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1725
1st Defendants
Exhibits
R.W. MILLER (HOLDINGS) LIMITED AS AT DECEMBER 1971 Exhibit MH11l

Shares % Annexure B to

notice to
A. MILLER FAMILY answer |
Romanda Pty. Ltd. 2,144,871 1n§egro%gtorles
Estate of Sir R.W. Miller 1,200 sev by the

1st Defendant

Lady Elizabeth Miller 57 4360 RW. Miller
R.W. Miller & Co. 5,000 (Hold Y Ltd
Mrs. G. Frazer 12,000 fog tigggrd °
Rellim Pty. Ltd. 25,000 Defendant

2,255,431 25.1 Emil Herbert
e s s Peter Abeles

B. RELATIVES & FRIENDS 14th Jenuary 1972

(continued)
Bank of N.S.W. Nominees Pty. Ltd. 945,370
(Clubs)
Norman R. Rogers 30,000
John J. Brown 14,000
X.0. Pitt 12,000
W.d. Dunlop 15,000
Dr. G.S. Cottee 12,000
Wentworthville Leagues Club 10,000
W. Gardner 5,000
X. Harrison 5,200
A.A., C.J. & V. Lockley 440
Bradshaw Holdings Pty. Ltd. 4,000
W.J. Bradshaw 4,800
B. Charles 1,000
R. Miller 1,200
Marcus Miller 1,200
Iris Miller 100
H. Ford 1,060,310 11.8
C. DUNCAN FAMILY
Ardry Holdings Pty. Ltd. 210,000
Wintersun Holdings Pty. Ltd. 200,000
P.J. Duncan 6,000

416,000 4.6

D. BUIKSHIPS LIMITED 2,257,100 25.1

(continued)



17%6,
1st Defendants

Exhivits
Exnibit MH11 E. OTHERS
Annexure B to National Nominees Limited 30,600
notice to Associated Nominees Pty. Ltd. 25,000
answer Loani Pty. Ltd. 23%,000
interrogatories Scandrett Investments Pty. Ltd. 20,000
set by the Judavphil Pty. Ltd. 17,800
lst Defendant Unilever Pension Trust Pty. Ltd. 17,100
R.W. Miller Australisn Inv. & Devel. Ltd. 15,000
(Holdings) Ltd. Miss H.C. Moore 15,000
for the 3rd David Fowlexr 14,300 10

Defendant Paul Merril Pty. Ltd. 14,000
Enil Herbert Gedclin Pty. Ltd. 14,000
Peter Abeles Emest Pardy 13,700
14th Japuary 1972 Manly Hotels Pty. Ltd. 12,000
(continued) James Holymsn Pty. Ltd. 10,000
Pactolus Estates Pty. Ltd. 10,000

Alexsnder G. Slater 10,000

Southern Cross Prov. Noms. 10,000

Pty. Ltd.

271,500 3.0

BALANCE HOLDINGS less than
10,000 2,740,445 30.4 20

TOTAL SHARES ISSUED 9,000,786 100.0
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Exhibit M.H.11
(continued)

Anmmexure C to the notice to answer

interrogatories set by the lst

Defendant R.W. Miller (Holdings) ILitd.

for the 3rd Defendant Emil Herbert
Peter Abeles (undated)

HEADS OF AGREEMENT REACHED BETWEEN AMPOL
PETROLEUM LIMITED ("AMPOL") AND BUILK SHIPS PTY.
LIMITED ("BULK SHIPS") ON THE DAY OF
1972

RECITALS

A. Roumanda Pty. Limited (herein called
"Romanda") is the registered holder and bene-
ficial owner of 2,144,871 ordinary shares of
$1.00 each (herein called "the Romanda shares")
in the capital of R.W. Miller (Holdings) Limited
(herein called "the Company").

B. Bulk Ships has represented to Ampol that

it is the registered holder and beneficial owner
of ordinary shares in the capital of the
Coupany (herein called "the Bulk Ship shares")
and has no relevant interest (within the meaning
of Section 6A of the Companies Act as amended by
the Couwpanies Amendment Act 1971) in any other
Miller shares.

C. Ampol has represented to Bulk Ships that it
has no relevant interest in any Miller shares.

D. Ampol and Bulk Ships are desirous of jointly

acquiring control of the Company.

E. In these heads of agreement ®Millers shares”
means shares in the capital of the Company.

IT IS AGREED as follows:-

1. (a) Ampol shall forthwith enter into nego-
tiations with Romanda with a view to acquiring
the Romanda shares on the best terms available

and Bulk Ships shall give all assistance and take

all steps in its power to assist in the negoti-
ations.

Exhibit M.H.11

Ammexure C to
the Notice to
answer inter-
rogatories set
by the l1lst
Defendant

R.W. Miller
(Holdings)Ltd.for
the 3rd Defend-
ant Emil Herbert
Peter Abeles

(undated)
(continued)



Exhibit MH11

Aanexure C to
the Notice to
answer interro-
gatories set
by the 1lst
Defendant

RWe Miller
(Holdings) Ltd.
for the 3rd
Defendant

Enil Herbert
Peter Abeles

(undated)
(continued)
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(b) Ampol shall use its best endeavours
to effect the purchase of the Romanda shares for
a purchase price of Z2.11 per share or such other
price as shall be agreed between Ampol and Bulk-
ships such price to be payable in cash on comple-
tion of the purchase.

2. (a) As soon as practicable after comple-
tion of the purchase of the Romanda shares Ampol
shall make offers to acquire all other Miller
shares for a price equal to the price paid by
Ampol to Romanda for the Romanda shares.

(b) Such offers shall be conditional
upon acceptances being received in respect of
not less than 90% of the total number of Miller
shares for which offers are made.

(¢) Ampol shall retain the right %o
waive such condition but shall not declare the
offers free of such condition without prior con-
sultation with BulkShips.

(d) BulkShips shall accept the offer made
to it in respect of all of the BulkShip shares.

3. (a) As soon as practicable after such
offers shall have closed after becoming uncon-
ditional Ampol shall sell to Bulkships and Bulk
Ships shall buy one half of the total number of
Miller shares in which Ampol then has a relevant
interest (hereinafter referred to as the Ampol
shares")

(b) The total purchase price to be pald
by BulkShips to Ampol for such sale and purchase
shall be one half of the aggregate of:-

(i) +the total purchase price payable
by Ampol for the Ampol shares.

(ii) all legal expenses and costs
incurred or payable by Ampol in respect
of the acquisition of the Ampol shares
and

(iii) all sbtamp duties and other imposts
payable by Ampol in respect of the
transfer of any Ampol shares to Ampol
and/or to BulkShips.
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4, (a) After completion of the said sale and Exhibit MH11
purchase frou Ampol to BulkShips the parties shall
consult together to assess the value and worth Annexure C to the

of the assets of the Company with a view to Notice to answer
determining whether it would be in the best interrogatories
interests of the Company and the parties to set by the 1st
cause the Company to dispose of any of its Defendant

assets and if so to consider the terms upon R.W. Millep

which any such assets should be disposed of. (Holdings)Lbd. for
the 3rd Defend-

(p) No assets of the Company shall be ant Emil Herbert
disposed of unless it shall have first been Peter Abeles
offered to each of the parties hereto on terus (
not less favourable both as to price and other- undated)
wise than the terms on which it is to be dis- (continued)

posed elsewhere and each party has rejected
such offer.

5. (a) After completion of the said sale
and purchase the parties shallprocure that
BulkShips shall be appointed by the Company
to operate and manage the shipping interests
of the Company PROVIDED HOWEVER that except
with the prior approval of Ampol:-

(i) no charter part or chartering
arrangement shall be entered into in
respect of any ship or vessel owned
by the Company.

(ii) no industrial arrangements or agree-
ments with respect to rates of pay or
conditions of service of any scaman
employed by the Company shall be entered
into

(iii) no insurance arrangements in respect
of the shipping operations shall be made
by the Company

(b) It is intended by the parties that
ultimately Ampol and BulkShips will each have
an undivided one half interest in the shipping
operations of the Company and all ships and
vessels owned by the Company to the intent that
neither Ampol or BulkShips shall either direc-
tly or indirectly receive any greater shere
of the profits of the shipping operations or
obtain any additional advantage over the other
in connection with the management and operations
of the shipping operations.
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Exhibit MH11 6? The parties contemplate that the provi-
————— sions of clauses 4 and 5 hereof will be

Annexure C to embo@ied in a formal agreement between the
she Notice %o parties as soon as practicable after comple-
answer interro- tion of the sale and purchase referred to in

gatories set by clause 3.

the 1lst Defen-

dant R.W. Miller SIGNED for and on behalf
(Holdings) Litd.for of AMPOL PETROLEUM LIMITED
the %rd Defendant

Enil Herbert SIGNED for and on behalf of
Peter Abeles BULK SHIPS PTY. LIMITED 10
(undated)
(continued)

Exhibit MH11
(continued)

Answers to interrogatories by the
%3rd Defendant Emil Herbert Peter

Exhibit MH11

Answers to

%ntiigogigorles Abeles set by the lst Defendant
DZfendant Emil R.W. Miller (Holdings) Ltd.
September 1972

Herbert Peter

Abeles set by
the lst Defend- 1IN THE SUPREME COURT )

al’l’t R.TU‘I. mller . )
OF NEW SOUTH WALES 3 No. 1240 of 1972

(Holdings) ILtd.
September 1972 EQUITY DIVISION
AMPQL PETROLEUM IIMITED 20
Plaintiff
R.W. MILLER (HOLDINGS) LIMITED & ORS.
Defendants
R.W. MILLER (HOLDINGS) LIMITED
Cross Claimant
AMPOIL, PETROLEUM LIMITED, BULKSHIPS

TIITED and BMLL HERBERT PEIER ABELES

Cross Defendants

STATEMENT IN ANSWER TO INTERROGATORTIES

The Third Defendant who is also the third 30
Cross-defendant answers the first defendant's
interrogatories specified in Notice filed on

24th August, 1972, as follows:-

1A. On or about 1l4th January, 1972 did Abeles
cause to be brought into existence the
document headed "Proposal for acquisi-
tion of shares" a copy whereof is here-
unto annexed and marked with the letter AT,
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No.

Prior to the institution of this suit has
Abeles seen the document, Annexure "A"
hereto.

No.

If the answer to question 2 is in the
affirmstive:~

(a) when;
(b) where;

(¢) in what circumsbtances
did Abeles see the document Annexure "A".

Not applicable.

On or about 1l4th January, 1972 did Abeles
cause to be brought into existence the
document headed "Proposal for acquisition
of shares -- addendum a copy whereof is
hereunto annexed and marked with the
letter "B",

No.

Prior to the institution of this suit has
Abeles seen the document, Annexure "B"
hereto.

No.

If the answer to question 5 is in the
affirmative:-

(a) when;
(b) where;

(¢) in what circumstances did Abeles
see the document Annexure "B'.

Not applicable.

Exhibit MH11

Answers to
interrogatories
by the ?3rd
Defendant Emil
Herbert Peter
Abeles set by
the 1lst
Defendant

R.W. Miller
(Holdings)
Lta.

September 1972
(continued)

Did Abeles have any discussions with Ampol
Petroleun Limited regarding the possible
acquisition Jointly or severally by Bulk~
ships Limited and Ampol Petroleum Limited
of shares in R.W. Miller (Holdings) Limited
not already owned by one or other of them.



Exhibit MH11  7B.

Answers to inter- 8A,
rogatories by

the 3rd Defendant
Emil Herbert

Peter Abeles set

by the lst

Defendant

R.W. Iiiller

(Holdings) Ltd.

- September 1972
(continued)

8B,

94.

Yes.
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If the answer to question 7 is in the
affirmative:-

(a)

(b)

(e)

(a)

when was such discussion or if more
than one each of such discussions
held;

in relation to such discussion or

if more than one each of such dis-
cussions who on behalf of Ampol
Petroleumn Limited attended the 10
discussions;

at such discussion or if more than
one at each of such discussions
what was the substance of the
discussion concerning the acquisi-~
tion of shares in R.W. Miller
(Holdings) Limited.

I had discussions late in 1971 and
from January to May 1972 with

Mr. Leonard, the Chairman of 20
Ampol, and Mr. Ted Harris,

Managing Director of Ampol, of a
possible joint approach to Millers.
It was discussed, without reaching
agreeuent, that if Ampol wished to

go ahead and acquire Millers and
succeeded, Bulkships and Ampol would
discuss it further. I also had one
informal discussion in January with
Mr. Ted Harris, Managing Director 30
of the plaintiff which, to the

best of my knowledge, was over

lunch. The substance of the said
discussions was that Bulkships was
interested in acquiring shares in
Millers, and Bulkships was prepared
to discuss an arrangement with

Ampol if Ampol acquired Lady Miller's
shares. No agreement was reached.

In or about December 1971 did Abeles 40
have zny discussions with Ampol

Petroleum Limited concerning shares in

R,W. Miller (Holdings) Limited.
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9B. Yes. Exhibit MH11
10A. If ?he answer to question 9 is in the Answers to inter-
affirmative:~ rogatories by the
2rd Defendant
(a) when exactly was such discussion held; Emil Herbert
Peter Abeles
(b) who on behalf of Ampol Petroleum set by the 1lst
Limited attended; Defendant
R.W. Miller
(c) vhat was the substance of such dis- (Holdings) ILté.
cussLon. ~ September 1972
10B. (a) I do not recall. (continued)
(b) Discussions were between myself and
Mr. Leonard of Ampol.
{(c) The substance of the discussions was

that Bulkships and Ampol had a probable
mutual interest in Millers. I said that
Bulkships would have a problem in
acquiring the shares held by the Miller
family in Millers and that I intended
to honour the verbal undertaking given
to Sir Roderick Miller that Bulkships
would not move against Millers whilst
the Miller family continued to hold the
25% shareholding in Millers. If, in
fact, Bulkships could not itself buy
the said Miller family shareholding

I would have no objection to Ampol
buying it. In the event of Ampol, in
fact, buying the Miller family's
holding in Millers and in the event

of Bulkships and Auwpol then considering
the acquisition of the remaining
capital in Millers, I would prefer
Ampol to make the bid for the said
remaining capital. If all this took
place then in my view Bulkships would
be prepared to take joint responsibility
with Ampol for all the assets of
Millers, even its fleet of tankers.

I felt that Bulkships should own 60-
70% of the said fleet of tankers as in
my view it would be in the best future
interests of the tanker division to be
controlled by independent shipping
interests such as Bulkships.



Exhibit MH1l 114.

Answers to
interrogatories
by the 3rd
Defendant Kmil
Herbert Peter
Abeles set by
the l1lst
Defendant

R.W. Miller
(Holdings) Ltd.

~ September 1972

(continued)
11B.

124,

12B.

13A.

1744

Did Abeles undertake in December, 1971
that if Ampol Petroleum Limited made an
offer for the acquisition of shares in
R.W. Miller (Holdings) ILimited then
owned by Lady Elizabeth Miller and such
offer was accepted and Ampol Petroleum
Limited made & subsequent offer to other
shareholders of R.W. Miller (Holdings)
Limited for their shares then Bulkships
Linmited would support such offer on
condition that Ampol Petroleum Liuwited
would arrange for Bulkships Limited a
60% to 70% interest in the tankers then
owned by R.W. Miller (Holdings) Iiwmited.

No. There were discussions between
nyself and Mr. Leonard of Ampol in or
about December 1971. The substance of
such discussions, not resulting in any
agreement being reached, was that 1if
Ampol acquired Lady Miller's shares and
Ampol made a subsequent offer to other
shareholders of R.W. Miller (Holdings)
Iimited for their shares, then Bulkships
would support such offer on the under-
standing that Ampol would arrange for
Bulkships a 60%-70% interest in the
tankers then owned by R.W. Miller
(Holdings) ILimited.

Did Abeles hold discussions with Ampol
Petroleun Limited concerning shares in
R.W. Miller (Holdings) Limited on or
about 6th January, 1972.

Yes, but I do not recall the exact
date.

If the answer to question 12 is in the
affirmative:-

(a) where was such discussion held;

(b) who on behalf of Ampol Petroleum
Limited attended such discussion;

(¢) what was the substance of the
discussioi.
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15B.
164,
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(a) as to the best of my recollection
either at my home or at the office
of Mr. Leonard the Chgirman of
Ampol.

(b) Mr. Leonard of Ampol.
(¢c) See answer to Interrogatory 10A (c).

Did Abeles, acting on behalf of Bulk-
ships Limited, on or about 6th January,
1972 inforum Ampol Petroleum Limited that
Bulkships Limited would acquire 50% of
the assets other than tankers of

R.W. Miller (Holdings) Limited and would
require a 60% interest in the tankers in
the event of a takeover of R.W. Miller
(Holdings) Limited by Ampol Petroleum
Limited.

No. On or about 6th January, 1972, I had
an informal discussion with Mr. Leonard
the Chairman of Ampol, not acting on
behalf of Bulkships as I hacd no Board
approval so to do, the substance of that
discussion being that Bulkships would
like to acquire 50% of the assets, other
than tankers, of R.W. Miller (Holdings)
Limited and would be interested in
acquiring a 60% interest in the tankers
in the event of a take-over of

R.W. Miller (Holdings) Limited by Aumpol.

Did Abeles on or about 6th January, 1972
inform Ampol Petroleum Limited that
Bulkships Limited was prepared to enter
into a legally binding agreement concer-
ning the division of shares and assets

of R.W. Miller (Holdings) Limited
hbetween Bulkships Limited and Ampol
Petroleum Limited following upon a
successful bid by Ampol Petroleum Limited
for the shares in R.W. Miller (Holdings)
Limited.

No.

Did Abeles in 1972 inform Ampol Petroleum
Limited that Bellambi Coal was a poten-
tial buyer for the colliery interests of
R.W. Miller (Holdings) Limited.

Exhibit MH11

Answers to
interrogatories
by the 3rd
Defendant Emil
Herbert Peter
Abeles set by
the 1lst Defen-
dant R.W. Miller
(Holdings) Ltd.

- September 1972

(continued)



Exhibit MH11 16B.

Answers to
interrogatories
by the 3rd
Defendant Emil
Herbert Peter
Abeles set by
the 1lst
Defendant

R.W. Miller
(Holdings)

Ltd. 174.

~ September 1972

(continued)

178,

184,

18B.

194A.

19B.
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To the best of my recollection I informed
Mr. Leonard, the Chairman of Ampol by
telephone I had been informed by Sir Ian
Potter, the Chairman of Bulkships and a
Durector of Goldfields of which Bellambi
Coal was a subsidiary that Bellawbi
would be interested in acquiring Miliers'
coal interest. I informed Mr. Taylor
the Chairman of Millers, of Sir lan
Potter's statement at or about the same
time as I informed Mr. Leonard of Ampol.

Did Abeles cause to be prepared a docu-
nent entitled "Heads of Agreement" of the
agreement reached between Ampol Petroleun
Limited and Bulkships Liwmited in 1972,

a copy of which document is hereunto
annexed and marked with the letter "A'".

Vo,

Was the document hereunto annexed and
marked with the letter "C" prepared at
the ingtructions of:-

(a) Abeles and/or

(b) Awmpol Petroleum Liuited and/or
(¢) Bulkships Limited.

(a) No.

(b) Yes, as far as I au aware.

(e¢) No.

Does the document Annexure "C" correctly
set out the matters discussed between
Abeles on behalf of Bulkships Limited
and Ampol Petroleum Limited concerning
R.W. Miller (Holdings) Limited.

The annexure marked "C'correctly sets

out the substance of the matters dis-
cussed between myself and Ampol Petroleum;
but no agreement relative to these
matters was reached.

Did Abeles represent Bulkships Limited
in the negotiations leading to the
document Annexure "C".
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25B.
26A.
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Yes,

If the answer to question 20 is in the
negative who represented Bulkships
Limited in such negoations.

Not applicable.

Who represented Ampol Petroleum Limited
in the negotiations leading to the
document Annexure "C".

Mr. Walter McEllister Leonard, the
Chairman of Ampol.

When and where were the negotiations
held which led to the preparation of the
document Annexure "C".

In or about January - partly by telephnone
and partly at Leonard's office and partly
at my office on dates which I cannot
specifically recall.

Did:-

(a) Ampol Petroleum Limited;

(b) Bulkships Limited;

ever do anything pursuant to the heads of
agreement,

The "Heads of Agreement' - Annexure "C"
do not represent an agreement between
Ampol and Bulkships and nothing was

done pursuant to the "Heads of Agreement"
by Bulkships.

If the answer to gquestion 24 is in the
affirmative:-

(a) what was done;

(b) by whom was it done;
(d) when was it done.
Not applicable

Was the agreement between Ampol Petroleun
Limited and Bulkships Limited embodied in

Exhibit MH11

Answers to
interrogatories
by the 3rd
Defendant Emil
Herbert Peter
Abeles set by
the 1lst Defen-
dant R.W. Miller
(Holdings) Itd.

- Septeunber 1C72

(continued)

the

said document hereunto annexed and marked "C"

rescinded at any time.
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Answers to
interrogatories
by the 3rd
Defendant

Enil Herbert
Peter Abeles set
by the 1lst
Defendant

R.We Miller
(Holdings Ltd.

- September 1972

(continued)

26B.

27A.

278,
28A.

28B.

29A
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No sgreement was ever reached between
Bulkships and Ampol embodied in the
document Annexure "C" and therefore
there was no recission thereof.

If the answer to question 26 is in the
affirmative who on behalf of Ampol

Petroleum ILimited and who on behalf of
Bulkships Limited agreed to a rescis-
sion and when and what were its terms.

Not applicable. 10

Has Abeles had any discussions with Ampol
Petroleum Limited relating to the dis-
posal following upon a possible success-
ful takeover of the shares in R.W. Miller
(Holdings) Limited of the following
interestsi=~

(a) the hotel interests.

(b) the colliery interests;
(e)
of R.W. Miller (Holdings) Limited. 20

the tanker interests;

Yes, there were discussions between
nyself and Mr. Leonard of Ampol substan-
tially along the lines of Annexure "A"
to the Interrogatories. I answer this
interrogatory specifically as follows:-

(a) Yes.
(b) Yes.
(¢) Yes.

If the answer to the foregoing

question is in the affirmative:- 30
(a) when was each of such discussions
neld;

(v) where was each of such discussions
held;
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(¢) with whom on behalf of Ampol Petro-
leum Limited was each os such dis-
cussions held;

(a) what was the substance of each of
such discussions.

(a) Late in 1971 and early in 1972.
(b) I do not recall.
(¢) Mr. Leonard the Chairman of Ampol.

(d) I cannot recall what was said during
each particular discussion, My
recollection is as to the substance
overall of the discussions. See
answer to Interrogatory 10(A)(c).

Has Abeles held discussions with anyone
concerning the disposal of any of the
assets of R.W. Miller (Holdings) Limited
following upon a possible successful
takeover by:- '

(a) Ampol Petroleum Limited and/or

(b) Bulkships Limited and/or

(¢c) any other person or company.

Yes.

The value of 4,500,000 shares issued at
#2.30 per share is $10,350,000 making a
total of g34,652,122.20 for a total
number of shares of 14,286,000 at a
valuation of $2.566,736 per share
approximately 13 1/3 cents per share
less than the valuation before the issue.

If the answer to question 30 is in the
affirmative:-

(a) when;
(b) where;
(¢) with whom was such discussion held;

(d) what was the substance of each of
such discussions.

Exhibit MH11

Answers to
interrogatories
by the 3rd
Defendant

Fail Herbert
Peter Abeles
set by the lst
Defendant

R.W. Miller
(Holdings) Ltd.

- September 1972
(continued)
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Answers to
interrogatories
by the 3%rd
Defendant

Fwil Herbert
Peter Abeles
set by the lst
Defendant

R.W. Miller
(Holdings) Ltd.

~ September 1972

(continued)
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(a) As to discussions with Mr. Leonard

(e)

(a)

and of Ampol see my answers to
Interrogatories 28 and 29. As to
discussions with other persons I do
not recall when and where such dis-
cussions were held.

I discussed with Sir Ian Potter the
Chairman of Bulkships and at or about
the same time I discussed with

Mr. Taylor the Chairman of IMillers umy
views as to the re-arrangement of
Millers and the disposal of certain
assets,

The substance of wy discussions is
as follows:

I talked to the Chairman of

R.W. Millers, Mr. Arch Taylor, some
times between January and March. At
the same time I spoke to Sir Ian
Potter, Chairman of Bulkships. I

gave them uy views, that in my opinion

a re-organised Miller company should
be re-arranged into a shipping divi-
sion, which undoubtedly could show
the right return; a re-organised
hotel division, where certain hotels
should be sold which did not have
the right return, and others could be
developed to that this division could
be a reasonable profit earner too.
As to the coal interests of Millers,
I had grave doubts that under the
Millers manageuent with its deposits
it could compete with the larger
exporters of coal. The capital
requirements are enormous. lly
suggestion was to either dispose

of the coal division or to go into
partnership with a larger organisa-
tion that has the know-how, if it

is possible, to develop that part

of the business jointly. When I
talked to Sir Ian Potter about this,
he suggested to me that if we ever
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got into a position to influence the
Miller Board to accept these views,
we should try Bellambi Coal Company,
who possibly could be interested in
some sort of arrangement. After
July 6th I had discussions with

Mr. Leonard of Ampol, where I gave
similar opinions, and Mr. Leonard
suggested that Mitsui Company
Limited could be interested too in
in either a joint venture with our
collieries, or in acquisition of
those collieries.

Did Abeles between lst January, 1971 and
24th June, 1972 make any estimates or
calculations of the value of shares in
R.W. Miller (Holdings) Limited.

Yes.

If the answer to question 32 is in the
affirmative:-

(a) when was such estimate or if more
than one such estimates made;

(b) by whom was such estimate or if more
than one each of such estimates made;

(¢) what was the estimated value or if
more than one each of the estimated
values.

(a) Over the period June 1971 to June,
1972.

(b) By myself.

(¢) ©2.70 per share approximately,
provided Millers could substantially
increase its earning capacity by re-
arranging its assets.

Did Abeles make known toi-

(a) Ampol Petroleum Limited.

(b) anyone else;

his calculations of the estimated value
of the shares in R.W. Miller (Holdings)
Limited.

Exhibit MH11
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(a) yes.
(b) yes.

If the answer to question 34 is in the
affirmative:-

(a) when;

(b) where;

(¢) to whom;

(d) in what manner was this disclosure
nade and what were the terms there-
of.

(a) In various discussions after 6th

July, 1972.

(b) and (c). At Board lMeetings of
R.W. Miller (Holdings) Limited;
with Mr. Leonard, Chzirman of Ampol,
on the telephone; and with Sir Ian
Potter, Chairman of Bulkships,
personally.

I discussed with Sir Ian Potter and
Mr. Leonard and Mr. Taylor, Chairwman
of Millers, the value of shares in

Millers.

(a)

Mr. Taylor said that in his
view $2.70 was not a fair estimate of

10

20

the value of Miller's shares as it was

too low. I said that in my opinion

$2.70 per share was the maximum asset

backing value for the shares in
Millers but that under good wmanage-
ment Millers could substantially
increase its earning capacity by
re-arranging its assets, and that
in those circumstances I could not
recoummend Bulkships to sell its
shares.

Did Abeles have any discussions with any
person concerning the financing of the:-
(a) acquisition by Ampol Petroleum
Limited of the shares in R.W. Miller
(Holdings) Limited from Romanda Pty.
Limited.

20

40
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(b) the takeover offer made by Ampol Exhibit IMHL1
Petroleun Limited for shares in
R.W. Miller (Holdings) ILimited. Answers to
interrogatories
by the 3rd
(a) No. Defendant
(b) Yo. Emil Herbert

Peter Abeles
If the answer to question 36 is in the set by the lst
affirmative:- Defendant

R.W. Miller
(Holdings) ILtd.

- September 1972

(a) when;
(b) where;

(¢) with whom were such discussions (continued)
held.,

(d) what was the substance of such cis-
cussions.

Not applicable.

Did Abeles make any offer to anyone for
the acquisition of shares in R.W. Miller
(Holdings) Limited in:-

(a) 1971;

(b) 1972

either (i) on his own behalf or (ii) on
behalf of anyone else.

(a) TFo.
(b) VNo.

If the answer to question 38 is in the
affirmative:—-

(a) when did Abeles make such offer oxr

offers;

(b) where did Abeles make such offer or
offers;

(¢) +to whom did Abeles make such offer
or offers;

(3d) on vhose behalf did Abeles make such
offer or offers;
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(e) what was the offer or offers made
by Abeles.
Not applicable.

If the answer to question 39 is in the
affirmgtive did Abeles withdraw such
offer or offers.

Not applicable.

If the answer to question 40 is in the
affirmative:-

(a)when; 10
(b) where;

(¢) by what means &id Abeles withdraw
or rescind such offer.

Not applicable.

Did Abeles approve the issue of a state-
ment on or about 27th June, 1972 as set
forth in paragraph 19 of the Statement
of Claim.

As the Boards of Bulkships and Ampol

wished to issue the statement of the 20
27th June, 1972 I concurred in this

decision.

If the answer to question 42 is in the
affirmative was the approvalj;

(a) express or implied or partly express
and partly implied;

(v) 1if express or partly express was it
oral or partly oral and/or in
writing or partly in writing;

(¢) if oral:- 30

(i) to whom was it given;

(ii) what were its terms;
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444,

454,

(a)

(e)

(a)
(b)
(e)

(a)
(e)
Does

(a)

(b)

(a)

(o)

If the answer to question 4#4(a) is in the
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if in writing or partly in writing
please specify the document or
documents;

if implied or partly implied what
are the facts and circumstances
alleged to give rise to the implied
approval.

express.
oral.

(i) To Sir Ian Potter, Chairman
of Bulkships.

(ii) I siwply concurred in the
issue of a statement.

Not applicable.
Not applicable.
Abeles claim that he was:-

prevented from fully participating
in the discussion of the resolution
for the allotment of shares to
Howard Smith Limited on 6th July,

1972;

without proper Jjustification and
contrary to the articles of associ-
ation excluded from voting on the
said resolution.

Yes. The Chairman said that I had
a conflict of interest and duty and

that I was not entitled to take part

Exhibit MHI11
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R.W. Millex
(Holdings) Ltd.

- September 1572

(continued)

in a debate or to vote on the subject.

Yes.

affirmative what would Abeles have said

had he not been allegedly prevented from
participating in the discussion referred

to.
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I would have discussed with the Board the
advisability of the allotment of shares

and would have indicated to the Board that
in my view, in the light of the previous
statements by the Chairman that the shares
were worth over $£3.00 that the Board should
not allot shares at a price of $2.30.

If the answer to question 43%(b) is in the
affirmative how would Abeles have voted.

I would have voted in the negative. 10

In relation to Bulkships Limited 1s Abeles
a director of that Company.

Yes.

If the answer to question 47 is in the
affirmative when was Abeles appointed a
director of Bulkships Limited.

7th October, 1970,

At all ‘times since lst January, 1971 has
Thomas Nationwide Transport been the

owner of 3,537,669 shares in Bulkships 20
Limited.

Yes.

As at 6th July, 1972 was Abeles regis-
tered as the holder of 6,300 shares in
Group No. 1, 6,475 shares in Group No. 4
and %9,500 shares in Group No. 5 in the
capital of Thomas Nationwide Transport
Limited.

As at 6th July, 1972, I was registered

the holder of:
as e ho %0

1. 6,300 shares in the capital of
Thomas Nationwide Transport Limited.

2. 6,475 1974 Options.
%, 39,500 1975 Options.
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As at 6th July 1972 was P.A. Holdings Pty.
Limited registered as the owner of
622,556 shares in Thomas Nationwide
Transport Limited.

Yes.

As at 6th July 1972 out of 10,000 igsued
ordinary shares in the capital of P.A.
Holdings Pty. Limited did Abeles Holdings
Pty. Limited own 9,997.

Yes.

As st 6th July 1972 was Abeles the sole
governing director of P.A. Holdings Pty.
Limited.

Yes.

As at 6th July 1972 in the capital of
Abeles Holdings Pty. Limited:-

(a) did Abeles hold all the issued A
class shares;

(b) did P.A. Holdings Pty. Limited own

all the issued non-cumulative prefer-

ence shares;

(¢) out of the 9,887 B class ordinary
shares did Abelex Investments Pty.
Limited own 9,880 shares.

(a) Yes.
(b) No. Abelex Investments Pby. Limited

was the owner of all the issued non-
cumulative preference shares in the

Exhibit MH11

Answers to
interrogatories
by the 3rd
Defendant

Emil Herbert
Peter Abeles
set by the lst
Defendant

R.W. Miller
(Holdings) Litd.

- September 1972

(continued)

capital of Abeles Holding DPty. ILimited.

(¢c) Yes.

As at 6th July 1972 in the share capital of

Abelex Investment Pty. Limited:-
(a) did Abeles beneficially own:-
(i) three;

(ii) four;
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of the four issued "A" class shares;

(b) did Abeles own 667 of the 2,167
issued B class shares;

(¢c) did Abeles own 667 of the issued
1,167 C class shares;

(d) of the issued share capital were
the "A" class shares the only ones
with voting rights.

(a) (i) No.
(ii) Yes, 10
(b) Yes.
(e¢) Yes.
(a) Yes.

As at 6th July 1972 was Abeles in receipt
of any remuneration reward payment or
emolument from Thomas Nationwide Transport
Limited.

Yes.

If the answer to question 56 is in the
affirmative what rewards emoluments or 20
payments was Abeles receiving.

I object to answering this Interrogatory
on the grounds that it is not relevant to
the issues in this suit. If this
Honourable Court rules that this inter-
rogatory is proper and that I must answer
it, I seek an order from this Honourable
Court restricting the disclosure of the
answer and its contents to Counsel.

As at 6th July 1972 did Abeles have any 30
options to take up shares in Thomas
Nationwide Transport Limited.

Yes.

If the answer to question 58 is in the
affirmative in respect of how many
shares and on what conditions can the
options be exercised.
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59B. 6,475, 1974 Options and 39,500 1975 Options. Exhibit MH11
I do not know what the Interrogatory means s
when referring to conditions on which the  Answers to
options can be exercised because they are interrogatories

freely traded on the stock market. by the 3rd
Defendant
60A. What interest does Abeles have:- Emil Herbert
Peter Abeles
(a) directly; set by the 1lst
Defendant
(b) indirectly in the share capital of ReW. Miller

Thomas Nationwide Transport Limited. (Holdings) Ltd.

60B. (a) and (b). In addition to the Options - >eptember 1972
referred to in paragraph 59 I hold direc~  (continued)
tly 6,%00 shares in the capital of TINT. I
have an interest in PA. Holdings Pty.
Limited which owns 622,556 shares in TNT
and 77,819 1974 options. I also have an
interest in Boulevard Investments which
holds 1,000 shares in TNT.

61A. Did Abeles abstain from voting on the reso-
lution of the recommendation of the direc-
tors of R.W. Miller (Holdings) Pty.
Iimited on 10th August, 1972 on the take-
over offer from Howard Smith Limited.

61B. Yes.

62A. If the answer to question 59 is in the
affirmative for what reason did Abeles so
abstain.

62B., On legal advice.

634, Would Abeles have abstained from voting

on the resolution for allotment of shares
to Howard Smith Limited on 6th July 1972.

6%3B. No.
644, Was Abeles aware:-

(a) from April 1971 until 31lst December,
1971

(b) in 1972

of the needs of R.W. Miller (Holdings)
Limited for outside finance.
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(a) Yes.
(b) Yes.
What was Abeles' belief:

(a) fggm April 1971 until 31st December
1971

(b) in 1972

as to the liquidity position of
R.W. Miller (Holdings) Limited.

(a) From April 1971 to December 1971
it was wy view that the liquidity
position of R.W. Miller (Holdings)
Limited was not good and the com-
pany needed finance. After my
nomination to the Board early in
1971 I wade certain recommendations
regarding the finance and it was oy
view that the financial position of
the Company was consbtantly improving
from June 1971.

(b) Yes, as at the 30th June, 1972, it
was my belief that the finance sltu-
ation was then reasonable. All

Directors had agreed in May, following

the preparation of the General
Manager's report on finance, that
the finance situation was now in
reasonable order.

Did Abeles:-

(a) have any discussions with anyone;

(v) make arrangements with anyone;

(¢c) give introductions for R.W. Miller
%Holdings) Limited to anyone with
a view to obtaining finance for
ReW. Miller (Holdings) Limited.
(1) in 1971;
(ii) 4in 1972.
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If the answer to any part of question 66 Exhibit MH11
is in the affirmative:-

Answers to

(a) when; interrogatories
by the 3rd
(b) with whom or to whom Defendant

Emil Herbert
did Abeles have discussions, make arrange- Peter Abeles

ments or give introductions. set by the lst
Defendant
(a) In 1971. I cannot recall the rele- R.W. Miller
vant times more precisely. (Holdings) Ltd.
(b) Mr. Brian Hambly of Tricontinental - September 1972

Corporation, Mr. Peter Watts of
Augtralian Finance and Investment
Company Limited and Mr. Evan Cameron.

(continued)

On 6th July 1972 did R.W. Miller (Holdings)
Limited require additional funds.

Yes, but less than $2,000,000.
Did:-
(a) Abeles?
(b) Bulkships Limited
(i) offer
(ii) refuse

to provide funds to R.W. Miller (Holdings)
Limited in

(a) 1971;
(b) 1972

(a) and (b). In 1971 after the death of
Sir Roderick Miller I notified the Board of
Millers that Bulkships would not introduce
funds to Millers but would help with the
connections of Bulkships to arrange finance.
No request for funds was made to me in 1972.

(Sgd.) E. DAVIS

Third Defendant's Solicitor
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Exhibit MH 11
(continued)

ON the dey of September, 1972

EMIL HERBERT PETER ABELES, Managing Director,

being duly sworn makes oath and says as

follows:i~

1. I am the third Defendant and the third
Cross-Defendant in this suit.

2o The answers to the Interrogatories annexed
hereto and marked with the letter "A"

are true to my own knowledge.

SWORN at Sydney on the day 10

and the year first herein-

)
g (Sgd.)
%

before mentioned before me:

(Sgd.) G. F. CAIRNS J.P.

A Justice of the Peace,

lst Defendants Exhibits
Exhibit MH 12

Correspondence passing between The Minister
for Shipping and Transport and L.D. Koch and
A.N. Taylor as set out herein

R.W. Miller & Co. Pty. Ltd.

The Hon. P.Jd. Nixon, !M.P.

Minister for Shipping and Transport,

Parliament House,

Canberra A.C.T. 20

Dear Mr. Nixon,

As a consequence of the meeting held with
you on Friday 4th June, 1971, we have made a
careful assessment of our cash flow position.

We now find that we are in a position
to make a settlement on the outstanding
progress payment due under the Sale Contract
for M.T. "Amanda Miller".
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In this regard we enclose our cheque amoun—
tingdto £620,150 being 50 per cent of the amount
now due.

We are hopeful that the remaining 50 per
cent will be settled by the 30th June 1971,
either from ocur own internal financing, or from
external borrowings. On this matter, we offer,
without precedent and without prejudice, to
pay interest at the rate of 9 per cent per
anaum on the amount of 620,150 outstanding
as from today's date.

We wish to confirm that we have a firm
commnitment frow Australian Financedand Invest-
ment Company Limited for a loan of g7.4 million
as finance for the construction of M.T.

"Amanda Miller", but the drawdown for this
amount cannot be made prior to the hand-over
of the vessel.

This substantiates our concern at the
continuing delays occurring in the construction
of this vessel, and our complete inability to
obtain confirmation of the delivery date from
either the Australian Shipbuilding Board or
the Builder.

Our financial consultants, namely, Tri-
continental Corporation Limited are in
possession of our financial situation for the
purpose of suomitting a recommendation for the
future financing of our entire capital expen-
diture prograume.

A meeting was held with them on Thursday,
10th June 1971, and they were quite satisfied
that our financial projections can be suitably
serviced.

In the case of M.T. "Robert Miller", they
are at present finalising a submission to our
Company for a ship's mortgage loan of 80 per
cent of the cost of this vessel, and are propo-
sing to place this through the Australian
Trading Bank System.

They are most experienced with this type
of financing, and their Chairman, Sir Ian
Potter, is most confident that the M.T. "Robert
Miller" can be financed on this basis, and has
recommended this method in preference to a lease
back arrangement.
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As soon as finality is reached on this
matter, we will advise you in full detail of
the arrangements so made. In the meantime,
their Managing Director, Mr. Brian Hamley, is
prepared to discuss this matter with you

personally, at any time to suit your convenience.

At present, our Chairman and Joint
Managing Director, Mr. 4.N. Taylor, is in
Japan discussing the position of the Bank
guarantee required by Ishikawajima-~Harima
Heavy Industries Company Limited for the
package machinery equipment, and upon his
return will be in a position to elaborate
further on this wmatter.

We trust that this information is satis-
factory to you, and we take the opportunity
of thanking you and your Department for the
understanding and cooperation received on
these matters.

Yours sincerely,
(8gd.) L. D. KOCH

L.D. Koch
General Manager

Encl.

Exhibit MH 12 (continued)

Letter Minister for Shipping and Transport
to L.D. Koch 17th June 1971 - Commonwealth of
Australia Minister for Shlpg%%% and Transport

Dear Mr. Koch, 17th June

Thank you for your letter of 1llth June,
1971.

I note that your company has been, since
18th March 1971, in default in respect of
payment of the amount which it agreed o
pay upon the launching of the vessel,

M.T. "Amanda Miller". Your company's cheque
for 620,150 has been received and the
balance of the relevant amount, namely
#620,150, is still outstanding.

It will be appreciated that the amount
provided by the agreement to be paid on the
launching of the vessel is intended to be

10
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partial reimbursement of amounts which the Exhibit MH1Z2
Commonwealth has been obliged to pay in
respect of the construction of the vessel. Letter

Clear provision is made for the payment of
this amount under the agreement with your
company and 1 feel obliged to insist that it

Minister for
Shipping
and Transport

be paid forthwith. Provision is also made to L.D. Koch
under the agreement for payment of interest O Mode DO
upon any amount not paid and payment of such 17th June 1971

interest is required. (continued)
The amount of $620,150 forwarded with the
letter under reply has been received on behalf
of the Commonwealth and will be held in anti-
cipation of the payment of the full amount.
The retention of this money must not, however,
be taken to be any waiver of the rights of the
Commonwealth under the agreement or of the
breach which has been committed by your company,
nor must it be taken as any acceptance of any
variation of the agreement in respect of pay-
ment of interest or otherwise.

Your observations as to the company's
financial position and the steps which it is
taking in this regard are noted, but it is felt
that these are essentially the concern of your
company and no comment is made in respect of
them. Your reference to delays in the construc-
tion of the vessel and the matters concerning
its delivery date may, if appropriate, be dealt
with subsequently and I refrain frouw comment
upon them at this stage.

T am advised that appropriate steps should
be taken on behalf of the Commonwealth to
secure payment of the full amount agreed by your
company to be paid upon the launching of the
vessel., Please therefore note that your
Coupany is held to be in breach of the agree-
ment by virtue of its failure to pay in full,
the amount provided to be paid under Clause 8
of the agreement upon the launching of the
vessel; that the payment of this amount is now
to be deemed to be of the essence of the agree-
ment and that failure to pay the full amount
on or before 7th July 1971, will be taken to
be a fundamental breach of the agreement and a
refusal by your company to perform the agreement
according to its terms.
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In the event of such a failure, the
Commonwealth will determine what action should
be taken, whether by way of legal proceedings
for recovery of the amount in question, res-
cission of the agreement, or otherwise, as
may then be considered appropriate.

Yours_ sincerely,
(8GD.) P, J. NIXON

Mr, L.D. Koch, Genge Manager
o, 10008 cosnEEar 1T
19 Bridge Street, Sydney N.S.W. 2000,

Exhibit MH 12

Letter Minister for Shipping and Transport to
L.D. Koch 16th July 1971 - Commonwealth of
Australia Minister for Shipping and Transport

Dear Mr. KOCh, 16th JU.ly 1971

10

The Australian Shipbuilding Board has
advised me that your company has failed to pay
to the Commonwealth instalments totalling
g2,465,820 due in respect of the purchase
price of the vessel 'Robert Miller', the
instalments unpaid being firstly, that for
$1,2%2,910 due in respect of the fabrication
or erection of 10 per cent of the steel 20
required for the vessel and secondly, the
instalment for $1,232,910 due in respect of
the laying of the keel. These instalments
were payable on or before 24 June 1971,

As you are aware, payment of the above
instalments is intended to be partial reimburse-
ment to the Commonwealth of amounts which it
has already paid in respect of the constriuc-
tion of the vessel. The contract between
your company and the Commonwealth for the 30
purchase of the 'Robert Miller' makes clear
provision for the payment of these instalments
and for the pasyment of interest on any instal-
ment not paid, and it is essential that the
Commonwealth obtain payment of the instal-
ments, together with interest as provided
under the contract, from your company
without further delay. Please note that
payment of these amounts is now deemed to be
of the essence of the contract and that 40
failure to pay the full amount of 2,465,820,
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together with interest, on or before 9 August,
1971, will be taken to be a fundamental breach
of the contract and a refusal by your company
to perform the contract according to its terms.

Should payznent in full be not made in
accordance with the preceding paragraph, the
Commonwealth will take such action as it may
be advised is appropriate, whether by way of
legal proceedings for recovery of the amount
in question, rescission of the agreement or
otherwise.

Yours sincerely,

SGD.) P, J. N
Mr. L.D. Koch, ( ) TR
General Manager,
R.W. IMiller & Co. Pty. Itd.
19 Bridge Street, Sydney N.S.W. 2000

Exhibit MH 12

Letter A.N. Taylor to Minister for Shipping and

Pransport dated 6th August 1971 - R.W. Miller &
Co. Pty. Ltd. The Hon. P.J. Nixon !M.P. Minister

for Shipping & Transport, Parliament House,
Canberra, A.C.T. 2600. August 6th, 1971.

We refer to your letter of July l6th, 1971,
concerning the outstanding instalment due in
respect to the construction of M.T. "Robert
Miller" wherein you granted an extension until
9th August, 1971, for settlement of this
account.

We would like to take the opportunity of
thanking you personally for the understanding
and consideration given to us in this matter.
At this juncture we would also like to express
our appreciation of your Department's and its
Officers' assistance in finalising an equitable
charter rate between the 0il Companies' Consor-
tium and ourselves for M.T. "Amanda Miller".

As you are aware, agreement of the
charter was of paramount importance in our
negotiations with Hambros Bank Limited for
financing the construction of this vessel.

We are now pleased to inform you that a
firnm commitment has been received from Hambros
and settlement of the loan of g7.4-million is to
be made upon handover of. the vessel.  However,

Exhibit MH12

Letter
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the loan of $7.4-million from Hambros Bank
forms an integral part of our cash flow and
igs conditional upon their acceptance of the
preliminary agreement at present being execu-

ted by the 0il Companies' Consortium as evidence

of the intent to charter M.T. "Amanda Millex".
We expect this document in our liands on
August 12th.

As the ultimate charterers of this
vessel will be a Consortium couprising six Oil
Companies (with overseas Principals), we are
informed that the official Time Charter could
take some considerable time to execubte. We,
therefore, seek your forbearance regarding the
now overdue payment on M.T. "Robert Miller"
until settlement is received from Hambros
Bank Iimited.

As evidence of the statements made above,
we enclose all details confirming the commit-
ment by Hambros Bank Limited, together with a
copy of the proposed Preliminary Agreement for
the charter of M.T. "Awanda Miller'".

Should you wish to discuss this matter
personally I, or a representative of this
company, would be available at any time to
suit your convenience.

Yours sincerely,

(Sgd.) A. N. Taylor
Joint Managing Director

Exhibit MH 12
Letter Minister for Shipping and Transport
to L.D. Koch dated 7th December 1971

Commonwealth of Australia Minister for
Shipping and Transport, 7th December 1971

Dear Mr. Koch,

I have been advised by the Australian
Shipbuilding Board that your company has
defaulted in making progress payments total-
ling $4,3%15,185 which have become due under
the Coumpany's agreement with the Ccmmonwealth
for the purchase of M.T. Robert Miller. The
payments involved are those which became due
under the contract in respect of the fabri-
cation or erection of ten per centum of the
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steel for the vessel, the laying of the keel and
the fabrication or erection of twentyfive per
centum of the steel.

I have previously pointed out to you that
the instalments of the purchase price payable
by your coumpeny under its agreement with the
Commonwealth in respect of the vessel are
intended to be a partial reimburseuent of
amounts paid by the Commonwealth for the con-
struction of the vessel and your Company's
repeated failure to meet its obligetions to
make the progress payments as they become due
is causing wy Departument considerable difficulty
and embarrassment.

Please therefore note that your Company is
held to be in breach of the agreement by virtue
of its failure to make the progress payments
totalling g4,315,185 referred to above, that the
payment of this amount is now to be deemed to be
of the essence of the agreement and that failure
to pay this amount together with interest accrued
thereon on or before 24 December 1971 will be
taken to be of a fundamental breach of the agree-—
ment and a refusal by your Company to perform
the agreement according to its terms.

In the event of such a failure, the Common-
wealth will determine what action should be taken
whether by way of legal proceedings for recovery
of the amount in question, rescission of the
agreement, or otherwise as it may then be con-
sidered appropriate.

Yours sincerely,
(SGD.) P.J. NIXON

Exhibit MH 12
Letter A.N. Taylor to Minister for Shipping and
Transport dated 8th December 1971 -
R.W. Miller & Co. Pty. Ltd.
The Hon., P.J. Nixon, M.P. Minister for Shipping
& Transport, Parliament House, Canberra A.C.T.

Dear Mr. Nixon,

Whilst I know that you have been kept
posted on our negotiations for long term
finance for the M.T."Robert Miller", 1 would
like to take this opportunity of bringing
you up to date on the latest developments
during my visit to London last week.
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Mr. L.D. Koch and I had detailed discus—
sions with Hawbros Ltd. in England who had,
prior to our departure, agreed to consider
making construction finance available to a
maximum of U.S. Z1l0-million and take position
of lead bank in a consortium to provide long
term finance following delivery of the ship.

At a meeting on Friday last Hambros Ltd. agreed

to provide 80% of the construction finance pro-

vided we can obtain an undertaking from our 10
Bank (The Bank of New South Wales) to provide

the balance of 20%. Since my return discussions

with Bank officials indicate that this proposal

will be favourably considered by the Board of

the Bank.

As regards long term finance, the consor-
tiun headed by Hambros Ltd. is prepared to pro-
vide g7.4-million (Aust.) on the basis of a
letter of commituent from the Shell Co. to
undertake a five year charter of the ship 20
with an extension of three years.

Since my return I have had discussions
with Mr. Z.B. Grant of the Shell Co. who can
see no reason why Shell would not be able to
give this undertaking subject to prices being
mutually agreed upon. I will be discussing
this matter in more detail personally with
Mr. Froggatt and Mr. Grant in a few days when
Mr. Koch has returned.

Hambros Ltd. have informed us that, once 50
these requirements are fulfilled, the money
can be available in Australia within 48 hours.

I would again like to express my appreci-
ation of your understanding and co-operation
in this matter.

Yours sincerely,

(SGa.) A.N. TAYLOR

A. N. TAYIOR
JOINT MANAGING DIRECTOR
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Exhibit MH 12

Letter L.D. Koch to Minister for Shipping and
Transport dated 16th December 1971
R.W. Miller & Co. Pty. Ltd.
The Hon. P.J. Nixon M.P. Minister for Shipping
& Transport, Parliasment House, Canberra A.C.T.
December 16th 1971

Dear Mr. Nixon,

Thank you for your letter of December 7th
1971, regarding progress payments due under the
agreement with the Coumonwealth for the purchase
of the M.T. "Robert Miller".

As previously advised, negotiations have
been in progress for several months for long
term finance for the financing of this vessel.
Following the visit of Mr. Taylor and myself to
London earlier this wonth to discuss final
details with a consortium of Banks, comprising
Hambros Bank Ltd. Midland and International
Bank Ltd. Chase Manhatton Bank M.A., Security
Pacific Bank, and Lloyds and Bolsa Bank Ltd.
these negotiations are now reaching a satisfac-
tory conclusion.

The Banks have agreed in principle to lend

us @ U.S. 8.5~-million and transfer this amount to

Australia within 48 hours of finalisation of a
charter commitment with the Shell Co. This
charter commitment has been discussed in detail
with Shell over the past month and further dis-
cussions will take place in Melbourne early next
week.

We will advise you immediately of the out-
coue and request a meeting with you.

Yours sincerely,

(8GD.) L.D. KOCH
General Manager

Exhibit MH 12
Letter Minister for Shipping and Transport to
A. Taylor dated 18th lMay 1972
Commonwealth of Australia Minister for Shipping
and Transport 18th May 1972

Dear Mr. Taylor,

You will recall that I wrote to you on
17th December 1971 indicating that your Cowpany
was held to be in breach of its contract with
the Commonwealth by virtue of its failure to
nake progress payments in accordance with the
contract.
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Subsequently you indicated to me that if
a long term charter could be arranged for the
use of the vessel that your Company would be
able to secure the necessary finance frou a
consortium of overseas banks.

The present situation is that whilst the
long term charter has been concluded your
Company has been unable to obtain the finance
and the amount outstanding by your Company at
30 April was 8,013,915,

I have received your submission detailing
your latest proposals for obtaining the finance.
You will appreciate however that a stage has now
been reached where the Commonwealth must deter-
mine urgently what action should be taken. In
arriving at this decision we will give careful
consideration to the information contained in
your submission.

Yours sincerely,
(8gd.) P.J. Nixon
(P.J. NIXON)
Mr., A. Taylor,
Managing Director,
R.W. Miller & Co. Pty. Ltd.
19 Bridge Street, Sydney, N.S.W.

Exhibit MH 12
Letter A.N. Taylor to Minister for Shipping and
Transport dated 18th IMay 1972

The Hon. P.J. Nixon, M.P. Minister for Shipping
and Transport, Parliament House, Canberra A.C.T.
Dear Mr. Nixon, 18th May 1972

We feel that we must advise you of the
current position regarding our negotiations
to obtain finance for the M.T. "Robert Miller"
at present under construction at Evans Deakin
Shipyard in Brisbane.

We originally approached our Bankers.
The Bank of New South Wales, for assistance
with finance for the construction and opera-
tion of the vessel, however as this type of
finance was new to them they, at the time,
declined financial assistance to our Company.

We have been in negotiation for some
considerable time with Hambros Bank Limited
of London, which had agreed to act as Lead
Banker in a consortium of Banks to consider
providing the required finance.

10

20

20



10

20

30

40

1773

The proposal put to them was in two parts: Exhibit MH 12

(1) Construction finance to meet progress
payments made by the Commonwealth
during the course of construction.

Letter A.N. Taylor
to Minister for
Shipping and

(2), End financing for a period of 5 years Transport
from date of delivery. 18th May 1972
(continued)

They have agreed that the amount of
financing involved would be 60 per cent of the
cost to us for construction of this vessel, l.e.

©60% of 312, 329,100 = 879597’460

The end take out is virtually assured,
but problems have arisen regarding the construc-
tion finance, which is a facet of ship financing
in which they are reluctant to participate.

Australian shipbuilding practice is unique
in that in other shipbuilding countries this type
of finance is provided by Governmental Agencies
or the builders. As you know here the ship
purchaser has to approach private sector
financing institutions, many of these seek the
support of their overseas affiliates who
advise that as they have no experience in this
form of financing they are therefore reluctant
to support their Australian associates in
undertaking it.

Another reason for this reluctance is the
uncertainty of the date of completion, (they
and the performance bond underwriters have
reminded us on numerous occasions that thelr
stand is supported by the circumstances which
affected the delivery of our other tanker M.T.
"Amanda Miller",) and, as they have to programme
their liquid position, the possibility of late
delivery would materially affect their overall
position.

On this point they informed us that they
would be prepared to provide construction
finance facilities on the basis of a Government
guarantee that the vessel would be delivered
no later than 12 months after the Contract
delivery date.
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We approached your Department on this
matter at that time, and no doubt with good
and sufficient reason, the Commonwesalth
could not see its way clear to accede to
this request.

In response to a suggestion from the
consortium we then approached Insurance Cou~
panies in an endeavour to obtain a Performance
Bond to cover such a situation. However, the
recent damaging statements wmade by the Chair-
man of Evans Deakin Industries Limited con- 10
cerning the future of their Shipyard resulted
in the proposed Underwriters uncompromisingly
refusing this business.

In the meantime after unsuccessfully
approaching the Commonwealth Bank of Australia
the Australian Resources Development Bank,
the Australian Industry Development Corpora-
tion, and the A.N.A. Bank Limited, we finally
approached the Australian Furopean Finance
Corporation Limited on the entire wmatter of 20
financing this vessel. This Corporation is
an Australian Company jointly sponsored by:-

Algemane Bank Nederland N.V.
Head Office: Amsterdam

Banca Nazionale Del Lavoro
Head Office: Rome

Banque Nationale de Paris
Head Office: Paris

Commonwealth Trading Bank of Australia
Head Office: Sydney 50

Dresdner Bank A.G.
Head Office: Frankfurt a.M.

After considering our proposition, their
Board verbally advised rejection of our sub-
mission on Monday 15th instant on the ground
that this type of finance was new to theu.

Following a comprehensive re-prograuming
of our operations we have carried out an
intensive survey of our immediate finances
and wish to advise you that tle following 40
monies will be available by 30th June 1972:-
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Fuands available from investuents
which have been realized progres-
sively since March 1972.

Albion Hotel

Bexley North Hotel

Richmond Hotel

Manly Vale Hotel

Kingswood Hotel

Merryfield Hotel
(delicensed)

Additional Funds:

Contracts exchanged and
completion imminent 500,000

Contracts exchanged and
completion imminent 940,000

Contracts exchanged and
completion imminent 160,000

Contracts forwérded
settleuent expected in
approx. 6 weeks 975,000

Deposit paid 280,000

Contracts exchanged
settlement when license
has been secured 130,000

$2,985,000

Commonwealth Superannuation Fund

Mortgage arranged and expected to be
completed prior to 30th June 1972. The

final sum anticipated is to be 60% of

the Valuation of the Funds Valuer 2,500,000

Additional sum from repayment of
Loan Finance prior to 30th June

1972

800, 000

Total liquid resources immis- ®6,285,000

nently available

The amount owing to the Commonwealth under
the terms of our contract are as follows:-

Progress payments outstanding to

date

28,013,915

Estimated interest payment due

June 1972

93,750

#8,107,665

Exhibit MH12

Letter A.N. Tagylor
to Minister of
Shipping and
Transport

18th May 1972
(continued)
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Exhibit MH12 We have approached the Bank of New South
Waleg once again for bridging finance up to
Tetter A.N. TaylorS5 million on the following basis:i-~

to Minister for

Shipping and (i) Pay the Departuent of Shipping

m and Transport before 30th June
Tansport 1972, the amount of approximatély

18th May 1972 £1.82 million which will be the
(continued) balance of our indebtedness to

them at that date.

(ii) ©Pay the instaluent $1,849,365 due 10
to the Department in Noveumber/
December 1972.

(iii) Provide working capital in meeting
our coummitments for the normal
operations of the Group between
now and June 1973%.

We are hopeful that our submission to the
Bank of New South Wales will receive favourable
consideration, but we do not expect to have
their answer before Friday 26th May, 20

We do not under any circumstances wish the
contents of this letter to be taken as a mere
excuse for our non-compliance with our contrac-
tual obligations for the construction of this
vessel, but as an honest and sincere effort to
appraise the Commonwealth of our earnest and
continuing endeavours to obtain the balance of
the construction finance in the face of moun-
ting difficulties, in many cases arising from
circumstances beyond our control. 30

Finally, we take the liberty of once again
raising the matter of the Government guaran-
tee sought by the consortium as a definite
solution to the difficulty which might perhaps
be re-considered. You will, we are sure,
understand that we are not attempting to raise
again an issue which has finally been determined
but merely to ensure that no aspect or possible
solution to the situation is overlooked. In
this regard at the risk of stating the obvious
our contract for the construction of the tanker
is with the Commonwealth of Australia and,
as we see it, the issue of a guarantee to a
third party as suggested amounts merely to the
affirmation of an obligation which the Common-
wealth already has to this Company. A precedent
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for the issue of a Commonwealth guarantee
comparable in nature, if not in form, is of
course to be found in the case of Ansett
Transport Industries Idimited.

We have taken the liberty of enclosing
such supporting evidence as we feel may be of
assistance to you in considering this matter.

Yours sincerely,

A.N. Taylor
Managing Director

Exhibit MH 12
Letter A.N. Taylor to Minister for Shipping and
Transport dated 13%th June 1972
R.W. Miller & Co. Pty ILtd.
The Hon. P.J. Nixon M.P. Minister for Shipping
and Transport, Parliament House, Canberra A.C.T.

13th June 1972

Encl.

Dear Mr. Nixon,

We would like to thank you most sincerely
for affording us your time on the 18th May to

meet with you and discuss our financial arrange-

ments regarding the payments due to the
Department for the construction of M.T. "Robert
Miller",

Further to our letter of that date, we now
summarise the current position. The following
statement has been prepared to show the antici-
pated dates upon which we intend to settle our
account,

Progress payments outstanding #£8,01%,915

Less paid to date 1,750,000
Balance owing 86,263,915
Estimated dates of fubture pgyments:-
2%.6,.72 1,000,000
26.6.72 150,000
30.6.72 (Commonwealth Super-
annuation Board) 3,000,000
30.6.72 (Bank of New South
Wales) 2,400,000

%6, 550,000

Exhibit MH12
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We were hopeful that a decision would have
been made by the Commonwealth Superannuation
Board last Friday 9th inst., but we have since
veen advised that the Board will now meet on
Friday loth inst. to consider our mortgage
finance,

The Board have previously informed us
that if approval is given they expect settle-
ment to be made by the 30th June, and we have
stressed the importance of the draw - down 10
being made available by that date.

We attach herewith a copy of Inter-
office Memo detailing discussion between our
Mr. Murphy and Mr. Mattress of the Common-
wealth Superannuation Board (attachment "A")
together with a further memo covering discuss-—
ions held with the Bank of New South Wales
(Attachment "B").

In our letter to you of the 18th May, we
informed you that we had made a further approach 20
to the Bank of New South Wales for bridging
finance, and now attach a copy of their letter
dated 6th June 1972, wherein they approved a
loan of $4,2 million to be cleared by dJune 1973.
(Attachment "C").

If the Commonwealth Superannuation Board
cannot settle by the 30th June, we intend
applying to the Bank of New Souith Wales for
the full draw-down of 24.2 million prior to
30th June. 20

Furthermore, we are pleased to report
that Hambros Bank Limited have now made a
firm commitment for end financing to the
extent of U.S.$8.8 million under similar
terms and conditions as our previous loan
regarding M.T. "Amanda Miller", and we
enclose copy of their Commitment Letter.
(Attachment "D").

We appreciate your co-operation in this
matter_and you may rest assured that every 40
possible cendeavour is being taken to ensure
that the payments set out previously in
this letter will be adhered to.

Yours sincerely,

(SGD.) A.N. Taylor

Managing Director
Attachments.
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Exhibit MH 12

Letter Minister for Shipping and Transport to Exhibit MH12
A.N. Tagylor dated 15th June 1972

Commonweglth of Australia Minister for "
Shipping and Transport 15th June 1972 ?ggtggigggggter
Dear Mr. Taylor and Transpoert
to A.N. Taylor
Thank you for your letter of 18 May 1972 15th June 1972

in which you set out details of your Company's
endeavours to obtain the balance of the consbruc-
tion finance for M.T. "Robert Miller".

The position (excluding interest) as at
present is as follows:-

10 Stage
of .
— Amount Due Date Amount Date Still
gonstrue- Tape Paid  Paid  Due
ion —_— 2ue
g ]
Deposit 616,455 17.12.70 616,455 17.12.70 Nil

10% steel 1,23%2,910 14.6.71 (1lm. 29.5.72)  Nil
(232,910 2.6.72)

Keel 1,232,910 24.6.71 517,090 2.6.72 715,820
25% steel 1,849,365 1.9.71 Nil - 1,849,365
20 50% steel 1,849,%65 10.12.71  Nil - 1,849, %65
5% steel 1,849,%65 27.3.72 Nil - 1,849,365

In addition, Z1,345.1l3 interest is due for 1 June 1972
and at the rate of B1,201.29 per day from 2 June 1972
to the date of payment.

You will know that since construction commenced
the only instalment payment which has been made in
full was made over 1l months late and that the
greater part of the payment due by 24 June 1971 and
the whole of payments due by 1 September 1971,

30 10 December 1971 and 27 March 1972 are still out-
standing.

In view of your Company's repeated statements
that it was negotiating for finance to meet its
obligations under the contract, the Commonwealth
has forborne taking the legal proceedings against
the Company which it would otherwise have initiated.
This position can, however, not be allowed to continue
and unless the unpaid balance of the due instalments,
tog ether with the interest accrued thereon, is paid
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by Friday, 30th June, 1972, I shall have no
alternative but to instruct the Crown Solici-
tor to commence proceedings against your
Company for the recovery of these amounts
without further notice.

I should mention that these proceedings
if taken, must not be regarded as in any way
waiving, or varying, the Commonwealth's rights
to rescind the contract or any other rights
which may be available to it.

In relation to the guarantee you have
sought, I regret that I am unable to agree
to your Company's request.

Yours sincerely
(8GD.) PETER NIXOV
Mr. A.N. Taylor,
Managing Director,
RW. Miller & Co. Pty Ltd.
19 Bridge Street, Sydney N.S.W.
1st Defendants Exhibits
Exhibit MH 13
Minutes of Meeting of Directors of
R. W. Miller (Holdings) Ltd. and Management
Reports - 24th June 1971

R. W. MILLER (HOLDINGS) LIMITED

MINUTES OF MEETING OF DIRECTORS OF R.W. MILLER
(HOLDINGS) LIMITED HELD IN THE BOARD ROQIM,
"SCOTTISH HOUSE", 19 BRIDGE STREET, SYDNEY,

AT 11 A.M. ON THURSDAY JUNE 24th, 1971

Mr. A.N. Taylor - Chairman
Lady Miller and Messrs. K.B. Anderson, R.I.
Nicholl, E.D. Cameron

Mr. H.V. Ellis-Jdones -
Miss M.Jd. Hill

The Chairman tendered apologies for non-—
attendance on behalf of Messrs. A.V. Balhorn
and J.W. Parker who were overseas in Japan
and England respectively.

The Minutes of the Meeting of Directors held
on May 31lst, 1971, were tabled, confirmed by
the Meeting and 51gned by the Chalrman as a
true record and the proceedings thereat.

The Minutes of Meetings of the Share Transfer
Committee held on the following dates were
confirmed.

Secretary
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1971: May 21st Exhibit MH 13
lay 28th Minutes of
June 4th h
Meetings of
EASTERN SUBURBS LEAGUES CLUB LTD.: Directors of
R.W. Miller

Lady Miller enquired as to the present position -
following the decision wmade at the last Meeting (Holdings) Ltd.
to increase the interest charged on the Club's
debt from 74% per annum to 9% per annuum.

and Management
Reports

24th June 1871
The Chairman reported that the Club's Manage~
ment had indicated that they would refuse to
pay the increased interest and that Tricontin-
ental Coporation Ltd. were negotiating with a
possible lender who had shown interest in
lending against the security of the mortgage.

J. & K. JOHNSTONE HOLDINGS LIMITED.

Mr. R.l. Nicholl informed Mr. E.D. Cameron that
this matter had reached the position where it
was necessary to go through the whole history
of dealings with the Johnstone interests on
mining leases with meubers of the staff who
could give direct evidence on verbal negotia-
tions as much of the direct dealing with the
Johnstone interest had been conducted by the
late Sir Roderick Miller.

It was agreed that Mr. A.N. Taylor should
investigate and pursue this matter with

Mr. R.I. Nicholl and Mr. J. Wild and that the
advice of Mr. Dennis Mahoney should then be
obtained on whether legal action was warranted
and advisable.

PLANNED ECONOMIES:

The Chairman reported that a written instruction
had been issued by the General Manager calling
for all possible economies to be instituted
Future overseas air travel would be at tourist
clags whereever practicable.

"PAMELA ANN":

It was reported that this vessel had been valued
by Mr. Warwick Hood at $12,000 and that a buyer
(at present overseas) known to lMr. N.J. Middleton
had shown interest in purchasing the vessel for
£15,000.

Lady Miller offered also to try and find possible
buyers for the vessel.
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SURFERS PARADISE:

The Chairman advised that he had obtained a
valuation for the Company's residence at
Surfers Paradise at $26,000 against a book
value of #31,571l. As this valuation appeared
to be too low, it was intended to obtain
another valuation on a "Walk-in Walk-out" basis
fully furnished and, alternatively, as a bare
residence.

It was intended that, if the contents of the
residence could not be sold at a realistic
price, thay would be transferred for use in
one of the Group's hotels.

The meeting decided that, in future, occupancy
of the residence would be offered to selected
individuals on a rent free basis only with the
occupiers providing their own food and liguor
and that the residence should be sold during
the coming six months if possible.

PATM BEACH RESIDENCE:

The Chairman reported that a valuation was
being obtained on this residence, its book
value belng:

Land & Building gu6, 289
Furniture & Fittings 10,774
$57,063

whilst the current Valuer-General's I.C.V.
valuation was £35,000.

Lady Miller advised that she would be interes-
ted in submitting an offer to the Company for
this residence and the Chairman agreed that
Lady Miller would be given an opportunity to
submit an offer before the residence was
placed on the market.

PRESTON EXTENDED COLIIERY:

Mr. R.l. Nicholl enquired as to the latest
developments affecting this colliery and was
advised by Mr. K.B. Anderson that the colliery
was being kept in production with a reduced
nanning until July 31lst, 1971, when the out-
come of negotiations for the shipment of
Preston coal to the European market should

be known.
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Despite the reduced shifts being worked at the
colliery, the colliery's output was being
maintained and 64,000 tons of coal was stock-
piled awaiting disposal.

In reporting to the Board on his recent visit
to Japan, the Chairman stated that the visit
had been wade from a sense of public relations
to show that the Miller Group would still con-
tinue to function in the coal export trade and
also it had been deemed advisable to obtain
first hand a market forecast for the Group's
coal exports.

Short term market indications were that the
Group's coal exports would be reduced from
2.1-million tons per annum to l.2-million tons
per annum, a reduction of approximately 46%.

Lack of coal loading facilities at Newcastle
have inhibited coal exports and market expan-
sion in coal exports from Newcastle can not
be achieved unless a second coal loading plant
is installed.

Mitsui & Co. Ltd. had stressed this point to
the Chairman in Japan and had suggested that
the Miller Group should consider a joint ven-
ture with Gollin & Co. Ltd. to construct a
second coal loading plant at Newcastle.

The necessary coal loading plant could be
provided by Mitsui & Co. Ltd. on a deferred
payment basis,repayable over a term of 3, 5
or 7 years at a low interest rate, and the
Japanese steel mills would be willing to pay
an additional Z0.50 per ton, over and above

the normal loading rate, on all coal handled by

the new loader over a period of five years
to assist in recouping its capital cost.

Mr. E.D. Cameron suggested that any proposed

expenditure on such a coal loading plant would

have to be linked with the Group's projected
capital expenditure at collieries and export
coal market forecasts and the Chairman agreed
that a full evaluation of the proposed second
loader would be submitted to the next Board
Meeting.
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In presenting the General Manager's Report, the
Chairman said that it had been instituted to
give the Board a condensed summary of the
Group's operational activities.

The following matters were discussed following
consideration of the Report:

M.V. "RICKIE MILLER":

Preliminary enquiries indicated that 1M.V.
"Patris" was responsible for the collision with
our vessel. Danage to our vessel was estimated
at #25,000 and the vessel would be out of
commission for about twenty eight days while
repairs were carried out.

M.,T. "AMANDA MILLER":

Following submision of an unrealistic daily
charter rate by the committee representing the
major oil companies, we had broken off all
negotiations and informed the committee thatb,
if they were not prepared to adopt a reasonable
attitude in the matbter, we would have no alter-
native other than to subuit our case to the
Minister for Shipping & Transport to establish
guide lines for the employment of M.T.

"Amanda Miller".

The Committee had since requested a further
meeting at which they proposed to submit a
revised charter rate for the vessel.

INCINERATION::

Tt was agreed that a further report on this
matter would be submitted to the Board when
more details of the project would be
available.

TAVERNS :

The Board was advised that the cffer by
Tooheys Limited to provide finance for selec-
ted projects was not restricted to tavern
development and that 90,000 was to be
borrowed from Tooheys Limited to assist in
financing the tavern development in the new
office building to be constructed by

Thomas Nationwide Transport Ltd. at Redfern.
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Rentals had been agreed with T.N.T. on the Exhibit MH 13

basis of $9.50 and g4.00 per square feet for —_—

the ground floor and basement space respec- Minutes of

tively, resulting in an annual rental payment Meetings of

of approximately $43,500. Directors of
R.W. Miller

It was estimated that this tavern would ini- (Holdings) ILtd.

tially make a net profit of Z15,000 to and Management

$20,000 per annum. Reports

CAPITAL EXPENDITURE: 24th June 1971

Mr. &.D. Cameron submitted that, whilst it was (continued)
not the function of the Board to interfere in

management, he regarded it as normal commercial

practice that a level of capital expenditure

should be established beyond which Board approval

should be obtained before any liability was

incurred.

It was agreed that Mr. Cameron should confer
with the Joint Managing Directors with a view
that the matter raised should be more fully
discussed at the next Board Meeting.

Estimated Group Results for the ten months
ended April 30th, 1971, were considered by the
Board.

The apportionment of the total $10,000
Directors' Fees available for payment in res-
pect of the year ending June 30th, 1972, was
discussed.

It was resolved that the 10,000 available would
be divided equally between the five (5) non-
executive Directors and that no travelling
expenses would be payable by R.W. lMiller
(Holdings) Limited.

Mr. L.D. Koch, General Manager, joined the
Meeting by invitation and gave the following
details of recent events:

MEETING WITH MINISTER FOR SHIPPING & TRANSPORT:
In company with lir. B. Hamley of Tricontinental
Corporation Limited, Mr. Koch had seen the
Minister for Shipping & Transport, the Hon.
P.J. Nixon, at Parliament House, Canberra, the
previous day.
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At this meeting a cheque for $620,150, being
the balance of the progress payment due on the
launching of M.T. "Amanda lMiller", was handed
to the Minister.

Mr. Hamley had given a summation of the manner
in which Tricontinental Corporation ILtd.
planned to raise the necessary finance for

the construction of M.T. "Robert Millex".

Concern was expressed to the Minister at the
continuing delay in the delivery date of M.T. 10
"Amanda Miller" and the Minister undertook

that his Department would give all the assis-

tance possible to advance the delivery date.

The Minister had also suggested that the
Government institute guide lines to fix the
daily charter rate for M.T. "Auanda Miller" and
Mr. Koch had agreed with the Minisbter's
suggestion providing that the Government's
guide lines applied to all tanker operators.

TRICONTINENTAL CORPORATION LIMITED: 20

The Cash Flow Stateument and supporting data
supplied by the Company had been studied by
Tricontinental Corporation Ltd. and they had
prepared an initial finencing proposal based
on the Group's finarcial situation.

It was now intended to revise the Company's

Cash Flow Statement with a much lower level of
capital expenditure at collieries and with

the inclusion of the construction costs of

the second tanker, M.T. "Robert IMiller'. 30

On receipt of the revised data, Tricontinental
Corporetion Ltd. would prepare a final
detailed submission for presentation to the
Bank of New South Wales, as the proposed lead
bank in a consortium of private bauks to be
approached for financial assistance for the
construction of M.T. "Robert Miller".

CAPITAL EXPENDITURE AT COLLTERIES:

The following iigures were given to the Board:
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CAPITAL, EXPENDITURE AT COLLIERIES: (CONTD.) Exhibit MH 13

Wallsend Borehole: ] Minutes of

Contracts signed and work Meetings of

due for completion between Directors of

present time and October 1971 1,087,000 R. . Miller

Belmont Colliery: (ﬁglﬁlngs) Lt%’
ssential capital expenditure g gnagemen

to preserve coal seam for eports

future development 320,000 24th June 1971

Avyrfield Colliery: (continued)

Proposed expenditure

over next 2 years 1,024,000

Less: Curtailment 824,000 200,000

Ironbark Colliery:
Contracts signed for 1,700,000

Other projected expen-

diture 1,960,000
3,660,000
Less: Curtailment to be
attempted 2,760,000 900,000
Revised Projected Expenditure
over two years: £2,507,000

HOTELS:

As recommended by Tricontinental Corporation Ltd.,
the possibility of selling some of the Group's
less profitable hotels had been considered and

it had been decided to place Engadine and

Allawsh Hotels on the market.

It was also intended to discharge the existing
mortgages on the Hume and Albion Hotels as
funds became available by repaying the
relatively small principal sums due on mort-
gages, thus permitting these hotels to be
used as security for increased borrowings.

There being no further business, the Meeting
was then declared closed by the Chairman.

CONFIRMED:

CHAIRMAN
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FINANCE:

At the present time, our entire
financial structure is being assessed by
Tricontinental Corporation Ltd. for the
purpose of a submission for the fubture
financing of all capital development,
Extensive projected cash flows and
profit statements have been prepared and
forwarded to them, and their report is
expected within the next few weeks.

As a short term measure we have
accepted an offer by Chase-N.B.A. Ltd. for
a loan of Z2.5 million to be repayable
upon the delivery of M.T. "Amanda Miller".
This loan was made conditional upon the
Bank of N.S.W. agreeing to extend our
ovetdraft limit to $4.0 million for the
same period. Our application to the Bank
was duly accepted.n

We have also offered 12 hotsls as
security for a loan of 3.0 million from
Hill Samuel Australia Ltd. At our
meetings to date, they have indicated a
bill line of 180 days with a once roll-
over. This short~term negotiation was
made in consultation with Australian
Finance and Investments Ltd. for the
intent to pay out Chase-N.B.A. A.F.I.C.
then propose to commence proceedings for
medium term funding on the same security.

Finance - M.T. "Amanda Miller" -
A.F.I.C. have made a firm commitment
for a lst Mortgage ship's loan of
AZ7.4 million repayable over a 5
year period, with the refinancing

at the end of the 5 years, for the
balance of principle still outstan-
ding. The drawdown for this loan

to be made on the commissioning of
the vessel, and subject to a charter
party being signed.
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Finance - M.T. "Robert Miller" - Tricon- Exhibit MH 13
tinental Corporation Ltd. in their over-

all assessment of our financial position. ganagement
are also prcparing a suggested method for epor?t
financing the construction of this vessel. June 1971
Their initial thoughts are to arrange a lst (continued)

Mortgage ship's loan for 80% of the cost,
through the Australian Trading Bank system.
This method is not new to theum, as they
have arranged similar finance for Bulk-
ships Ltd. A meeting is being held with
Tricontinental on Tuesday 22nd inst., and
Mr. Cameron at the Board Meeting on the
24th inst., will be in a position to
advise Directors of the latest position.

Regarding the M.T. "Amanda Miller" progress
claim of $1l.2 million outstanding since March
this year, a meeting was held with Mr. P.J.
Nixon, Minister for Shipping & Transport, on
4th June, whereat he expressed his concern at our
failure to meet this payment. At a further
meeting with him on 1llth June, we handed him a
cheque for 50% of the claim on the under-
standing that we would endeavour to make final
settlement prior to 30th June. This will be
fulfilled with the assistance of a 270 day
Commercial Bill for £500,000 arranged by
Tricontinental.

At the same time it is proposed to
request an extension for the two progress
claims due on 24th June, relating to the
construction of M.T. "Robert Miller", and
amounting to $2.45 million. On 18th June,

a meeting was held with Mr. K. Ejiri, Managing
Director, Mitsui Aust. Ltd. and he agreed %o
advance a further 500,000 on their current
security of E1 Rancho Hotel/Motel.

2. SHIPPING:

(a) M.T. "Amanda Miller" - We have been unable
to ascertain, either from the
Australian Shipbuilding Bosard, or
the Builder, when the delivery date
of this vessel will be. Because
of our finance arrangements, this
information is most important, and,
on our request, the Minister for
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Shipping & Transport has instruc-
ted his Department to investi-
gate this matter. In order to
bring the delivery forward, we
have put before the builder

a proposal to reduce the extent
of the cargo tank painting, but,
as yet, no finality has been
reached.

"Robert Miller" - Construction

of this vessel has coumenced, and
the keel was laid on 2nd June.
The contract delivery date is
15th March, 1973,

"Millers McArthur" and M.T.
"RWo Miller" - Both vessels
have been fully euployed during
the month, and have been free
of industrial disputes.

"Rickie Miller" - On the evening
of 18th June, this vessel was
involved in a collision with the
liner "Patris" in Sydney Harbour.
She was extensively damaged on
the port bow, and early indica-
tions are that repairs will take
one month. The Marine Inquiry
commenced on 21lst June.

3. COLLIERIES:

Production

Average daily production during

the past month aggregated 2954 net
tons individual daily pit produc-
tion and stock at 18th June being as

follows:
Production Stock

Ayrfield 485 mnet tons 8,100
Belmont 995 v " 87,600
Northern -

Rhondda 39,200
Wallsend . . ;

Borehole 438
Minmi 1,036 v v ) 29390

2,954 185,200 tons
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Ayrfield production is average.

. Belmont is now working in good conditions
with good quality coal and output is expected
to increase substantially on the above produc-
tion.

Wallsend Borehole is currently working in
bad conditions hence the reduced production.

Minmi's production is average.

In addition to the above stocks we are
holding 64,600 tons at Preston Colliery.

Capital Expenditure

We are currently in contract for capital
expenditure of §3,092,000 on Ironbark, Belmont
Ayrfield and Wallsend Collieries before 30th

June, 1972.

Most of the above expenditure is on new
development at Ironbark and Wallsend. The Iron-
bark expenditure of 1.8 million requires addi-
tional capital expenditure of up to g3.4 million
to achieve the production specified for this
mine.

We are currently reviewing the Ironbark
development with the objective of a staged
programme of expenditbture related to reduced
production and projected export sales.

At Belmont we are now working the Fassi-
fern Seam. We have not worked the Great
Northern Seam (this is above the Fassifern
Seam) which has great coal reserves, and to
protect this seam before it becomes irretrie-
vable it is now necessary for us to develop
both seams concurrently. This will require
additional capital expenditure of $3%20,000
on the Great Northern Seam.

Ayrfield is operating with the same
equipment as was used twenty five years ago.
The production cost of Ayrfield Coal is high,
therefore to reduce this cost and increase
production of this good quality coal, it is
necessary to mechanise the mine. DMechanisation

Exhibit MH 13

Management
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estimatcd to cost 1.0 million over the ncxt
two years would more than double production
and reduce the cost of Ayrfield coal by one-
third.

However, the initial capital expendi-
ture required would be in the order of
#150,000, and to achieve a salecable output
of 1,000 tons per day, a considerable amount
of equipment could be transferred from Rhondda
Without the construction of a washing plant
this output could be achieved, and in all
the capital expenditure could be reduced by
$600,000.

When the currently contracted expendi-
ture on Wallsend is spent by October 1970,
this mine will be capable of doubling pro-
duction virtually on demand.

It must be borne in mind that we are
at present purchasing high priced coal, in
order to meet our contract specification.
With the up-dating of Ayrfield Colliery,
and the production from Ironbark, the
extent of outside coal purchases could be
substantially reduced with the supplemen~
ting of coals frou the above pits, which
would greatly improve our profitability
on export market.

EXPORT COAL:

(a) Japan - The recession in the Japancse
Steel Industry is still continu-
ing and affecting all Australian
producers. Senior executives
from our company have recently
returned from Japan and Taiwan,
and wc are awaiting their report
on the future trend of this
market.

(b) Greece - Negotiations are still conti-
nuing, and our clients have
requested an cxtension until 3lst
July, 1971.

HOTELS :

We are at present promoting hotels
through service and presentation, and with
customer comforts, so as to attract and
retain the public for this physical require-
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ments, pleasure and relaxation during Exhibit MH 13
leisure time, and through the above to pro-

vide increase in sales and a respectablec ganaggment
level of profits. epor
June 1971

During the past two years, hotels have (continued)
experienced a fall in bar trade, and in the
trade generally "take home goods" as supplied by
bottle departments, have shown a marked
increase, whereas sales of draught beer have
shown a tendency to fall.

In addition, Wine and Spirit Merchants'
Licences are in demand. Conscquently, the
policy is currently directed to up-grading
the internal comforts and attractions of the
bars, with emphasis on food service, and to
developing modern merchandising methods in
bottle departments.

Taverns

We are at present turning our sights
to the introduction of Tavern bars, which
are being established to offer the most
comfortable and up to date drinking
and eating facilities. It is anticipated
that the Tavern bar at our Bexley North
Hotel will open in 2 weeks' time.

Plans are in process for a Tavern
to be included in the new St. James buil-
ding. This Tavern will provide a high
standard of drinking comfort and eating
facilities.

Plans are also in progress for a
Tavern to be incorporated in the T.N.T.
building at Redfern. This Tavern will
be developed along the same lines as
Bexley North.

Tooheys Limited have indicated that
they are prepared to lend us up to
g500,000 for the establishment of
Taverns in the City and Metropolitan
areas.

For some time, we have been in
possession of land in Wollongong with the
intention of constructing a modern Hotel/
Motel in this area. In order to have a
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licence available when this project

is to be undertaken, we have commenced
proceedings to acquire the lease of
the Grande Hotel at Wollongong, as
this is the essential step for proper
utilisation of the land held in that
City.

The trading potential of the
Allawsh Hotel and the Engadine Hotel
are causing some concern, and we are 10
investigating the possibilities of
selling both of these. At this stage
it is estimated that these two Hotels
could realise approximately £450,000
and 400,000 respectively. We arc
pursuing these matters at the present
time.

Property Potential

The hotel properties operated by
the company arc in many cases substan- 20
tial areas of land, and gencrally
speaking have not been decveloped
other than for the purpose of conduc-
ting a hotel. In addition, in.certain
cases, hotels are situated in suburbs
such as Rozelle and Camperdown where
redevelopment is taking place, and
an opportunity may present itself for
better use of the land.

These properties are all strate-
gically situated, and have a poten-— 30
tial for greater development at a
point of time in the overall develop-
ment of Sydney and, in addition,
represent a prospective source of
capital gain which will remain un-
tapped until such time as the oppor-
tunity is taken to reap the reward
available from suitable development
or sale to developers.

Properties which it is consi- 40
dered come within this category, and
present potential for more inten-
sive development arei:-
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Blacktown Kildare Road Exhivbit MH 13
Brighton Brighton-~le-Sands M
El Rancho Marsfield Ranagement
Family Rydalmere eport
gighway gentworthville June 1971
ume agoona :
Manly Vale Condamine St. (continued)
Merryfield Woolloomooloo
Warriewood Pittwater Road
Nth St. Marys Richmond Road
Oceanic Coogec
Prospect Western Highway
Richmond Camperdown
Riverwood Josephince Street
Rose, Shamrock &
Thistle Rozelle
Sundowner Punchbowl
Sylvania Princes Highway
Wollongong Swan Street

In order to more accurately assess
this situation, talks have been instituted
with Westfield Development and with another
developer. This should provide us with an
opportunity of gaining additional informa-
tion which may then be placed before the
Board.

EasteBn Suburbs Leagues Club:

Negotiations are proceeding in an
endeavour to increase the interest rate
payable by this Club on the loan made by our
company some time age.

A meeting is being held with the

Secretary-Manager this week and the outcoue
will be reported on later.

DIVERSIFICATION:

A sub-committec has been formed to inves-
tigate the feasibility of taking over a company
actively engaged in incineration manufacturing.
We have carried out extensive research into
this field, and it is considered that the
potential is such, that warrants further
examination.

(sGD.) L. D. KOCH
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ibit MH 13
continued
Minutes of Meeting of Directors of
R. W. Miller (Holdings) ILtd.
29th July 1971

Mr. A. N. Taylor - Chairman

Lady Miller and Messrs. P.J. Duncan,
E.P.H. Abeles, E.D. Cameron, R.I. Nicholl,
K.B. Anderson

Mr. H.V. Ellis-Jones - Secretary
Miss M.J. Hill 10

The Minutes of the Meeting of Directors held
on June 24th, 1971, were tabled, confirmed Dby
the Meeting and signed by the Chairman as a
true record of the proceedings thereat.

The Minutes of Meebtings of the Share Transfer
Committee held on the following dates were
confirmed:

June 1llth
June 18th
June 25th 20
July 2nd
July 9th

1971:

EASTERN SUBURBS LEAGUES CLUB LTD.:

Mr. Abeles asked what was the legal position

on interest being charged to Eastern Suburbs

Leagues Club Itd. and was informed by the

Chairman that a planned meeting between himself

and the Club's Secretary/lManager to discuss

this matter had not eventuated due to the

Chairman's sbsence overseas and on interstate 30
trips.

Mr. Abeles suggested that Mr. R.I. Nicholl
should advise the Board whether the rate of
interest stipulated in the mortgage could be
charged and enforced.

After discussion, the Board agreed with

Mr. Abeles' submission that, if the mortgage

rate of interest was enforceable, the Club

should be charged accordingly and, in the

event of the Club refusing to pay the higher 40
rate of interest, steps should be taken to

enforce payment.
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CAPITAL, EXPENDITURE: Exhibit MH 13
Mr. E.D. Cameron submitted that Management Minit p
should be authorised by the Board to incur Mln%'es of
capital expenditure up to a certain limit for Diieéﬁgrg of

eny particular project. R.W. Miller

Mr. Abeles further suggested that the Board (Holdings) ILid.
should also consider a cumulative limit on the 29th July 1971
amount of capital expenditure which could be )
incurred by Management between monthly Board (continued)
Meetings.

The Chairman commented that, if the need arose
to incur capital expenditure beyond the limits
fixed by the Meeting, the Board Members could
be contacted by telephone to obtain the
necessary approval.

It was agreed that Management should have the
right to incur capital expenditure up to
225,000 for any particular project with a
cumulative limit of $50,000 between monthly
Board Meetings without prior Board approval.

"PAMELA ANN'":
The Chairman advised that to date a buyer had
not been found for this vessel,

PATM BEACH RESIDENCE:

The Chairman reported that the sale of the
residence was still in abeyance and that
Lady Miller was interested in its purchase.

SURFERS PARADISE:

The Chairman reported that this property had been
placed in the hands of L.J. Hooker Ltd. for sale
and that to date the best offer received had
been £22,000 although it was hoped to realise
$£25,000 on the property later in the year.

The Meeting agreed to leave the decision on the
sale of the property in the hands of Management.

J. & K. JOHNSTONE HOLDINGS PTY. ILTD:

. Rel. Nicholl reported to the ard that he had
held a conference with Messrs. J.H. Souter and J.
Wild of the Company's staff to ascertain facts on
this matbter within their knowledge.
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An opinion on the Company's position had been
delayed due to absence on vacation of Dennis
Mahoney and also due to his appearance in the
frozen foods' legal case now in its final stages.

It was hoped to have a final opinion from Dennis
Mshoney for consideration by the Board in the
near fubure.

The Chairman informed the Board that this
report had been prepared as a brief summation of
the recent trip overseas by Messrs. J.H. Souter
and J. Wild in order to keep Board Meubers
advised of current Japanese market treads.

The following matters arose from consideration
of the General Manager's Activity Report:

BANK OF NEW SOUTH WALES:

e airman and Mr. E.D. Cameron had just
returned from a meeting with senior officers
of the Bank of New South Wales' Head Office held
to discuss the submission prepared by Triconti-
nental Corporation for additional Bank gssistance.

They reported that the Bank was not sympathetic
to the submission and that the Bank had requested
the preparation of additional financial data
before placing the submission before the Bank's
Board of Directors.

HAMBROS BANK LIMITED:

Mr. E.P.H. Abeles commented that, as the offer
of a loan against the security of M.T. "Amanda
Miller" expired on the 31lst instant, it was of
the utmost importance that Hambros should be
advised as soon as the Vessel's charter agree-
ment was signed.

The Chairman advised that a revised cash flow
operating statement, based on a daily charter
hire of $10,750 per day, had already been
prepared and given to Mr. Peter Watts for advice
of Hambros Bank Limited to enable them to
evaluate whether the anticipated final daily
charter hire was acceptable for the purposes

of the loan.

M.T. "AMANDA MILLER":

The Cheirman advised Mr. Abeles that he was
confident that the estimated voyage expenses,
prepared by us were based on realistic esti-
mates, apart from repsirs and maintenance
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M.T, "AMANDA MILLER" (CONTD): Exhivit MH 13
estimates which were an unknown factor until Minutes of

the vessel commenced operations.

Meeting of

Directors of

The insurancg cover to be taken out over the R.W. Mill
vessel was discussed and it was agreed that (ﬁ idi; §r
at the next Board Meeting full details would Ltg &e

be tabled of the costs attached to insurance
cover against mechanical breakdowns and
consequential loss of profits asrising from
collisions etc.

Board approval was given to Management to sign
a Charter Party Agrecment for the employment
of the vessel at $10,750 per day and also to
accept the loan offered by Hambros Bank Ltd.
against the security of the vessel.

The Board also directed that Management should
endeavour to obtain from the oil companies

an offer for the charter of M.T. "Robert
Miller" for the Board to consider as this
would facilitate the raising of immediate
finance for the construction of this vessel.

FINANCE:

Mr. E.D. Cameron gave the Board the salient

details of a projected cash flow statement
prepared by Management.

In dealing with projected colliery capital
expenditure, Mr. Cameron said that this comprised
both contracted capital expenditure and the
minjimum additional capital expenditure consi-
dered necessary by Management to enable ..
colliery operations to be maintained at a
profitable level.

Mr. Cameron also stated that the cash flow had
been prepared on the assumption that a loan of
80% of the construction costs of M.T. "Robert
Miller" would be arranged and that the income
tax commitment shown in the cash flow had been
overstated and that steps had been taken to mini-
mise future income tax liability.

In reply to a question from Mr. Abeles,

Mr. Cameron was of the opinion that, if the.
Bank of New South Wales extended its overdraft
accommodation of g4-million to the end of
September 1971, the receipt of a loan of g7.4
from Hambros Bank Ltd. would enable outstanding
progress claims totalling #2.4-million on M.T.
"Robert Miller* to be paid and this would assist

29th July 1971

(continued)
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FINANCE: (CONTD.)
in deferring payment of the next progress
claim of Pl.8-million on the vessel.

Mr. Cameron also pointed out to the Board that
it would be necessary to evaluate the cash
flow statement once the decision of the Bank
of New South Wales was known on the subuission
for additional financial assistance.

VALUATION OF HOTEL PROPERTLES:

The Board decided that all of the Group's hotel 10
properties should be valued, including hotel

sites, and the return from each hotel would

be considered in the light of the valuations

obtained.

SALE OF HOTEIS:

The Board approved the sale of the Allawsh and
Engadine Hotels at the following minimum selling
prices:

Allawsh Hotel £375,000 nett
Engadine Hotel £390,000
J. & K. JOHNSTONE HOLDINGS PTY . LID. 20

Tn Teporting to the Board on the dispute with
the Johnstone interests over the supply of coal
under the Big Ben contract for export to Japan,
the Chairman explained that, under the verbal
agreement which had been in existence and
honoured for some years, the Johnstoreinterests
were entitled to supply up to 30% of the ton-
nage shipped under the Big Ben contract.

Recently the Johnstone interests had pressed

for 40% of the tonnage shipped under the Big 30
Ben contract up to a maximum of 400,000 tons

per annum, and, upon being denied this increase

the Johnstone interests had countered by

offering to supply 260,000 tons of Buchanan/

Borehill coal per annum at the agreed Big

Ben contract purchase price with the balance

of any additional coal to be supplied by them

up to a total of 400,000 tons per annum being

supplied from their Lemington Colliery at 22

per ton higher than the Big Ben contract 40
purchase price.

Mr. P.J. Duncan advised the Board that he had
fully discussed the dispute with Mitsui & Co.
Ltd. in Tokyo and at the present time Mitsui
regarded it as a domestic matter between the
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Miller and the Johnstone intercests and they did
not wish to become involved in thec dispute.

The Board agreed with the Chairman's recom-
mendation that no departure .should” be made
from the agreement under which the Johnstone
interests supplied 30% of the Big Ben contract
tonnage.

The Chairman reported to the Meeting that
Broken Hill Proprietary Co. ILitd. wished to
have a naming ceremony at the shipyard in
Whyalla on August 23rd.

The Boeard considered and approved a list of
persons to be invited to the ceremony as
representatives of R.W. Miller & Co. Pty.
Ltd.

Members of the party would be advised by
Management of details of their travel arrange-
ments to Whyalla and return at a later date,
it being intended that the forward and return
travel would be on the day of the ceremony.

In advising the Board of the closure of Preston
Colliery, the Chairman rcported that the
necessary notifications had been given to the
Minister for Mines, the Joint Coal Board and
other necessary authorities.

The Chairman also reported that it would be
necessary to maintain a small staff at the
Colliery to remove plant for use at other

Group collieries and also to supply coal from
the colliery's stockpile to service local sales
and to meet export shipment requirements. It
was also reported that the Colliery could be
brought back into production if suitable
markets could be found.

The Minister for Mines had expressed concern

Exhibit MH 13

Minutes of
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R.W. Miller
(Holdings) Ltd.
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(continued)

at the closure of the colliery and had unsuccess-

fully sought from the Couwpany a statement that

the colliery would still have been closed, irres-

pective of any decision made on representations
for a reduction in the rail freight on coal
railed frouw Gunnedah to Newcastle for export
shipments.



Exhibit MH 13

Minutes of
Meeting of
Directors of
R.W. Miller
(Holdings) Ltd.

29th July 1971

(continued)

1802

The Board considered an estimated trading
result for the R.W. Miller Group for the
year ended June 30th, 1971, showing a
profit before income tax of $1,016,153.

In reply to a question from Mr. Abeles,

Mr. Cameron stated that in his opinion the

financial result and the Group's liquid posi-

tion would not Jjustify the payment of a final
dividend. However, after a brief discussion

it was agreed that a decision on the payment 10
of a final dividend should be deferred to a

later date when the outcome of current nego-

tiations for long term borrowings was known.

PROPOSED SECOND NEWCASTLE COAL IOADER:

Mr. P.J. Duncen informed the Board of discus-

sions between himself and Mr. Gale of Gollin

& Co. Ltd. in Tokyo on the proposal that Gollin

& Co. Ltd. and Millers should investigate the
feasibility of a joint venture for the instal-

lation of a second coal loader at Newcastle 20
with Japanese financial assistance.

The Chairman reported to the Board that he

had seen Mr. Davis Hughes and Mr. Milton

Morris on this matter and had been informed
that Cabinet was prepared to guarantee a consor-
tium of interested coal exporters .prepared

to construct a coal loader on the Kooragang
Island site.

The Chairman also advised the Board that he

had discussed with the Premier the concept 30
that the present Canwan loading site and

facilities should be developed as a second

coal loader as an alternabive to the

Kooragang Island proposal with an initial

expenditure of @g5-million being shared

equally by Gollins, Millers and Mitsui & Co.

Itd. and the Premier had indicated keen

interest in this alternative proposal.

Mr. Abeles commented that any additional
capital expenditure on coal exports was not 40
justified in the light of present profits.

COAL EXPORTS TO MAINLAND CHINA:

. Pedo can reported that the prospects
of exporting Australian coal to China had
been carefully surveyed by Alliance Indus-
tries and Shippers Pty. Ltd. and -thc survey
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had shown that mainland China was self-suf- Exhibit MH 13
ficient at the present time insofar as coal

requirements were concerned. Minutes of

Meeting of

] Directors of
METROPOLE TAVERN: R.W. Miller

The Chairman reported to the Meeting that he ‘

had just becn given advice that the Licensing (Holdings) Ltd.
Court had approved the application by Millcrs 29th July 1971
Hotel Poy. Ltd. for the Metropole Tavern (continued)
developmecnt and the Meeting was also told that
Toohcys Limited had agreed to advance up to a
total of 500,000 to Millers Hotels Pty. Ltd.
for tavern dovelopment projects.

M.T. "ROBERT MILLER":

In reply to a question fram Mr. Abeles, the
Chairmen adviscd that the anticipated charter
hire rate for M.T. "Robert Miller" was £12,500
per day if calculated on the samc basis as that
adopted to fix the charter rate for M.T.
"Amanda Millexr".

M.T. "AMANDA MILLER":

The Chairman reportced that dockside ongine
trials had just recently Dbeen concluded and
that the trials had been satisfactory in every
rcspect.

Mr..R. I. Nicholl enquired as to arrangcments
for the servicing of thc vesscl's automatcd
cquipment and was told by the Chairman that
arrangements had been made for Honeywell tech-
nicians to stand by on the vesscl during the
running-in period and that thcereafter Honeywell
tcchnicians would be availablc at each of the
vessel's ports of call to service the cecquipment
under a maintenance service agreemente.

Thore being no further business, the Mceting was
then declared closed by the Chairman.

CONFIRMED:

CHAIRMAN
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%233%2‘“’“ July Managcment Report -~ 27th July 1971
27th July 1971 FROM: Gencral Manager
TO: Joint Managing Directors
MANAGEMENT REPORT — JULY 1971
1. FINANCE:

On 13th July, 1971, in conjunction
with Tricontincntal Corporation Ltd. a
submission was presented to the Bank of
Ncew South Wales, not only as a means of
correcting the current situation but to
also Solvc the immediatec problem of
financing M.T. "Robert Miller".

The application to the Bank took the
following coursec:

(1) An overdraft limit of g4 million
for the next 12 months.

(2) A Ship's Mortgage for M.T.
"Robecrt Miller" for 80% of the
cost of 12,329 willion, i.c.
#9.863 million on the basis of
the bank of New South Walcs
acting as "lead bank" in a con-
sortium of Australian banks.

(3) An additional five ycar Term
Loan of £2 million from the
Australian Rcsources  Developuent
Bank Ltd. for capital expoenditurc.
in the collicrics.

Wc have been adviscd that the above
submission will be placed before the Board
of the Bank on Friday, 30th July, 1971.

At this stage it is envisaged that a
meeting will be held with the Bank's managoe-
ment on 29th July, to further discuss our
application.

It was previously indicated that Hill
Samuel Australia Ltd. were preparcd to
offer a Coumercial Bill linc for $3 million
overa 12 month period. They have sincc
dcelined, however, notwithstanding this,
A.F.I.C arc preparcd to commcnce pro-
cecdings for medium term financing to the
same cxtent on the security of certain
hatcrla
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The short-term loan from Chase-N.B.A. Exhibit MH 13

Ltd. oxpires on 3lst July, 1971, unlcss

the Bank of New South Walcs agrecs to ganagémcnt

continuc its extended overdraft facili- epor

tics - wc have been adviscd that this 27th July 1971

will be agreed to. :
(continued)

With regard to the outstanding pro-
gress payments proeviously due under the
contract for the construction of M.T.
"Amanda Miller", it is advised that these
havce now been settled. The Minister for
Shipping and Transport, !Mr. P.J. Nixon,
cxpressed his appreciation at the efforts
made by the company in order that such
payment could bc madc.

We are at present in dcfault on
progress payments due under the contract
for thec constructions of M.T. "Robert
Miller", to the extent of $2.45 million
which was duc for payment on 24th Junc,
1971. The Minister has agreed to an
¢xtension until 9th August, 1971, before
the Commonwecalth will decidc on the action
they will take to enforce payment.

Collicry Capital Expcnditure - At
the Junc Board Mecceting, an indication was
given as to the cxpenditure in this arca.
We now wish to claboratc on this matter.

COLLIERY CAPITAL EXPENDITURE
CONTRACTED AND PROPOSED FOR YEAR ENDING

50(62?2

Wallscnd:
Contracted (to Oct. '71) 1,046,000
Proposed 158,000
Belmont:
Contracted (to Dec. '71) 320,000
Proposed 163,000
Ayrfield:
Contractecd (to Jan. '72) 57,000
Proposcd 117,000

$1,204,000

483,000

174,000
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Ironbark:
Contracted (to June
172) 1,183,000
Contracted (Year to
June '73) 882,000
Proposed (to Junc
'72) — 99,000
1,282,000
Proposed (Year to
Junc '73) 2,199,000
Proposed (Year to
June '74) 598,000
Proposed (Year to
June '75) 726,000
£3,523,000
Total Contracted and
proposed in Future
years - Ironbark g4, 405,000
23,143,000

——

Of this cxpenditurc, payments have
been made to date amounting to approxi-
mately $450,000. The above summary is in
keceping with our submission made to the
Bank of New South Wales, but we wish to
make it perfcetly clear that approval
for any proposcd cxpenditure will not be
given until management has carried out a
full investigation on all matters.

SHIPPING:

(a) M.T. "Amanda Miller" - As a cons-
equence of our proposal to reduce the
extent of the cargo tank painting, B.H.P.
have advised us that the projccted deli-
very date of this vesscl is 27th August,
1971. It has been agreed that the Naming
Ceremony will be held in Whyalla on

23rd August. At this stage the likcly
manning on this vessel appears to bei-
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1 ﬂzster Exhibit MH 13
3 tes

4 Engineers ganaggment

1 ZElectrician epor .
1 Shipwright 27th July 1971
1 Radio Officer
lg Scamen's Union Meumbers

Cooks :

1 Chief Steward (continued)

3 Asst. Stewards
34

However, the Merchant Scrvice Guild are
requesting a 4th Mate, The Institute of
Marine & Power Engineers arec insisting on
a 5th Engineer, and an application is
currently beforc the Manning Committee
for an additional Asst. Steward. All of
these have been disputcd by the Company.

(b) M.T. "Amanda Miller" - Charter
Negotiations.

Numerous meetings had been held with repre-
sentatives of the oil company consortium, in
an endeavour to arrive at a suitable charter
rate for this vessel. Negotiations finally
reached a deadlock at the following stage:-

0il Company offer - £10,000 per day
R.W.M. Offer -~ $11,750 per day

It was then agreed that the Department of
Shipping & Transport should become involved
in order to assist in the establishment of

an cquitablc rate. In this regard, a meeting
was called by Mr. M. Summers, Sccretary,
Department of Shipping & Transport for 22nd
inst. '

At this meeting, Mr. Summers discussed the
matter privately with both parties. We
informed him that our lowest possible rate was
$11,000/811,200 per day, to cnable us to
achieve a reasonable profit, and to cover our
loan repayments. We mentioned this rate, as
we had it on sound advice approx. 4 weeks ago,
that if the Department became involved, they
would rccommend a rate of $11,000.
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Howcver, our position was greatly affected
by the fact that Mr. Summers admitted that
he was fully awarec that the Board had
authorised us to finalize a chartcr to a
bottom limit of $10,800. At that stage

it was quite apparent that the Department
had rc=assessed their rate, and that any
thought of attaining our required figure
was complctely nullified.

At bhe conclusion, in consultation with

both parties, Mr. Summers requestcd that a 10
rate of $10,750 be seriously considcred,

as he felt this to be fair to .all con-

cerned. The oil companies did say that

they werc prepared to accept full escala-

tion on all non-voyage operating costs,

and that they would investigate the possi-

bility of paying charter hire in U.S.

Dollars.
At a rate of $10,750 per day, our estimated
profitability and cash flow would be:- 20
INCOME:
Charter Hire - 335 days @ £10,750 per
dS,Y = S5a601s250
EXPENDITURE:
Depreciation 631,250
Non-voyage operating
225 oros e L0
Interest ~.Hawbros Bank
' 2,537,250
Profit before tax 1,064,000
Taxation @ 471% 505,400
Profit after Tax $558,600
ESTIMATED CASH FLOW:
Income 53 ’ eal ) 250
Expenditure
Non-voyage operating
costs 1,390,000
Interest 516,000
Taxation 528,808
Hambros ILoan 740,
' 3,151,400

Net Cash Flow 3449,850




10

20

30

1809

The taxation commitment on the above
figures has becn calculatcd on a single
unit basis, but this is subject to adjus-
tuent in our overall taxation asscssment.

Wc now have to await advice from A.F.I.C.
as to whoether this charter rate is accep-
table to Hambros Bank.

(¢) M.T. "Robert Miller" - The construc-
tion of this vessel is still in its early
stages and the programme is progressing
according to plan.

(d) M.T. "Millers McArthur" - For the year
ended 30th June 1971 this vessel operated
"on hire" for %35 days. The 30 days "off
hire" period was due to 19 days for rcpairs
(including 14 days annual survey) to the
vessel and 11 days relating to industrial
disputes.

(e) M.T. "R.W. Miller" - During the year
ended 30th June 1971, this vessel was "on
hire" for a period of 353 days. The "off
hire" period of 12 days was entirely due
to industrial disputes.

(£f) M.V. "Rickie Miller" - Following the
collision on the 18th June 1971, this vessel
will shortly be ready for service again, and
we are preparing her for the possibility of
being engaged on the interstate trade. The
reason for this action, is due to the fact
that numcrous permits are being issued by
the Department of Shipping & Transport for
foreign flag vessels to trade interstate on
bulk cargoes. We are objecting to these
permits being issued, and there is a possi-
bility that this vesscl can be occupied
interstate.

COLLIERTES :

(a) Production:

For the month ended 23rd July 1971 the
average daily production of our pits werec as
follows:-

Exhibit MH 13
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Wallsend (inc. Minmi) 1502 tons
Belmont 1034
Lyrfield 456

(b) Stocks on Hand:

Stock held at the various collieries
as at the 23rd July are as follows:-

Belmont 62 ’ 455
Northern 29,586
Wallsend 12,957
Ayrfield 820
Preston 87,300

We are in a similar position to
other coal exporters, as it is reported
that Coal & Allied have a stock of 1
million tons and Gollins 350,000 tons.

(¢) On the 5th July 1971 all mines com~
menced working a 35 hour week as laid down
last year by Mr. Justice Gallagher. Vari-
ation in production due to the 35 hour week
cannot yet be determined, even on a straight
out count of cars produced on each shift.
Other causes of output variation cloud the
issue, and as no bonus systcms in our
Collieries have been adjusted for the
shorter working hours, the miners' effort
is to maintain their earnings by producing
the same amount of coal. Costs must
increase, but such increase will only be
determined after the first quarter's opera-
tion.

Following Mr. Justice Gallagher's
Award of an increase of #6.00 per week in
mine workers' wages, the mine workers
have rejected the Award and all mines were
idle for one week as from Wednesday,
21lst July 1971.

(d) Ironbark Colliery:

The production date for this colliery
has now been delayed to coincide with the
comnissioning of a second coal loader at
Newcastle or at such time as the market
determines. All expenditure has been
replanned to this factor, with all con-
tracts being delayed as much as possible.
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(e) Belmont Colliery: Exhibit MH 13
We have transferred the operations of ganagement

Allied Constructions Ptg. Ltd. (Contrac- eport

tors, Ironbark Colliery), where we have 27th July 1971

commenced work to sink a shaft to the Fassi- . :
fern Scam for ventilation, and drive two (continued)
drifts to the Great Northern Seam.

(f) Northern Rhondda Colliery:

The fire in the Great Northern Seam has
progressed over half a mile from its point of
origin. The extremely high ambient teupera-
ture rendered any attempt to recover the
equipument sealed in virtually impossible.

As the colliery is from now on unworkable,
the "Reinstatement Conditions" in the insur-
ance would be substituted by "Indemnity
Provisions", which would make it impossible
to recover the full cost value of the equip-
ment sealed in the wmine, which amounts to
g456,908. It is anticipated that the amount
recoverable from Insurance will approximatc
$280,000.

(g) Wallsend Borehole Colliery:

At the present time production at this
pit exceeds washing plant capacity, and it is
felt desirable to delay our re-organisation
of produccion shift times to coincide with
the commissioning of the new washing plant.

The new washery is proceeding satis-
factorily and is due to be handed over after
commissioning on the 1lth October 1971.
However operations will commence during
September, and any irregularities will be
adjusted prior to handover date.

The open cut has been kept at minimum
production in order to preserve Joint Coal
Board Authority to operate sames

Due to a tightening employment condition,
the Miners' Federation has made representations
to the Joint Coal Board to curtail permission
to operate open cuts, therefore any increase
in our open cut operations must be carefully
implemented.
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EXPORT COAL:

(a) Japan:

The report covering the recent trip to
Japan by Messrs. Taylor, Souter and Wild has
been presented to the Board, and it is felt
unnecessary to elaborate any further on this
matter. However, briefly it appears that
the future of this market is assured, but
the extent of any increase in export ton-
nage will be governed by the installation
of a new loader at the Port of Newcastle.

(b) Grecce:

Due to the down turn in the overseas
freight market, we were in a position on the
8th July 1971 to offer coal to this client
for a 5 year period at the price originally
negotiated on the 12th June 1970. As yet
we have had no confirmation of this offer
from Greece, but during various telephone
conversations with their Agent in Zurich,
he felt that it is desirable for this
matter to be discussed personally with them.

Timing for this proposed visit is
naturally important, and they will advise
us of a suitable date for the holding of
such a meeting.

We have heard that the Greek Steel
Mills are having technical difficulties in
their coke ovens, and for the time being
are purchasing coal on a "spot" basis.

In our latest offer we have allowed
for a freight content of U.S.26.10, where-
as our broker feels that if we play our
cards correctly, a 5 year freight rate
could be obtained for around U.S.$5.60/

$5.75.
HOTELS :
(a) Taverns:

The new tavern at Bexley North Hotel
was opened on the 7th July 1971l. Results

10

20

30



10

20

30

1813

from this operation to date have been
extremely favourable, the latest avail-
able figures showing sales of liquor at
around £3,200 per week and food in
excess of $1,500 per week. Customer
acceptance of the drinking and eating
facilities available have been highly
encouraging.

The tavern at the site of the old
Metropole Hotel is well under way, and
negotiations are now being carried out
for the lease of these premises on a
basis of 10 year tenure, with an option
for a further 10 year period. The plant
allows for a public bar area with entrance
from Phillip Street, and a mixed drinking
arca downstairs, which also has provision
for food services.

The upstairs section features a mixed
drinking and food service with the highest
standard of modern amenities.

In addition, as there will be more
than 2,000 persons working in the buil-
ding, provision will be made for take
away food for the general office staff.

A feasibility covering the anticipa-
ted fond and liquor takings indicates a
break ven point on turnover of £9,000 per
week. Such a site must command greater
sales than this figure, and we are confi-
dent that this project will be an impor-
tant adjunct to the profitability of our
hotel section.

We are required to provide all fix-
tures and fittings within the tavern, and
it is estimated that the cost of providing
these will not exceed $150,000. The
liquor licence will be attached to the
building and is not tied to either
Brewery. This licence will be leased
to our company.

(b) In the previous report mention was
made of the possibility of selling both
the Allawah Hotel and the Engadine Hotel.

Exhibit MH 13

Management
Report

27th July 197

(continued)



Exhibit MH 13

Management
Report

27th July 1971

(continued)

1814

w§ have since received offers for these
sites as follows:-

Allawah Hotel:

Current Book Value

Land & Buildings $41%,718
Plant & Furniture (written
down value) 3%,870
447,588
Profits earned for

year to 30/6/68 £23%,927

30/6/69 g23,415

30/6/70 13,649

This hotel requires to be modernized
with a Drive~In Bottle Department which
would cost a minimum of 120,000 and even
then we would not have any parking.

Offer received $380,000 through
Neate & Broomham - Hotel Brokers.

Recommendation: That an offer of
375,000 clear of brokerage be accepted.

Engadine Hotel:

Current Book wvalue:

Land & Buildings gous no2

Plant & Furniture (written
down value) 3%.800
g277,222

Profits earned for

year to 30/6/68 (leased) $2,450
30/6/69 Emanaged g14,295
30/6/70 (managed £27,957

This hotel is 15 years old and is in
an area well serviced by Clubs where
development opporuunities are limited.

Offer received £390,000 through
Neate & Broomham - Hotel Brokers.
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Exhibit MH 13
Recowmendation: That offer be

Management
accepted. Report

(¢) Managed Hotel Sales: 27th July 1971

. (continued)

We give below a summary of sales for
managed hotels for the year ended 30th
June 1971 with year ended 1970 compari-
sons.
1970 1971

Iiquor & Tobacco gll,44%,322 g13,535,85%
Food 1,121,484 1,172,714
Accommodation 466,075 469,234

#13,031,381 $15,177,801

(d) Millers Catering Services:

We advise the following sales figures for
the year ended 30th June 1971 relating to the
above Department which only relate to our
catering contract with A.J.C. Randwick and
Warwick Farm Racecourses.

1971

Confectionary 130,082
Food 504,876
Liquor 392,962

¥1,027,920

DISPUTE WITH J & K JOHNSTONE (HOLDINGS) PTY. LTD.

At the present time discussions are being
held regarding the supply of Johnstones' coal
to fulfil our current Big Ben contract with
Japan.

The brief history of the Big Ben contract
is that this particular contract was negotiated
between Johnstones and the late Sir Roderick
Miller on a Jjoint basis.  There was an unwritten
agreement that Johnstones would supply 30 per-
cent of the Big Ben tonnage. Because of the
current short fall in the Japanese market,
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Johnstones originally approached us deman-
ding 40 per cent of the required tonnage.
This was rejected and we agreed in writing
to purchase from them 30 per.cent of the
required tonnage in accordance with the
previous verbal arrangement.

Johnstones refused to sign this
agreement and stated that regarding their
Buchanan and Borehill Collieries, they
were only in a position to supply a maximum
of 260,000 tons per annum.

On the 26th July a further meeting
was held with J & K Johnstcnes, where they
presented a further proposal for our con-
sideration.

This proposal confirmed that they
were only prepared to supply a maximum of
260,000 tons of Buchan orehill coal for
the Big Ben contract, and would increase
their tonnage to 400,000 tons per annum
by supplementing their Lemington coal.

The Lemington coal being of higher
quality would necessitate an increased
price comparable to that of Liddell coal.

It must also be borne in mind that
this proposal from the Johnstones is only
valid until the expiration of the current
Big Ben contract on the 3lst March 1974.
They have made it perfectly clear that
after that time they will atteupt to intro-
duce their Lemington coal to the export
market in competition to our Big Ben
contract.

We are studying their proposal, and
our early thoughts are that we acccept their
offer of 260,000 tons of Buchanan/Borehill
coal and reject their additional offer for
Lemington coal.

It has been proved that we can supply
the remainder of the requirements of the
Big Ben contract with our c¢wn coals, which
would provide us with greater profitability
from coal at our own pits.
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In fact we could reject Johnstones?
offer entirely and "go it alone". However,
serious consideration must be given to the
attitude of the Japanese Steel Mills
which, if we took this attitude, could
react to our detriment, due to the current
short fall in the Japanese requirements.

INCINERATION:

In the previous report it was men-
tioned that we were investigating the
possibility of taking over a company
actively engaged in incineration manu-
facturing.

We have since had a meeting with the
company involved and they have submitted
to us a proposition for the take over
of their interests.

At these discussions there was too
much evasion in their attitude and insuf-
ficient substance in their evaluation.

It is felt that before any further steps
can be taken that we must be provided

with further information to consider the
feasibility of entering into this field.

(SGD.) L.D. KOCH
L.D. Koch
Exhibit MH 13
(continued)
Minutes of Meeting of Directors of
R.W. Miller (Holdings) Ltd.
26th August 1971

Mr. A. N. Taylor - Chairman

Lady Miller and Messrs. P.M. Wilkinson
E.H.P. Abeles, E.D. Cameron, A.V. Balhorn,
K.B. Anderson.

Mr. H.V. Ellis-Jones - Secretary
Miss M.J. Hill
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Apology for Non-Attendance

The Chairman tendered an apology for non-atten-
dance on behalf of Mr. R.I. Nicholl and advised
that Mr. Nicholl was prevented from attending
the Meeting due to his absence on business in
the country.

Appointment of Alternate Director:

Lady Miller advised the Board that, due to the

illness of Mr. J.W. Parker, it was necessary for

her to revoke the appointment of Mr. Parker as

her Alternate Director and asked for the Board's 10
consent to the appointment of Mr. P.M. Wilkinson

as her alternate Director in lieu of Mr. Parker

on the same terms and conditions as those applying

to Mr. Parker's appointment.

The Board's consent to the appointument of
Mr. Wilkinson was granted unanimously.

Confirmation of Minutes of previous
Directors’ leeting:

The Minutes of the Meeting of Directors held

on July 29th, 1971, were tabled, confirmed by 20
the Meeting and signed by the Chairman as a

true record of the proceedings thereat.

Confirmation of Minutes of Share Transfer
Committee Meetings:

The Minutes of Meetings of the Share Transfer
Committee held on the undermentioned dates
were confirmed:

1971: July l16th
July 23rd
July 30th 30
August 6th

Business arisi from Minutes :of previous
Directors! ﬁeetlng:
Purchase of Wollongong Property: . ]

e Chairman advised the Board that, since

the last Board Meeting, a residence on land

adjoining land already held as a hotel develop-
ment site at Wollongong had been purchased.

The Chairman reported that the property had

been purchased for 25,500 with a view to 40
improving the utilisation of ths land

already held as there was a distinct
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possibility that the new area acquired could be Exhibit MH 13
later sub-divided and sold as a site for a Minut £
service station.- nutes o
Mgetlng of
The purchase of the property was ratified by glﬁecﬁgiiegf
the Board. (Holdings) Ltd.
EASTERN SUBURBS LEAGUES CLUB LTD. 26th August 1971
Mr. E.B.P. Abeles enquired whether the legal (continued)

opinion had been received on whether the rate
of interest stipulated in the mortgage over
the Club's premises could be reverted to.

The Secretary reported that further additional
information requested by Mr. R.I. Nicholl was
being prepared and it was anticipated that Mr.
Nicholl's advice would be available for the next
Board Meeting.

J. & K. JOHNSTONE HOLDINGS PTY LID.:

The Chairman reported that representatives of

J & K. Johnstone Holdings Pty. Ltd. had
approached Nippon Steel and suggested that
Mitsui & Co. (Australia) Ltd. should be appoin-
ted to act gs an arbitrator in the dispute
between J. & K. Johnstone Holdings Pty Ltd. and
R.W. Miller & Co. Pty Ltd.

The Chairman had advised Mr. K. Ejiri, Managing
Director of Mitsui & Co. (Australia) Ltd. that
the proposed arbitration was not acceptable as
it could jeopardise legal proceedings contem-
plated by R.W. Miller & Co. Pty. Ltd.

ALLAWAH HOTEZL:

Tt was reported that the buyer interested in the
purchase of this hotel had reduced the price
offered to $360,000. Consequently, negotiations
for the sale of the hotel were proceeding in an
endeavour to obtain a higher price for the

property.

‘ENGADINE HOTEL:

The Board was advised that the sale of this
hotel had been effected and that the buyer had
lodged a deposit against its purchase.
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VALUATION OF HOTEL PROPERTIES

The valuation of all notél properties and
sites was discussed and the Chairman reported
that Mr. G. Clubb of George Clubb & Sons Pty.
Ltd. had completed the valuations of twelve
hotels and was proceeding with the valuation
of other properties.

It was agreed that each Board Member would be
provided with detailed information showing in

respect of each property its book value, value 10
as real estate and value as a going concern on

a 'walk-in walk-out' basis.

Report on Overseas trip by Messrs. A.N. Taylor
.De. Koch:

The Chairman informed the Board that, as a

result of the recent trip to Europe by himself

and Mr., L.D. Koch, the possibility of any

court action arising from the contract to

supply soft coking coal to Greece could be

ruled out. Also as a result of the visit, 20
the Chairman was hopeful that in the future

sales of steaming coal would be made to the

United Kingdom and Greece.

Whilst in Tiondon, discussions were held with

Hambros Bank Ltd. cn -* . provision of finance

for the constructior of M.T. *Robert Miller"

and, arising from the discussions, it was

confirmed that the finalisation of the

charter party for M.T. "Amanda Miller" was

imperative as Hambros Bank Iitd. would not 30
consider long term finance on M.T. "Robert

Miller" until this had been achieved.

Mr. E.H.P. Abeles advised the Board that
Gatx were still interested in providing
finance for this purpose. However, the
terms offered by them were not comparable
with the terms offered by Hambros Bank Ltd.

Mr. Abeles suggested that contact should be

made with Mr. Rosenfeldt of Maritime Bulk

Carriers to obtain details of protection 40
cover against strikes by seca-going personnel

employed on the Group's tankers and also that

a quote should be obtained from the insurers
recommended by Mr. Rosenfeldt.
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The Chairman advised the Board that the Minutes of
Government had refused to grant a freight Meeting of
rebate on the railage of Preston coal to Directors of
Newcastle and that notice of closure of the R.W. Miller
colliery which had previously been given to (Holdings) Ltd.
employees at the colliery expired to-day. 26th August 1971
The decision to close down the colliery was (Continued)

now being reviewed following receipt of an
offer from B.H.P. to buy the present stocks
held by the colliery and also additional ton-
nage from output.

Mr. E.H.P. Abeles reported to the Meeting that
Consolidated Goldfield Aust. Ltd. would be
interested in holding discussions with the R.W.
Miller Group on the merits of entering into a
joint venture for the developument .of colliery
properties.

As a prerequisite to these proposed discussions
Ir. Abeles rccommended that a report be prepared
by an independent -Teliable source on the coal
resources and colliery development held by the
R.W. Miller Group and it was agreed that Manage-
ment would arrange for a survey and report to

be prepared for consideration by the Board.

Foreign Exchange:

The effect orf foreign currency fluctuations on
the Group's earnings from coal exports was raised
and discussed.

Mr. Abeles cxpressed the opinion that future
contracts for coal export should be expressed
in Australian currency and, in cases where this
was not practicable, insurance cover should be
taken out against foreign currency devaluations.

Consideration of General Maggger'S’Activity Report:

The following matter arose f{from consideration
of the General Manager's Activity Report:

COAL STOCKS:

The Chairman reported that the Group's stocks of
coal at grass would be disposed of by the end of
September. 1971.
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Mr. Abeles enquired whether domestic coal
selling prices could be increascd and stated
that, in view of the fact that cartage rates
will increase by approximately 10% to 12%
in the near future, this factor should be
kept in mind when applying cost increases.

The Chairman assured Mr. Abeles that domestic

coal selling prices were increased whenever

and wherever possible and agreed that the

General Manager should report next month on 10
the subject of price increases.

HOTELS:

In reply to a question from Mr. Abeles, an
assurance was given by the Chairman that

hotel food prices were under constant scrutiny
and subject to regular revision.

M.T. "AMANDA MILLER":

The Chairman outlined the history of the

dispute with the Guild over the appointment
of a fourth Mate for the vessel.

Captain H.D. Smith, Master of the vessel and 20
also President of the Guild, had stated that

in his opinion the services of a fourth Mate

were not required. However, Mr. S. Benson,

General Secretary of the Guild, had confirmed

that the Guild's Committee would not permit

the vessel to sail unless a fourth Mate was
appointed.

The Company was resisting this appointment and
the dispute had been referred to a Manning
Committee. 50

The matter of the basis of the Escalation
Clause to be inserted in the vessel's Charter
Party Agreement was raised and Mr. Abeles
suggested that the bYasis of escalation of
voyage expenses should be linked with the
escalation of wages.

Any other Busginess:

The present snd potential value of land held

at Warriewood by Millers Hotels Pty. Ltd. was
discussed and it was agreed that a valuation 40
of the land should be obtained and submitted

to the Board.
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Closec of Meeting: Exhibit MH 13
There being no further business to be transac- Minutes of
ted the Meeting was declared closed by the Meeting of
Chairmean. Directors of
CONFIRMED: R.W. Miller
CHATRMAN (Holdings) ILtd.
26th August 1973
From: General Manager (continued)
To Joint Managing Directors
ibit MH -
Econtinued%3 Exhibit I'H 13
August Management Report Auvgust Manage-
25th August 1971 ment Report
25th August 1971
Management Report
1. ZXINANCE:

In the July report it was umentioned
that a submission had been presented to the
Bank of New South Wales, with a view to
arranging suitable accommodation to solve
our current financial problem.

On the 13th August 1971 the Bank
advised us, that, after considering our
submissions, they preferred not to increase
the level of their present support. Addi-
tionally they would not be prepared to in-
volve itself in participation in the con-
sortium tanker finance of $9.9 million
or in the refinancing proposal of g2 million
gith the Australian Resources Developument

ank.

At a subsequent interview with Execu-
tives of the Bank, they advised that they
would not alter their decision on facts
known to them at this stage. They did make
it clear, however, that they would give
due consideration to any new proposals
submitted to them in the future.

They confirmed that the bank expected
our overdraft to be reduced from 24 million
to $1.87 million when the settlement from
Hanbros Bank Limited was made in regard
to M.T. "Amanda Miller".
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_ The Chase~N.B.A. Ioan of 2.2 million
will become a "Demand Loan" at the time of
handover of M.T. "Amanda Miller".

Chase are aware that there could bé a
slight delay in settlement of the tanker
finance, but as a safeguard, we are nego-
tiating through Tricontinental Corporation
and A.F.I.C. in an endeavour to secure re-
placement finance on a medium to long term
basis in lieu of the Chase finance. 10

With regard to the financing for
M.T. "Amanda Miller", we wish to advise
that on the 30th July 1971 we formally
accepted the offer from Hambros Bank
Limited for a Ship's Mortgage Loan of U.S.
#8.3 million, and on the 3rd August 1971
Hamgros confirmed their agreement to the
deal.

On the 17th August 1971, Mr. Taylor
and the writer met with Hambros in London 20
in an endeavour to clarify any matters
which could possibly delsay settlement of
the loan upon handover of the vessel.
The Mortgage Documents were forwarded
to Sydney and the relevant Lawyers have
conferred on the contents, and the formal
document is at present being typed up for
execution. At this stage there appear
to be no reason why settlement cannot be
made within a few days of handover. 30

During the meeting with Hambros we
also discussed the financing of M.T.
"Robert Miller", and Mr. Christopher
Sporborg, Director of Hambros, informed us
that they would probably present an offer
to us in conjunction with Greyhound Leasing,
on a first mortgage basis, with settlement
in line with progress payments due during
the course of construction of this vessel. 40
We expect confirmation of this in approx-
imately one week.

The Company is still in default on
the g2.45 million progress payment owing
on this vessel, and a further claim of
$1.85 million is due for payment on lst
Septeuwber 1971. We have been advised
that the Minister for Shipping and Trans-
port is not pressing for payment at this
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stage, having regard to our request on Exhibit MH 13
the 6th.August 1971 that settlement of the A "
22.45 million be deferred until settle- " ugus
ment is received from Hambros Bank ILimited. agement
Report
We have made a complete review of 25th August 1971
proposed capital expenditure, and have (continued)

instituted a strict control system over
future expenditure of this nature.

At Ironbark Colliery, all capital
expenditure, other than already contracted,
has been deferred, and at all other
collieries the position is being examined
very closely.,

Financial Results:- Trading results for
the month of July 1971 will be
avallable for the Board Meeting on
the 26th August 1971.

During the month our staff have con-
centrated on finalising the annual accounts
which, after audit, we are hopeful will be
submitted at the Scptember Board meeting.
SHIPPING:

(1) M.T. "Amanda Miller"

A charter rate of ¥10,750 per day
has been agreed by thce oil consortium
and Amoco have been appointed Managing
Agents for the vessel. A Letter of
Intent has been signed by all parties
and the official Time Charter Party
will bc executed as soon as possible,
but with so many companies in the
consortium it is anticipated that
this could take some months.

Sea trials were held on the 19th,
20th and 21lst August and wére a com-
plete success.

On the 23rd August 1971 the vessel
was officially named by Miss Amanda
Miller and the handover date is sched-
uled for 3%0th August.
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(2) M.T. "Robert Miller"

Construction of this vessecl is
proceeding on schedulc.

(3) M.T. "R.W. Miller" and M.T. "Millers
McArthur"

Apart from a one day Moratorium
stoppage, both vessels were fully
employed during July 1971.

(4) Colliers:

M.V. "Rickie Miller" returned
into service on 28th July 1971,
following repairs carried out after
the collision with the Greeck vessel
"Patris".

M.V, "Lisa Miller" has been
fully employed during the wmonth.

HOTELS :

Hotel salcs for July 1971 aumounted
to $1,079,000 which was $104,000 in excess
of the same period for 1970, and the
estimated net profit for the entire hotel
division for the ssme period was g71,380.

All sections of this division inclu-
ding managed hotels, leased hotels, Cooper
Nathan, Butcher Shop and catering services
traded profitably during July 1971.

A sales promotion for Fathers Day
is currently in progress, and further
promotions for Spring and the Melbourne
Cup are at prescnt being planned.

Taverns:

The licence for the St. James
Tavern has been approved by the
Liccnsing Court, and demolition of
the building has coumenced.

Progress is also being made on
the Redfern and Metropole Taverns
as previously reported.

10

20

30
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(Exhibits)
The Bexley North Tavern contin- Exhibit MH 13
ucs with further improved performance A "
during the last month. Food and Moanas N
liquor sales are now at the §5,400 Rgggggmen

per week level, and increased sales
are being recorded in the Public
Bar and Bottle Department. This

25th August 1971

hotel achieved a net profit of (continued)

$7,028 for July 1971, an increase
of 46% over the results for the same
period in 1970.

Training:

A one week Seminar for hotel
managers is planned for September.
This Seminar will open up a new
phase in management training, and is
designed to advance the knowledge of
our Managers in the fields of mer-~
chandising, catering, staff and public
relations.

COAL DIVISION:

Sales for July were as follows:

Export 22,262,313
Domestic 791,037
Total £3,053,350

Export Sales:

Were very much in excess of the
agreed shipping programme, due to the
fact that one of our major competitors
was unable to fulfil his tonnage due
to industrial trouble.

As we had adequate reserves we
were requested to increase the extent of
our original tonnage.

Domestic Sales:

Were also higher than anticipated
due to the increased purtChasing by the
Electricity Commission who have decided
to increasc their reserve arcas following
continued industrial troublc in their
own collieries and powerhouses.
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Grecce:s

A full asccount of this market has
been given in the report by Mr. Taylor
and the writer on the outcome of thecir
recent visit to Zurich. Bricfly the posi-
tion is now becoming clecarcr, and in our
opinion there is no likelihood of the
Grecks taking legal action against us for
repudiation of thc¢ contract.

At the prescnt time they are testing 10
other types of coal in an endcavour to
establish what quality is most suitable
for their cokec ovens.

It is our opinion that wec are in
fevouwr with Mr. Meierhans of Solindex
(the other party to the contract) and
we feel that he will do his utmost to
push Millcrs' coal in this markct.
However, thcre is no chancc of any deci-
sion being madc until the beginning of 20
1972, and with continued close liaison
with Dr. Meierhans, it is felt that we
have cvery chancc of seccuring a long
term contract with this consumer.

COLLIERIES:

During thc past month, Miners
Federation members continued thoir
action against the reccent #6 per weck
increase by holding furthcr stoppagces.
All mines were idle for the week endcd 20
27th July and the weck ended 13th
August 1971. A further strike is
planned for onc weck from 15th Scptcmber

1971.
(1) Production:

For the month ended 20th August
1971 average daily production was as
follows:

Wallsend (including

Minmi ) 1,228 tons
Belmont 1,262 " 40
Ayrfield 497 v

Preston 1,376 "
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Stocks:
Coal stocks held at 20th

August werc as follows:
Wallsend 4,957 tons
Belmont 60,070 "
Ayrfield 2,411 "
Northern Rhondda 18,730 "
Preston 86,300 "

Ironbark Collicry:

Further to the decision to defer
Ironbark development, the contrac-
tors supplying the washing plants
have becn requestcd to provide
information on the installation of
onc of these plants at Ayrfield
Colliecry.

At this stage it is proposed
that thce remaining plant will still
bc erected at Ironbark to service
possiblc open cut production, if
required, at an carly stage.

Discussions are continuing with
those contractors who.hold contracts
for development at Ironbark.

Ayrfield Colliery:

The existing washing plant is
limited in its ability to cxtract the
maximum saleable coal and for many
years the residue (slurry) has been
deposited in settling ponds.

Acceptance of the préposal that one of
the Ironbark washing plants be instal-
led at Ayrfield would mean:-

1. Increascd.saleablc tonnage from
currcnt and futurc mining
operations:

2. Saleable coal of good quality
could be recovered from the

1st Defendants

Exhibits
Exhibit MH 13
August :
Managcment
Report

25th August 1971
(continued)

settling ponds. It is estimated
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lst Defendants that there is over 250,000
Exhibits tons of saleable coal
Exhibit MH 13 which gould be recovered
at nominal cost of approx-~
August imately #1.50 per ton.
Management
Report 3« The facility is present
to wash coal from the new
25th August 1971 entry at Ayrfield when it
(continued) is required.

4. Greatly reduced overall
cost of production.

5. Greater profits for this
colliery.

(5) Belmont Colliery:

Work is continuing on the
development of the Great Northern
Seam. The area to be worked is
expected to provide good conditions
for maintaining the production rate
at Belmont.

(6) Wallsend Colliery:

This mine has been subject
to many industrial stoppages
mainly over demarcation disputes
and these have affected production
and costs.

The washery at Wallsend No. 2
(Minmi) is expected to be
commissioned in early October and
colliery staff are programming open
cut operations to commence mid-
Noveuber.

(7) Northern Rhondda Colliery:

The fire in underground
workings is now uncontrollable and
loss assessors have been .advised
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that a total loss position exists.
Underwriters have been informed
and we are now proceeding with
preparation of a claim.

The Electricity Commission
has ordered approx. 40,000 tons
of the steaming coal stock remain-
ing at Rhondda, and this is
expected to be delivered by early
September 1971.

The Company is also exploring
the possibility of marketing coal
from the open cut workings.

Preston Colliery:

The production at Preston has
been maintained at a high level
even though the future of the mine
is uncertain.

Allowing for increased
production during the month there
has been a slight reduction in the
coal stock at 20th August 1971.
This stock will be further reduced
by export shipments late in August
and September and also by likely
sales to other exporters and
consumers.

The question of rail freight
reductions from Preston has been
considered and refused by the
Government. The Joint Coal Board
is now considering the position
and our executives are in constant
touch with themn.

Meanwhile the Company is
exploring all possibilities for
local and overseas marketing of
this coal.

The possibility of continued
industrial unrest at Bellbird
Colliery (which supplies us with
a "sweetener" coal) and the

lst Defendants
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August
Management
Report
25th August
1971

(continued)
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uncertainty of future trade with
the Johnstone interests, tend to
favour the continued working or

the mine as a form of insurance.

(sGD.) IL.D. KOCH
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MINUTES OF MEETING OF DIRECTORS OF R.W. MILLER
(HOLDINGS) ITD. 30th SEPTEMBER 1971.

R.W. MILIER (HOLDINGS) LIMITED

MINUTES OF MEETING OF DIRECTORS OF R.W. MILLER
(HOLDINGS) LIMITED, HELD IN THE BOARD ROCIM,
"SCOTTISE HOUSE", 19 BRIDGE STREET, SYDNEY,

AT 11 A.M. ON THURSDAY, 30TH SEPTEMBER 1971.

PRESENT : Mr. A.N. Taylor (Chairman)
10 Lady Elizabeth Miller, and Messrs.
E.H.P. Abeles, P.J. Duncen,
R.I. Nicholl, P.M. Wilkinson,
E.D. Cameron, K.B. Anderson.

IN Mr. H.V. Ellis-Jones (Secretary)
ATTENDANCE Miss M.J. Hild

CONFIRM- The Minutes of the Meeting of Directors
ATION OF  held on 26th August 1971 were tabled,
MINUTES OF confirmed by the Meeting and signed by
DREVIOUS  the Chairman as a truc record of the
20 DIRECTORS' proceedings thereat.
MEETING
CONFIRM~ The Minutes of Share Transfer
ATION OF Committee Meetings held on the
MINUTES OF following dates were confirmed.
TRANSFER 1971
COMMITTEE
MEBTINGS 13th August
20th August
20 27th August

5rd September
10th Septomber

BUSINESS WARRIEWOOD LAND:
ARTSING

The Chairman advised the Meeting that
MINUTES OF a valuation just received on this
property assessed its current market
DIRECTORS' value in its present state at $242,500
40 MEETING  egainst a book value of $114,800.

The property had also been alternctively

valued on the assumption that the land

lst Defendants
Exhibits
Exhibit M.H.13
Minutes of
Meeting of
Directors of
RW.Millerx
(Holdings) ILtd.
30th September
1971
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if suitably filled at a cost $250,000
was sub=divided, with portion
approved by rclevant authorities for
use as a licensed hotel site, and

the balance of the land zoned as =a
light industrial area, then the

total valuation would be increased
to #1,740,000.

It was agreed by the Board that an
application should be lodged for
the transfer of a liquor license
to the site, and that all possible
efforts should be made to obtain a
light industrial zcning for the
area.

COLLIERY JOINT VENTURE:

Mr. E.D. Cameron suggested that
before any discussion was held with
Consolidated Goldfields Aust. Ltd.
on the question of a possible

Joint venture, he felt it would be
desirable to first confer with
Mitsui & Co. (Australia) Itd. on
this matter.

The Board agrecd with Mr. Cameron's
suggestion, and also decided that
the matter sheuld be left in
abeyance pending receipt of
valuations of the R.W. Miller
Group's colliery interests.

ESCALATTON CLAUSE - M.T. "AMANDA MITLER"

The Chairman reported that the basis
to be adopted for the escalation
clause to be inserted in the Time
Charter Party Agreement for IM.T.
"Amanda Miller™ had been fully
debated with the consortium
representing the oil companies.

The consortium would not accept our
Proposal to have escalation of
9peratin§ costs based on increases
in wage levels, and it had been
finally agreed that the escalation
would be based on movements in the
Consumer Priec Tndex.

10
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EXPORT COAL PRICES:

The Chairman confirmed advice given

at the previous Directors' Meeting
that export coal selling prices were
expressed in Australian currency under
contracts held by the R.W. Miller
Group, therefore the income from this
source was unaffected by foreign
currency exchange fluctuations.

RE J. & K. JOHNSTONE HOLDINGS LIMITED

In sdvising the Board of the current
situation, the Chairman stated that
as we s8till need coal produced by the
Johnstone interests to meet export

requirements, we have been endeavouring

to hold their participation in export
shipments by ccntinuing to offer
them up to 30% of all export coal
shipped under the Big Ben contract,
in accordance with the agreement
which had been practiced for somec
years.

Whilst it was felt that the Johnstone
interests would not continue to supply
coal in accordance with the agreement,
it was our intention to continue to
honour the agreement until it was
broken by the Johnstones.

Mr. P.J. Duncan reported that at a
recent meeting held with Mitsui & Co.
(Australia) Ltd. the dispute with
Johnstones had been regarded by Mitsui
as a domestic matter between the two
companies concerned, however as

Mr. K.A. Johnstone was not present at
this meeting it was not possible for
a firm decision te arise from the
discussion.

RE_EASTERN SUBURBS LEAGUES CLUB ITD.

In opening discussion on this legal
opinion, Mr. K.B. Anderson expresscd
the opinion that there should be no
increase made in the rate of interest
currently being charged on the loan
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1971
(continued)
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to the Club. Mr. Anderson said this
opinion had been reached after giving
the matter a great deal of consider-
ation, and after considering that the
Club was making repayments of
principal at the rate of g12,500 per
month on a voluntary basis, in lieu of
the mortgage repayment rate of 7,000
per month.

Mr. Anderson also said that whilst amn 10
additional $30,000 profit would be

earned in the first yecar if the

mortgage rate of interest was charged,

he was certain this would influence

the Club to reduce its monthly

repayments of principal from #12,500

to #7,000, and jeopardise sales of

wines and spirits made by Cooper

Nathan & Co. Pty. Ltd. to the Club

which had a present sales value of 20
about $100,000 per annum.

Lady Miller supported Mr. Anderson's

remarks and stated that she would not
like to see the present relationship

with the Club disturbed.

Mr. R.I. Nicholl stressed to the Board
that the legel opinion given by him

was based on available evidence and

that there was nothing in writing

to substantiate the present 30
relationship with the Club.

Mr. E.H.P. Abeles stated that due to
the present liquidity problem faced by
the Group he was firmly of the opinion
that the rate of interest stipulated
in the mortgage should be charged, and
enforced if neoessary as this would
enable the loan to be assigned and
discounted at a most favourable rate.

In stating that he supported lMr. 40
Abeles in his views, Mr. E.D.Cameron

said that he regarded the mortgoge

loan as a first class proposition

for discounting to raise urgently
required funds.
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4A motion moved by lMr. Abeles and Exhibit IM.H.13
seconded by Mr. Cameron- that the rate Minutes of

of interest stipulated in the mortgage Meeting of

be charged to the Club was not carried. Direct%rs ot
RE "AMANDA MILLER" FIRE: TPl SO
The Chairmen informed the Board that Sgny Depteuber
accounts totalling about 400,000 had (oontinued)

been lodged, based on a penalty rate
of #4,000 per day for delay in handing
over the vessel due to the fire at
B.H.P's Whyalla shipyard.

It was also reported that it had not
been considered politic to institute
action for the recovery of the penalty
whilst the Company was in default in
meeting progress payments now overdue
on the construction of M.T. "Robert
Millcx",

Mr. E.D. Cameron queried whether
portion of the estimated recovery
applicable to the period ending on
20th June 1971 should be incorporated
in the Group's accounts for the
finencial year ended on that date,

and it was agreed that Mr. Cameron
should confer with Rettie & Vickery

on this point and mske a recommendation
to the Board.

The Secretary reported that a two
storey rcsidence adjacent to freehold
land occupied by Jubileec Engineering
Co. Pty. Ltd. had been purchased some
two years ago ata total cost of
#2%,500, and that since purchase the
resldence had been tenanted under
Section 5A leasos.

It had not been possible to change the
residential zoning attached to the
residence, and it had therefore been
recently sold for #31,000.

After consideration by the Board of a
schedule showing independent
valuations of hotel properties

Mr. E.H.P. Abeles suggested that it
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was important that the valuations
should be related to the profits
earned by each individual hotel.

The Chairmen stated that it was
misleading to equate the valuations
with the hotel results for the months
of July and August, as these two
months were traditionally the worst
months for hotel trading.

It was agreed that the Board would be
provided with a comparison between
the valuations and 1971 trading
results of each hotel, and also that
management would supply details of
hotels it was proposed to sell to
raise up to £ 3,000,000 as planned.

Mr, R.I. Nicholl said that the
results of the Manly Vale hotel would
have been disrupted by road widening
works, and that substantial
improvement in the hotel's trading
should follow industrial znd home
unit development in the viecinity of
the hotel.

In reply to a question from Mr.
Nicholl, Mr. Abeles said that at the
present time he was opposcd to the
Company holding real estate for
capital appreciation, and quoted the
Manly Vale, Allawzch, Marayong and
Sundowner hotels as being properties
that could be considered as being
suitable for disposal by sale.

It was decided that an additional

Board Meeting would be held at 9.30 am

on Wecdnesday, 13th October 1971, to
consider the audited Group Accounts
for the year ended 30th June 1971
ond matters associated thereto.

Mr. L.D. Koch, General Manager,
then joined the Meeting and the
following matters were discussed.

10

20

30
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AYRFIELD COLLIERY: Exhibit M.H.13
In placing before the Board a ﬁﬁgﬁ{ﬁ; g§
proposal to transfer one of the two Dircetors of
washing plants ordered for Ironbark R.W. Miller
Colliery to Ayrfield Colliery, the (Holdings) Ltd.
General Manager pointed out that 30th September
contracts had becen entered into for 1971
the supply and installation of two (continued)

washing plants at Ironbark Colliery
at a cost of $500,000 each, and with
the curtailment of development at
Ironbark Colliery it was recommended
that as an alterntive to having two
idle washing plants at Ironbark
Colliery, one of the plants should
be transferred to Ayrfield Colliery.

Installation of a new washery at
Ayrfield Colliery would cnable the
recovery of approximately 100,000
tons of saleable coal from sludge

coal rejected by the existing washing
plant, at a total cost of about #1.00
per ton.

In zddition, the new washery would
reduce the ash content of coal
produced at the Colliery from 8.5%

or 9% down to 6.% and would also
eénable the recovery of an estimated
200,000 tons of saleable steaming coal
for the local market from reject coal
at a cost of $3%.50 per ton.

It was anticipated that after
installation of the new washing plant
the 0ld washing plant could be sold
to a small mine for about #£30,000.

The Board agreed to the recommendation,
and resolved that one of the two
washing plants ordered for Ironbark
Colliery be installed =t Ayrfield
Colliiery.

FINANCE:

In reply to a question from Mr. R.I.
Nicholl on the present financial
position of the Group, the General
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Manager reported that on receipt of
the long term loan from Haombros Bank
Ltd. the bank overdraft had been
reduced from#4 million to its normal
level of $1,87%,000, the short term
loan of 2,200,000 due to Chase-N.B.A.
Group had becn discharged, and an
overdue payment of $1,997,000 had been
made on M,T. "Amanda Miller".

It was also reported that the Chase-N.B.A. 10
Group were kecn to re-negotiate a loan
against the security of hotel properties,

and a submission was being prepared for

the Bank of N.S.W. to support an

application for a permanent increase in

the Group's overdraft limit from

#1,873,000 to #3%,000,000.

The General Manager said that the Bank

of N.S.W. had expressed the opinion

that they would prefer to see the 20
Compeny stand on its own feet in

submitting proposals to the Bank,

therefore it was intended that the

Company would prepare and prescnt future
proposals after submitting them to
Tricontinental Corporation Ltd.

In agreeing with this intention,

Mr, Abeles said he could see no harm

arising as Tricontinental could still

advise and render any assistance 30
required if difficulties arose.

M.T. "ROBERT MILLER"

It was reported that #4,200,000 due

for construction progress payments on

the vessel was still outstanding, and
although the Minister of Shipping was

not worried asbout the position at

this atage, it was intended to sec him

on hig return from an overseas trip to

keep him infoxmed on negotiations to 40
finance the vessel's construction.

Mr. Abeles advised the Board that he
had spoken to the Minister at a recent
meeting of the Transport Advisory
Council, and the Minister had informed
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him that he expected a.firm Exhibit M.H.13
proposition within four weceks from Minutes of
the Company. Meeting of
Mr. Abeles also informed the Board glﬁecﬁgiiogf
that Hambros Bank Ltd. had advised (ﬁbidings) Ttd
him they would consider providing 20th September.
finance for the construction of 1971
M.T. "Robert Miller" providing a (continued)

long term Charter Party Agreement is
signed for the employment of M.T.
"Amonda Miller". Mr. Abeles said
that whilst Hambros Benk Ltd. would
not advance the finance to meet full
progress payments, he was hopeful
that arrangements could be made for
Tricontinental Corporation Ltd. to
finance the balance.

The Chairman reported that on the
expiration of the first month's
Charter of M.T. "Amanda Miller" a
further charter of 18 days had becn
granted to the Charterers, with the
advice that if a suitable long term
Charter was not arranged within that
time we would employ the vessel on
a spot Charter basis.

M.T. "MILLERS MCARTHUR - R.W. MILLER"

The Chairman reported that negotiations
had commenced with the 0il Companies
for an increase of #250 per day in the
daily charter rate of these vessels.

SHIPS' BUNKERS:

Mr. Abeles advised that he is
negotiating rates for the supply of
ships' bunker fuel to the Union
Steamship Co. Ltd. by B.P. Australia
ILtd., and offered assi stance in any
negotiations the R.W. Miller Group may
have in this direction.

COLLIERY VALUATIONS:

In reply to a question from Mr. Abeles,
the Chairman stated that valuations
of Colliery assets were being carried
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out by the Group's Superintendent

of Collieries, and would be verified
in consultation witih an independent
valuator.

PRESTON COLLIERY:

The Board was adviscd that notices of
dismissal given to a number of

employees had been rescinded, and the
colliery had been recstored to a two 10
shift basis.

Degpite the fact that the Colliery
was now working on a lower manning
than previously the colliexry's
saleable output was being maintained,
and additional coal had been sold to
Gollin & Co, ILtd.

RE-VALUATION OF GROUP ASSETS:

The Chairman advised the Board that

the Secretary had raised for the

Boardt's consideration whether the

capital appreciation in the Group's 20
freehold properties disclosed by
independent valuations recently made
should be reflected in the Group's
finanecial accounts.

Mr. Cameron requested time to consider
the implications and effects of the
Becretary's suggestion.

There being no further business to be

transacted, the Meeting was then
declared closed by the Chairmean. %0

CONFIRMED
(Bgd) A.N. Taylor
CHATRINAN
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September
SEPTEMBER MANAGEMENT REPORT 28th SEPTEMBER 1971 Mansgement
Report
28th September 1971 28th September
1971

FROM: General Maonager
To: Joint Managing Directors

MANAGEMENT REPORT - SEPTEMBER 1971
1l. MATTERS ARISING FROM THE BOARD MEETING HELD

—

At this Board Meeting, the question was
raised as to the effect of the U.S. ¥ devaluation
on our existing contracts for coal exports.

The Board was informed that the Newstan
Contract was expressed in £ Sterling, and that
the Big Ben and Huntley Contracts were cach
expressed in ¥ Australian.

We wish to confirm that these statements
werce correct.

Regarding the question of insuring
against consequential loss of profits arising
from M.T. "Amenda Miller" being involved in
collisions or mechanical breakdowns, we wish to
advigse that this coverage has been effected
at an annual premium of $64,350. We are obliged
to carry the first 14 days off-hire period and
from then on the coverage is at the rate of
$11,000 per day for a maximum of 90 days.

We would point out that this insurance has
been teken out with Australian Insurance Brokers
Limited, who were referred to us by Australian
Finance and Investment Company.

We are also at present investigating the
cost of arrenging protection cover on our
existing fleet of vessels against strikes by
sea~going personnel. It is difficult at this
stage to advise the Board of the most effective
method, as this type of insurance can be obtained
both overseas and in Australia, and the Premiums
are assessed in a similar manner to P & I Insurancc,
depending on the number of claims presented
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throughout a Policy year.

We are seriously considering covering through
an overseas company, as the spate of strikes
on the Australian coast are quite considerable
as compared to worldwide.

We hope to be in a position by the next
Meeting to advise the Board of our recommendation.

The valuations of Company assets are being
carried out, and further details have been

covered separately in the Agenda. 10
2. FINANCE:

We are pleased to report that on the 17th
September 1971, the loan from Hambros Bank
amounting to U.S. $8.3 million was credited to
our account. The conversion race of #1.1548
was applied and the Australisn equivalent
amounted to #7,187,391.75.

On the 20th September we repaid the Chase-
N.B.A. loan of $2.2 million, and in addition
£1,997,260 to the Australian Shipbuilding 20
Board, being the amount so duc for the hand-over
progress paymcent of M.T. "Amanda Miller'.

This payment to the Australian Shipbuilding
Board was made after consultation with the
Department of Shipping and Transport, and they
advised us that they would prefer us to clear
the "Amanda Miller" payments, as the loan was
made for this particular vessel.

At this stage they are not pressing for the
"Robert Miller" outstanding payments, but would 30
appreciate discussion with them to advise of the
progress being made in this regard.

We have been in touch with Hambros Bank in
London, and they have advised us that as soon
as the charter for M.T. "Amanda Miller" is
executed, they are anxieus to make a start on
the financing of M.T. "Robert Miller".

We intend approaching Chase-N.B.A. for a
further loan on the security of certain properties,
and in addition, we are areparing a submission 40
to the Bank of New South Wales for the increase
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in our current overdraft limit from £1.8 million teo a Exhibit M.H.1l3
ninimun of % million.

September

~VWe anticipate being in a position at the ggngggment
next Board Meeting to advise of the progress 28€h Septomber

made in these areas. 1971 P :

3, SHIFPPING: (continued

(1) M.T. "Amanda Miller"

This vessel was handed over to us on the
31lst August 1971, and has been operating quite
satisfactorily.

She is at present completing her third
voyage, after which she is to proceed to
Cairncross Dock in Brisbane where she will remain
for three to four days. After this, speed trials
will be conducted off the Brisgbzne Coast line,
and from there she will proceed north about
to Barrow Island.

The Charter for this vessel is nearing
exccution, and after various meetings with the
Oil Company Consortium, it is now only a matter
of a few minor points to be agreed upon before
this document can be signed.

(2) M.T. "Robert Miller"

This vessel is proceeding on schedule, and,
following the launching of "Esso Gippsland"
earlier this month, greater headway is now
anticipated.

(3) M.T. "RW. Miller" and M.T. "Millers McArthur"

These vessels both operated satisfactorily
during the month.

Negotiations have been commenced for the
re-chartering of both vessels for at least a
further 12 months, and we are confident that
this will be agreed upon. We are negotiating
for the re-chartering of these vessels at an
increased charter rate.

4, HOTELS:
Maonaged hotel sales for the month of August
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amounted to #1,141,846, which was $128,543 in
excess of the same period for 1970.

The income from our Catering Services for
the month of August amounted to 63,072, which
was slightly higher than for the corresponding
period in 1970.

Further promotions through the Bottle
Departments are being held, and the response is
extremely encouraging.

The Richmond Hotel at Camperdown,
currently under lease, will come under our
management on the 1lth October 1971, and this
will enable us to upgrade the hotel for
purposes of either re-leasing or sale.

The Bexley North Tavern continues to improve
under the new Tavern concept, and total income
for the month amounted to g66,447. Of this
gmogét, $65,621 was attributable to liquor and

ood.

This augurs well for the proposed City
Taverns, and further cmphasises the potential
of this type of catering.

5. COAL DIVISION:

The sales for August were as follows :

Export 819,761
Domestic 886, 378
Total -~ #1,706,139

Export Sales:

These were lower than July, but it was
stated in last month's report that July sales
were much in cxcess of the agrced shipping
programme. We would point out at thisstage
that the September figures are in excess of
the August sales stated above.

Domestic Sales:

. These sales are slightly in excess of normal
figures, due to the fact that during the month we

10

20

30
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sold approximately 15,000 tons of Preston coal Exhibit M.H.13
to Gollin and Company. September
It has been agreed with Gollins that they g:ngggment
will purchase a definite 30,000 tons of Preston oBth e tember
coal with a possibility of further purchases 1971 P
over the next two months. (continued)

At the present stage, we have negotiated
with B.H.P. for the supply of a minimum of
50,000 tons of Preston coal from now until
mid-December 1971.

In addition, during the same period they
have agreed to purchase approximately 2,500
tons per week of raw coal from the Wallsend
Collicry.

Also they have agreed to purchase
approximately 1000 tons per week of washed coal
from the same colliery.

We have received permission from the Joint
Coal Board to open-cut approximately 20,000
tons of open-cut coal from the Northern Colliery.
This coal will be available for sale from the
29th Beptember 1971 and is for shipment to the
Sydney general trade.

Greece:

On the 24th September 1971, a meeting was
held with Mr. Von Poser of Hansen Neuerburg,
our former Agent regarding the Greek Contract.
Considerable discussion was held regarding this
market. We advised him that we were most
disturbed when they quoted coal from J & K
Johnstones to this market at such a short time
after our return from oversecas.

He denied having done this, at which point
we showed him a copy of the offer which he had
made. From that point onwards he was most
uncasy, and was obviously looking for an
opprortunity to leave.

He informed us that the Greeks were about to
sign a contract for 300,000 tons of coal, and that
also at the present time Mr. Ken Johnstone was
in Greece having discussions with them.
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At the conclusion of the meeting, which he
left rather suddenly, it is apparent that we have
no further obligation or association with
Hansen Neuerburg regarding any European markets.

6. COLLIERIES:

During the week commencing 15th September
1971, the Miners' Federation instituted another
week long strike in accordance with their
continued action against the recent Arbitration
ruling on wages.

(1) Production:
For the month ended 17th September 1971,

average production on a daily worked basis
was as follows :

Wallsend 1275 tons
Belnmont 1377 "
Ayrfield 503 "
Preston 1138 "

(2) Stocks:

Coal stocks held at the 24th September 1971
were as follows :

Wallsend 2500 tons
Belmont 7500
Ayrfield 850 "
Noxrthern 500 "
Preston 54600 "

(3) ZIrombark Colliery:

Construction has ceased at this colliery,
but the contractors are pressing for the
commencement of fomndations for one washery, in
order that they can kecp their construction
crew employed.

They could, however, delay the erection of
this plant by transferring their labour to
Ayrfield Colliery for the construction of the

other washing plant, which was originally destined

for Ironbark.

In the light of the current and future coal
trade position, and capital availability, a

10
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study is currently being made as to the minimum
cost that would make Ironbark Colliery
operational.. The output from one mining unit
using s much existing equipment as possible,
and working one, two, or three shifts would be
up to 1000 tons per day.

We would emphasise at this stage, that we are
committed for certain capital expenditure at
this pit, and are endeavouring to ascertain the
most economical way of utilising the contracted
equipnment.

(4) Belmont Colliery:

The first drift to the Great Northern Seam
has hit the seam 150 feet earlier than predicted,
resulting in a cost saving of $35,000. The -
reason for this is that the seam rolls, and
cepparently we have struck one of the local hills
in the seam.

Working conditions continue to be good at
the face in the Fassifern seam, and although
the workings are making a lot of water, the
pumping system installed when these new
headings were commenced, is now coping
satisfactorily with the water.

(5) Northern Colliery

Regarding the fire at this Colliery, we
have been informed that the Underwriters have
told the Assessor that approval has been given
for him to approach us regarding value of
equipment destroyed as a result of this fire.

We feel it can be anticipated that liability
is now acknowledged.

(6) Wallscnd Colliery:

Initial commissioning has commenced on the
washery to check the operation with manufacturers,
and according to the present progress, this plant
should be in operation by the eontract date 14th
October 1971.

(7) Preston Colliery:

As stated previously, deliveries have
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commenced to B.H.P., and after initial disputes
regarding the quality of the cozal, our Laboratory
results were proven to be corrcst, and B.H.P.

are now completely satisfied with the coal.

(8) Ayrfield Colliery:

Included in the report for August 1971,
preliminary details were given for the
installation of one of the washing plants
originally designated for Ironbark, to be
erected at Ayrfield. 10

We wish to point out that we are contracted
for two plamts, and, if it is decided not to
transfer one to Ayrfield, we would be still
liable for the cost of these without recouping
any benefit.

It is therefore economically desirable that
approval be given for this proposal.

The new washery can be made ready for
commissioning in 5 months from the time
instruections are given to proceed. 20

The existing washing plant at Ayrfield was
installed in 1956/57 and is a simple jig process
which cannot effectively clean the small coal.

The new washery will be copable of handling
fine coal recovered from the siudge pond, and
processes this coal either separately, or while
other coal is being washed.

A survey on the 24th Septoember 1971, showed
that the sludge pond contains 275,000 cubic
yards of recoverable material. Allowing for a 30
50 per cent clean coal recovery, saleable cozal
of between 93,000 to 115,000 tons is available.

Recovery of this coal loaded into tramsport,
after washing, will cost approximately #lper ton,
which on current day pricecs allows a margin of
approximately #5 per ton.

Naturally, ancillary plant including
convcyors, coal breskers, clean coal conveyors,
water supply and sludge pond recovery equipment
will have to be installed, which is estimated to 40
be g125,000, in addition to the amounts already
contracted.
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Existing Ayrfield Proposed New Ayrficld A
Washery _ Washery Report
Capacity 60 tons 200 tons per hour %gg? September
per hour (continued)
-A-Sh Qu.a].ity 6o'?/0"900% 6.5%
Yield of
clcan coal
on samc
output Nil +73%
Sludgec pond
Recovery Nil Approx. 100,000 tons
Additional
Contraocted
Cost - #125,000

It was previously proposed to spend
opproximately £270,000 on modifications to the
existing washery, in order to raise its
efficiency to the level of the new proposcd
plant, but if this had been carried out,
the capacity would only have reached 120 tons
per hour.

Development has already proceeded with a
new entry from the surface to the bottom seam,
which will raise the output to 1000 tons per
day, ond result in a substantial reduction in
coste.

The new washery will ensble the further
extension of output to take effect when the
market so demands.

This proposal is placed before the Board
for their approval, ond it is recommended by
Management that such opproval be granted.

(Sgd) L.D. Koch.
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EXHIBIT M.H.13. (continued)

MEETING OF DIRECTORS OF R.W. MILLER
ITD. 13th OCTOBER 1971.

R.W.

MILIER (HOLDINGS) IIMITED

MINUTES OF
(HOLDINGS)

MEETING OF DIRECTORS OF R.W. MILLER
LIMITED HELD IN THE BOARD ROOM OF

"SCOTTISH HOUSE", 19 BRIDGE STREET, SYDNEY,
AT 9.320 A.M. ON WEDNESDAY, OCTORER 1%th, 1971.

PRESENT :

IN_ATTEND-
ANCE

APOLOGY
FOR _NON-
ZTTENDANCE

CONFIRM-

BUSINESS
ARTSING
TROM

MINUTES OF
PREVIOUS

DIRECTORS

MEETING: mcnt ond sub—division of the remainder

Mr. A.N. Taylor (Chairmen)
Lady Miller

Mr. K.B., Anderson

Mr. R.I. Nicholl

Mr. E,D, Camcron

Mr. P.M. Wilkinson %Altornate Director
Alternate Dircetor

Mr, A.V, Balhormn

Mr. H.V. Ellis-Jones (Scerctary)
Mrs. M. Squires

An apology was tendered on bchalf of
Mr. EJH.P. Abelcs regretting his
inability to attend the Meeting.

The Minutes of the Meceting of
Directors held on September 30th
1971, were tobled, confirmed by the
Mecting and signed by the Chairman

as o true reoord of the proceedings
thereat, subject to Mr. E.H.P. Abecles
confirming the record in thc¢ Minutes
rclating to the discussion on the
Eastern Suburbs Leagues Club Ltd.

The Minutes of Meotings of the Share
Tronsfer Committee held on the
following datcs were confirmed :

September 17th, 1971
September 24th, 1971

The Chairmon reported on the following

motters to the Board:

WARRTEWOOD LAND:

A plan incorporating a hotel dcvelop-

10
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of the land for light industrial Exhibit M.H.13
development had becn prepared as a Minutcs of
necessary preliminary step to have Mcetine of
the land re-zoned. Directgis of

. R.W. Miller
HOTEL VALUATIONS: (Hbldings) Lta.
Complete valuations of all hotel %33? Octobex
propcrties had been obtained and (continued)

were included in the Directors!
Board folders.

M.T. "AMANDA MILLER":

The official Charter Party agrecment
for an initial term of five years had
been signed by the consortium of oil
compenics as charterers and R.W.lMiller
& Co. Pty. Ltd. as owner.

IRONBARK COLLIERY:

Approximately 300 acres of the surface
of the colliery holding had been sold

to Phoenix Dairies Pty. Ltd. at a

price of 50 per acrc with the purchaser
pPaying all lecgal costs, survey fees and
incidental expenses.

Pit timber growing on thc land had been
destroyed somec time ogo by a bush fire
ond as all mineral (illegible)ecoccese

R.W.Miller Co.Pty.Ltd. It was considered that
the sale was a good move as, in addition

to providing funds, it would also save

an ocnnual outgoing for rates, ectc.

PALM BEACH RESIDENCE:

This property had been sold to Lady
Miller for $50,000, this being the
value placed on the residence by L.Jd.
Hooker ILtd.

J. & K. JOHNSTONE HOLDINGS PTY. LTD.

In reply to a question from Mr. R.I.
Nicholl, the Chairman reported that
the Johnstones had finally accepted our
offer to partieipate in the Big Ben
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contract on the original terms and
conditions.

The Board considered the audited
Consolidated Balaonce Sheet and Profit
& Loss Account preparcd by Messrs.
Rettie & Vickery.

In commenting on the proposal that

the Group's freehold properties should

be shown in the Accounts at the value 10
fixed by independent valuation,

Mr. E.D. Cameron said that he was

not in favour of this action cs it

would have the effect of reducing the
return on sharcholders?' funds and

would also reduce profits which would

be realised on future sales of

properties. However, hc considered

that comment should be made in the

Annual Report on the valuctions. 20

Mr. Cameron olso informed the Board

that a substantial tox loss incurred

by Northorn (Rhondda) Collieries Pty.
Ltd. had been reduced by future

income tax benefits amounting to

#6%2,000 and also that the

Consolidated Group Net Profit included
$196,000 (less capitalised interest

on this sum written back) being valuc

of a claim up to 30th Junc, 1971, for 30
the late delivery of M.T. "Amanda Miller®
arising from the shipyord fire.

At this stage Mr. L.D. Koch, General
Manager, was invited to join the

Meeting and the effect of a

decloration of a final dividend on

the Group's liquidity was discussedz

as also was the effect on the Group's
borrowing progroamme if the finzal

dividend was passed. 40

RESOLVED that the Directors rccommend
that a final dividend of 3% per annum,
moking a total of 8% for the ycar, be
paid from the profits corned during
the year ended June 30th, 1971.

FURTHER RESOLVED that the dividend be
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paid on November 19th, 1971, and thet,
for the purpose of cestoblishing entitlee
ments to the dividend, the Compeny's
Register of Members and Transfer Books
be clcsed from 5 p.m. November 3rd,
1971, to 9 a.m. November 8th, 1971.

The Board considered the draft of an

announcement to be made to Stock

Exchanges reporting on the Group's

{gsult for the year ended June 30th
71.

Mr. E.D. Cameron and Mr. P.M.Wilkinson
suggested that the onnouncement should
contain reference to the effect of
increascd costs and over-hcads on the
net profit ond the report was amended
to incorporate this reference.

The recommendation of The Imstitutc

of Chartered Accountants in Australia
that freehold buildings should be
depreciaoted was discussed and the
Boord ogreed that the Annual Report
should state that this recommendation
would be considered during the current
year.

Mesero J. Bates and M.Jd. High, )
partners of Messrs. Rettie & Viekery,
were then invited to join the Meeting
and, after consideration, agreed that
the Board‘'s decision on the
deprceciation of freehold buildings
would not affect the issue of an
unqualified audit certificate on the
Groupts aeccounts for the year ended
June 30th, 1971.

The Seerctary was then authorised to
issuc the announcement, as approved by
the Boord, to the Stock Exchanges
concerned after the close of the day's

‘trading.

The Board considered and cpproved a
draft notice of meeting and resolved
that the Compony's Ninth Annual
General Meeting be held in the
Confercnce Room at Millers Oceaonic
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1856,

Hotel, Arden & Carr Streets, Coogece,
at 3 p.m. on Friday, November 19th, 1971.

APPOINTMENT The Choirman.informed the Board that

OFFICENR:

NEXT BO

OVERSEAS

he had discussed with Mr. W.A. Conway,
paxrtner of W.P, McEilhone & Co., the
possibility of Mr. Conwoy joining the
Company's staff as Group Legeol Officer.
Preliminary discussions hod indicated
that Mr. Conway would accept the position
providing his cmployment was the subject 10
of a Service Agrecment to providc him
with security of employment from his
present age of 58 years to the normal
retiring oge of 65 yecars. The Chairman
considered that Mr. Conway would be &
most valuable addition to the Company's
executive and that the saving in legal
costs would fully Justify his salary.

The Choirman stated that tho employment

of Mr, Conwoy hod been discussed with 20

Mr. R.I., Nicholl and there was no

-ethical objection to Mr. Conway's

appointment.

Mr. E.D. Cameron suggested that the
oppointment of Mr. Conway should be
brought up at the next Board Meeting.

It was resolved that the next Mecting

of Directors would be held in the

forenoon on Friday, November 19th, ]
1971, and that the Board Mceting which 30
would normally have been held on

Thursday, October 28th, 1971, would

be dispensed with.

The Chairman outlined the itinerary of
hig impending visit to Hong Kong and
Jopan and. explained to the Board that

he had arranged to have discussions

with officials of M.I.T.I. in an attempt
to have the Japanese steel mills increase
their imports of Australion coking coal 40
with Millers receiving preferenticl
treatment, as he considered that the
purchase by Millers of over eight
million dollars worth of mechinery from
Japan entitled the Company to some
preference on 2 reciprocal basis.
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CLOSE OF There being no further business. to be
MEETING : discussed, the Meeting was then
declared closed by the Chairman.

CONFIRMED

(Sgd) A.N. Toylor.
CHATRMAN

Exhibit MH.13 (continued)

MINUTES OF MEETING OF DIRECTORS OF
R.W. MILLER (HOLDINGS) LTD.
19th NOVEMBER 1971.

10 R.W.MITLER (HOLDINGS) LIMITED

MINUTES OF MEETING OF DIRECTORS OF
R.W. MILLER (HOLDINGS) LIMITED HELD
AT THE OCEANIC HOTEL, CNR. ARDEN &
CARR STREETS, COOGEE, AT 12 NOON ON
FRIDAY, NOVEMBER 19th 1971.

Mr. A.N. Taylor
Lody Miller

Mr. P.J. Duncan
Mr. X.B. Anderson
Mr. E.D, Cameron
Mr. R.I. Nicholl

PRESENT : (Choirman)

20 Messrs. P.M. Wilkinson and A.V.Balhorn

(Alterncte Directors for Lady Miller
and P.J. Duncan respectively) were
also present.

IN Mr. L.D. Koch
ATTENDANCE Mr. H.V.Ellis-Jones
Migs M.J. Hill

Secretary

APOLOGY FOR The Chairmon informed the Meeting that
NOR-

Mr. E.H.P. Abecles was absent overscos
ATTENDANCE: and tendered on apology for non-
30 attendance on his behalfe.

General Manager
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CONFIRM-

1858.
The Minutes of the Meeting of Directors

held on October 13th, 1971, were tobled,

confirmed by the Mceting and signed
by the Cheirman as a true record of
the proceedings thereat.

The Minutes of Meetings of the Share
Transfer Committee held on the
following dates were confirmed:
1971: October 1st
October 8th
October 15th
October 22nd
October 29th
November 3rd

W.A. CONWAY:

Mr. K.B.Anderson raised the matter of
the appointment of Mr., W.A. Conway

as the Group's Legal Officer, it having
been decided at the last meeting of
Directors, at the suggestion of

Mr. E.D, Comeron, that a decision on
the appointment should be deferred
until the next Directors'® mecting.

The Board was informed that in the
lagt financisl year the cost of legel
fees paid by the CGroup amounted to
g42,082 ond that the estimatoed cost
of cmploying Mr. Conway would beo
£24,000 per ocnnum including salary,
superannuation, provision for a
company car, private secretary and
office rental.

The Chaoirmon recommended the
appointment of Mr. Conway ond said
that his employment would not entirely
dispense with the use of outside legal
firms specialising in particular facets
of law.

Lady Miller suggested that the appoint-
ment should be deferred until the next
Directors' meeting to enable the

Service Agreement governing Mr. Conway's

appointment to be studied.

10

20

%0
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Messrs. K.B.Andcrson and L.D.Koch
supported the Chairmon in his
recormendation and, in discussion on
the oppointment, the Chairman said that
the onnual revision of staff salaries
to be made in November, 1971, would
not apply to Mr. Conway who would not
take up his duties until January, 1972.

Resolved:

That Mr. W.A. Conway bc and is hereby
appointed Group Legal Officer and

that Messrs. P.M. Wilkinson and

R.I. Nicholl should jointly consider
the Scrvice Agreement governing

Mr. Conway's appointment to ensure

that it was fromed in the best interests
of thc Company.

PROPERTY VALUATIONS:

The Chairman rcported that the wvaluation
of the Group's Collicry interests had
been completed and that the total
valuation was in excess of #15,000,000.
The Choirman reported that the combined
valuations of the Group's colliery and
hotel interests showed a vast incrcase
over ond above book valucs.

WARRTEWOOD LAND:

It was reported that attempts to have
this property re-zoned were continuing
and clso that negotiations with pros—
pective developers were being pursucd.

An extract from The Japan Commerce Iron
& Steel (Daily) rcporting on the
Chairmon's recent visit to Japan was
circulated to Board members.

In outlining ‘details of his visit, the
Chairman reported that discussions
with Nippon Steel, Sumitomo Metal

and Government officials on the

subject of trade reciprocity should
ensure R.W., Miller & Co. Pty. Ltd.
receiving favourable consideration when
price increases were later considered.
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On the question of the construction

of a second coal loader at Newcastle,
N.S.W. letters of intent evidencing
Japanese finaneial support and

interest had been obtained and these
had been given to the Premier, Minister
of Mines and Minister of Transport.

The Chairmon advised the Board that,

in his opinion, it was essential for
Millers to join and participate in the 10
forthcoming mission of N.S.W. coal

exporters to Japan aond he was hopeful

that participation would result in our
obtaining a price increasc of $0.70

per ton on export coal which would help to
offset past increases in operating

costs.

The Chairmon also reported that, in
discussions with the Japanese,

productivity had not been raised as a 20
factor to Jjustify price increases as

this would give the Japanese a lever

to ask for price reductions when
productivity increcsed when coal exports
ggme back to normal in about two years!
Time.

Whilst in Japan the Chairmon had
visited I.H.I. and had requested a
price for a 110,000 d.w.t. tomnker
constructed to operate under 2C
Australion meritime conditions, for
possible employment on the Austrclion
coast when production of local crude
0il increased as he was confident

of obtaining Government approval for
the cmployment of a foreign built
tanker.

Whilst in Hong Kong enquiries had also

been made on the possible cmployment

at a later date of M.T.'s "R.W.lMiller" 4
and "Millers McArthur" under the

Liberian flag, with Australian Masters

and Officers ond Asiatic crews.
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The following matters were discuseed
following consideration of the
Genernl Manager's Activity Report:

FINANCE:

Mr. L.D. Koch reported that A.F.I.C.
hod originslly reported that Hambros
Bank Itd. wos onlymrepaored to advance
#£6 million on M.T. "Robert Miller"
with a guarontee from the Commonwealth
Government .

The Minister of Shipping had stated
that the question of a gucrantee by
the Commonwealth would be considered
if Hombros Bank Itd. indicated the
terms of the guarantee sought by them.

A.F.I.C. had subsequently informed us
that, if Bulkships Limited provided a
suitable guarantee, Hombros Bank Ltd.
would reconsider their offer of
finonce. However, we had learnt that
this proposal originated from A.F.I.C.
and not Hambros Bank Ltd.

Further negotiations had resulted in
Hambros Bank Ltd. offering to advance
#10 million towards the cost of
construeting M.T. "Robert Miller" with
the provisgo that the advance would
revert to 60% of the vessel's world
market value at date of handover.

Trans City Ltd. and Hill Samuel
Australia Ltd. had indicated some
interest in joining Hambros Bank Ltd.
and Security Pacific in a consortium
approach to provide finance for the
vessel. Chase-N.B.A. Group had also

shown interest in providing construction

finonce and long term finance on the
vessel's handover.

The Bank of New South Wales had stated

that, once finance for M.T."R.W.Miller"
had been arranged, they would favourably

consider an application to increase
the Group's overdraft limit from #1.8
million to &4 million.
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The Chairmon adviscd the Board that he
intended to fly frcm Japan to London
to join Mr. L.D. Kcch with the object
of moking a personcl submission to
London bankers for finance for

M.T. "Robert Miller"

A.J.C. & RANDWICK RACECOURSE CATERING:

Lady Miller commented on the adverse
publicity arising from remarks made

by certain Aldermen of Randwick Council 10
alleging lack of hygiene in food

handling and preparation at Randwick
Racecourse and asked the Chairm~n for a
report on the current position.

The Chaoirman replied that Randwick

Council had decided to prosecute the

A.J.C. and the attitude of the A.J.C.
would be more fully known after a Committee
Meeting to be held that evening. In

the meantime we had written to the

A.J.C. stating that they had our full
support in ony legal proceedings

arigsing from Randwick Council's actions.

The Chairman also advised Lady Miller
that, despite the publicity, the

catering facilities at Randwick

Racecourse were fully booked out and
bookings for functions between the present
time and Christmas were being refused.

M.T. "AMANDA MITLLER": 30

Mr. E.D. Cameron was informed that a
letter had been written to the Australian
Shipbuilding Board requesting that a
conference be convened to consider

our claim for penalty due to the late
delivery of the vesscl.

To date a reply to our letter had not

been received and it was not considered
politic to press air claim too strongly
whilst #4 million was owing to the 40
Commonwealth on outstanding progress

claims on the construction of

M.T. "Robert Miller".
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QUALITY OF MILLERS BEER:

Lady IMiller raised the matter of the
decline in the quality of Millers beer
produced by Tooheys Iimited and
enquired as to action taken to remedy
the position.

The Chairman advised that complaints
had been made to Tooheys Limited and
that, in addition, Abbott, Tout, Creer
& Wilkinson had been asked to examine
the trade~tie contract entered into
with Tooheys Iimited and to report

on its validity and enforceability.

LIOYDS REGISTER OF SHIFPPING:

The Chairman informed the Board that
he had been recently appointed to
the Austrzlian Committee of Lloyds
Register of Shipping.

"PAMELA ANN":

The Board was advised that this vessel
had been sold for §£9,750.

FUTURE BOARD MEETINGS:

The Chairman submitted for the Board's
consideration & proposal that the
December Board Meeting be dispensed
with and that in 1972 Board lMeetings
be held at two monthly intervals to
lighten the work load on executives
responsible for preparing data for
Presentation to the Board.

Lady Miller snd Mr. E.D. Cameron spoke
in favour of monthly Board Meetings
being continued and it was finally
decided that the practice of holding
monthly Board Meetings on the last
Thursday in each month should continue
unchanged.

At the suggestion of Mr. Cameron it
was unanimously decided that an
exception should be made for the next
meeting which was fixed for 1l a.m. on
Thursdsay, December 23rd, 1971.
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CILOSE OF There being no further business to be
MEETING:  transacted by the Board, the meeting
was then declared _.losed by the

Chairman.

CONFIRMED:
(Sgd) A.N.Taylor
CHATIRMAN.

Exhibit MH.13 (continued)

NOVEMBER MANAGEMENT REPORT 18th NOVEMBER 1971

18th November, 1971.
FROM: General Manager 10

TO: Joint Managing Directors

MANAGEMENT REPORT — NOVEMBER 1971
1. FINANCE:

As advised in the September Report, we are
proceeding as quickly as possidle with our
finoncial negotiations to cover our immecdiate
and fubure capital eommitments.

Regording the finance for M.T. "Robert
Miller" we have been advised by A.F.I.C. that,
at this stoge, Heambros Bank are only prepared 20
to commit themselves for #6 million, and this
to be paid upon Hond-over of the vessel and also
on finalisation of the Charter Porty. They are
cpparently concerned with their involvement with
one company bearing in mind the U.S.#8.3% million
financing of M.T. "Amanda Milier". They have
indicated that they would be rreparcd to finance
on a construction basis, provided the Common-
wealth Government issued a guarantee to Hambros
covering the progress payment to be made. This 30
new attitude of theirs is completely contrary
to discussions held with them in London in August
with Mr. Taylor and the writer, and is extremely
difficult to follow.
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Exhibits
It is not clear at this stage, as to the Exhibit M.H.1l3
exact guarantee they require from the November
Commonwealth and we have asked A.F.I.C. to obtain Management
this from Hambros. The Minister for Shipping Re 2§t
and Tronsport has informed us that he would lth November
certainly consider a guarantee, but could not 1971

commit himself until he knows the full dctails.
To date, no further advice has been received
from Hambros.

(continued)

We have also discussed the matter of
financing this vessel, combined with its charter,
to the Shell Compony of Australia, and they are
showing keen intcrest, and are preparing o
proposal for our considerction. The Minister
has been advised of this, and he scems very
interested.

At this stagcwe are in default to the
Commonwealth to the extent of $4.3 million
on the construction of the above vessel.

We have also conferred with Trans City
Securities Ltd., in an endeavour to ascertain
whether they are in a position to moke an offer
for the financing of this vessel, but were
informed that this type of ship financing is not
in their field. However, their associates,
overscas bankers, would be intercsted in
considering becoming involved as a partmer with
Hambros provided the latter becomes the lead
bank.

We have had an enquiry from Hill Samucl
Aust. Ltd., whereby they indicated their
interest in becoming a partner with Hambros, as
a consequence of other negotiations we are
negotiating with them concerning the supply of
coal for the export trade.

Following on from our previous association,
Chase-N.B.A. have advised us that they are
also prepared to make an offer for a long term
loan for this some vessel, and if successful they
would be prepared to provide Bridging Finance
until Hond-~over of the wvessel.

All of the above faets have been passed on
to our finaneial Advisor, Mr. Brian Homley, of
Tricontinental Corporation Limited.
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We have also passed on to the Bank of New
Bouth Woles, the basis of our proposed submission
for an increase in our overdraft facilities
from the current $1.8 million to #4 million.
However we have been advised that the Bank will
not consider any submission until the financing
for the "Robert Miller" is committed.

2. BHIPPING:
(1) M.T. "Amanda Millexr"

The Charter for this vessel was signed on
13th October 1971, and is for five years with the
Charterers' Option for a further five years.

Since Hond-over, the vessel is operating
most satisfactorily but naturally, we are
experiencing a few teething problems, but as yet
the vessel has not been "off-hire". '

She is due to go into doek on 27th of this
nmonth, whereat all possible troubles will be
rectified.

Her performance to date has exceeded our
expectations, and the Charterers are extremely
satisfied.

(2) M,T. "Robert Miller"

This vessel at present, is approximately one
month shead of the building schedule, and as
Evans Deokin have, at this stage, no further
follow-up orders, it is possible that the Hond-
over date could be well shead of the contract
delivery date of Mareh, 1973.

10

20

(3) M.T. "R.W. Miller" and M.T. "Millers McArthur" 30

Both of these vessels have been re-~chartered
to Mobil and B.P. respectively for one year, at
an increased Charter Rate of $252 per daye.

The "R.W. Miller" hod repairs executed at the

State Dockyard, Newcastle during the month of

October, and became involved in industrizl stoppages

associated to that Dockyard. Because of the
industrial unrest, as soon as the necessaory
repairs were carried out, the docking was
cancelled and deferred until April next year.
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However, the vessel was "off-hire" for a total
of 21 days.

M.T. "Millers McArthur" is due for docking
from the 23rd of this month to the 25th, at
Cockatoo. Dock in Sydney ond with other repairs to be
carried out, it is anticipated that the vessel
will be "“"off=hire" for approximately 10 days.

This action is necessary because the vessel will
be "out of class" at the end of this month.

3. HOTELS:

Monaged hotel figures for the months of
September and October werc as follows :

September: #1,525,744 - which represented
an inecrease of 14.7% over the
same period last year.

October: $1,301,961 - representing 12%
increase on the previous year.

The estimated net profit for these months
is 10% on the above figures.

Our catering servieces continue to eoxpand,
and during the first week of November, we
played a prominent port in the overall
catering for the delegates of the American
Society of Tourist Agents Conference, whose
numbers excecded 2,000, Throughout the week we
catered for thrce functions each in excess of
2,000 people which culminated on the final night
with a specicl banquet for 2,039 delegates at
Rondwich Racecourse.

On each occasion eur services were praised
by the Stote Government, and also many of the
overseas delegates.

The profitability ef this week will be
prcsented to the Board at the next meeting, but
apart from this, an importont facet of this week
was to prove to the Tourist Authorities in this
state that we are capable of handling functions
of this size. We might add that the catering for
this weck was the largest ever undertaoken in
Sydney.

The sale of the Allawah Hotel was settled on
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Monday, 15th November, amounting to £385,000 and
the sale of the William Hotel is to be completed
this weck, and the balance payaoule is #155,000.

With regard to our proposed hotel at
Wollongong, on application has been lodged with
the Licencing Court for the conditional recmoval
of the license of the Graond Hotel to the
Company's site on: the corner of Swan and Corrimal
Streets, Wollongong.:

It is expected that a tentative plan will be 10
available for Mcnagement consideration during
the next week.

It is particularly to be noted that Bexley
North Hotel is continuing its high standard of
improvement and we ore confident that when finance
permits, thot this type of innovation can be
applied to other hotels in our chain.

4, COAL DIVISION:

The sales for the months of September and

October were as follows : 20
September October

EXPORT %1, 354,780 £1,048,435

DOMESTIC 1,009,808 #1,012,074

Export Sales:

These figures were in excess of August
sales but November sales will be slightly lower.

Domestic Sales:

As stated in the September Report, these
figures are cn increase on previous months, but
were attributed to the sales to B.H.P. and 30
Gollins & Company.

We have also received permission from the Joint
Coal Board to open out a further 20,000 tons of
coal from Northern Colliery moking a total of
40,000 tons from this particular type of coal.
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5.  COLLIERIES: Exhibit M.H.13
The production and costs from our gfvemp:? &
Collieries have still been affected by the Rgnagg oo
continuing strikes instituted by the Miners!® 18%2 November
Federation. Their claim is now before the Coal 1971 ovembe
Industry Tribunal, but should the strikes resume (continued)

after the determination of their claims, we
intend laying off men as much as possible.

(1) Production:

Average production figures for the months
of September ond October were as follows @

September October
WALLSEND 1,924 tons 1,811 tons
- BELMONT 1,624 tons 1,175 tons
AYRFIELD 490 tons 487 tons
PRESTON 756 tons 1,039 tons
NORTHERN OPEN CUT 587 tons 931 toms

(2) Stocks:
Coal stocks held at the 12th November were as

follows :.

WALLSEND 1,010 tons
BELMONT 4,204 tons
AYRFTELD 2,935 tons
PRESTON 26,000 tons
NORTHERN 6,047 tons

(3) Wallsend Colliery:

This Colliery has been beset by demarkation
disputes which caused an- additional 4 days loss
in the month of October. The issues have, for
the most part, been resolved and apart.from the
general strike condition, the matter at this
stage seems to have settled down.
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The new washing plant at Wallsend No.2 was
commissioned on Monday 15th November, and a true
picture will be available in t*e next month's
report.

Planning of the open cut area has proceeded
in order to satisfy the conditions of the Clean
Air Act. The plan will provide for the
development of the area in the later stage for
subdivision, so that capital profits made later
will be, we trust, tax free. 10

(4) Belmont Colliery:

The drifts being sunk to the Great Northern
Seam are now both in coal. In approximately 2
weeks time the required connections will be made
in the coal but the contract will soon have to be
delayed because our workings in the Fassifern Seam
are not to a point where the two shafts can be
sunk. Both drifts were considerably shorter than
expected due to a fortunate rise in the secam
at this point. 20

During the strike periods, our washing of
washery refuse has reeovered useful amounts of
saleable coal.

Bad roof conditions and water at the face of
the Fassifern Seam have interfered with production
during the month of October. We have struck a five
foot downthrow fault. At pesent we have turned
aside the workings to work a small area out by the
fault while we properly secure the three headings
that have reached the fault. We expect to go 20
through the fault next week. Although we were not
aware of the fault's existence there is an
anticline runnin<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>