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SCHEDULE I LEDGER ACCOUNT - "IRON INDUSTRY INVESTIGATIONI EXPENSES
ANALYSIS

V.A.and New
Tasmania Zealand Tasmania 

Entries in Sydney Imprest Account

1960
Feb.18 A.G. Palmer - Investigation of

& Tas. 487.18. 7
Mar. 17 E.R.H. - Expenses A/c N.Z. trip 100. 0.0 
Apr. 12 Hughes Hire Service - E'.R.H. -

(N.Z. trip) 1. 2.6 
May 5 Ansett ANA - N.Z. Fares 18.3.60- 189. 0.0 

13 E.R. Hudson - Expenses A/c N.Z. -
15.5.60 100. 0.0 

20 Ansett ANA - E.R.H. Syd/NZ Return 114.10.0 
23 Grand Hotel, Auckland - Refund

Deposit 2; 0.0 
16 E.R. Hudson Repayment Expenses N.Z.trip (21. 4.9) 

June 2 A.G. Palmer - N.Z. Steel Investigation 278.15.6 
Aug.12 T.M. Carey & Associates - Profess.

Fees A/C N.Z. 426. 0.0 
Sep.2 Australia Hotel - Entertaining N.Z. 12. 4.6 
1961
Jan.20 Cash - E.R.H. Expenses A/c Hobart 70. 0. 0 
Mar.13 C. Davis Ltd. - Piping Burnie job 38. 5. 6 

6-24 Various Travelling Expenses of
E.R. Hudson & J.E. Ridgway * 281.17. 2 

Apr.5 & 6 Travelling Expenses E.R. Hudson * 27.13. 9 
May 9 J.E.R. - Part Payment Expenses Tas.

to 15.3.61 51. 8. 7 
E.R.H. - Expenses Melb. & Tas. to
end of period 85. 0. 0 

27 J. Ridgway - Balance Expenses Tas.
Feb/Mar '61 130. 0. 0 

June 7 Ansett ANA - Balance J.E. Ridgway
air fares to 15.3.61 78.19. 0 

13 Lands Surveys Dept. Hobart - Maps ______ _______ 39.18. 3

487.18. 7 1202. 7:9 803. 2. 3

2493. 8. 7 
1960 
Sep.15 A. Love - Aircharter Gulf

re copper 70. 0. 0

2563. 8. 7

Unidentified Entries

New Zealand "J12" 1620. 4. 5
Tasman "J12" 1348.10. 5 2968.14.10

Total of Ledger Account fc5532. 3. 5

* Full details are available if required.
Exhibit 23 - Summary
of Ledger Account of 

1037. Queensland Mines Limited
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WELLINGTON 63 1 133O BG STAT SYDNEY 1.5.59

A.G. PALMER 
MINING ENGINEER 
117 PITT STREET 
SYDNEY

MINISTER OF INDUSTRIES AND COMMERCE IS HOLDING

MEETING 20 MAY OF THOSE INTERESTED IN PROPOSED

DEVELOPMENT OF NEW ZEALAND IRONSANDS RESOURCES AND

IN RESPONSE TO YOUR LETTER TO HIM OF 2k APRIL HAS

ASKED ME TO EXTEND INVITATION TO YOU TO BE PRESENT 10

IF YOU SO DESIRE LETTER FOLLOWING

SUTCH SECRETARY INDUSTRIES & COMMERCE

Exhibit 85 - Cable to 
1138. A.G. Palmer, 1.5.59



DEPARTMENT OF INDUSTRIES & COMMERCE 

P.O. Box 2^92 WELLINGTON C.I. 

1 May 1959

Mr. A.G. Palmer, 
Mining Engineer, 
Mercantile Mutual Building, 
11? Pitt Street, 
SYDNEY.

Dear Mr* Palmer,

I was interested to receive the copy of your 10 
letter of 2k April addressed to the Minister of 
Mines. You will by now have received my cable of 
to-day's date.

The Government has come to certain conclusions 
on the basis of the report of the Inter-departmental 
Committee on Iron and Steel on the best means of 
handling investigation and research into the poss­ 
ible establishment of a major iron and steel indus­ 
try in New Zealand.

You will see from the enclosed press state- 20 
raent which the Minister of Industries and Commerce 
issued yesterday that he proposes on 20 May to dis­ 
cuss with those who are substantially concerned 
with the use, fabrication, distribution and produc­ 
tion of steel, and who would be interested in par­ 
ticipating in such a project, the best form of or­ 
ganisation for carrying out the necessary inves­ 
tigation and research.

Your principals' plans could be substantially 
affected by any conclusions so reached, and I would 30 
suggest that they, or you on their behalf, should 
attend the meeting with the Minister at Wellington 
on 20 May in accordance with the general invitation 
that he has issued.

Could you let me know, please, whether you or 
your principals wish to attend.

Yours sincerely,

W.B. SUTCH 
(Secretary)

Exhibit 86 - Letter to 
1139. A.G, Palmer - 1.5.59



PRESS STATEMENT BY THE HON. P.N. HOLLOWAY 
FOR RELEASE TO NEWSPAPERS ON 30 APRIL

IRON AND STEEL: FORM OF ORGANISATION 
FOR INVESTIGATION AND RESEARCH.

The Minister of Industries and Commerce, the Hon. 

P.N. Holloway announced today that he proposes to 

invite all parties interested in the development 

of a New Zealand iron and steel industry to meet 

him at Wellington on Wednesday 20th May, 1959.

"Work can now begin on establishing whether 10 

or not a New Zealand iron and steel industry is ec­ 

onomically feasible, and which sources of raw 

materials (including iron ores and coal), which 

process and which site should be chosen" said 

Mr. Holloway. "The question is now: what is the 

best form of organisation to undertake this work. 

Before taking action to set this next stage in 

motion, however, the Government wishes to hear the 

views of and keep informed, all those in New Zealand 

who are substantially concerned with the use, fab- 20 

rication, distribution and production of steel and 

who have an interest in the proposed major iron 

and steel industry, I am writing to those who have 

already expressed an interest in the project to 

invite them to the meeting on 20 May next, but I 

wish to be sure that all others who are substan­ 

tially concerned in the fields I have mentioned

and who are interested in the development of the
Exhibit 86 - Press 
Statement - Enclosure 
to letter to 
A.G. Palmer, 1.5.59



Exhibit 86 - Press 
Statement - Enclosure 
to letter to 
A.G. Palmer, 1,5.59

industry should have the right to express their 

views* I therefore invite any interests who are 

prepared to participate in this undertaking to write 

to me in advance of the meeting so that I may arrange 

for them to be present".

Exhibit 86 - Press 
Statement - Enclosure 
to letter to 
A.G. Palmer, 1.5.59



5th May, 1959.

Dr. V.B. Sutch,
Secretary,
Department of Industries & Commerce,
P.O. Box 2^92,
WELLINGTON. C.I.. NEW ZEALAND.

Dear Dr. Sutch,

NEW ZEALAND IRON SAND RESOURCES.

Thank you for your letter and cable of 1st 
May inviting my Principals to attend the Minister's 10 
conference on 20th May at Wellington, for the pur­ 
pose of discussing the possible development of the 
iron sands.

I have referred the matter to my Principals 
and will cable their decision to you immediately on 
receipt.

Yours sincerely,

A.G. PALMER.

Exhibit 8? - Letter to 
Department of Industries 
& Commerce, 5,5.59



5th May, 1959

Mr. X, Redpath, 
Stanhill Pty. Ltd., 
G. P. 0. Box 5079AA, 
MELBOURNE. VIC.

Dear Mr. Redpath,

No Z. IRON SANDS.

Thank you for your letter of 28th April and 
enclosed photostat of the application by the N.Z. 
Development Corporation to the Government which I 10 
found most instructive.

I am forwarding to you per Mr. Hudson the 
following documents:

1. Five copies of my preliminary report on 
the N.Z. iron sands.

2. Cable and letter from Dr. V.B. Sutch in 
which he extends an invitation to at­ 
tend the Minister's conference on iron 
sands.

3. Two newspaper clippings dated 30th April 20 
announcing Government refusal of applic­ 
ation by N.Z. Development Corporation 
for authority to increase capitalis­ 
ation.

In addition to the above, I enclose herewith 
copy of my reply to Dr. Sutch's letter.

Would you be kind enough to return either the 
originals or copies of the above newspaper clipp­ 
ings.

Yours sincerely, 30

Exhibit 88 - Letter to 
1143. I. Redpath, 5.5.59



6th May, 1959

Mr. I. Redpath, 
Stanhill Pty. Ltd., 
G.P.O. Box 5079AA, 
MELBOURNE. VIC.

Dear Mr. Redpath,

N.Z. Iron Sands,

Enclosed herewith are further newspaper 
clippings referring to the iron sands which I have 
just received. Mr. Hudson has not seen these 1O 
clippings.

Would you kindly return copies of the above 
for my files.

Yours sincerely,

Exhibit 90 - Letter to 
I. Redpath, 6.5.59



FACTORS LIMirii.D^ A «.;..•...(« OH,C».«I ST. CIOAKMO. MCSOU^NE scj . tcurHom DM 36£5

2nd June, 1959

Mr* A.G, Palmer, 
Mining Engineer, 
Mercantile Mutual Building, 
117 Pitt Street., 
SYDNEY. N.S.V.

Dear Sir,

Ve now enclose herewith cheque for £295* **• O. 
representing your account in relation to the visit 
to New Zealand in February and March last* 10

Ve would be obliged if you would forward re­ 
ceipt to this address at your earliest convenience.

Yours faithfully, 
FACTORS LIMITED

(W.D.Phillips). 
Secretary

End.

KEEP THE WHEELS OF YOUR 
INDUSTRY TURNING.

Exhibit 84 - Letter to 
1145. A » G « Palmer, 2.6.59



5th June, 1959,

The Secretary, 
Factors Limited, 
461 St. Hilda Road, 
MELBOURNE. S.C.3.. VICTORIA.

Dear Sir,

I enclose herewith receipt for fees represent­ 
ing my account in relation to my preliminary inves­ 
tigation of New Zealand iron sand resources carried 
out on behalf of your Company during February/March. 1O 
last.

Yours faithfully, 

A.G. Palmer.

Copy of Receipt

5th June, 1959. 

Factors Limited 

Two hundred & ninety five pounds four shillings -

Professional Services February/March 1959 - 
N.Z. Iron Sand investigations.

AGP. 295. 4. - A.G. Palmer 20 
5/6/59.

Exhibit 84 - Letter to 
1146. Factors Limited, 5*6.59



BL 3318

AGP/BB

4th June, 1959,

The Secretary, 
Stanhlll Pty. Ltd., 
G.P.O. Box 5079AA, 
MELBOURNE. VICTORIA,

PR TO A.G. PALMER

To professional services as hereunderj

18th - 22nd May. Attendance with 1O
Mr. E.R. Hudson at 
Minister's meeting 
in Wellington re 
development of N.Z. 
iron sands and var­ 
ious conferences in 
connection with same. £11O. O. 0.
Travelling ex­ 

penses to Sydney from
Surfer's Paradise and 2O 
return. 22.17. 0.

C132.17. 0.

Exhibit 91 - A.G.Palmer's 
1147. Account, 4.6.59



Q.2. 

ALLOCATION OF SHAKES:

Decided that an additional 25,OOO shares be 
allotted out of the Capital, of which four fifths 
of such shares shall be allotted to such persons as 
Mr. S. Korman shall direct and one fifth shall be 
allotted to Mr. E.R. Hudson for allocation as he 
sees fit.

OFFICE AND EXPENSES. SYDNEY t

Resolved that Mary Kathleen Investments Ltd., 10 
be requested to set up an office at 16 O'Connell 
Street, Sydney and pay for all Sydney expenses, and 
that an amount of £12.0.0. per week be paid by 
Queensland Mines Ltd., to Mary Kathleen Investments 
Ltd., for the facilities of the office.

MANAGING DIRECTOR!

Resolved: that Mr. Hudson be appointed Manag­ 
ing Director of Queensland Mines Ltd., for a period 
of 6 months as from today (24/1/59). Mr. Hudson's 
remuneration is to commence from 15th January at 20 
£2,50O for the six months, plus hotel and travelling 
expenses.

FINANCE:

Mr. I.K. Redpath will control the financial 
structure from Melbourne.

Resolved that Mr. W.D. Phillips of 461 St. 
Kilda Road Melbourne be appointed Secretary of the 
Company for offices other than Canberra.

REPORT BY MR. HUDSON:

Mr. Hudson reported that he had been in touch 
with South Australian Mines Department with a view 30 
to getting them to put in a plan so we can go ahead 
with the plant design. "From enquiries it came 
clear that this would involve a long delay after 
completion of the work at the Queensland Univer­ 
sity." He had a conference with Professor White 
and two scientists. He discussed the installation 
of the whole plant and as a result of discussions 
they said that they would be prepared to design a 
plant so that the pilot plant became the original 
design of the plant to be subsequently erected. 40 
This would save at least six months' delay. As 
the two scientists are engaged on full time on

Exhibit "E4" - Portion 
of Minutes of Meeting 
of Queensland Mines 

1148. Limited, 24.1.59



Exhibit "E4" - Portion 
of Minutes of Meeting 
of Queensland Mines 
Limited, 24.1.59

the project, he had already sketched out a probable 
design of the plant. He felt it would be better to 
let them do the whole work. Their final design 
should then be checked by a leading consulting 
engineer before it was proceeded with and erected* 
This would involve however, acquiring a lot of ad- 10 
ditional bits and pieces, classifiers etc. and he 
discussed with Professor White the problems that 
would be attendant on the University getting and 
designing the initial plant. He found a delay lag 
would take place because every time they wanted 
equipment they would submit it to the university and 
get approval and a grant etc. Discussing the matter 
with them, they felt that the bits and pieces they 
would want, provided they bought them second hand, 
which they felt would be satisfactory, after in— 20 
spection they would probably need £1,500 worth of 
equipment. He further discussed with them the ques­ 
tion of how it would be obtained, and he then sug­ 
gested to them that if they gave him the details of 
what they required, he would circulate in the Univ­ 
ersity's name, from Sydney to all the main Mining 
Companies and ascertain whether the proper equipment 
was available at the second hand stocks

Cont.,

Q.3. 30 

REPORT OF MR. HUDSON (CONT)

When he found whether the material was avail­ 
able, and where it was located, the two scientists, 
at the travelling expenses and hotel expenses of the 
Company, could immediately go and inspect the equip­ 
ment and if suitable it could be purchased.

He felt that for an expenditure of £1,500 we 
could possibly make a delay lag of 6-8 months work 
for our benefit.

We should tell the university we will make 40 
arrangements to purchase this equipment rather than 
have small applications made to the Queensland Centre 
for advances. As the work involved in designing the 
plant together with the running of the pilot plant, 
if carried out privately would be well over the sura 
of £20,OOO. He felt the Company might be justified 
in giving him the authority to purchase on behalf 
of the Queensland University, equipment up to the
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sum of £1,500.

A site would have to be found to erect the 
plant. They run a mine somewhere in Queensland and 
they could level it and set up the plant„ Professor 
White has already located a small bore mill at 
Newcastle that has not been used. Ve could possible 1O 
buy that for £3O0 0 They would have to be on the job 
every day while the plant is testing. He had made 
arrangements with the Automic Energy Commission to 
let Professor White make available all the scien­ 
tists reports.

The position now is that Professor White has 
been instructed by the Atomic Energy Commission 
that they are to keep us all up to date. All the 
University testing shows ore not under .25 to .3. 
When the pilot plant is running they can take a 2O 
proper test. None has been under .25.

It is essential that the drills be worked to 
give at least a total tonnage doubled in two months. 
We must go for tonnages* He also said it would be 
necessary for him to have two reports. He wanted 
Dr. K.R. Miles to examine the cores and issue a re­ 
port. He is to contact Or. Miles and arrange for 
him to inspect all drill cores and issue an indepen­ 
dent opinion to the Board, to check on what is there. 
As far as He can gather there has been no geologist 30 
on the field whatsoever. Miles is one of the lead­ 
ing South Australian men.

As far as Queensland Mines is concerned, we 
do not want any more than one man.

DOMINION RE. MR. RIDGEWAY.

Mr. Redpath suggested that Dominion hand over 
Ridgeway for the next 6 months but Mr. Hudson said 
to be careful with him or he might disappear from 
Dominion. Arrangements should be made that he is 
to give priority to Andersons Lode and submit re- 40 
turns once a month.

Mr. Redpath should ring Mr. Ridgeway at Boyds 
Hotel, Mt. Isa and point out to him that he is not 
to overstep the policy of the Company and not even 
a labourer is to be appointed without the per­ 
mission of the Board.

Exhibit "E4" - Portion 
of Minutes of Meeting 
of Queensland Mines 

1150. Limited, 24.1.59



Exhibit "E4" - Portion 
of Minutes of Meeting 
of Queensland Mines 
Limited, 24.1.59

Resolved that Mr. Ridgeway is to send a daily 
report of all drilling activities.

Cont.,

Q.4. 

DOMINION RE. MR. RIDGEVAY (CONT.):

Mr. Ridgeway*s Remuneration: 10

At present this is £25 per day for 5 days per 
week. Mr. Redpath mentioned that wherever he men­ 
tioned Mr. Ridgeway 1 s name he had found nothing but 
respect and if he could double or quadruple his 
findings his remuneration would be insignificant.

SIGNED AS A CORRECT RECORD 

THIS 2kth DAY OF June 

1959.

X. Redpath

CHAIRMAN 20
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£2
MINUTES OF A MEETING OF DIRECTORS OF
QUEENSLAND MINES LIMITED HELD AT 461

ST. KJLDA ROAD. MELBOURNE ON WEDNESDAY
24TH JUNE. 1959.

PRESENTS

Mr e I.K e Redpath (Chairman)
Mr. D. Korman (Director)
Mr. V.Do Phillips (Secretary)

MINUTES t

The minutes of meetings of Directors held on 
January 24th, February 13th, April 1st and 21st last 
were read and confirmed and signed by the Chairman 
as a true and correct record.

10

CALLS ON SHARES:

It was resolved that a call be made of l/5d. 
per share on the 1,020,000 shares issued to Factors 
Limited.

READ AND CONFIRMED

I. Redpath 
CHAIRMAN .

20

Exhibit "E5" - Minutes 
of Meeting of Queens- 

1152, land Mines Ltd., 24.6.59



QUEENSLAND MINES LIMITED

REG. OFFICE) NORTHBOURNE CHAMBERS

NORTHBOURNE AVENUE, CANBERRA
Melbourne Office Telephone
461 St. Kilda Rd. f SC2 Canberra
Telephone BM36S5 J 202?

Sydney Office SYDNEY
16 O'Connell Street „„ . T ,Telephone BL2632 22nd Julv »

W. Phillips, Esq., 10
Factors Ltd.,
461 St. Kilda Road,
MELBOURNE S.C.3.

Dear Sir,

Attached hereto please find account from 
American Travel Headquarters in connection with my 
visit to New Zealand relating to the Steel Industry.

The account has been paid by Queensland Mines 
Ltd., and in due course I would appreciate same be­ 
ing refunded through whatever organisation attendant 20 
thereto.

Yours faithfully, 
QUEENSLAND MINES LTD.

E.R. Hudson

per BR.
Managing Director

End:
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Q.10.

MINUTES OF A MEETING OF DIRECTORS

OF 

QUEENSLAND MINES LIMITED

held at

461 St. KILDA ROAD. MELBOURNE

ON 

THURSDAY. 23rd JULY. 1959

DIRECTORS
PRESENT: MR. I.K. REDPATH (Chairman) 10 

MR. E.R. HUDSON 
MR. D. KORMAN

The Secretary was also in attendance* 

MANAGING DIRECTOR

It was resolved that Mr. E.R. Hudson be re- 
appointed Managing Director of the Company at a 
salary of £7»50O* per annum commencing from 1st* 
July, 1959.

It was further agreed that the Company should 
re-imburse Mr. Hudson for his out-of-pocket expenses 20 
for Entertainment and Accommodation up to an amount 
of £2,500. per annum.

SKAL LEASE :

As the Skal Lease was not included in the 
original contract for formation of the Company it 
was resolved that the cost of the Lease and Ex­ 
penses of Drilling should not be born out of Capi­ 
tal but from Loans to be made to Queensland Mines 
Ltd* by Factors Limited,

These loans are to bear interest at the rate 3O 
of 1056 per annum such interest to be compounded and 
the whole of the principal and interest to be sat­ 
isfied by the issue of 10$6 Redeemable Cumulative 
Preference Shares three months after the Mine comes 
into production. Queensland Mines Limited shall 
have the right to redeem the said Preference Shares 
as and when it is in the position to do so.
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AUSTRALASIAN OIL EXPLORATION LIMITED I

It was resolved that the Company should ac­ 
quire the following items from Australasian Oil 
Exploration Limited s

House at Stanley St. Mt. Isa £5,OOO.
Land Rover Motor Vehicle *»5O. 1O
Trailer 1OO.
Champion Jeep 350.

It was further resolved that the amount of 
£5,900 involved should be regarded as a loan by 
Australasian Oil Exploration Limited, such loan to 
be treated in the same manner as that of Factors 
Limited referred to in the previous resolution re­ 
lating to Skal Lease.

Q.ll. 

PILOT PLANT - UNIVERSITY OF BRISBANE 2O

In view of the fact that the Pilot Plant would 
become the property of the Brisbane University after 
serving the purposes of this Company it was resolved 
that the cost of materials purchased to set up this 
plant should be charged to Development Account.

CALLS ON SHARES

It was resolved that a call be made of 3d. per 
share on the 1,020,000 shares issued to Factors 
Limited. The call to be paid on the 18th August 
next. 30

SIGNED AS A CORRECT RECORD 

IR. THIS Fifteenth DAY OF January I960.

I. Redpath 
CHAIRMAN.

Exhibit "E6" - Portion 
of Minutes of Meeting 
of Queensland Mines 

1158. Limited, 23.7.59



MINUTES OP A MEETING OF DIRECTORS OF
FACTORS LIMITED ffliLD AT 461 ST. KILDA ROAD

MELBOURNE ON FIIDAY JULY 24. 1959.

DIRECTORS PRESENT!

Mr. V.O. Burt (in the Chair)
Messrs. S. Korman, C.R. Daley, I.K. Redpath,
D. Korman and L. Korman.

Mr. J.C. Carrodus and the Secretary were also
in attendance. 10

MINUTES:

Minutes of a Meeting of Directors held on 
April 29 last were read by the Directors and signed 
by the Chairman as a true and correct record.

HOLEPROOF INDUSTRIES LIMITEDi

Mr. Carrodus reported that with Mr. Redpath 
he had been to New Zealand and that at the 13th 
July| of the Shareholders who had accepted cash 14 
with 1925 shares had not sent in transfers whilst 
of the Shareholders who had accepted shares 21 with 20 
532,045 shares had not lodged transfers.

There were also 13 shareholders with 2,O3O 
shares who had not given any acceptance.

The Directors confirmed the allotment of 
546,480 Factors Limited shares for the period ended 
19th June, 1959.

QUEENSLAND MINES LIMITED!

Mr. Redpath reported that the test drilling 
was proceeding satisfactorily and that the next move 
would be to obtain a contract for the mine's output. 3O 
It would however probably be the best part of two 
years before the mine was in production.

KAYS AUTO LEASE!

Mr. Carrodus reported that although he had 
tried several sources he had not been able to ar­ 
range for the discounting of the Auto Lease Con­ 
tracts.

SPLITTING OF NOTESt

The Chairman reported that a suggested pro­ 
cedure was now before the Stock Exchange and until 40
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their approval was received nothing further would 
be done.

It would then be necessary to call meetings of 
Note Holders and Debenture Holders to amend the 
Trust Deeds*

LEAVE OF ABSENCE:

The Directors granted a further three months 10 
leave of absence to Mr. E.J.K. Thompson and expressed 
the wish that Mr. Thompson would then be sufficiently 
recovered to again attend meetings.

At this stage Mr. Burt retired from the meet­ 
ing and Mr. S. Korman took the chair.

TRUST DEED FOR CONTRIBUTIONS TO A FUND FOR 
RETIRING ALLOWANCES I

Cont., A36

It was resolved that a Trust Deed concerning 
contributions to a Fund for Retiring Allowances 2O 
between this Company and the National Trustees Ex­ 
ecutors and Agency Company of Australasia Limited 
be approved and that the Seal of the Company be 
affixed thereto.

AN EXECUTIVE DIRECTOR t

On the motion of Mr. S. Korman, seconded by 
Mr. I.K. Redpath, it was resolved that Mr. W.O. Burt 
be and is hereby appointed an Executive Director of 
the Company as and from the 1st July, 1959 on the 
following conditions!- 3O

Salary - £1,OOO per annum payable monthly 
(in addition to normal fees as a 
Director).

Period - Until the 8th September, 1963 or 
such later or other date as the 
Board and Mr. Burt agree as the 

Initials date of his retirement.

Retiring - Contributions at the rate of 
Allowance £750 per annum to be made to the

National Trustees Executors and ^0 
Agency Company of Australasia 
Limited, for Fund under the Trust 
Deed - first payment to be made
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effective from 1st July, 1959 and 
thereafter by quarterly payments.

Enter- (re-irabursement) Allowance - £250 per
tainment annum payable monthly.
and
Transport

Mr. Burt then returned to the meeting and re— 10 
sumed the chair.

REPORT MR. J.L» COULSTONl

The report of Mr. Coulston concerning reposs­ 
essions and other aspects of the Hire Purchase Sec­ 
tion had been read by the Directors and Mr. Burt 
undertook to spend some time with Mr. Coulston on 
the various matters.

FUTURE OF HIRE PURCHASEt

It was agreed that the Company should endeavour 
to continue to handle Motor Vehicle Hire Purchase 2O 
and Mr. Coulston should endeavour to obtain a satis­ 
factory basis for continuation of the Hollywood 
Motor's business.

Mr. Leon Korman was requested to bring forward 
for the next meeting a proposition for the acquisi­ 
tion of a Motor House with a new car franchise.

NEV COMPANIES;

In order to divert all trading activities away 
from Factors Limited the Secretary was instructed to 
make arrangements for the registration of two new 3O 
subsidiary companies to be known as Rockmans Credits 
Pty. Ltd., and Automobile Finance Company Pty. Ltd.

BANK AUTHORITIESt

At the request of the Bank of New Zealand new 
authorities for the signing of cheques were signed 
and sealed with the Common Seal of the Company.

Cont., V.O.B.

Cont., A37

BANK SET OFF:

A letter to the Bank of New Zealand setting 40
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out all the fully owned subsidiaries of the Company 
and requesting that set off arrangements be made 
for the Bank accounts of each of these Companies 
was duly signed and sealed with the Common Seal of 
the Company.

PROFITS FOR THE YEARt

Figures produced for the twelve months to the 10 
30th June, indicated that the Profit for the year 
would compare favourably with those of the previous 
year.

S.R.M, NOMINEES PTY. LTDi

The Secretary reported that a new Company had 
been registered under the name of S.R.M. Nominees 
Pty. Ltd.

OPTION STANHILL HOLDINGS LIMITED:

The Secretary reported that the acquisition 
of practically the whole of the issued ordinary shares 20 

T" "in the capital of Holeproof Industries Limited in 
New Zealand had been completed. In order to give 
effect to the arrangement made with Stanhill Hold­ 
ings Limited upon treaty for the purchase of those 
shares it was agreed by Factors Limited that Stan­ 
hill Holdings Limited be granted a further option 
to take out 2,700,000 shares of 5/- each in Factors 
Limited at a premium of 5/- per share. This in­ 
creases the existing option from 2,8OO,OOO shares 
of 5/- each to 5,50O,OOO shares of 5/- each and it 30 
was resolved that the seal of the Company would be 
affixed to the sealing of the agreement for these 
arrangement s.

Messrs. S. Korman, I.K. Redpath, D. Korman 
and L. Korman declared their interest in Stanhill 
Holdings Limited and refrained from voting.

AVAILABILITY OF FUNDS I

Mr. S. Korman has reported as a matter of 
interest as to the availability of funds to the 
effect that he has successfully negotiated a loan ^0 
of £1,OOO t OOO, and that the loan is being made 
available to his Stanhill Group in four quarterly 
instalments of £25O,OOO each, interest at 1% per 
annum, terms 20 years.
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TRANSACTIONS I

Schedules of Transactions showing Hire Pur­ 
chase business written for the month of June, 1959, 
totalling £19»4l6. 5, 6. and Leasing Contracts 
totalling £13»436. O. 0. were tabled and noted.

SCRIP:

The Secretary reported that Scrip for 215,108 10 
Ordinary Shares covering Transfers numbered 2362 — 
2735, 7237O Registered unsecured Notes covering 
transfers 542 - 743 and 2,100 Registered Mortgage 
Debenture Stock covering transfer number one had 
been duly signed and sealed with the Common Seal of 
the Company.

CHEQUES t

Payments covering cheques numbered 37970 to 
38819 totalling £1,432,611. 7. 8. were confirmed.

OVERDRAFT l 20

It was noted that the Net Cash Book Overdraft 
was £608,461.11,6.

W.O.B. READ AND CONFIRMED

V.O. Burt 
CHAIRMAN

28.9.59
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August 1?th 1959

1) Centrifugal Machines illegible

2) Induction Receiver 3 illegible

3)

VI

DESCRIPTION OF THE D.B. CENTRIFUGAL CASTING 

MACHINES FOR THE MANUFACTURING OF PIPES FOR 4, 6 & 

8" WITH MACHINE AND FOR PIPES HAVING A DIAMETER OF 

10, 12 & 14" WITH MACHINE 10

NOTE MR. HUDSON

METTALURGICAL CONTENT FOR SPINNING

CARBON SILICON PHOS MN. SULPHUR 

3.4-3.5 2.2-2.3 0.6 0.5 nil

N.S.B.
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August 17th 1959

The machine consists of the following parts s
1 o
2° 
3o

o5 6°
7 o

The bodycar
The supporting frame
The driving mechanism
The tilting mechanism with crucible and 10
channels
Motion of the table carrying the channels
The automatic extraction device
The electrical parts.

The drawing n° 8201 A shows the machine completely 
erected and the specification given on this drawing 
enables to locate the different parts of the machine*
1°) The bodycar : is provided for carrying the moulds 

for the manufacturing of k, 6 and 8" diameter 
pipes for machine A and 12, 14 and 16" for 20 
machine B, having a total length of 18 feet.
The bodycar is supported on k wheels of which the 
constructional details are shown on the drawing 
n° 82O1 A.
The main features of the body of the machine are :

a) the roller supports
b) the front thrust bearing

a) The roller supports are of special patented 
design, self-adjusting in order to avoid any 
upwards or downwards screwed effect of the 30 
mould. The constructional details are shown 
on the drawing n° 8201 A. Great care has been 
taken in order to facilitate the greasing of 
the support roller parts* For the whole machine 
13 rollers with supports are provided,

b) The front thrust bearing.
Constructional details are shown on the
drawing n° 8201 A. Two copper rings A & B
are provided and any major effect of pressure
or tension of the mould will be absorbed by kO
these rings, which are easily removable*
The body is watercooled and double sealing
joints between body and mould are provided in
order to decrease any risk of leakage.
At its end the body is fitted with an X roller
supporting channels as shown on the drawing
and furthermore with an excess metal catcher*
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The bodycar is fitted with two mould ejectors
X rollers and their lifting mechanism.
Finally the body comprises the attachment
device for the front and rear yokes.
Furthermore inspection holes are provided, as
shown, covered with plexiglas facilitating
the access of the rollers and bearings. 1O

- 26 -

August 17th 1959

2°) The supporting frame :
The body as hereabove described runs on the 
supporting frame. This frame is of strong 
welded 1 beam construction.
On top of the beams, rails are welded on which 
the bodycar run.
On the sides of the supporting frames, channels
are provided for the chains. 20
Furthermore a water collector of appropriate 
dimensions is provided.

3°) The driving mechanism for the bodycar:
This mechanism is essentially composed of :
- one endless screw gearbox with motor and coupl­ 

ing (motor as further specified) on rails with 
adjustable screw ;

- one double teethwheel driving the main shaft, 
fitted with a Renold roller ASA type.

On the main shaft two special teethwheels are 3O 
fitted, on which run the chains, moving the car.
The Renold chains are of the Roller BS long 
pitch type, having a breaking load of 13 tons.
The chains are attached respectively on the front 
and rear yokes.
The chains stressing is effected by the device 
provided on the rear yoke.
Guides consisting of small channels running along 
both sides of the supporting frame, are provided, 
the chains sliding into these channels. kO
The bearings of the upper and lower shafts are 
of special construction for high duty, and made 
of brass.
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4°) Tilting mechanism with crucible and channels.

The machine is supplied vith three crucibles 
lined respectively either for kn - 6 and 8" 
pipes or for 10 - 12 and 14" pipes*

To each size of pipe to be manufactured corresponds 
a different crucible*

The iron is poured into the crucible and when 10 
the latter is lifted, the iron flows on a hematite 
cast iron funnel into the channel*

The channels are fitted with high chromium runners 
and at the end of the channel a high chromium 
spout is provided*
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The Availability of Steel Scrap in Australia

The table given on the next page gives an in­ 

dication of B.H.P.'s consumption of "new" scrap 

over the last six years. Before launching into the 

table it may be worth noting that approximately 23# 

of every steel ingot produced is made of "internal" 

scrap which circulates in the steel works.

Although Commonwealth Steel is a subsidiary 

of B.H.P., its production results do not seem to be 

incorporated into B.H.P.'s production results. 10 

This being so, the total availability of "new" scrap 

in Australia in the last six years is the sum of 

columns 3, 6 and 7 plus, say, 10$ for scrap used by 

other factories. This results in the followingi- 

Availability of Scrap in Australia

1953
1954
1955
1956
1957
1958
1959

270,000 tons
120,000 tons
165,000 tons
235 i 000 tons
440,000 tons
495,OOO tons
67O,OOO tons

% grow

_
•

37.5
42.4
87.2
12.5
35.3

The figures for 1953 are heavily distorted by the 

large exports of pig-iron in that year and should 

probably be ignored.

20
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Year

1953
195^ 
1955
1956 
1957
1958
1959

Col.l. 
775^ of 
ingot pro­ 
duction

1361
1592 
1646
17^8 
2080
2283
2459

Col. 2. 
pig-iron
XX

1274
1591 
1625
1648 
1911
2038
2100?

Col. 3. 
(1 - 2) 
Apparent 
consump­ 
tion of 

"new* scrap

87
1 

21

64 
169
245
360?

Col. 4. 
Col. 3 as 
% of 
Col. 2

6.8

1.5
3.8 
8.8

12.0

17.0

Col. 5. 
New scrap 
as % of 
Total 
ingot pro­ 
duction

4.9

0.9
2.8 
6.2
8.3

11.3

Col. 6. 
Scrap 
consumed 
by Com­ 
monwealth 
Steel.

65

53 
67
72

Col. 7. 
Exports of 
scrap (ex­ 
cluding tin 
plate )

110

55 
63 10
97 

164
133

150?
x "year" means "end-May" for steel production and "end-December" for scrap figures. 

As the figures have been rounded the differences should not be significant.
xx "pig-iron is production at Kembla Newcastle and Vhyalla less sales of Vhyalla pig- 

iron to foundry trade, and less exports (which have beent
1953 - 211,000
1954 34,000
1955 45,000
1956 l6 t OOO
1957 15,000
1958 18,000)

20
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The remarkable growth in scrap steel avail­ 

ability makes one wonder if the figures can be right* 

Mr. A. is finding out some information about steel 

scrap in Australia! and particularly Melbourne, and 

may be able to throw some light on this, but it is 

generally known that there has been an increased 

hunt for steel scrap recently, and that the scrap 

merchants have been reporting increased profits, 1O 

Some check on the figures may be provided by com­ 

paring them with export figures* The Board of Trade 

presently provides that for each ton exported, two 

tons must be sold in Australia. These regulations 

may not have remained constant since 1953 (some­ 

thing which Mr. A. will be able to help on), but 

assuming that they have and that the scrap exporting 

business has been as brisk as it is to-day, (i.e. 

that every ton which may be exported is exported) we 

would have the following figures for total avail- 20 

ability of steel scrap:-

1953 330,OOO
195** l65 f OOO
1955 190,000
1956 290,OOO
1957 49O,OOO
1958 4OO,OOO
1959 450,000

The general conclusion which these sets of 

figures suggest suggest is that there are about 3O 

600,000 tons of steel scrap coming on to the market, 

and that this figure may be expected to increase
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but not probably at the rate suggested above. One 

might guess that there will be 1,OOO,OOO tons of 

scrap available in 1964/5. 

Availability of Steel Scrap din Victoria

The only guide we have to this is the amount 

of scrap exported from Victoria. Mr. A. has pro­ 

vided figures (which probably cover a different 

period from those in column 7 of the main table) 10 

which are as follows}-

-4- 

Exports of Scrap -tons

1957/8 1958/9

N.S.W. 34,OOO 25,OOO 

Victoria 23,OOO 45,5OO 

Total Australia 118,OOO 137,OOO

The interpretation which I put on these fig­ 

ures is that there are from 120,OOO to 150,000 tons 

of steel scrap available in Victoria at present. 2O 

Melbourne Iron and Steel uses approximately 2O,OOO 

tons of scrap a year, so that B.H.P. probably carts 

about 50 ( OOO tons of Melbourne scrap to N.S.V. every 

year. This is not as silly as it sounds, for it 

would represent back-loading on its ships carrying 

finished steel to Melbourne, and some exports of 

N.S.V. scrap are probably encouraged by B.H.P. in 

order to keep supplies coming in to the merchants. 

Export scrap sells for 5 times local scrap, and if
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it was not permitted there would be very little in­ 

centive for anybody to collect scrap for B.H,P, 

alone, 

Prices of Steel Scrap

B.H.P. buys steel scrap within a radius of 

5O miles of a steelworks for £3*10 per ton. Exports 

of scrap from within this radius are not permitted.

The Japanese pay approximately £16 per ton 1O 

f.o,b. f and apparently count themselves lucky to get 

it* The market varies according to the flow of 

American supplies, and the Japanese are prepared to 

pay £16 per ton in order to make up supplies of feed 

for the furnaces in Japan* I was told that B.H.P• 

pay approximately £6 - £7 for scrap in Melbourne.

-5-

The key to the Melbourne situation would be 

the prices paid by Melbourne Iron and Steel. It may 

be that Mr. A. will be able to find this out. 20 

Import Duties.

There are no import duties on steel scrap or 

pig-iron. Only negligible quantities of these 

materials have been imported since 1952. 

Scrap - conclusions

It seems that the operator of a new steel 

works in Melbourne or its vicinity could count on 

approximately 1OO,OOO tons of local scrap a year, 

but it would have to have the export regulations
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changed, and this would doubtless meet with oppos­ 

ition from the scrap merchants. It is difficult to 

suggest a price which would have to be paid, but 

£6 - £7 per ton should be about the mark. The 

availability of scrap probably increases in a geo­ 

metric progression with a rise in its price, which 

may be a factor to take account of in estimating 

the total cost of raw materials landed in Melbourne. 10 

Assuming that Melbourne Iron and Steel does not 

greatly increase its capacity (and this may be a 

false assumption since Australian National Indus­ 

tries have recently taken over Johnson Bros., a 

scrap merchant, thereby helping to assure Melbourne 

Iron and Steel's scrap supplies), the price which 

a newcomer will have to pay for scrap will depend 

on B.H.P.'s need to buy Melbourne scrap and its 

costs of shipping the scrap to N.S.V. In the next 

two or three years B.H.P. will be reaping the ad- 20 

vantage of its increased blast furnace capacity at 

Kembla, may have no need to buy Melbourne scrap

and may even have pig—iron to sell.

Melbourne Iron and Steel operate three

electric furnace (but apart from these their equip­ 

ment is believed to be fairly antiquated)
- 6 -

on 20,OOO tons scrap and 1?»OOO tons of billets sup­ 

plied by B.H.P. To a layman it would seem that the avail­ 

ability of 100,OOO tons of scrap would support the 30
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beginnings of a steel plant based on one or two 

electric furnaces.

It is of interest at this point to speculate 

on the cost of B.H.P.'s pig-iron. The raw materials 

to make one ton of pig-iron ares-

j.2 
5 tdns of iron ore

£ ton limestoxle 

-~ ton coke 10

tons air

Delivered to Kentbla these materials might costs- 

Iron ore at 3O/- per ton - 48/- 
Limestone at 2O/- per ton - 10/- 
Coke at 1OO/- per ton - 9O/- 
Air (heated in coke ovens) - -

Total - 148/-

The figure of, say, £7.10. per ton would compare

with the prices to be paid for scrap in Melbourne

of perhaps £6 - £?. 20

-7-

The following table shows how B.H.P.'s prices 

for basic eteel products (delivered capital cities) 

have moved since the wars-

Oate Structural Merchant Rails Plate 
._. Steel Bars ___ .

1947 £1^.10. £14.10. £13.17.6 £15

Sept. 1948 16. 5. 16. 5. 15.12.6 16.15.

1950 18. 5. 18. 5. 17.12.6 18.15.

1951 20.15 20.15. 20.17.6 21. 5. 30

Exhibit 9 - E.R.Hudson's 
1174. Report on Scrap Steel



Exhibit 9 - E.R.Hudson*s 
Report on Scrap Steel

Jan 1952 23.10 24.10. 23.12.6 27.1O. 

June 1952 29. 29. 29.12.6 32. 

Febi 1953 30. 5 3O. 5. 30.17.6 33* 5. 

April 1953 30.15. 32. 33.id.- 36. 

Nov. 195** 33.10. 35 36.10.- 39. 

Aug. 1955 36,10. 37.10. 39. 42. 7.6 

May 1956 40.10. 40.10. 42. 44. 7.6

I960 43.10. 43.10. ?45. ?47. 7.6 1O 

One point which the Department has not really 

mentioned is the very heavy capital expenditure re­ 

quired on rolling mills. It may not be desirable 

for a newcomer in the first place to do more than 

produce a few selected small shapes and not to at­ 

tempt to compete with B.H.P. in Victoria on all 

lines. Against this the Department has not fully 

considered the natural advantages in marketing all 

types of steel which a producer in or near Melbourne 

would enjoy. The ready availability of scrap or im- 20 

ported pig-iron or the production of cheap pig-iron 

from Savage River ore and Victorian brown coal is 

the key to the situation.
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MINUTES OP A MEETING OF DIRECTORS OP FACTORS LIMITED 
HELD AT 461 ST. HILDA ROAD MELBOURNE 

ON FRIDAY SEPTEMBER 11TH 1959

DIRECTORS PRESENT l

Mr. ¥.0. Hurt (in the chair)
Messrs. S. Korman, H. Korman, C.R. Daley,
I,K. Redpath, D. Korman and L, Korman.

Messrs. J.C. Carrodus, E.E. Fookes and
the Secretary were also in attendance. 1O

ALTERNATE DIRECTOR!

It is recorded that Mr. E.E. Pookes relin­ 
quished his position as Alternate Director for 
Mr. J. Kessler due to his being auditor of a sub­ 
sidiary company. This retirement became effective 
on the 30th June last.

ACCOUNTS t

Draft accounts for the thirteen months period 
to 31st July, 1959 were tabled and discussed. These 
accounts showed a consolidated profit of £779 » 555. 2O 
After providing for tax (£351*032) and Minority in­ 
terests in Subsidiary Companies (£159,^23) the 
amount applicable to Factors Limited amounted to 
£269,100.

DIVIDEND t

It was resolved that final dividends be de­ 
clared as follows »-

Ordinary 8-£# making the total for the thirteen 
months

Preference-4^ # making the total for the thirteen 3O 
months ?f2i (initials)

Both dividends are payable on the 22nd 
October next and all transfers received up to 5.0 
p.m. on Monday 5th October will be registered be­ 
fore entitlement to the dividend is determined.

ANNUAL MEETING!

It was resolved that the thirtyfifth Annual 
General Meeting be held in the Edinburgh Room, 
Scott 8 Hotel, Collins Street, Melbourne on Thurs­ 
day the 22nd October, 1959 at 12 o'clock noon. ^0
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STOCK EXCHANGE LISTING:

It was agreed that the Company should make 
application to have its shares, unsecured notes and 
Mortgage Debentures listed on the Sydney, Adelaide 
and Brisbane Stock Exchanges*

V.O.B.

SPLITTING OF NOTES:

A39 10

The Secretary reported that the Stock Exchange 
had now agreed in principle to the proposed method 
of splitting the notes and options and that pro­ 
vided there was adequate distribution the three 
different securities would be listed.

The Company's solicitors were now preferring 
the necessary alterations to the trust deed prior to 
calling a meeting of Noteholders.

LORD MAYOR'S FUND ANNUAL APPEAL;

It was resolved to follow the practice of pre­ 
vious years and made a donation of One Hundred 
Pounds to the Lord Mayor's Fund for Metropolitan 
Hospitals and Charities. (Initials)

NEW SUBSIDIARY COMPANIES:

The Secretary reported that the two new com­ 
panies, Automobile Finance Co. Pty. Limited and 
Rockman's Credits Pty. Limited had now been regis­ 
tered and commenced operations.

At this stage of the meeting, Mr. Burt asked 
to be excused to keep an appointment and Mr. S. 
Korman took the Chair.

QUEENSLAND MINES LIMITED:

A report submitted by Mr. Hudson was con­ 
sidered by the Directors and it was agreed to con­ 
tinue the test drilling as economically as possible, 
provided that the total cost to this company did 
not exceed £200,000, including the amount invested 
to date.

It was noted that the above expenditure 
should be sufficient to complete the drilling to
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determine the extent of the ore reserves, and that 
such reserves should be proven to have an estimated 
value of £5O y OOO ( OOO or more.

TRANSACTIONS t

Schedules of Transactions showing Hire Pur­ 
chase business written for the months of July, 1959 - 
£14,384„19.10. and August, 1959 - £19,426. 7. 0. 1O 
and Leasing Contracts for August, 1959 - £l4,24l. 
were tabled and noted.

SCRIP:

The Secretary reported that Scrip for 831O3 
Ordinary shares under transfers numbered 2736 - 
2948, 8567 Registered Unsecured Notes under trans­ 
fers 744 - 771 and £11,2OO Registered Mortgage 
Debenture Stock under transfers numbered 2-6 had 
been duly signed and sealed with the Common Seal of 
the Company. 20

CHEQUESt

Payments covering cheques numbered 38820 - 
39000 and Al - A6, totalling £1,O8O,090. 6. 7 were 
confirmed.

OVERDRAFTS

It was noted that the Net Cash Book Overdraft 
was £784,560. 0. 2.

READ AND CONFIRMED

V.O. Burt
CHAIRMAN /H/59 30
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MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT 461 ST. KILDA ROAD, 
MELBOURNE, ON TUESDAY, 15TH SEPTEMBER, 1959,

AT 2.15 P.M.

PRESENT: Messrsi S. Korman - Chairman
I. K. Redpath 
N. V. Strange
Sir William Bridgeford 1O 
A* Korman by his proxy,

Air Marshal Sir John
P. McCauley 

L. I. Korman

IN ATTENDANCE; E. E. Fookes
D, Korman
J. C. Carrodus - Secretary

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors
held on the 26th August, 1959, 28th August, 1959, 20 
and 2nd September, 1959, enumerated on folio 
sheets Nos. 209 — 211 inclusive were confirmed 
and signed by the Acting Chairman on behalf of 
the Board as a correct record.

2. ORDINARY SHARE TRANSFERS - FULLY PAID:

Approval was given to Ordinary Share 
Transfers Nos. 3724 to 3855 inclusive enumerated 
on Transfer Journal Sheets Nos. 244 to 255 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of the 30 
Transferees and to Balance Certificates was 
confirmed.

3. ORDINARY SHARES TRANSFERS - PARTLY PAID:

Approval was given to Ordinary Share 
Transfers Nos. 1O06 to 1146 inclusive enumerated 
on Transfer Journal Sheets Nos. 77 to 86 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of the 
Transferees and to Balance Certificates was 
confirmed. 40

4. DEBENTURE STOCK TRANSFERS:

Approval was given to Debenture Stock 
Transfers Nos. 972 to 974 inclusive enumerated on 
Transfer Journal Sheet numbered 86 and the 
affixing of the Seal of the Company to the
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Certificates in the names of the Transferees and 
to Balance Certificates was confirmed.

5. REGISTERED UNSECURED NOTE TRANSFERS;

Approval was given to Registered
Unsecured Note Transfers Nos. 721 to 726 inclusive 
enumerated on Transfer Journal Sheet numbered 7k 
and the affixing of the Seal of the Company to 1O 
the Certificates in the names of the Transferees 
and to Balance Certificates was confirmed.

6. CONSIDERATION OF STANHILL CONSOLIDATED LTD.. 
ACCOUNTS t

The Balance Sheet and Profit and Loss 
accounts of both Stanhill Consolidated Ltd., and 
Stanhill Consolidated Ltd. and Subsidiary Companies 
for the 13 months period to 31st July, 1959» were 
considered and it was agreed that the letter 
tabled by the Secretary to The Stock Exchange of 20 
Melbourne be submitted to the Exchange before 
10 a.m. on Wednesday, 16th September, 1959, and 
that the Annual Meeting be held on Thursday, 
29th October, 1959, at 12 noon at Scotts Hotel, 
kkk Collins Street, Melbourne.

(initials) 
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7- OVERSEAS VISIT OF CHAIRMAN

The Chairman advised that he planned to 
visit the United States of America, England and 30 
the Continent leaving Melbourne either on 30th 
September or 1st October, 1959*

8. PROGRAMME FOR FINANCIAL YEAR 1959-1960;

The Managing Director submitted a
Report to the Board on the planning and estimated 
profits for the financial year 1959-1960. This 
budget revealed an estimated profit before tax 
of £473,271. The Report was received.

9« PROPOSED ALTERATIONS TO ARTICLES OF ASSOCIATION;

The Chairman reported on the require- kO 
ments of the Stock Exchange, London, and advised 
that all matters had been resolved, also that a 
notice would be going out to shareholders advising
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that an Extraordinary General Meeting vould be 
held immediately following the Annual Meeting 
so that amendments could be made to the Articles 
of Association to comply vith the requirements of 
the Stock Exchange, London.

10. EXCHANGE OF SHARES OF STANHILL CONSOLIDATED LTD..
FOR TUFTON CORPORATION LTD. SHARESt 10

It was resolved that the Secretary write 
to Tufton Corporation Limited giving the Share­ 
holders of that Company the following of fen-

One fully paid ordinary share of Five shillings 
in its capital, and pay 9d. in cash, for each 
three fully paid ordinary shares of Five 
shillings each in Tufton Corporation Ltd., 
transferred to it, and if the shares held are 
not an exact multiple of three, will pay the 
sum of 6/6d. for each odd share (which sum 20 
includes the aforesaid cash payment at the 
rate of 3d. per share) on the following 
conditions:-

1. The shares allotted will rank for
dividend from 1st August 1959 which is 
the commencement of this Company's 
financial year. The holders will there­ 
fore receive the full dividend for the 
year ending 31st July, 1960.

2. This offer is subject to its being 30 
accepted by the holders of 90 per cent 
of the issued capital of Tufton Corpora­ 
tion Ltd. (or such lesser percentage 
as this Company may accept) by the 31st 
October 1959 or such later date as this 
Company may agree to*

3. That until this offer is accepted in 
terms of Condition No. 2 or lapses no 
issue of shares or debentures will be 
made by Tufton Corporation Ltd., and 4O 
no dividends will be declared by it.

It was also resolved that if the Board 
of Directors of Tufton Corporation Limited 
accepted the offer that the offer to the share­ 
holders be then despatched by Stanhill 
Consolidated Ltd., on Friday, 18th September, 
1959. Messrs. S. Korman, N.W. Strange, and 
L.I. Korman declared their interests
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and refrained from voting. Mr* I.K. Redpath and 
Sir John McCauley advised they had a small 
shareholding in Tufton Corporation Ltd.

(Initials) 
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11. E.M.P. PTY. LTD.:

The Chairman reported on negotiations 10 
that he had had with the Shareholders of the 
abovementioned Company and advised that he was 
presently discussing with them a basis of this 
Company taking an interest in E.M.P. Pty. Ltd. 
He also advised that Mr. Taft, Principal of the 
Company, was presently overseas and that he was 
to meet him in New York when he arrived there early 
in October. It was resolved that this matter be 
left in the hands of the Chairman and that when 
the negotiations were more advanced and figures 20 
available, he would report back to the Board on 
this matter.

12. DATE OF NEXT MEETING t

It was resolved that the next meeting 
of the Board be held on Tuesday, 22nd September, 
1959} in the Board Room of Factors Limited, 461 
St. Kilda Road, Melbourne, at 10 a.m.

(Initials) 
(Initials)

SIGNED as a correct record 30

this 22nd day

of September, 1959-

(sgd.)l.K. Redpath 
Chairman.
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28th September 59 

Factors Limited 

One hundred & thirty two 

seventeen —

Professional services in connection with 
investigation of NZ iron sand deposits

£132 1? A.G. PALMER AGP 28/9/59
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DIRECTORS PRESENT;————————————Mr. W. 0. Burt (in the chair)
Messrs. E.J.K.Thompson, C.R.Daley,
I.K.Redpath, D.KoriDan and L.Eorman.
Messrs. E.E.Fookes, J.O.Carrodus and the
Secretary were in attendance.

MINUTES/. Minutes of Meetings of Directors held on 
September llth and 28th last were read by the Directors and 
signed by the Chairman as a true and correct record.

RETAIL BUDGET CREDITS (VICTORIA) PTY.LTD.

The Secretary reported that this subsidiary 
company had now been registered and that ar. Coulston was 
proceeding with the preparation of the documents required 
to set up the business.

It was agreed that the Chaiman should
discuss the procedure with Mr. Coulston on Wednesday next, 
November 4th, and give final approval to the documents.

61 QUEEN'S ROAD.iIEL30URI-TE.

Mr. Burt advised that he had ascertained that 
the property at 61 Queen's Hoad could be purchased. The land 
measured 100 feet by 250 feet.

Mr. Burt was instructed to endeavour to 
purchase the property at £32,500 with extended terms if possible.

TRUST DEEDS;

It was agreed that the necessary amendments 
to the Trust Deedn should be prepared with a view to calling 
meetings of Note holders and Debenture holders, in the middle 
of December next,

MEMORANDUM AND ARTICLES 07 ASSOCIATION;

It was agreed that in the near future
consideration should be given to revising the Memorandum 
and Articles of Association of the Company.

ASSOCIATED INVESTMENTS LIMITED;

Mr. Burt reported that he had been invited to 
"become an Alternate Director"of Associated Investments Limited.

Mr. Burt was requested not to accept the
Invitation as the Directors felt "it was inadvisable for Mr. 
Burt to be connected with another finance company.
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OFFICE CPACE;

The Secretary reported that the Company had 
outgrown the present office space and requested that 
provision be made for expansion.

After some discussion on the subject the following 
were appointed to a sub-committee to look into the problem - 
Messrs, I.K.Redpath, D.Korman, C.R.Daley and J.C.Carrodus.

QUEEITSIiAITD IIIIT3S LII-IIT3D;

The Chairman announced that he was not present at 
the last Meeting of the. Board when it was reported that £120,OOC 
had been spent on this project and when authority of the Board 
was given to a further outlay of not exceeding £80,000.

Mr.Redpath reported more favourable information 
regarding uranium and informed the Meeting that he had 
arranged with i-Ir. Hudson that the additional expenditure of 
£80,000 was to be shared equally between this Company and 
his Company. This arrangement would apply to any exploratory 
work beyond Andersons Lode.

TRANSACTIONS;

A schedule of transactions of Leasing Contracts 
for the month of September,1959, £11,680, was tabled and 
noted.

SCRIP: jhe Secretary reported that Scrip for 161477 
Ordinary Shares under transfers numbered 2949 - 3508, 
50321 Registered Unsecured ITotes under transfers numbered 
772 - 1021 and £7,500 of Registered I-Iortgage Debenture Stock 
•under transfers numbered 7-24 had been duly signed and 
sealed with the Common Seal of the Company.

CHEQUES;

Payments covering cheques numbered 102 - 383 
totalling £479,269.12. 9. were confirmed.

OVERDRAFT;

It was noted that the Net Cash Book overdraft 
vas £649,028.10. 8.

READ ASDX CONFIRMED
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November. 1959

Nov.
•M^HHHM

2

3

5

•

104 
105

106 
107

108 

109

110 
111

Reimbursement Petty Cash Nov- 
W.R. Bull - expenses uranium 

tour 
Cabana - magazine table 
Main Roads Dept. regist. 

Land Rover NCA 634 
Gold Coast Removals - cartage 

mach. University 
Jackson O> Sullivan - packing 

cabinets Mt. Isa 
Syd. County Cncl. -elect. Room 303 
Ansett-ANA-A.G. Palmer -

visit W.A. Tas.

8. 3.

17. 1. 
20. 7.

3.15. 

24. -.

£ * — . 
15.

118. 2.

3

6 
6

—
112 W.C. Penfold - stationery 2.10. - 
4-4-3--AT©T*TS*iHdt»y-eqH4:p«e»* cancelled B9¥"*— 3v— 4- 
114 T.A.A.- Messrs. Bull & Lynch 

- Darwin/Isa/Bris. 172. 1. - 
115 A.N.A.-Mr. Lynch Mt.Isa/Bris. 25.15. - 
116 Mindrill Ltd.- safety knife

9
10

11

16

17

117
118

119

12O

121

122

123
124
125
126
127
128
129
13O
131
132

133

134

dogs complete
Mt, Isa Imprest A/c
Broken Hill Felspar Develop,-

pur chase drills
Tully Wilson - stamp duty 2

houses Mt. Isa
S. Coffey - salary 2 weeks to

27.11.59
T. A. A. -freight drills (diamond)

Mt. Isa
A. O.E. -proportion rental Syd.

office

10.17.
765. 8.

1000. -.

80. -.

31. -.

1.15.

50. -.
C.I.G.-gas purch. behalf QMLby AOE 6.14.
E.S.C.A. -goods " » " "
Jacques Bros. " " " "
Lincoln Elect. " " " "
We steels (Qld) " " " »
Petty cash reimbursement
Cancelled
Mt. Isa Imprest A/C
S. Coffey - salary to 4.12.59
C.I.G.-gas purchased by AOE

behalf QML
Delfin Properties - rental

Room 3
A. N. A. -Miss Dwyer Syd/Bris/

Mt.Isa/Syd

" 3.15.
" 2. 4.
" 5.14.
" 7. 1.

8.12.
— —

455. 7-
15.10.

2. 9.

52. 6.

73.12.

-
11

-

-

_

-

-
4

10
2
7
0
-
—
7-

5

8

—

10

20

30

40

Carried Forward 2968.18. 9
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HIITDTSS 0? A I-.T.ETIITG- OF DIRECTORS OF

ROAD Oil l':iUittikY WfJB-t-ia 19giltl959.

DIRECTORS PIU^ENTrHr. w.O.Burt (in the chair)
Messrs. C.R.Daley, I.K.Redpath. E.J.K. 
Thompson, D.ICorman and L.Korman. 
Messrs. B.E.Fookes. J.C.Carrodus and 
the Secretary were also in attendance.

I-Ir. E.R. Hudson, Managing Director of 
Queensland I-Iines Limited was present by invitation.

QPEE1TSLAITD 1111733 LHII75D;

Hr. Hudson presented a long detailed report 
on the activities of Queensland Kines Limited with special 
reference to Andersons Lode and the Skal Lease.

Mr. Hudson pointed out the difficulties 
in obtaining contracts- at the present tine due to the 
world uranium position.

It was suggested that this Company would
have no difficulty in disposing of its holding in Queensland 
Kines Limited at a substantial profit.

The Chairman asked Mr. Hudson if he had any 
offers to report and I- Jr. Hudson stated he was authorised oy 
the Board of I-Iary Kathleen Investments Limited to offer a 
price for the shares held by Pactors Limited in Queensland 
Mines Limited which would return factors Limited expenditure 
to date plus a profit of £250,000.

Mr. Hudson stated that in his capacity of 
Managing Director of Queensland Kines Limited he strongly 
advised against accepting this offer as much better offers 
could possibly be negotiated with other mining companies, 
but as he was also Lanaging Director of i-Iary Kathleen Investments 
limited he could not take part in such negotiations.

Mr. Hudson then left the meeting and after
a lengthy discussion it was agreed to reject the offer and to 
form a committee to endeavour to arrive at a formula whereby 
this Company could dispose of its shares and sti1,3. retain 
control of Queensland I-iines Limited. / /

The committee appointed was /as/ follows; 
Messrs. Burt, Redpath, D.Korman, Pookes, Cajrodus and the 
Secretary. /

BEAD An/ COHFIREEP

Exhibit 132 - Minutes 
of Meeting of Factors 
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lil1 ni?i:r-: _c^ A RRETTNO OF D^RACTORS OF 
oy^ ..;"Lj\ijj_j-".L^J.^»•• iv^i' 'u&fl AT 
ST. i7f!i.!)A iiQAi'i.i-oi.TvLiiv;^ on y^TOAY

DIRECTORS PRESENT:

Mr. I.K.Redpath (Chairman) and 
Mr. D. Korcian.

The Secretary was in attendance.

MINUTES;

Minutes of Meetings of Directors 
held on June 26th, July 23rd and October 5th last 
were read and conf jjrried and signed by the Chairman 
as a true and correct record.

CALLS PIT SHAH53;

It was resolved that the follovriag 
calls be made on 1,020,000 shares issued to Factors
Limit ed»

3d, per share on 15/1/60 
2d. per share on 29/1/60.

APPOINTI-3NT OF AG3NT:

Resolved that Mr. J.E.Ridgway be 
appointed Agent of the Company for the purpose of 
investigating various mining areas in The Northern 
Territory and that the document of appointment be 
sealed with the Common Seal of the Company.

HILARY STR3BT PROPERTY;

It was resolved that the Transfer of
Miner's Homestead Perpetual Lease number 3902 be sealed 
with the Common Seal of the Company.

READ ATTD. CONFIRMED

CHAIRMAM
29/7/60.
Exhibit »E7" - Portion of 
Minutes of Meeting of 
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STANK ILL IKON AND ST2EL
ii.ry ol frviMil Cn.imiltfelerf Ltd }M

FOR CUR NEW PROJECTS
; nc'utfi'i? /*on and Steel fe<i«;^?i<*sP!i'' A B*^ ^ ^ r*• o Ap'**'* A npv/^

VICTORIA
r fcllent ftpporltimiin rn^t fn our eimrdint (ifttmwiitin 

*'ittM(, «n*fk* 4f"U T'*f, »fio dture a tftwre future *ith

nt ALII ICATlON.Si Arrlicnnn <-nu.!1 hive rcnn!eied « 
' ^:if- or dirlo-i-4 en< l'( »rd hr-'f T»lt.liC>t <ireneoee In

^'•J ability <M:| be paid, inttincr «itit i>jpcunnuauoa

* ' r'r«nON op FACTORY TO BE: l.-ilU R«»id. Broad* 
, "•«!•»*!, enpn*tir Ciirrri|l«f o( A^uit. Pif, l(d.

4I*P1.1CAT10NS: OnMrniuI. PtL>)*e deuii «jaii (icAUona. 
"^enenetf *(c. (rainmi ind oilifr tc<c\ani mftTmanoa,

Arrlr In *cii»nr to:
-| 11i« Chirt T**hnl|a| Mjtinrr.

- C.T.O. B«< IO?9AA» M^l nOL-kNF. 
^^volntmcnu vill tr *rr«rcrd fnr irlrct^d «p,NK«nu to b< 

imerwcftcd in 3>Jnc».
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CABLE.

SECRETARY
INDUSTRIES AND COMMERCE DEPARTMENT
P.O. BOX 21*92,
WELLINGTON. NEW ZEALAND.

REFERRING REFERENCE YOUR LETTER WE ARE AUTHORISING 

MR. ROY HUDSON TO ACCEPT ANY SHARES ALLOCATED TO US 

IN THE IRON AND STEEL INVESTIGATING COMPANY STOP 

THE COMPANY WILL CONFIRM ANY ARRANGEMENTS MR. HUDSON 

MAKES ON OUR BEHALF 10

File
NZ. Iron Sands

(Init.) 28/3

Exhibit 14 - Copy Cable 
to N.Z. Industries & 
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5th February, I960,

The Secretary, 
Queensland Mines Limited, 
16 O'Connell Street, 
SYDNEY. N. S. V.

DR. TO A. G. PALMER 

To Profeasional Services as hereunder:

Investigation of iron ore deposits and ilmenite 
deposits in Western Australia and Tasmania and 
report on same: 10

£5OO. 0. 0
Less credit balance as per 
attached schedule 12. 1« 5

£^87.13. 7

Exhibit 93 - Letter 
to Queensland Mines 

1193. 5.2.60



Exhibit 93 - Letter 
to Queensland. Mines 
5,2.60

V. A. & Tasmanian Iron Ore & Ilmenite Investigation.

Schedule of Expenses.

Cash drawn £150. O. 0

Accommodation £68. 1.2
Government reports, 

maps, lease plans, 
photostats, etc. 10. 9. 0

Taxis, hire car, 
meals, excess
baggage, typing 10 
services, tele­ 
phone, etc. 59. 8. 5

£137.18. 7 
£ 12. 1

Exhibit 93 - Letter 
to Queensland Mines 

1194. 5.2.60



254

MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT 461 ST. KILDA 
ROAD, MELBOURNE, ON MONDAY 15TH FEBRUARY, 1960, 
AT 9s 3O.a.m.

PRESENT t Messrs: S. Korman (Chairman)
Sir William Bridgeford 
Sir John McCauley 
N. V. Strange
L. I. Korman 1O 
D. J. Korman

IN ATTENDANCE: J. C. Carrodus (Secretary)
E. E. Fookes

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors held 
on 29th December, 1959, 4th January, 5th January, 
8th January, 15th January, 20th January, 26th 
January, 28th January, 4th February, 8th 
February, 11th February and 12th February, 
1960, enumerated on Folio Sheets numbered 236 20 
to 252 inclusive were confirmed and are to be 
signed by the Acting Chairman - Mr. I. K. 
Redpath on behalf of the Board as a correct 
record.

2. ORDINARY SHARE TRANSFERS: - FULLY PAID:

Approval was given to Ordinary Share 
Transfers Nos 4193 to 4268 inclusive enumerated 
on Transfer Journal Sheets Nos 279 to 284 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of 30 
the Transferees and to Balance Certificates 
was confirmed.

3. ORDINARY SHARE TRANSFERS - PARTLY PAID:

Approval was given to Ordinary Share 
Transfers Nos 1294 to 1334 inclusive enumerated 
on Transfer Journal Sheets Nos 96 to 100 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of 
the Transferees and to Balance Certificates 
was confirmed. 40

4. DEBENTURE STOCK TRANSFERS:

Approval was given to Debenture Stock 
Transfers Nos 989 to 999 inclusive enumerated

Exhibit 101 - Minutes 
Stanhill Consolidated 
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on Transfer Journal Sheet numbered 88 and the 
affixing of the Seal of the Company to the 
Certificates in the names of the Transferees 
and to Balance Certificates was confirmed.

5. NEGOTIATIONS WITH HILTON HOTEL CORPORATION - 
AMERICA!

The Chairman reported on the negotations 10 
which had andwere at presently taking place 
between the Company and Hilton Hotel 
Corporation, U.S.A, relative to a link up 
between the two groups. He advised that 
Mr. R. Caverley (General Manager and First 
Vice President of Hilton Organisation) was at 
present in Australia and that Mr. I. K. Redpath 
was taking him around Australia to show him 
the Company's interests and to generally 
further negotiations with Hilton. The Chairman 20 
explained in details the type of link up 
envisaged and advised that if negotiations 
proceeded to the stage when a deal could be 
effected to the mutual advantage of both 
companies then the Board would be called 
together to make a decision in the matter. 
The other members of the Board expressed their 
approval to the continuation of negotiations.

(Init.)
255 

- 2 - 30

In view of Mr. Redpath1 s programme the Chairman 
apologised for his absence from the meeting.

6. ALTERATIONS TO ARTICLES OF ASSOCIATIONt

It was noted that the alterations to the 
Articles of Association of the Company as 
detailed in the Circular to Shareholders 
submitted to the Extra-Ordinary General Meeting 
of Shareholders on Thursday 29th October, 1959, 
had been accepted by such meeting.

7. JOHN D. BOOKER CONSTRUCTIONS PTY. LTDt 40

It was reported by the Secretary that the 
negotiations for "take-over" of John D. Booker 
Constructions Pty. Ltd., were still proceeding 
and that a detailed Consolidated Profit and 
Loss account and Balance Sheet for the period

Exhibit 101 - Minutes 
Stanhill Consolidated 
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to 31st December, 1959, had been prepared and 
was at present receiving the consideration of 
Mr* I. K. Redpath, Mr. E, E. Fookes and the 
Secretary, It was anticipated that a report 
would be submitted to the next Board Meeting*

8. TUFTON CORPORATION LIMITED:

It was advised by the Secretary that all 10 
shares in Tufton Corporation Limited had been 
acquired by the Company*

9. SEAL OF THE COMPANY:

It was resolved that the Seal of the 
Company be affixed to all necessary documents 
relative to the purchases by Mr* John Clifford 
Carrodus of Ordinary Shares and Notes of 
Factors Limited on behalf of this Company.

10. IRON SANDS - NEW ZEALAND;

The Chairman reported on negotiations 2O 
proceeding in New Zealand with the New Zealand 
Government for the formation of a Company to 
produce iron and steel from New Zealand iron 
sand deposits.

The Board agreed in principle to the 
proposition and the Chairman was requested to 
report back on this matter.

11. DURISOL PTY. LTD;

The Chairman reported on negotiations he 
had conducted with Durisol Pty. Ltd., of 30 
Switzerland and it was agreed that the 
negotiations continue and that the Chairman 
report back to the Board when the details are 
more advanced.

12. WELCOME TO MR. STANLEY KORMANt

The Board extended a welcome to Mr. Stanley 
Korman on his return from overseas and 
complimented him on the results achieved during 
his visit overseas.

SIGNED as a correct record 40 
this 1?th day 
of March 1960. (init.) 

Signed ..........
Acting (Chairman)

Exhibit 101 - Minutes 
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HILHL KOIJ.MAN announced in AucUlana 

ycitcrday that he ami liis In-other, Mr 
Stanley KoiMian. intended lo establish this 
year a £~0 million development company in 
New Zealand to make all tyjics of iron anil steel 
and ofhe-r in u la I products.
lie said Ins liiothrr and ied lliorc will be a confcionce lilincrlf Jiad aqroua oil be-|ol uiuu'i v.n-.cis m KJ* '/.vn- hftlf of the S'"ii|)-. :i.-,i.ci.iCttd!Ulul nr.d /u:jtr.ltli. A
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ill be
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Sfcmliill Consoliciofcd Lto'. v/ill help csfrsblish this year 
a £20 million Ncv/ Zcaicnci c'cvcloprncnt company to nic!;a 
iron and steel and other metal products.
The new company. New 

/calami Development and 
Manufacturing Co. Ltd., 
v,ill )r.i\e inni.il capital of 

i £3 million, of v. 'uch M 
jier cent, \\ill de sulKcrilicd 
n» New /,e;il.iii.l and tlic 
reil from Auiiialia. the 
U.K. and U.S.A. 
Details v.'eie announced 

yesterday l>y a director of 
Staiihill (Mr. )I. Konnanl. 

He said tliat his brother. 
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ftltiiou;'): the corr.puny *:.^xtsto .-vi'jir both ;;*•.:"/• -ti-j-.d
fn<: (^po:
"Ore.

e»-
It
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Stanhill Consolidated Ltd. will help establish this year 
a £20 million New Zealand development company to make 
iron and steel and other metal products.
The new company, New 

/ral.uul Development and 
Manufacturing Co. Ltd., 
"ill have initi.il capital of 
£3 million, of which 60 
per cent, will lie subscribed 
in New Zealand nnd the 
rest from Australia, the 
U.K. and U.S.A. 
Details were announced 

yesterday by a director of 
Stanhill (Mr. H. Korman). 

He said that his brother, 
Mr. S. Korman. chairman of 
the Stanhill group, and he 
had agreed on behalf of "the 
groups associated with

them" to form the new com­ 
pany. The company plan* to:—
• M.ir.ufiicturo the smaller 

P.AUKCS of steel rod;
• Draw bUck, bright and gal­ 

vanised wire;
• Manufacture wire rope and 

other wire product*. Includ­ 
ing wire netting and woven 
nnrt mesh wire;

• Make steel. galvanised, cast 
Iron nnd non-ferrous pipes ot 
oil types nnd sizes. 

.Mr. Konrun slid arrangc- 
mcnts had already been made 
with underwriter! to handle 
the Issue.

A conference of New Zealand 
and Australian underwriter*

hud been tentatively «et (or 
tUa lust week in May.

A considerable amount of 
money hnd already been spent 
Investigating and prcpnrlng 
ground for tho hoavy develop­ 
ment programme,

Mr. Korman mid theso ei» 
ponsis had been borne equally 
oy New Zealand, Australian, 
British and U.S. Interests.

Initial negotiation* for the 
various financial participants 
In the venture wore proceed­ 
ing satisfactorily, Mr. Korman 
added.

"Investigation ha* shown 
that the manufacturing pro­ 
posed can bo economical." he 
Added,.

The company'* documents 
would be Acceptable to Mew 
Zcnlixnd. Australian, U.K. and 
U.S.A. (lock exchange require­ 
ments. Mr. Korman said.

When the Industry was ei- 
tabllshed In New Zealand It 
rjiould save many million* of 
overseas fund* inch year, Mr. 
Xorman said.

Most of the products plan­ 
ned by the company will be 
thane required In Now Zealand 
altnoiiKh the company expects 
to supply both New Zealand 
and export market* with wire 
rope.

Till-: AGIO, TUKSDAY, KKIIKUAKY J6, I960

aos if

MI.. .i'..,. ._.
I rtrti'y that this U an exact

of the \

1200.
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FINANCIAL POSITION 01^ QliJll^l.ANDJ^lNHS LTM LTKD
L- 

As at 3] t;t July 1960

Current Assets - Cash 3,737 
Other __20

3,757 
Sundry Creditors 84
Working Capita] Surplus L3,673

Uncalled Capital (Factors) 51,000

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book value of 1C

And loans by shareholders to the
Company, said to be repayable by
the issue of Redeemable Preference
Shares amounted to 32,830

As at 31st July 196.1

Current Assets - Cash 969 
Other _ 315

1 S 084 
Sundry Creditors 9 ,366

Working Capi ta] Dcf i ci t (8,282)

<>Iote) Uncalled Capital (Factors) 34,000 
" Calls in Arrears (Factors) 1,525

3.5,525

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book value of 14,566

And Loans by shareholders to the
Company, now said to be redeemable
on demand, amounted to 36,187

On_]Jj:h_March_1 961 cheques for fe925, bl,.200, fel,125 and 1,1,000 
(Total LA,250) were entered in the Receipts Cash Book of Q.M.L. and 
described as being payments by Factors Limited on account of ca.11. With 
the exception of 1,925, these amounts were written back in the Payments 
Cash Book on 10th Apri] 1961. This means the cheques for fcl,200, fel,125 
and fcl,000 (total fc3,325)were received from Factors by Q.M.L. but not 
banked into Q.M.L. account and subsequent recalled by Factors.
On 29th July 196.1 Factors paid Q.M.L. Ll.SOO thus placing Q.M's main 
bank account in credit to the extent of L65. 1. 8.

.../ 
Exhibit 16 - Summary of
Financial Position of 
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A;; ;il 31st .July 1%?.

As at 31st July 1963

Current: Assns - Cash 2,956 
Other 3.88

3, 
Sundry CrcdiLors ^z

Worki iik Cap] La1^eJ_i_c_J_l_ (3. i 

Uncalled Capital (Factors) 34,000

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book va]ue of 13,062

And Loans by shareholders to the
Company, repayable on demand,
amounted to 39,689

Current Assets - Cash A,082 
• Other 1,572

5,654 
Sundry Creditors 2,365

Working Capital Surplus 3,289 

Uncalled Capital (Factors) 34,000

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book value of Nil

And Loans by .shareholders to the
Company, repyable on demand,
amounted to £43,190

Exhibit 16 - Summary of 
Financial Position of 
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(STAMP ILLEGIBLE)

SR MSDJ16U URGTs

MELBOURNE COLLINS ST 33/32 2-35P

MR HUDSON

16 OCONNELL ST SYDNEY

STANHILL CONSOLIDATED REGISTERED TASMANIA 28TH NOVEM-
HOBART 

BER I960 NO4OO6 IN REGISTER OUR AGENTS IN TASMANIA

SIMMONS WOLFHAGEN IF NEEDED ... DAVIES CAMPBELL AND 10 

PIESSE kOl COLLINS STREET MELBOURNE (l6 I960 NO4006

koi) 50

Exhibit 1? - Copy 
Telegram Davies Campbell 
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MINUTES OF A MEETING OF PI HECTORS OF FACTORS 
LIMITED HELD JVT STANHILL, 34 qUEENS ROAD, 
MELBOURNE ON_TUESDAY 29TH MARCH, 1960. A50

DIRECTORS

Mr. W. 0. 3urt (in the Chair)
Messrs. S.ICorman, D.Koraan, I.K.Redpath,
confirmed by ̂ telephone
Messrs. zl.J.K.Thompson £ J.C.Carrodus .

HOLEPRCC? iriLUSTRISJ LIUKSD (AUSTRALIA)

It was resolved that this meeting approve 
the arrangements made with D. and ",/. Kurray'Limited to 
purchase from time to time up to 26yo of the total issued 
capital of Holeproof Australia. The 26/5 to be inclusive of 
shares already held by D. & V/'. Hurray and the Stanhill 
Group.

It is recorded that the following shares 
were held prior to the arrangements made, namely:-

250,000 by the D. and "J. Hurray group 
280,000 by Stanhill Pty.LtcU, and others.

IRON ITD STLEL ITTDUoTRY - ^I?.W Z^ALAITD;

It v;as resolved that two draft cables
produced to the meeting be approved and forwarded to the 
Secretary, Industries and Commerce department, V.'ellington, 
Hew Zealand and to Ilr. 3. R. Hudson, and that this 
Company do all things necessary to give effect to the 
arrangement Indicated therein.

A letter dated 17th ilarch, I960 fron/7this 
Company to Ilr. H. Korman was considered and the meeting 
agreed that the said letter recorded Factor's policy in the 
matter and that such policy should be implemented./

Exhibit 113 - Minutes 
of Meeting of Factors 
Limited, 29.3.1960



MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT "STANHILL" 34 
QUEENS ROAD, MELBOURNE, ON FRIDAY 29TH APRIL 
AT 10:30.A.M.

PRESENT: Messrs: S. Korman (Chairman)
Sir John McCauley 
Sir Norman Hulbert 
N. W. Strange 
I. K. Redpath
L. I. Korman 10 
D. J . Korman

IN ATTENDANCE: E. E. Fookes
J. C, Carrodus (Secretary)

1. APOLOGY:

An apology was received from Sir William 
Bridgford who was unable to be present due to 
another Board Meeting which was arranged at 
his request.

2. CONFIRMATION OF MINUTES:

The Minutes of Meeting of Directors held 20 
on 1?th March, 18th March, 22nd March, 24th 
March, 28th March, 30th March, 5th April, 7th 
April, 12th April, 13th April, 1960, enumerated 
on Folio Sheets numbered 268 to 279 inclusive 
were confirmed and are to be signed by the 
Acting Chairman - Mr. I. K, Redpath on behalf 
of the Board as a correct record.

3. ORDINARY SHARE TRANSFERS - FULLY PAID:

Approval was given to Ordinary Share
Transfers Nos. 4269 to 5337 inclusive enumerated 30 
on Transfer Journal Sheets Nos. 285 to 325 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of 
the Transferees and to Balance Certificates 
was confirmed.

4. ORDINARY SHARE TRANSFERS - PARTLY PAID:

Approval was given to Ordinary Share 
Transfers Nos . 1335 to 1621 inclusive 
enumerated on Transfer Journal Sheets Nos. 101 
to 121 inclusive and the affixing of the Seal 40 
of the Company to the Certificates in the 
names of the Transferees and to Balance 
Certificates was confirmed.

Exhibit 96 - Minutes 
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Stanhill Consolidated 
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5. DEBENTURE STOCK TRANSFERS;

Approval was given to Debenture Stock 
Transfers Nos. 1OOO to 1022 inclusive enumerated 
on Transfer Journal Sheets numbers 89 to 91 
inclusive inclusive and the affixing of the 
Seal of the Company to the Certificates in the 
names of the Transferees and to Balance 10 
Certificates was confirmed.

6. REGISTERED UNSECURED NOTE TRANSFERS:

Approval was given to Registered Unsecured 
Note Transfer Nos. 755 to 82? inclusive 
enumerated on Transfer Journal Sheets numbered 
77 to 81 and the affixing of the Seal of the 
Company to the Certificates in the names of 
the Transferees and to Balance Certificates 
was confirmed.

7. E.M.P. PTY. LIMITED PROPOSITION: 20

The Chairman reported that the investiga­ 
tions into this matter were still proceeding 
and it was anticipated that upon (init.)

281

the return of Mr. Taft from Japan, a full 
report would be submitted to the Board for 
their consideration of the "Take-over" of this 
business.

8. NEW ZEALAND IRON AND STEEL INDUSTRY:

The Managing Director reported on the 3O 
investigations which had been made into the 
New Zealand Iron Sands deposits and of his 
discussions with New Zealand Government 
members and officials. He advised at length 
on these discussions and that a company with 
a capital of approximately £1,500,000 would 
be required to carry out the undertaking. He 
also explained the safeguards to be given by 
the Government to the Company to be formed. 
It was agreed by the Board that no announcement kO 
be made for the present on behalf of this 
Company on this matter and that the Managing 
Director would report further at the next 
meeting.

Exhibit 96 - Minutes 
Stanhill Consolidated 
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9. ARRANGEMENTS WITH HILTON HOTELS INTERNATIONAL:

The Managing Director reported on the 
arrangements made with the Hilton Hotels 
International Organization relative to the 
Management of any or all of the Company's and 
associated company's hotels*

He confirmed that Hilton Hotels 10 
International would commence management of 
Chevron Sydney on 1st August, 1960, on a basis 
that they would "stand aside" from a partici­ 
pation in profits until they have earned 21$ 
after tax on the equity capital involved and 
thereafter to participate 5O - 50 with the 
owners in such profits above the 21$ after tax 
"stand aside". The Managing Director detailed 
the general conditions of the agreements 
together with amounts of equity capital to be 20 
subscribed by Hilton and Stanhill Consolidated 
Limited in future hotel companies. It was 
agreed by the Board that the Agreement appeared 
to be a most satisfactory one.

It was resolved unanimously that the 
agreement made between Hilton Hotels 
International and Stanhill Consolidated Limited 
on its own behalf and on behalf of its 
associated companies be confirmed and the 
confirmation of the affixing of the seal to 30 
such agreement was confirmed.

10. PROPERTIES FOR RESALEt

Sir John McCauley explained to the Board 
the reasons for the decision to dispose of the 
sites purchased for the operation of motels. 
He advised that action was in train to sell 
these properties and the matter would be again 
submitted to the Board when the matter of sale 
was further advanced. This action was 
unanimously agreed to, 40

It was noted that it was only decided to 
sell these motel sites because of the advice 
received from Hilton Hotels International that 
the operation of motor inns in Australia would 
not now be carried on by the company in 
conjunction with Stanhill Consolidated Limited 
and/or its associated companies.

Exhibit 96 - Minutes 
Stanhill Consolidated 
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11. TAKE OVER OF JOHN D> BOOKER CONSTRUCTIONS 
PTY. LTD:

The Managing Director reported on the 
negotiations with John D. Booker for the 
purchase of his companies and outlined the 
terms of payment for the acquistion of the 
shares of the companies concerned. It was 10 
resolved unanimously that the "Take-over" 
proceed on the terms and conditions as out­ 
lined by the Managing Director providing that 
the acquisition would not place Stanhill 
Consolidated Limited in a less favourable 
position in so far as income is concerned as 
compared with, if the companies were kept

(Init.) 

282

seperate and one was not a subsidiary of the 2O 
other. This opinion to be obtained from Flack 
& Flack and if their opinion showed that there 
were any doubts in this matter then the 
alternative procedure as outlined by the 
Managing Director for the takeover was to be 
adopted,

12. LOAN FROM FINANCE CORPORATION OF AUSTRALIA 
LIMITED:

The Managing Director reported on arrange­ 
ments made for a loan of £500,000 to the 30 
Company by the Finance Corporation of Australia 
Limited on the Security of Shares owned by 
Stanhill Consolidated Limited on a Recognized 
Stock Exchange. This loan to carry interest 
at the rate of 11 % per annum simple. It was 
unanimously resolved that the loan be accepted 
and approval was granted for the sealong of 
all documents in connection therewith.

13. THE "STERLING" FULLY AUTOMATIC MULTI-STOREY
GARAGE: kO

Sir Norman Hulbert placed before the 
Board details of the "Sterling" fully automatic 
multi-storey garage proposal. It was 
unanimously resolved that we agree in principle 
to negotiate for the purchase of the franchise

Exhibit 96 - Minutes 
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and that Mr. I. K, Redpath be authorized to 
negotiate on behalf of the company in this 
matter and to finalise same. Sir Norman 
Hulbert declared his interest,

Mr. Redpath later advised that agreement 
had been reached on the following basis s-

That there would be no advance 10 
payment but upon completion of each 
of the first four units a payment of 
£5fOOO Australian would be made to 
the English Company and that a further 
payment of £2,5OO Australian be made 
for the fifth and sixth unit as same 
are completed. Also that all units 
fault under the franchise carry a 
commission of 2%% on cost.

CONSOLIDATION OF COMPANY ACCOUNTS AND 20 
QUOTATION ON THE LONDON STOCK EXCHANGE*

Sir Norman Hulbert advised on the general 
position of the Company's application in London 
for listing on the London Stock Exchange. 
After discussion it was agreed that Sir Norman 
Hulbert, Mr. I. K. Redpath and the Secretary 
prepare a suitable letter to Linklaters & 
Paines setting out the present position in 
this matter and advising them generally for 
the reasons that this matter had been delayed. 30

SIGNED as a correct record
this 9th day
of June 1960.

(Init.)

I. Redpath 
for (Chairman)

Exhibit 96 - Minutes 
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CONFIDENTIAL

NEW ZEALAND DEVELOPMENT & MANUFACTURING CO.. LTD..

Preliminary Report on the establishment 

of a Pipe and Tube Mill in New Zealand.

This is the eighteenth part of the bundle of 

documents marked "C" referred to in the list 

of documents to be exchanged on 20/12/73

E, RQ Hudson 
May.

Exhibit 7 - Copy 
Hudson's report 

1210. May, 1960
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The establishment of a Pipe Manufacturing Plant 

in New Zealand is part of a general plan to establish 

an integrated steel industry in this Dominion, 

relying upon iron sands as a source of raw material.

The purpose is to establish goodwill and proof 

of the Group's ability to set up a successful steel 

manufacturing unit, 10

Restrictions abandoned many years ago by most 

countries, capital issues control, price control, 

interest control, import and taxation restrictions 

and general political and departmental interfer­ 

ence has not enhanced New Zealand's attractiveness 

as an avenue for commercial expansion.

However, the future offers brighter prospects 

with the inevitable industrialisation of the Dominion,

In preparing this Preliminary Report, while 

the objective may not be an immediate commercial 20 

advantage, care has been taken, in the limited time 

available for investigation, to consider and deal 

with the various problems associated with the 

establishment of the industry and to determine 

whether the industry can be established on such a 

sound and economic basis that if the main objective 

fails, it will maintain itself as a successful 

commercial enterprise.

Exhibit 7 - Copy 
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Statistics and other figures affecting 

consumption and production have been found to be 

inaccurate and will require checking.

World wide enquiries have been made in relation 

to the supply of strip and plant, but it will be 

some months before enquiries are completed to enable 

the Company to take advantage of the best price 10 

available for both these commodities.

In costing, only existing prices and known 

facts havo been considered. When time has allowed 

negotiations to be completed by the supply of plant 

and strip, profitability as disclosed in this Report 

could be higher.

It has not been possible to obtain sufficient 

accurate information to complete this Report prior 

to final negotiations with the Department of 

Industries & Commerce of New Zealand and accordingly 20 

the Report has been divided into two parts.

-2-

Part 1 deals with raw material, production, 

distribution, retail prices and some factors 

affecting profitability, such as income tax, freight 

pool etc.

Part 2 deals with fabrication costs, 

capitalisation and profitability.

Exhibit 7 - Copy 
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The completion of Part 1 pending necessary 

information for completion Part 1 does however give 

the margin available for fabrication costs and 

return on capital and an indication the industry 

can be economically established.

A formal application for permission to

establish the industry has been forwarded to the 10 

Department of Industries & Commerce and is embodied 

in this Report, This application necessarily deals 

with matters contained in Part 2 which could be 

subject to considerable alteration and may require 

the Department's consent to amendment.

Although only pipe manufacture is considered, 

there is considerable scope available for a small 

additional capitalisation for expansion in the 

manufacture of various products and in particular 

for tube manufacture, chrome and otherwise, and 20 

conduit,

All costing is estimated on a production basis 

of 15>000 tons per annum. Increased production 

over this tonnage per year will allow us an increased 

margin of profit,

PRODUCTION

Available information on imports of pipe under 

4" is 21,70O tons per annum, based on the following 

import figures*-

Exhibit 7 - Copy 
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Under 4"
Cwts. £.

1956 372.467 1251.110

1957 376.890 1385.709

1958 401.212 1465.505

1959 434.00O

Their estimated breakdown isj- 10

-3- 

1959

£" to 1" 

liM to 2" 

2$n to 3" 

3i" to 6"

75$ of the above pipes are medium galvanised. 

It should be noted that the values given herein 

are values c.i.f. New Zealand and do not represent 20

retail sale values.
is 

All pipe/imported into New Zealand by Stewart

& Lloyds (N.Z.)Ltd. other than a small tonnage of 

light tube used in furniture manufacture. The 

Department would only agree to the Company manu­ 

facturing 75$ of demand which is an understandable 

policy, leaving an avenue open for a supply of pipe 

to New Zealand pending the Company proving its 

ability to manufacture local requirements. 30

Exhibit 7 - Copy 
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25$

7i $

7* $
Total

260,000

108,000

33,000

33.OOO

- 434,000
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Once the industry is firmly established and 

has a productive ability to meet local demand, there 

would be no Justification for any limitation on the 

Company's production provided its retail prices are 

kept under the existing price structure as adjusted 

from time to time*

It should be agreed with the Department there 10 

should be no limitation on production during 19&5 

and thereafter*

Initial plant will need to have a productive 

capacity capable of meeting the whole of New Zealand's 

requirements for at least ten years ahead.

Allowing a margin of error in the above figures, 

the Company's initial production capacity is assumed 

at 15,000 tons per annum which is arrived at by a 

breakdown of 21,7OO tons to 20,000 tons and allowing 

75$ of this production which would be of varying 20 

size and thickness of the following orders

-4-

Weight. Light 20$ 

Medium 80$ 

Heavy 10$

Size.
£" 10O tons

in 100 " 

£" 3500 "

£" 3000 » 30
Exhibit 7 - Copy 
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1"
U"
H"
2"

2*«

3"

3i"

23OO tons

500 «

15OO •

1500 »

10OO »

1OOO «

500 «

15,OOO tons

The plant will need to have a capacity to 

produce 75$ of an increasing demand and production 

figures have been prepared for the next ten years* 

a) STEEL IMPORTS POPULATION INCREASE

1,720,0001945
1946

1947

1948

19^9

1950

1951

1952

1953

195^

55,768

96,833

109,618

145,172

201,369

189,000

174,920

303,000

195,000

265,000

1,900,000

10

20
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1955

1956

1957

1958

1959

1960

350,000

278,000

330,000

370,000

283,696

-5-

Bxhibit 7 - Copy 
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2,100,000

2,380,000 10

b) Tncrease Steel for Five 'Year Period.

- 1949 average 121,752

195O- 1954 average 225, 4OO

1955-1959 average 322,441

Average five year 

increase approx, 

100,000 tons.

c ) Tpcrease SteeX Consumption Per Capita 5 Year
Period 

1945- 1949 

1950- 1954 

1955- 1959

150 Ibs. 

250 Ibs. 

320 Ibs.

Projected Consumption
Per Capita 

Population
Consumption 

Pipes under 4".

1965 2,600,000 400 Ibs. 27.600 

1970 2,850,000 475 Ibs. 36.00O

These estimates are conservative as increased 

consumption per capita will probably rise quickly 

as industrialisation of New Zealand gains strength.

As an example, Australia's consumption per 

capita has increased from 300 Ibs. to 700 Ibs.
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within a period of 10 years and it is reasonable to 

assume New Zealand's consumption will increase from 

approximately 30O Ibs. to 600 Ibs. by 1970,

It is assumed therefore that by 1970, New 

Zealand will consume approximately 60O,OOO tons of 

steel per annum;

At the present time, imports of pipe under 4" 10 

represents approximately 6,6% of total steel imports 

and the above estimates assume the relative 

percentage of pipe consumption to total steel 

consumption is maintained*

-6-

Average yearly increased consumption 1960- 1965 

is approximately 1,200 tons.

Average yearly increased consumption 1965- 1970 

is approximately 2,800 tons*

On the assumption the Company will be limited 20 

in production to 75$ of consumption until the year 

1965 and thereafter is entitled to lift its production 

to meet full demand, production will be of the 

following order:

i£

1961

1962

1963
1964

Limited production in first year

15,000 2,400

1 5 , 000 3 , 600

15,000 4,800

Sf

10,OOO

17,400

1 8 , 600

19,800

30
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Incsed Demand . Tons. 
Deinand ——

1965 20,000 7,600 27,6OO

1966 20,OOO 9,260 29,260

1967 2O,OOO 10,8OO 30,8OO

1968 20,000 12,400 32,40O 10

1969 2O,OOO 14,000 34,OOO

1970 2O,OOO 15,6OO 35,6OO

From 1970, assuming steel consumption is 

6OO,OOO tons and average 6.6# of pipe under 4n to 

total consumption remains constant, the production 

in 197O could be 39,6OO tons.

Plant capacity will need to be 20,000 tons on 

a one shirt basis enabling the Company to meet its 

quota of consumption until 1965 with overtime and 

from 1965 on a two shift basis to meet demand with 20 

a reserve capacity on a three shift basis to meet 

future increased demand.

The effective economic life of the plant with 

normal replacement is approximately twenty five years. 

Manufacture of 4" Pipe

Consumption of 4" pipe is unknown, but 

probably in the vicinity of 4OO tons of which a 

proportion is made by a local firm by hand welding*

-7- 

The Department's restriction on the manufacture 30
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of kn pipe is probably to afford protection to this 

small and inefficient production*

As the Company's plant could be installed to 

enable it to fabricate 4" pipe without small 

additional capital outlay, the Department's restrict­ 

ion should be resisted and approval obtained to 

manufacture at least the percentage of demand not at 10 

present manufactured by the local firm* Consumption 

of 4" pipe should materially increase during the 

next 1O years. 

Voided Tube

The plant could possibly produce welded tubes* 

There is a greatly expanding demand in all countries 

for this commodity, particularly for chrome tubing 

and enquiries should be directed to the possibility 

of manufacture* 

Conduit 20

Present imports are 70k tons* Extension of 

plant to meet this demand should be investigated*

RAW MATERIAL

Initially the industry will need to depend on 

imported strip*

British Standard Specification No.138? - 1957 

applies to New Zealand* In considering purchase of 

strip outside the United Kingdom, care will need to 

be taken that it complies with the above specifica­ 

tion* 30
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For variation in composition see "Comparison 

of British and Overseas Standard of Steel" B.S.S. 

3179 Part 1, 1959.

Strip, in the quantities required by the 

Company, is available from Belgium, Austria, Germany 

and America.

Enquiries to date in the United Kingdom have 10 

not been very satisfactory, but in any event the 

U.K. price would be higher than Continental price*

Australian strip, if procurable, could be 

purchased at

-8-

approximately £3*36 per ton cheaper than Continental 

strip.

Enquiries are being made in America as to 

whether in view of the present over-production of 

steel, strip could be purchased in the quantities 20 

required by the Company at comparable prices to 

Continental strip*

It is not considered strip will be available 

at least in the initial years of production from 

Australia, both from the point of availability and 

also due to the relationship of Broken Hill Pty. Ltd. 

and Stewart & Lloyds(Aust)Pty.Ltd.

It is not the policy of Broken Hill Pty,Ltd. 

to export other than manufactured products and it is
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noted that every distributor is to give an under­ 

taking, if purchasing strip billets or rod that same 

is not to be used for export purposes - however, 

enquiries are being made to obtain strip from 

Australia, if not for all, at least portion of the 

Company's requirements.

Until such time as a more detailed comparison 

of prices can be studied and the final source of 

strip for the Company determined, average Continental 

price for various sizes and thickness of strip is 

taken as a weighted average according to tonnage of 

production of the various sizes in order to obtain 

a mean average price of strip into store*

Standard Specifications
British Standard Specifications No.138?:57

The following tabulations give the weight of 

steel pipe per foot.

Nominal Plain End Screwed & Socketed
Bore
•••*•••••••

*"
*"
*"
1"
1*"
2"

2^"

3"
3i"
4"

Light

0.3*17
0.64O
0.944
1.35
2.19
2.76
3.90
4.58
5.88
6.64

Medium

0.437
0.822
1.060
1.64
2.43
3.42
4.38
5.69
6.53
8.14

Heavy

0.517
0.977
1.270
2.00
2,98
4.14
5.31
6.76
7.76
9.71

Light

0.350
0.646
0.954
1.36
2.22
2.81

3.98
4.69
6.00

6.84

Medium

0.440
0.828
1.070
1.65
2.46
3.47
4.46
5.80
6.65
8.34

Heavy

0.520
0.983
1.280
2.01
3.01
4.19
5.39
6.87
7.88
9.91
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Thi cknes s

Bore
Light

1"
1£"
2"

2*«

3"
3*"

15
14
13
12
11
11
10
10

9
9

O.072 
0.080
0.092
0.104

0.116
0.116
0.128
0.128
0.144
0.144

Medium 
Svg. In.

13
12

Heavy 
Svg. Ig.

12
10
10

9
9
8
8

7

0.092 
0.104 
0.1O4 
0.128 
0.128 
0.144 
0.144 
0.160 
0.160 
0.176

11
10

10

8

8

7
7
6
6
5

0.116
0.128
0.128
0.160
0.160
0.176
0.176
0.192
0.192

0.212

Price tendered by Krupp Eisen Handel. Dusseldorf. 
Germany
Gauge

15

14

13

12

11

10

9

8

7

6

Krupp Price 
per ton

N.Z. £44. 8. 3 

43.17. 3 

^3.17. 3 

42.15. 6 

42. 4. 9
H

Equipment Price 
in decimals
approx)

N.Z. £44.413 

43.863 

43.863 

42.775 

42.238

10

20

30
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Estimated Average Cost of Strip Excluding Fabrication Loss

III<• Co H- O O1 
-3 H- 
VD - rt- 
O\m O -J2,
So 
4 O

Size Light
Gauge Tons Cost

i" 15 35
	155^.5 

^" 14 465 20396. 3

^" 13 400 175^5. 2
1" 12 305 13046.4
l£" 11 265 11193.1
2" 11 200 8447.6
2£" 10 130 549O.9

Size Light 
Gauge Tons

3" 10

9

130
70

Cost 
5490.9 
2956.7

Totals 2000 86121.6

Medium
Gauge Tons Cost

7018.1
13 16O 701.1

12 280O 119770.0

12 2400 102660.0
10 1840 77717.9
10 1600 67580.8
9 1200 50685.6
9 800 33790.4

-10-

Medium 
Gau. Tons Cost

8 8OO 33790.4 
8 400 16895.2

12000
509.908.4

Heavy 
Gauge Tons Cost

11

1O

211.2

235 9925.9 
8447.6 

1O 200 04476.G
8 155 6546.9
8 135 5702.1
7 100 4223.8
7 70 2956.7

Heavy 
Gau. Tons Cost

6 70 2956.7 
6 3O 1267.1

Average • £ 638.268.O
15»OOO tons

£ 42.11. O per ton

Totals
Tons

200

3500

3000
230O
200C
1500
100C

Cost

8783.8

15OO92.2

128652.8
97311.2
84476.0
63357.0
42238.0

Totals 
Tons ___Cost

1000 

50O

42238.0

21119.0

10OO 42238.0 15OOO

^ 0. «• W H*o o"_SJ H.
VO - rt- 
O\»

o i 
638268.0 o o
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1 ) Approximate consumption by gauge is s 

Light 

Medium 

Heavy t«# _ 5%

2) Production figures as indicated for 10 

individual thickness and size.

There is a fabrication loss both in skelping 

and manufacture which varies according to experience 

and other circumstances from 1-£$ to

The Company will need to maintain three months 

supply of strip to provide for continuous operation 

and this will necessitate an unproductive outlay of 

approximately £25O,OOO until such time as the 

Reserve Account is sufficiently in credit to cope 

therewith, 20

On the assumption that the Company will 

initally use borrowed money, either bank or 

debenture, to finance this outlay in estimated cost 

per ton of raw material into store, bank rate of 

interest for a period of 3 months is allowed for,

Approximate cost into store

per ton £ 5^. 0.10

Plus interest at bank rate

for 3 months 13. 0
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Raw material is costed into store to enable 

the 1st part of this Report to be completed and upon 

which application to the Prices Tribunal can be made 

for variations in price.

-11-

Fabrication Loss

Cost into store £54. 0,10 1O 

yjo loss per ton £ 2.12. 0. * £2.12. 0 

As against this there is a scrap 

value of the loss which is 

estimated at £8 per ton at

factory.
5# x £8. 8. O

Loss value per ton £2. 4, 0

Cost of Raw Material in Store

P.O.B. Continental Port £ 42.11. 0

Freight - General Cargo Rate - 8. 0. 0 20

Insurance and other charges 1.16. 3

Wharfage 5. 4

Heavy Lift 5. 0

Customs Clearance 4. 3

Transport Charges to store (Road)
Royal Oak assumed 19* 0

Loss 2. 4. 0

Interest on stock in store ___13. Q
Total - £ 56.17.10

Exhibit 7 - Copy 
Hudson 1 s report 

1226. May, 1960



Exhibit 7 - Copy 
Hudson's report 
May, I960

Note: This estimate does not take into 

consideration exchange rate New 

Zealand Sterling and Continental 

port which could be in Company's 

favour.

RETAIL PRICE

The Department of Industries & Commerce was 10 

anxious that the Company's retail prices be reduced 

below existing prices.

Information supplied by the Department was 

that there are two prices of pipe in New Zealand - 

Australian and United Kingdom.

Initially a price structure was suggested that 

retail prices be somewhat higher than Australia and 

somewhat lower than United Kingdom. Subsequent 

enquiries indicated that there was only one importer 

of pipe in New Zealand, namely Stewart & Lloyds 20 

(N.Z.)Ltd. who fixed a retail price for New Zealand 

at periodic intervals, the latest Price List dated 

19.11.59 being as follows:

-12-

Nominal Galvanised Black 
Bore Medium Medium

8d 

i" 11d
30 

1" 1/7
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H"
14"
2"
24-

3 «
34"
4"

2/1

2/54
3/54
5/-
6/4
8/10
8/10

1/9
2/2

3/-4d

V5
5/7
7/io
7/10

2/2

2/7

3/7
5/-
6/6
9/2
9/2 10

Customs figures indicate 72$ of pipe was 

imported from Stewart & Lloyds (London) and 28$ from 

Stewart & Lloyds(Australia). Opinion was formed 

that retail prices in New Zealand had no relation to 

the relative difference in price between United 

Kingdom and Australian imports.

The suggested original price structure has 

been abandoned and a retail price list for New 

Zealand per foot of varying thickness and sizes has 

been fixed. 20 

The tabulations set out below show:

(a) Monetary reduction per foot

(b) % reduction to Stewart & Lloyds Price 

List.

(c) Retail sale price per ton for individual 

size and thickness.

BLACK MEDIUM
Price $> Price 
per ft. Reduction Reduction per ton

4" 7£d id 6.2 £159 30

4" 9d £d 7.7 £101
•£" 11d *d 4.3 £ 96

id 3.0 fc 92
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1i«
2M

2i"

3"
3i"
4"

2/lid
3/-
4/3d
5/5d
7/7
7/7

id
1d

2d

2d

3d

3d

-13-

1.9
2.8
3.8
3
3.2
3.2

£ 97
£ 95
£107
£105
£128
£102

GALVANISED MEDIUM

*"

i"

-£"
1"
li»
2"

2i"

3 N
3i"
4"

BLACK
i"
i"

*"

1"

li«

2"

2i"

3 n
3i"
4"

Price
t>er ft.

9d
!0£d
1/3£d
1/6i
2/5
3/4i
4/10
6/2

8/7
8/7

HEAVY

9d

10£d

1/2d

1/7£d

2/7
3/6£d

4/1 Od

6/4d
8/11d
8/1 Id

Reduction

i

*

i

i

i
1d
2d

2d

3d

3d

id
£d
id
id
id
Id
2d

2d
3d
3d

2»
Reduction

5.3
6.8
3.1
2.6
1.7
2.4
3.3
2.6
2.8
2.8

5.3
6.5
3.5
2.5
1.6
2.3
3.3
2.6
2.7
2.7

Price
per ton

£191
£116
£138
£105
£110

£109
£121

£119

£145
£115

£162
£102
£104
£ 92
£ 96

£ 95
£1OO
£103

£127
£101

This price list gives an average reduction of 

approximately 3.5$ but is based on a higher reduction

1229.
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rate of pipe size of limited demand and lower for 

pipe size of popular demand*

See before,estimated consumption of relative 

sizes.

SITE

The Government required an undertaking that 

the contemplated plant would, if required, become 10 

integrated with any steel industry which may be 

established in New Zealand din or about the year 1965.

While this undertaking will need to be given, 

no specific terms or conditions as to the basis of 

any amalgamation should be at present decided*

If the steel industry is to be set up by the 

Group, no difficulty arises, but if not, the Company 

should receive adequate

-14- 

compensation including goodwill* 20

The opinion is expressed the comtemplated Pipe 

Mill will not be integrated with any steel industry 

and that by 1965 it will be a self sufficient 

organisation carrying out its own distribution with 

no advantage in integration to justify removal.

Fabrication of steel products by an integrated 

steel industry is desirable from an economic point 

of view to prevent heat loss and handling charges, 

to enable manufacture while the metal is still at a
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temperature desirable for the manufacture of its 

particular product.

Pipe manufacture, like wire manufacture, is 

carried from cold strip and rod*

The Mill will need to be established in or 

adjacent to Auckland whereas an integrated steel 

industry may probably be established in the South 10 

Island.

Auckland consumes 4O$ of manufactured pipe and 

the main consideration in selecting a site is 

proximity to main market, freight charges of raw 

material to mill and manufactured pipe from mill to 

main distribution centre.

The ideal situation is an area of approximately 

3 to 5 acres, reasonably level, with a deep water 

frontage and enquiries should be made to ascertain 

whether such a site is available. 20

The below-mentioned figures indicate payment 

of a high price for a suitable site is justified.

If the Company undertakes its own distribution, 

a wharf site has the additional advantages of 

operation as a storage shed for pipe distribution 

generally throughout New Zealand and particularly 

Auckland and would eliminate transportation from 

ship to Mill and Mill to Store or wharf.

Two sites are under considerationi
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a) Takanini

b) Royal Oak

Takanini is an area of some 5^ acres of flat 

land with an adjoining railway and directly connected 

with the main highway to Auckland. It is an admir­ 

able site, but transport costs from wharf to

-15- 10 

Takanini by road is £1.8.O, one way and as raw 

material is taken one way and finished products 

returned to Auckland, transport costs would be 

£2.16.0. per ton.

The above are contract rates which could be 

materially reduced by the Company operating its own 

transport with two way traffic, but transport costs 

would still be heavy on a 17 mile one way haul.

Royal Oak is closer to Auckland and I under­ 

stand a reasonably level area of approximately k to 20 

5 acres is available which would reduce contract 

transport rates to 9/-d one way per ton and 18/- two 

ways. Even on a 2O,OOO ton production over ten years, 

transport costs to say Royal Oak would exceed 

approximately £200,000.

The saving in transport costs in 1961 production 

figures between Royal Oak and Takanini is 

approximately £17»000 per annum.

Initial high purchase cost of a deep water site

is justified. 30
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DISTRIBUTION

Other than rav materials, the largest cost 

item is distribution*

Assuming sales are in the order of £1,8OO,OOO 

in the year 1962, then a distribution cost of \% 

equals £18,000,

For the purpose of this preliminary Report, 10 

distribution cost of 1?!$ is assumed.

Examination was made of Stewart & Lloyds(N.Z.) 

Ltd* system of distribution. Briefly, they have 

established wharfage stores at major port cities 

from which distribution is made to wholesale mer­ 

chants who are allowed 12-g$ commission on retail 

prices as determined by Stewart & Lloyds, The public 

generally purchase through a plumber who is allowed 

6-^6 by the merchants* Hardware stores in New 

Zealand do not hold stocks of pipes as is the 20 

common practice in Australia,

A Retail Price List is determined by Stewart 

& Lloyds and forwarded to the various merchants and 

pipe is sold throughout New Zealand at this price 

within a distance of 10 miles from the major port 

cities.

A freight pool would have been established by 

Stewart & Lloyds to maintain an even price through­ 

out the Dominion.
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The Company's position is somewhat different 

to that of the importer, in that it would not need 

to establish stores at least in Auckland, as it 

could sell direct from the factory.

Auckland consumes 40$ of the total consumption 

and the Company should be able to make arrangements 10 

for distribution of this percentage consumption at a 

lower distribution cost than Stewart & Lloyds*

Initially, the method of distribution to 

merchants and from merchants to plumber would need 

to be maintained and also the payment of 12^ 

commission to the merchant.

Although I have assumed a distribution cost 

of 17^ allowing for 12^# for the merchant and 5# 

for the Company and/or such other organisation who 

undertakes distribution, I am of the opinion that 20 

investigation should enable a method of distribu­ 

tion to be determined at a cost not to exceed 

in all.

The main difference in the Company undertaking 

distribution is the setting up of necessary stores 

for holding the pipe in major cities, but it seems 

possible that arrangements can be made for the mer­ 

chants to hold at least two months supply by 

allowing them a sixty day credit and it may be
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unnecessary to set up distribution centres in the 

major cities and pipe could be distributed from the 

factory direct to merchants*

If this was done, allthe Company would need 

would be an office salesman and administration staff 

in Auckland, Wellington and Dunedin, which would not 

cost more than £18,000 and be approximately 1# 10 

distribution costs on sales.

Satterthwaite & Co.Ltd., asked for the 

priviledge of taking over distribution and indicated, 

without any detailed investigation, they would be 

prepared to do so at ?i$«

Negotiations with this Firm would no doubt 

reduce this percentage to 5$, but in any event, 

costs could be materially reduced over total sales 

by allowing them to undertake the 60% distribution 

other than for Auckland, which could be undertaken 20 

by the Company.

An effort was made to estimate the cost of 

distribution of Stewart & Lloyds Ltd.

-17-

If the Departmental figures are correct, 

distribution costs charged by Stewart & Lloyds 

(N.Z.)Ltd. are indicated in the last column of the 

following figures:
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Heavy Stewart
& Lloyd LandedRetail Costs bution 
————— ———— Costs

1 W Heavy Black tube screwed & 1/8£d 1.3d
socketed

galvanised 1»5d 10
2" 3/7id 2.8d

galvani s ed 3•Od

k" 9/2d 6.6d

galvanised 7.6d

Assuming their retail sales last year were 

approximately £2,000,OOO a distribution cost of 

to 41$ would give Stewart & Lloyds (N.Z.)Ltd. a very 

high return and accordingly import figures were 

examined and landed cost related to sales from which 

a conclusion was arrived at that Stewart & Lloyds 20 

(N.Z.)Ltd. were only making a charge of approximately 

distribution cost.

Profit to be derived from the sale of pipe in 

New Zealand could be retained by Stewart & Lloyds 

(London) by invoicing pipe to New Zealand at a price 

to allow 2^ distribution cost in addition to the 

12-5-56 passed on to merchant.

As the plant can and possibly will be utilised 

to manufacture other commodities, it would seem 

desirable the Company undertake its own distribution, 30

FREIGHT POOL

Discussions with the Department indicated
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their desire to maintain an overall price for pipe

throughout New Zealand which will necessitate the

establishment of a freight pool.

Freight charges are as follows:

-18-

General Cargo Rates

Sydney or Melbourne to 10 

main N.Z. Port l65/-d (N.Z.)

Wharfage charges

General cargo & freights 8/11d ton 

Engineering materials 14/ld per ton 

European ports to Auckland l60/-d M " 

Insurance and other charges S1.16.3." "

Internal Rates

Wellington/The Bluff 95/-d ton

Wellington/Dunedin 90/-d ton

Auckland/Bluff 117/-d ton 2O

Auckland/Wellington 90/-d ton

Heavy lifts over 2^- tons 6/- ton

Customs Clearance

The retail price will carry freight within a

circumference of ten miles of main ports. Freight

pool is estimated as under assuming consumption at

the main ports is as follows:

Auckland kO%

Wellington )
55# 

Dunedin ) 30
Christchurch 5% Exhibit 7 - Copy
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Cost per ton for freight on distribution 

would be - (Royal Oak site assumed)

at 19/-d « £ 37. 1. 0. 

at 90/-d + 19/- = 109/- = 299.15. 0 

at 117/-d + 19/-s 136/- » 3^. 0. O

100# £370.16. 0

1 £ 3.1^. 2 10

If a suitable wharf site is obtained in 

Auckland, freight pool can be reduced to £2.15.9. 

per ton.

-19-

INCOME TAX

New Zealand Company Tax is 8/8d in the £. 

There is also an Excess Retention Tax which is 

a tax on undistributed profits and applies at the 

rate of 1/7d in the £ when the Company retains more 

than kQ% of its net profits. 20

Provision is contained however that Excess 

Retention Tax does not apply in the following 

circumstances :

"Where the Commissioner is satisfied that a 

Company has been formed to carry on a new 

business, tax shall not be levied on an in­ 

sufficient distribution of the Company in 

any one or more of the first five accounting
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years after the first year in which the

Company derives a taxable income"*

It is unlikely the Company will have a taxable 

income during the year 1961 and probably not for a 

few years ahead if a high depreciation write-off on 

the plant can be negotiated*

Discussions should take place with the 10 

Commissioner of Taxation in regard to the application 

of Excess Retention Tax to the Company and also for 

a special depreciation allowance of 20$ and/or 

provision for the write-off of the plant within a 

period of 12^ years, or alternatively, to obtain a 

high depreciation rate during the first three years.

Rates apply on the diminishing value (DV) or 

cost price (CP), For plant and equipment items, the 

rate is based on diminishing value i.e. the rate 

would apply each year to the cost price less all 20 

depreciation taken on previous years. For buildings, 

a straight line depreciation is used based on a 

percentage of the cost price*

Following are present rates of depreciation;

Reference
Basis of (Page of

Class of Asset Rate Application Taxation
TablesT

Plant & Machinery 10$ Diminishing 94
Value 30

Plant & Machinery 15$ « it 94 
Operating 16-24 hrs. 
per day
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Plant & Machinery 
subject to corrosive 
or abrasive materials 
(normal operational 
hours)•

Class of Asset

Plant & Machinery 
Galvanising

Plant & Machinery 
Mobile Cranes

Building of steel 
Building of brick 
Furniture & Fittings

Motor Vehicles

-2O-

Reference
Basis of (Page of 

Rate Application Taxation
Tables!"

Diminishing 9k 
Value

20$

2%
Cost Price
» «

Diminishing 
Value

20$ Diminishing 
Value

95

93
93
94 

9k

It is noted that if only a 12^$ D. V, rate was 

applied on the machinery, it would represent a 

complete write-off at 25 years.

On buildings, the above rate would give a 

write-off in 40 years,

IMPORT DUTY.SALES TAX & PRIMAGE 

There is no import duty, sales tax or primage 

on imported strip,

INTEREST RATES

Bank Interest 
Government Securities

Local Authority

5% to
3 years 

10 years

5 years
6 years & over
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Interest Rates are controlled in New Zealand 

to 5"$$» Consent of Capital Issues Board is also 

necessary for Bank and Debenture Loans,

Participating Redeemable Preference Shares 

could overcome limitation on interest rates e.g. 

Preference Shares with a minimum interest rate of 

5£# entitled to participate in profits to 7$ and 10 

redeemable in k, 5 and 6 years.

There are few debenture issues in New Zealand, 

A recent debenture issue of £2,000,000, 7 years at 

5$ was not fully subscribed,

A debenture issue with guaranteed interest of 

6% repayable 4, 5 and 6 years would presumably be 

successful,

-21-

Beyond 6 years, interest rate would need to be 

higher. 20

There are no reciprocal agreements between 

Australia and New Zealand exempting an Australian 

investor from the incidence of double taxation, 

although such agreement exists between the United 

Kingdom and New Zealand,

Minimum income to attract taxation is £400 and 

an individual Australian investor under £5,000 to 

£6,OOO would not be affected by double taxation. 

However, New Zealand interest rates would not attract

the Australian investor, 3O
Exhibit 7 - Copy 
Hudson* s report 

1241. May, 1960



Exhibit 7 - Copy 
Hudson's report 
May, 1960

Government consent to increase interest rate 

on the Company's debenture to 6% should be negotiated 

if possible, but failing approval, attention should 

be directed to participating redeemable preference 

shares.For the purpose of this Report, the following 

interest rates are assumed -

Bank 5i# 10

Debenture 7$6

It is understood negotiations are taking place 

between Australia and New Zealand for reciprocal 

agreements excluding double taxation*

Having regard to the high capitalisation 

required for an integrated steel industry, efforts 

should be made to have such negotiations concluded 

as otherwise monies from Australian and American 

Companies and Institutions would not be available, 

even if interest rate of Tfa to 8$ was allowed, 20

Limitation of interest rate would affect obtain­ 

ing of debenture money beyond six years.

INSURANCE

Workers Compensation and general insurance on 

plant machinery including cover for damage from 

tempest and earthquake are estimated at 10/-d per 

ton. This would not cover loss of profits. 

LAND TAX.LOCAL RATES & CHARGES

As site and value of land has not been

determined, no 30
Exhibit 7 - Copy
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estimate can be given*

This is a small item per ton and is covered by 

allowance made for contingencies.

POWER 

Electricity Charges & Consumption

Auckland (Auckland Electric Power Board) 10 

Standard Commercial & Industrial Rate -

4/-d per block (4.8d per unit) for first 
20 blocks (200 units) per month.

1/1Od per block (2,2d per unit) for the 
balance.

Special Industrial Rate -

Unsuitable for consumption of less than 
60,OOO units per month.

Certain conditions apply;

8d per block (0.8d per unit) for first 20 
50,000 blocks per month.

7d per block for next 50,OOO blocks per 
month.

6d per block for next 100,000 blocks 
per month.

4d per block for next 200,000 blocks 
per month.

5-jf-d per block for balance.

plus 12/- per KVA per month for peak
hour demand 30

plus 3/6d per KVA per month for excess 
peak hour demand.

Maximum connected Loading required 1200KW

Exhibit 7 - Copy 
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Average power consumption
per ton 120 KWH

Total energy consumption 
per year on production 
of 15,000 tons 1,800,000 KWH

Applying rate of .8d per KWH

Power Costs per ton is 8/-d 10 

The Department indicated its willingness to 

assist in obtaining power cost of ,5d

WATER

Consumption is 250 gallons per minute* 

Plant manufactures 100 ft. pipe per minute* 

Calculated on 1" medium pipe consumption per 

ton is 3»?00 gallons*

Assume 4,060 gallons per ton 
at a cost of 1/-d per 1,OOO 
gallons = 4/-d per ton 20

-23-

Water consumption per year is approximately 

60,000,000 gallons.

SALE PRICE

Average sale price, according to individual 

size and thickness is calculated as follows;

(see following page)
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PERSONNEL

Works Administration & Fabrication

Senior Engineer 1

Works Administration 5

Supervisors 3

Tube Milling 6 10

Threading and Testing 3

Galvanising 4

Materials Handling 4

Stores 2

Maintenance 3

Socket Lathe 1

Total - 32

Head Office Administration

Managing Director or 
General Manager 1 20

Head Accountant 1

Senior Clerk 1

Secretary 1

2 Senior Stenographers 2

Juniors 3

Total

INDICATED PROFITABILITY 

Part 2 of this Report deals with Plant Cost,

Capitalisation and Profitability.
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Plant costs is a matter for considerable 

negotiation and until some accurate information is 

available, it is not possible to complete the Report,

Sufficient information is available to give an 

approximate preliminary estimate of profitability,

-26-

Plant including cranes & mobile plant £ 750,000 10 

Land - assumed wharf site 100,000 

Buildings 330,000 

Foundations 51,000

Installation including electricity
& water 90,OOO

Working Capital 3OO,OOO 

Stores 250,000

Group's investigation &
administration fees 1OO,OOO

Capital used in Industry - £ 1,971,000 20

say £ 2,000,000 

Equity Capital £ 750,000 

Bank 250,000 

Debenture 1,000,OOO

£ 2,000,000 £ 2,000,000

Based on a 15»OOO ton annual production, 

profitability is estimated
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Average sale price
per ton £ 113. 6. 8

Raw Material 42.11. 0 

Freight general cargo 8. 0, 0

Insurance & other
charges 1.1 6. 3

Wharfage 5. 4 10

Heavy Lift 5. 0

Customs Clearance 4. 3

Transport to Store 19. O

Fabrication Loss 2. 4. O

Interest on stock 
(see interest on 
Bank Overdraft)

-27-

Distribution
on 60# of Sales 20

1.700.000 x 17 x 60 * 11. 8. 0 
15,OOO 100 100

on 40 of Sales
1.700.000 x 5 x 40 = 2. 5. 4 
15,000 1OO 100

Freight Pool 3.14. 2 

Insurance 10. 0

Land Tax (see 
contingencies )

Power 8. 0 30 

Water 4. 0

Plant administration
and labour 4, 0. 0

Head Office administration 1.13. 4
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Galvanising costs on
75# production 8,18. 0

Contingencies-5^ on
£67.7.2. 1.15. 8

Return on Equity
Capital at 30# 15. 0. O

Interest on Bank 10 
Overdraft 5% 16. 8

Interest on Debenture 6$ 6.13. 4-
________ 113.11.

Deficiency to be taken up 4. 8d 
in contingencies ___^______

From the forecast of production figures, actual 

production is considerably in excess of 15,000 tons 

per annum and Reserve Account should be able to meet 

debenture repayment in six years without calling on 

Equity Capital 3O# return. 20

If contemplated production in 1965 of 27,OOO 

tons is applied to the above calculation, profit­ 

ability becomes substantially greater, as a number 

of cost factors do not apply to tonnage in excess of 

15,OOO tons e.g. Return on Equity Capital and 

interest on Bank and Debenture.

If the contemplated production figure for 1965 

was maintained, an additional profit of £210,000 per

annum would be available.

Attention is drawn to low fabrication costs. 30

After repayment of debentures,return on Equity

Capital is high. Exhibit 7 - Copy
Hudson 1 s report 
May, 1960



30th May, 1960

The Secretary, 
Queensland Mines Limited, 
16 O'Connell Street, 
SYDNEY. N. S. W.

DR. TO A. G. PALMER;

To Professional Services In connection with N. Z. 
Iron & Steel Investigations including*

March
(1) 18th - 30th May. Visit to New Zealand

with Mr. E.R. Hudson for N. Z. Government 
conferences.

(2) 11th April. Visit to Melbourne with Mr. 
E.R. Hudson for conference with Thos. 
Carey & Sons, consulting engineers, and 
inspection of Melbourne Iron & Steel 
works.

(3) April - May. Assisting Mr. Hudson in the 
preparation of detailed cost estimates 
and report on the setting up of a steel 
pipe industry in N. Z.

Expenses:

Government 
reports, etc.

Pares N.Z. & 
Melbourne

Less advance 
E.R.Hudson

£6.10. 6

8.10. 0
15. 0. 6

6. 5. 0
8.15. 6

£270. 0. 0

8.15. 6 

£278.15. 6

10

20

30

Received 3/6/6O 
(Init.)
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6th June 60

Queensland Mines Limited

Two hundred and seventy eight

fifteen six

Professional services - NZ 
Steel Pipe Project

2?8 15 6 A.G. PALMER ABP 6/6/60
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292
MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT 461 ST. HILDA 
ROAD, MELBOURNE, ON THURSDAY 9TH JUNE, 196O, 
AT 3*OO.P

PRESENTi Messrs i S. Korman (Chairman)
N. V. Strange 
I. K. Redpath 
H. Korman 
Sir John McCauley 
L. I. Korman 10

IN ATTENDANCE: E. E. Fookes
W. 0. Burt 
J. Indyk 
J, C, Carrodus (Secretary

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of 
Stanhill Consolidated Limited held on 29th 
April, 2nd May, 3rd May, 4th May, 9th May, 11th 
May, 19th May, 24th May, 30th May and 31st May, 
1960, enumerated on Folio Sheets 280 to 291 20 
inclusive were confirmed on the motion of Sir 
John McCauley seconded by Mr. N. ¥. Strange 
and are to be signed by Mr* I. K. Redpath on 
behalf of the Chairman as a correct record.

2. CONFIRMATION OF ORDINARY SHARE TRANSFERS!

It was moved by Sir John McCauley seconded 
by Mr. N. W. Strange and carried unanimously 
that approval be given to Ordinary Share 
Transfers Nos. 5338 to 5593 inclusive enumer­ 
ated on Transfer Journal Sheets Nos. 326 to 30 
342 inclusive and the affixing of the Seal of 
the Company to the Certificates in the names 
of the Transferees and to Balance Certificates 
was confirmed.

3. REGISTERED UNSECURED NOTE TRANSFERS:

It was moved by Sir John McCauley seconded 
by Mr. N.W. Strange and carried unanimously 
that approval be given to Registered Unsecured 
Note Transfer Nos. 828 to 861 inclusive 
enumerated on Transfer Journal Sheets numbered 40 
82 to 84 inclusive and the affixing of the 
Seal of the Company to the Certificates in the 
names of the Transferees and to Balance 
Certificates was confirmed.

Exhibit 97 - Minutes 
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4. DEBENTURE STOCK TRANSFERS:

It was moved by Sir John McCauley seconded 
by Mr. N. V* Strange and carried unanimously 
that approval be given to Debenture Stock 
Transfers Nos. 1O23 to 1039 inclusive enumerated 
on Transfer Journal Sheets numbered 92 to 94 
inclusive and the affixing of the Seal of the 10 
Company to the Certificates in the names of 
the Transferees and to Balance Certificates 
was confirmed*

5. E.M.P* PROPOSITION:

It was moved by Mr* N* W* Strange seconded 
by Sir John McCauley and carried unanimously 
that a Committee consisting of Mr* £• E, Fookes, 
Mr* N. V. Strange and Mr. L. I, Korman be 
appointed to investigate the proposition and 
to make a recommendation to the Board* 20

(Init.) 
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6. NEW ZEALAND IRON AND STEEL INDUSTRY:

Mr. H. Korman reported at some length on 
the present position between the New Zealand 
Government and the Company on the iron and 
steel industry in that country. It was agreed 
that the attitude adopted by Mr. H. Korman was 
the correct one and it was left in his hands 
to pursue the matter. 30

The report was adopted unanimously.

7. TAKE-OVER OF JOHN D. BOOKER CONSTRUCTIONS 
PTY. LTDt

The Managing Director reported on the 
present position of the take-over proposal of 
John D. Booker Constructions Pty. Ltd* and 
subsidiary companies. Mr* Redpath tabled 
"Heads of Agreement" and a Memorandum agreed 
to in this matter. It was moved by Mr. S* 
Korman seconded by Sir John McCauley and 40 
carried unanimously that, subject to the 
details as mentioned in the Heads of Agreement 
and the Memorandum being checked out by a 
Committee consisting of Mr. N. W. Strange,

Exhibit 97 - Minutes 
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Mr, E. E. Fookes, Mr. L. M. Penn-Tonkin and 
Mr. J. C. Carrodus, the matter be resubmitted 
to the Board at its next meeting on 5th July, 
1960, for final approval and sealing.

It was left in the hands of the Chairman 
to prepare the terms of reference.

8. REPORT ON DISPOSAL OF QUEENSLAND LAND PURCHASES: 10

The Managing Director reported on this 
matter advising that all land purchased in 
Queensland was for sale at a profit and it was 
anticipated that a more detailed report could 
be submitted to the next meeting.

The Chairman suggested that we would be 
well advised to seek out agents in each State 
to push the sales of these lands and that we 
should endeavour to obtain the full time 
employment of a first class experienced land 20 
salesman for all developments. The Managing 
Director was requested to report back to the 
Board on these matters.

9. SEALING COMMITTEE:

It was moved by Mr. S. Korman seconded 
by Sir John McCauley and carried unanimously 
that a Committee consisting of any two 
Directors and the Secretary be appointed for 
the sealing of documents arising from decisions 
made by the Board at a prior meeting, and that 30 
such sealings be confirmed at each subsequent 
Board Meeting.

10. UNDERWRITING - STANHILL DEVELOPMENT FINANCE 
LIMITEDt

The Managing Director reported on the 
discussions held between Mr. E. E. Fookes, Mr. 
J. C. Carrodus and himself with the Partners 
of Walter P. Ham & Co. on the details and it 
was unanimously agreed that the rates of 
brokerage as detailed in the draft prospectus kO 
of the company be accepted. Mr. Redpath 
advised that an underwriting letter was 
being prepared by Walter P. Ham & Co., for 
submission to the Company for their decision.

Exhibit 97 - Minutes 
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11* LEAVE OF ABSENCE t

It was unanimously agreed that leave of 
absence be granted to Mr, David J, Korman for 
a period of six months or until his earlier 
return.

- 3 - 

CHEVRON-HILTON AUCKLAND LIMITED:

(Init 0 ) 

29k 10

20

It was moved by Mr. S 0 Korman seconded by 
Mr* I e Ko Redpath and carried unanimously that 
the purchase of 9 contiguous blocks of land 
and buildings in Auckland at a price of approxi­ 
mately £280,000 New Zealand, be approved* It 
was also agreed that Mr* I«K. Redpath make en­ 
quiries and report back to the next meeting of 
the Board as to whether or not finance for the 
building of the Tourist Centre can be arranged 
in New Zealand.

It was further agreed that basic approvals 
from Government and other authorities be ob­ 
tained prior to any commitments being entered 
into for the building of the centre. Don Crone 
and Associates are to be requested to prepare 
plans for submission to the Board at its next 
meeting.

It was left in the hands of Mr. H. Korman 
and Mr. I.K, Redpath to make a suitable 30 
announcement to the press*

SEAL OF THE COMPANY:

It was resolved that the Seal of the Com­ 
pany be affixed to the Instrument of Transfer 
for the sale of Fifteen Thousand (15,000) 8% 
Convertible Registered Unsecured Notes in 
Factors Limited redeemable 31st* December, 
1963, for an amount of £1^,625. net.

It was noted that the Broker for this 
transaction was Walter P, Ham & Co,, as per kO 
their Advice Note dated 31st. May, 1960,

SIGNED as a correct record 
this 5th day of July I960. 

I. Redpath 
(Chairman)

(Init.)
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MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT "STANHILLw 3*» 
QUEENS ROAD, MELBOURNE, ON TUESDAY 5TH JULY, 
I960.

PRESENT: Messrs: S. Korman (Chairman)
N, W. Strange 
I. K. Redpath 
H, Korman
Sir John McCauley 10 
L. I. Korman 
Sir William Bridgeford

IN ATTENDANCE: J. C. Carrodus (Secretary)

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of 
Stanhill Consolidated Limited held on 9th June, 
14th June, 1?th June, 24th June, 1960, enumer­ 
ated on Folio Sheets 292 to 297 inclusive vere 
confirmed on the motion of Sir John McCauley 
seconded by Mr. N. W. Strange and are to be 2O 
signed by Mr. I.K. Redpath on behalf of the 
Chairman as a correct record,

2. CONFIRMATION OF ORDINARY SHARE TRANSFERS;

It was moved by Sir William Bridgeford 
seconded by Mr. N. W, Strange and carried 
unanimously that approval be given to Ordinary 
Share Transfers numbered 559^ to 5699 enumer­ 
ated on Transfer Journal Sheets numbered 3^3 
to 346 inclusive and the affixing of the Seal 
of the Company to the Certificates in the 30 
names of the Transferees and to Balance 
Certificates was confirmed.

3. REGISTERED UNSECURED NOTE TRANSFERS»

It was moved by Mr. N. W. Strange seconded 
by Mr. S. Korman and carried unanimously that 
approval be given to Registered Unsecured Note 
Transfers numbered 862 to 868 inclusive 
enumerated on Transfer Journal Sheet number 85 
and the affixing of the Seal of the Company to 
the Certificates in the names of the Transferees 40 
and to Balance Certificates was confirmed.
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k. MATTERS ARISING OUT OF THE MINUTES:

(a) E.M.P. PROPOSITIONt

It was agreed to defer the report on this 
matter until the next meeting of the Board,

(b) NEW ZEALAND IRON AND STEEL INDUSTRY:

Mr. H, Kortnan reported on discussions on 10
this matter carried out by him with the
New Zealand Government and advised that
the Government had decided not to have
private enterprise in the venture and to
go ahead purely as a wholly owned
Government enterpri se.

As a result we now had no interest in 
this project,

(c) LAND PURCHASES IN QUEENSLAND:

The Managing Director reported briefly on 20 
the action being taken

(Init.) 
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for the sale of the Company's lands in 
Queensland. It was agreed that this 
matter be brought forward for reconsider­ 
ation at the next meeting of the Board.

(d) TAKEOVER OP JOHN D. HOOKER CONSTRUCTIONS 
PTY. LTD:

The Managing Director reported on the 30 
negotiations which were taking place with 
Mr. John D. Booker relative to the take­ 
over of his construction and land owning 
companies. As matters of tax are 
involved it had been agreed by both parties 
to state the facts to a Sydney Tax Expert 
for his advice. Upon receipt of this 
advice the negotiations could be carried 
on on a basis of the "terms of reference" 
as given to the Committee by the Chairman. 40
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It was agreed that this matter be brought 
forward to the next meeting of the Board.

5. REVALUATION OF CHEVRON HOTEL AND OTHER 
MELBOURNE PROPERTIES:

It was moved by Sir William Bridgeford 
seconded by Sir John McCauley and carried 10 
unanimously that the assets as mentioned below 
be revalued to the figures shown in the Sworn 
Valuation of George M. Hume Pty, Ltd. dated 
2?th April, 196O, and that the difference 
between the present book value and the new 
valuation figures be credited to the Revalua­ 
tion Reserve in the books of Chevron Pty. Ltd.

All other Balance Sheet items were 
examined and it was agreed that none required 
further depreciation than presently provided. 20

(a) Chevron Hotel land and
buildings: £1,204,000.

(b) Vacant site known as
Chevron Car Park: £117,000.

(c) "Kalingra" 5^1 St. Kilda
Road, Melbourne: 1^3,000.

6. TAKEOVER OF JOHN TAYLOR & SONS PTY. LTD:

The Managing Director reported on the 
negotiations which had taken place with Mr. 
J. Taylor of the above named Company relative 30 
to the takeover of the building company. He 
advised on the details of the proposed take­ 
over and submitted a full report to the Board 
for their consideration.

It was agreed that the office of Ernest 
Fookes & Co, be requested to investigate and 
certify the accounts of the Company concerned 
and it was left in the hands of the Chairman 
and two other Directors to finalise the take­ 
over in accordance with the following terms ^0 
viz:-

.!. the issue of approximately 117|500 
fully paid ordinary shares of 5/-
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each in Stanhill Consolidated 
Limited. These shares ranking for 
dividend as from 1st. August, 1960, 
and not subject to Bonus Issues but 
available for "rightd1 issues.

This motion was moved by Sir John McCauley 10 
seconded by Mr, N. W. Strange and carried 
unanimou sly.

7. CARICATURES BY MR. T. RAFFTY;

Xt was agreed that no action be taken to 
purchase the caricatures presently displayed 
at Chevron Hotel, Melbourne, and that the 
Management arrange to have these caricatures 
returned to Mr. Raffty.

8. SPLITTING OF 8^ CONVERTIBLE UNSECURED FACTORS
LIMITED NOTES INTO PARTLY PAID SHARES AND 20 
PURE NOTES:

Xt was moved by Sir John McCauley seconded 
by Mr* I.K. Redpath and carried unanimously 
that the total held by the

(Init.)
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Svn.v):v. X.S.W.
CAin.r.s & 'ri:i I:
"STUVKU.M." S\I>M.Y

Annni:s.s AI.». ("iiiutordNiirvr-i: 
TO Jiox r>ii-t-i, t;.i'.o., SVDXUV

Slot., July, 1960, 
Tho I.!nnap or,
JJloctro .'.luchur.ical Producto, 
116 Bouvorio St., 
Cjnrlton K./^o J-jL^uULTtS

Doar Mr. Taft,

KoforrirrT to your letter of tho 28th., July
I have to ndviso that I aont you, aa roguestod, BOKO aa/up.leo 
of &" dia. pluin. reinf orcinrrrod, ro-rollod frciii railway linec, 
addressed to you at 116 lonvorie St., and underatend you fihould 
rocoivo thoflii BOcio tir-o iloiiduy* Tho othor so:."pie a you mention DO 
boin-j rolled froa r.iild ^toel have not boon cofit bec^u^s we do not 
)mo',v if they nro in facto To tho contrary \TO icnov/ by the 
in v.hioh thoy rollod n lot of thla ouutuuior'3 mtyric.1 i^ a< 
not iuild otoul.

You iiioy rest assured that this material and
in fact all rody rollod fror.i railv/ay line E v.ill conform to tho 

mid teata laid dov.ri i:y tha Gtmidardc ,;3uociation of 
do reinforcing rod.Australia for hard

Ovor-1,10 tons have already been cut and bont 
or hooked to customers'rcjqui renonta without any difficulty, and
included in thla tonnage have baon rods which havo been 

aoooleratod in their cooling by rornaining on the hot bc-d vjiich is 
in tho opon, while i'c iuie boon, rnir-ir.r. Thia v/ouId of course 
mako the stool noro brittle tluui if thu ooolinj hyd baen retarded.

Reinforcing rounic made fron rail ytosl confor:
to A.3. No 01 of 1056, in tho Hard Graao category, aiiiu roforrad 
to 5.n tho doucription .for deformed bar aa " Ili^'h Grade 1'. The 
spocificat.i^Ji lijto a aininuia tonsilo ^tron?;th of 60,000 p«a.i., 
but dooB not specify any upper licit. You \:lll firu it rare* for 
rails to bo below 100,000 p.c e i. which is 25;'i> above tho ^iniuiua, 
Tho rainimua elongation .opeciiiod is lJ^ in 8"'. Kail atwwl ia 
about 12/j or hie;hor v ;vhich ia at least 20$ above tho ujinii

i'c tho bsliding propartio3 f thir> (?r.- 
of stool aiuat bond 1GO decreec about .1 pin of 2" dia^ator for a" 
rod without oracKinp- on tho ontoida of tho bont portion. All toots 
onjrriod out at uy r.-orJio havu byjn succosaful around a pin of 1" 
dla« 0 without any flaws dovalo

I.
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Taft r.un., fi. 31.7*GJ

AB you h-iV'j rightly concluded,, I have 
vory fully Into tho accept?/, bill ly u£ roll utool, os nli;o uid 
tho' Oom!ai>ri'.;t;'.ilth lK'Vcilui»»utiii; iiaii.'i: baifiiro frrantii;^ uu a lo,,n, 
boouuGO .thui 1- nttiluuo m.i'oro J.y riding f:ionoy lo uii;dLlnr mi you 
way oxi-joo 1,0 thi,1 » Vi'.i'jiiuo uf Vooura 1 Utonhill v :; Ijourd l>oi'orc 

ent! /if; thuiv j;*.r, roholcicrs uoriuy in ».,uoh a-projoot. I put 
JJnnk'u ui],'\liiu';r iu tuuch v/i th tha Chiuf c£ thu titariuni'ds 

ation In .iyainiy, v/ho rcnioiuborod uiy ourlior diccu ;;nion 
v/ith hi'i, ci'a ho v;>u5 able t.o reaisuuro tho J^anlc, ao I doi't 
anticipate, uny dii'i'icu Ity in beiri^ a'olu to roatuure tho Board 
v/itb ito aooc-ptabillty *

V?hoti)or architect c would spacify it or not, 
I a;;; not in a poaitiun to predict, out I can toll you Uin u 
Hard Grqdo oi.-;ol 121 (ioror. ; ;o,d i);«r .rolled by Steal /l.lils Ltd ia 
boooLiln;j inoroaaiu-T ly popular In 3yd no y. I .'ni^lit add ttiat 1 
vmo thy fir at in iaatrr.L.ia to roll d«formod br.r ( 1 S3ti«..i to recall 
Bhov/in;r bo tli y-^n and -r. ^"or inn n n-.-anla) . Thlc, v/aa nhout o 
yoaro GCO orid v;o !;u/t iioau buyc.r roaiaia_'iOti buoauisc it 7<oo a now 
product to tho ;;uut;rjilian u^rJoit* I-'ov/ it ia boia^j twu^Lt ai'tor«

]3e.JI.P» who ciii'Jo to ray v/orl:a in 195G to soo
thlu deTorsiod bar Loin>: rollod intend to produce it in heird grade 
within tho noxt; 6 .'ninths •,

Gi-ado steal \vilh an 60 t (X'O Di7iir..um 
t a a5,OuO p.^.i. i^iniu.u:a for iai.ld stool 

would rtiproiont a yiivJuff c»f r^C- ..in the ai-ourit ond coiri; oi tho 
job, GO I can only Ib^nl: if i\: v.orc rfecdily available, architect 
v.'Ould have to apocify it in prof orbiico to tny 6^rtor griidca whore 
it wau applica'clo.

7.f tho SoDTu is pi'Oparod to accept all othor
aspaoto cf th& pro^aot o^cevt tho ctticuao o-f architects or. larg-'e 
buildli^s, le 1; ohejon tLLijjii.vjtj tliat no architect v;ill rjccept it 
at all. Proccedin? on that baoio thoy cu^t conc'jdL- that ualus 
would Oj-iiut for lioitod tonna^o s to un-.tyrta:iir/=r3 not archituct 
ouporvlsod. Thuy fr.uot accept this Locausu Vi0 havo never oi 
-od oiiy difficulty in soiling any of our proauc Liou» v.hioh is 
iaot cui.1 not conjocturo,

, J« I-'.urray - 'loro Ltd« f tho lar 
steel f-iorchanta in Australia bought BVUIO of ciy oarly proauc tion, 
OJid will buy my c« entity ?;ithin ^y scope to roll, at a ronyjn- 
ablo price o Jn ^ulbouruo, pnrticularly v.h'jre this Corapany has 
a otool iroirjforc-jriont UonainfT «i<bsiduary f I fowl that if you 
t?ero to approach t'nooi they \vculd bt; prapar&d to buy at It.aet 
5 V_000 tonu pur yaa-v of tho oJuller ui*u3 at a priofj of auout 
£i>^ pur tono

Contd./» .
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J, Tuft, ':/:.'.i. 9 SJ. 31.7.60

On tho oihur hnncl rail oteol iy o: iinont.l y.
fsuitnblo for ninny other purpose in different .sections x'ro.u 
rounuu \rliioh could on ally bo rollod ID. a cil.ll doai^nod in thu 

in .;liid.

STAH yr,'NCf. ros'Ca. ,'.n order for l % 000 ton-j of thin section haa
actuall.y boon rooolvod by mo froia tho IJ.£.

Loon. <: llorcuntilo Afronoy ot .1GJ par ton \vljioh I waa jrno.la from 
Inolc of i'iri'mtu-) to i'uiril. Thuy utatua tliat f,jri..or3 tthovj a 
pvoforunoo for tho l-ja^liuli pouto uado i'roa reil otoo.l \vnlcli 

oawiot bend roadilyv

hg _& B?:.'.C.^:. Mr. V. Acton In ohfjrnu o£ ^ali: stool
v>urcha;jOi-j for tho r.._.G. hau nlxoady atatod

t/hoy v.oull p.-jaoy>t tJiooo ort.liil.ua mad a 1'roo rail otool rollod 
ac nugloa f-nd i'Jntn. Tlio Dupurtmont UBUO up to 5,000 ton^ por 
eaiauia for thia purnouo. Thu oluatrlc supply author! tiow aluo 
uco larr;o nui:u>oru of thoao a

B^gP ST3 AD ? . . A-^Sj^ L'nnnfnoturoro of thaao iteina aro alvmys Triced
with a Bhorttiso of eupply of aultaolo 

light angle iroa.

TOOLS. Tho cotmoBition of roil otool la actually tho or
of bouh tho chO;j]vjut tool steal on-i tho cheapout spring 

Steel. It; cr.n b$ hoat trontod, end is vory uuitablo for 
oold chioola, crow barn, pinch oars otc., rojj.ed as an 
oota^on and for screwdriver blades rollud aj a round, .'"any 
other applications coiiat which an oDuiJdant supply of tho raw 
material woula discover.

Jjovjovor my oxporionca tslla nio that all tho
available torLr.n.^e of rails which aro availrbJa for ro-rolling 
throughcat .'.uctrrlia could both bo rollod and sold as reinforcing 
Otool. Also tho available tonna-a could ta rollud and eo Id 
in other GO colons vjithout ovor ^akin,^ u rouud' rod. Should tho 
Board doubc this toil tho^ 1 \;ill {--i;arantc<j to soil the v.holu of 
tho firot yoar's projoctod production to a creditor thy buyer 
at G Jroaeonaolo prico buforo proocoding with tho projuot.

The objection raiaoci by tlie Board is •
CGi'tf.inly a pruclont ono but 1 cm asiiuitf you it is not a r«al one,, 
X oould civo you a lut 'noro detail os 1 hr.vu sporit a frcat deal 

tito on it, 1'ut I fool you should have enough already.
Kind rocorda. Yours truly,

^* ' ««w W - JH -->-.»'«.« -, •*-» m * r T *"| l~vLxD.

MAIT / Olir 3 DIP^CTO^
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MINUTES OF A MEETING OF DIRECTORS OF 
FACTORS LIMITED HELD AT "STANHILL" 
34 QUEENS ROAD. MELBOURNE ON MONDAY 
1ST AUGUST.1965T

DIRECTORS PRESENT8

Mr. W. 0. Burt (din the Chair)
Messrs* S.Korraan, C.R.Daley,
E.J.K.Thompson, I.K.Redpath,
L.Korman and J.C.Carrodus. 10

Mr, E.E.Fookes and the Secretary 
were also in attendance.

MINUTES;

Minutes of meetings of Directors held on the 
4th and 2Oth July last having been read by the 
Directors were confirmed and signed by the Chairman 
as a true and correct record.

ROCKMANS LIMITED:

The Secretary reported that several Life
Assurance Societies holding Preference Shares had 20 
advised that they were unable to accept Debentures 
for their Preference Shares because of taxation.

It was agreed that the Secretary should 
approach the Societies concerned with the suggestion 
that a third party could be found to purchase the 
shares for cash.

It was resolved that notices should be 
forwarded to all other non-accepting Ordinary and 
Preference Shareholders, and that such notice should 
be prepared by the Chairman. 30

HOLEPROOF INDUSTRIES LIMITED:

The Secretary informed the meeting that 
acceptances had been received for 96% of the shares 
and that notices to dissenting shareholders were 
being prepared and would be posted by the 27th 
August.

REPORT - MR. J.L. COULSTON:

The Directors considered and adopted the report 
of the Manager for the month of June. Mr. Coulston 
was instructed to present future reports on delin- 40 
quent accounts to show the arrears and how long such 
accounts are overdue.

Exhibit 114 - Minutes 
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QUEENSLAND MINES LIMITEDi

Discussion took place as to the future of 
Queensland Mines Limited and was deferred until after 
the Chairman was able to see Mr* Hudson*

SCRIP:

The Secretary reported that the following scrip 
had been signed and sealed with the Common Seal of 
the Company} 10

Ordinary Shares;
28,105 shares covered by transfers numbered
4883 - ^968 inclusive.
Preference Shares:
100 shares covered by transfer number 4882
Registered Unsecured Notes:
15,4o6 Unsecured Notes cvered by transfers
numbered 1719 - 1780 inclusive
Registered Mortgage Debenture Stock:
£8,400 of Debenture Stock cowred by transfers 2O
numbered 107 - 131 inclusive.

Cont., 
(Init.)

A6l

Cont., 

REGISTERED MORTGAGE DEBENTURE STOCK:

The amount subscribed to date in the current 
issue was £1,075,300.

SEAL REGISTER:

The meeting confirmed the use of the Company 30 
Seal in respect of items numbered 56 to 73 inclusive 
in the Seal Register of the Company and authorised 
the Chairman to sign the Register.

CHEQUES:

Payment of cheques numbered 16?4 - 1825 and 
totalling £716,975.18. 8. was confirmed.

READ AND CONFIRMED

(W. 0. Burt) 
CHAIRMAN 
3/10/60 40

Exhibit 114 - Minutes 
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MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT 7 ROCKWALL CRESCENT, 
POTTS POINT, SYDNEY, ON THURSDAY 4TH AUG UST, I960.

PRESENT: Messrs: S. Korman (Chairman)
I. K. Redpath 
L, I. Korman 
N. W. Strange 
Sir John McCauley 
Sir William Bridgeford 10

IN ATTENDANCE; J. C. Carrodus (Secretary)
¥. O. Burt
E. E. Fookes

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of
Stanhill Consolidated Limited held on the 5th
July, 8th July, 11th July, 15th July, 18th
July, 26th July and 28th July, 1960, enumerated
on Folio Sheets numbered 298 to 307 inclusive
were confirmed on the motion of Mr. I. K« 20
Redpath seconded by Sir John McCauley and are
to be signed by Mr. I. K. Redpath on behalf of
the Chairman as a correct record.

2. CONFIRMATION OF ORDINARY SHARE TRANSFERS:

It was moved by Mr. N. W. Strange, seconded 
by Sir William Bridgeford and carried unani­ 
mously that approval be given to Ordinary 
Share Transfers numbered 5700 to 5880 
enumerated on Transfer Journal Sheets numbered 
3^7 to 357 inclusive and the affixing of the 30 
Seal of the Company to the Certificates in the 
names of the Transferees and to Balance 
Certificates was confirmed,

3. AUSTRALIA HOUSE INC. - NEW YORK;

The Chairman reported on negotiations he had 
carried out with the Department of Trade - 
Commonwealth of Australia - relative to the 
taking up of space by Commonwealth Departments 
in this building.

This report was accepted and it was noted that ^0 
the Company only had an interest in this 
building by way of a loan to Australia House 
Inc. of New York.
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4. NEW ISSUE OF ORDINARY SHARES:

It was moved by Sir John McCauley seconded by
Mr* N. W. Strange and carried unanimously that
an issue be made of fully paid ordinary shares
of 5/- each on the basis of - one share for
each share at present issued and to include
the shares to be issued to acquire J. C. Taylor 10
& Sons Pty. Ltd. and John D. Booker
Constructions Pty. Ltd,

This issue to be ex-bonus and ex-dividend at a 
price (clear of stamp duty and brokerage) to 
the Company, of l4/6d. each, which is a premium 
of 9/6d. per share. The issue to be taken firm 
by the Underwriting Brokers with the present 
shareholders being able to apply to the 
Underwriters for shares but not in specific 
numbers. 20

Should the issue be overlapped for by the 
present shareholders then the issue will be 
made in ratio to the present holdings. It was 
also resolved that the negotiations with the 
Underwriters be left in the hands of Mr. S. 
Korman, Mr. I. K. Redpath and Mr. W. 0. Burt 
and Mr. J. C. Carrodus and that this Committee 
also draft with the Underwriters, a suitable 
circular to the shareholders.

5. E.M.P. PROPOSITION: 30

Discussion took place on the E.M.P, Proposition 
but in view of the opinion of the Committee 
and in the knowledge that Mr. R. Hudson

(Init.) 

309

was preparing a report it was agreed to wait 
on this report and to act in conformity with 
Mr. Hudson's recommendation,

6. J. C. TAYLOR & SONS PTY. LTD:

The Managing Director reported on the visit of 40 
Mr, Fookes to verify the accounts of the above 
named company and advised that the documents 
had been amended to reconcile with Mr, Fooke's 
figures.
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It was moved by Mr* N. V* Strange seconded by
Mr. L. I. Korman and carried unanimously that
the company issue 427,125 fully paid ordinary
shares of 5/- each in consideration of the
purchase and the restriction of activities of
Messrs. J. A. Taylor, A. L. Taylor and A. J.
Wood. 10

The issue to be made as followsz-

(a) to the vendors of the shares on the 
basis of 4f (four and five eighths) 
fully paid ordinary shares of 5/- 
each in Stanhill Consolidated Limited 
for each £1. fully paid share in 
J. C. Taylor & Sons Pty. Ltd;

(b) to John A. Taylor - 110,000 Stanhill 
Consolidated Limited fully paid 
ordinary shares of 5/- each in 20 
consideration for his entering into 
the restriction and service agreement;

(c) to Allan C. Taylor - 25,OOO Stanhill 
Consolidated Limited fully paid 
ordinary shares of 5/- each in 
consideration for his entering into 
the restriction and service agreement;

(d) to Allan J. Wood - 10,000 Stanhill 
Consolidated Limited fully paid 
ordinary shares of 5/- each in 30 
consideration for his entering into 
the restriction and service agreement.

SIGNED as a correct record 

this 12th day 

of September 1960.

(I. Redpath) 
- Chairman -

(Init.)
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TK.NK AVK.M'i:. C;..\UKKKA

% '..\. ».i.n<>f<iNK Orrl' r Txtti'iw 

l«l ST. KII.I'.X III)., S«.'J CANIlliUKA J :iU^"«

sn.Kir o.i»h . .. ( ld\\ Auqust, 1960
jo o'Co.\M:i.i. snii.W - - ' 

•j-Ki.Ki-i.o.M: in, ?or;£ ^1:\ /•. . .

Jloii, H.J.SymonSi . . ;'
Director of "iucs, ' , „:}. . • —--• , ' •' A- X
UPR..\TT. - •-- -"^^^r0 i • /

Dear Sir,

Tins Coi::|jany, nt tl:c reqi'cst oT interested organisations, 
recci:t.]y carried out a survey of Austvaliun iron ore deposits wiiich could 
support a Rev; .'Uistralicn Stucl Industry*

A recora.iciulaticn lias been made that, providc-.l suitable
arrangcr.onts (".an be r.uulc v;ith your Government, investi.jation shoiiicl ]je cade 
i:.v to i,!ia ccororiics of the use of Tacnanisn iron oro pcssihly in r.cr.j:ii i.ci.io:i 
.witl: Victorian brov;n coal at an estinrated cost of approximately /;:"OC, COL 1 *

Technical c.ivioe and assistance v:oulcl be given by a major 
U,S. steel organisation, but cvorceas financial interest would be lira ted 
to n£)i of the required capital.

It is appreciated tliat capitalisation ns>iy be in the vicinity 
of £CC/ICC million.

Mr. S. Korean of Stanhill Consoliclr.tcd Ltd. "elbcurne and 
the writer v.-ould li.Ve to iniorviev: you relative to the above at your con­ 
venience after the 26th of this ino:)th and would appreciate your granting an 
interview.

It is requested th.it this letter and any subsequent 
negotiations with your Government rer.iain confidential for the time being.

Yours faithfully,
QUEENSLAND* «"I\fES LKtlTO)

E. R. Hudson

Exhibit "Al" - Letter 
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TASMANIA

No.. ^,l,k/.(il.................. (Regulation 6x)

THE MINING ACT 1929

EXPLORATION LICENCE UNDER SECTION 15B
ISSUED to .linnet .uuy.in.Us on , of. 1,6 U'^onnell otrect, oydney.. ..

in respect of 11+7 square milea of land in the County of ;i US 3 ell 

vicinity of , ^vs^-e *avor as described in the schedule hereto.

This licence shall remain in force until the . . U.-oaty.rrtlllrd day

of -:-U^UGt . , 19 bl.
This licence is subject to the following conditions:—

1. L"ne iic-jiiGoo -within ::ovon days of the issue of this licorice 
oiiu.ll i;a'<:o .r;topr; to coiaruenco .-re Liruiruiry works novju^sary Tor 
in-••_:.; ti.-ation oi' the ;>rca.

II. 'L'hc licensee r;h;:,ll rornru'-jiic'V 'Irillin-; operations wi.th.in. a .^rijod 
of nut loiio than t.'nroo nion*'iV, rui .-,}.•}. i bo cuntinuod'duririg 1 " 7| 
tiie torn m' t}>',-.; "I. i ci.>ncc and :•!! c.'jvtoa^ions tlioroof, a minimum 
of l; : /o nlanLs c.- : .!oblo of bcrLn; to at le^at lOul) feet to ba 
eianluyod aiid boring to bo ;•!; u hc minimum rate of 10,GuO feet 
in L'l'cli •'.•eriod oi? aix .Month:?. 

ij.1. Uho licoaseo slicl'L T-;ithin a oor.njd uf tlircc months from tho
issuo of this licence satisfy tho lilniutcr th^t the reijirisite 
tochnL,:rJ. ct-it'f h°vo boon cn'^j^oJ or Lcichiiicnl c:;,so•.;.i.:: tions 
^ri^ui ;i;d l:^ on'^blj a conjlcbo ;_;oolo';icol, ininiu;;, .'ot.vllurgical 
and otj^iiJoorinf, invo- t.L,:utiun of Lho area.

IV. i.'iio invcj l.i ; ii i;ion of ! ho area granted :..hnH. inciu lo sucl'i 
f^oolo ;.i-ca.l, j'.cophysical surveys, i.ietullurgical i-cscarch 
invi/.'ti ;.' ('.loriL'., iLc.mori'i iri'lln.--; turi such othor v/or'-c ^-S tho 
i-iini.Gtor i.iay dij-oct or r'/^jrovo under the orovicions of tho 
r.ia.'i'if- '-ct, 1'. .-.ni , o'j .such nay be aocccnury to determine the 
iron ore r_.;L'rv;.j :f tho ciroa -.iiiJ tl uir potential f..>r the 
yotablicluucat of :• .st.'.'ol iti.iu:.try in rasi.iunio,

V. Vi 10 licc:\^co aii.1-.;• t;' : ;;:o to ;.roc';^d o'ith di:o f:>:-50di tion to 
finc'or ior,-.Lo in Victoria a '''^biic CoiMMiy to bo 'aiowri as 
1'a^;.,,; ;iia -I ,.'1 uivcnLi ',;!, Ions 4.. f d ./.lib a paid !'p capital of 
•],^JU,wvjO bo;i: f, l.h- at.'tii.'-ited axoeu^o of c-ri^ying out all 
poolo-;ie;.l. auJ ;..-o tiy:i:Uv.'l .lUJ-vo^c, otollur& cyl research 
invo-'l i.'-.-it luiu, d-i'-i )•:«'! 'Iri.U .I'.i'i; 'i ^1 .uich otlur in.vcjt:: ''/jtions 
ys -,..j_j i ' Miabl... a d'.-ci 'io/j. to bo,mad-i ai; to tho •:.c:x'iouics of 
the r:;tabi''u:hinjrit of a stool industry in Taar,-&nia.

VI. Jn accordr ,ce ;/L 4:h the torno of lijts ap ;1 i c;..!/lon foe thj.3 
liccj^oo th;> 1'oensoo under U''_ec to cxp :nJ in' actnal 
invc.v tL",atlonal work '.:';u,uOO during tho first .throe mouthy 
of tho term of thio lU:.:ncc and xlOOjOUO duriii", tho next three 
months, and at the rate of ,-2^U,OUO uach jcriod of six months

Exhibit "F" - Exploration 
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SCHEDULE
which ni;;ht hcrurit'Lcr bo ^rnalod ui; c;:tooGionc of fcho 
tern uf this 1 i conco.

Vll. 'The ILcuiujoe .'Jhall progressively furnish the Diroctur 
of Tines 5 uobnrt, complete records ? olans oacl reoorts 
of nil invest! ;ations unk-;rto'^en within the terms of 
this licence. Juch records 5 plans nnJ reports shall 
bo hold j?ur oiTiciiil purpoaos only during such l:ime as 
the r;i"_rs ccnc-jruod ;.ro lawful] y liold by the 1 i cousoe 
or unloss o U ior \-s I so a;; rood to. ..a:; ul I:- of d i amonrl 
<Jrilli.'i;i borlrr; o^; rat ions shall Lie submitted as each 
drill hole is completed.

VIII. I'ho licoiinco shall submit a monthly progress report of 
operations.

IX. -' ( jch r<r>n*t r>hall bo accompanied by a otato r iont of 
c'.xpeali tare vor i /led by sta tutory declaration.

Minister-tor-Mines
Extracts from the Provisions of the. Mining Act 1920

Exploration Licences

SBCTION IGn (3) An exploration licence—

.erme 
may

-1. II f*. |1HM <) LH/ll 111 fill c———

I Has effect in icljition to such area, find for such period, as the Minister may determine:

n Shall he irranted upon nnd subject t<> neb terms ami conditions :w »ro prescribed in this sect ion and such other t
find conditions (including comiio .4 ;u> to the fees and rent to be iniid by the holder theieuf) as the Minister
dnU-rmine:
nnd

IU While in force, has effect to authorize the holder thereof, subject to the ohscrvancq <»f the terms and renditions theief^f 
11 nd to the provision* i>f thin Act, 1o i-nt^r upon .nnd p;i ,, o^cr or across llrown I,'IIH) II j.ml ( ^-nhireL to Htibacctinn 
(M "f Ibis section, tin\nle ImuK, within tin 1 ui *•» ti which it r.'lnl<M. find to prospect, and tieftrch thereon for aui'h 
nunint? proi|ucUs us nuiy he speeilU-d in the hcein'e and t.> do all such other acts find things as may he reabonably 
be neeessury to enable the holder theieof to cnjc-i/e m l:irtre sc.ile exploration \voik.

M> The huMer <»f .*u\ expInrflUoii lipence sh ill. subject to this Act-

I EniT'ire, to the Hat is fact ion of the Minister, in such iuTi.it. geological, or tceophy/u-.U surveys and exploration as the 
Minister ni.iy direct or approve:

II Furnish the Director with such periodical reports . ..d returns as the Minister may direct or approve:

and
in Keep an adequate record of nil operations enm'urled under the Mtthority of the licence, nnd j>t nl! reasonable times 

permit the Director. ».r .my ofTlcor nutlioi i/.ed b y the Director si> to do, to examine those records anrl inspect uny 
apecimena or mater iri\n obtnined in the course of those (H»erations.

(6) The holder of an exploration licence shall not enter on privMe J.-nd therrnnder unless lie has K^CII security as provided in 
subsection (',*.) of pection Hoventy, mid, upon en tt-Tiiuc on pt ivnt ? land, is subject Lo yec lions seventy-one and seventy- 
two, as if hi* exploration licence were a permit under section .:ie\enty.

15c (6) UpQn npplic-ition made in that behalf by the holder of a spfcidl prospector's licence or of an exploration licence before 
the (^I'iruliun of the net UK! for which it is K ran tod to have effect the Minister may extend the licence for such 
fiuther jiormd or pi>rtocK. and upon such <Mn<! if ions, ns he thinks fit but to that, in the e:mo of a special prospector's 
licence, the a#KreKate period for which the licence is, and all e*t<*nsii»ns thei w>f are, KIanted, does not exceed twelve 
months.

(7) Where a licence in extended punuant ta mtb^ection ((') i>f tliia Beet ion, the Miniwter may— 

I On the recommendation of the Direr tor, add to: or 

ii Reduce the area of land comprised in the licence.

(8) If the holder of a special pi-o.^pi-e tor's licence or of an C"n> lorn t inn licence contravenes or fails to comply with any of 
the provisions of this Act or any of the terms and conditions to which the licence is subject, the Minister may, by 
notice in writing to the holder, revoke the licence,

(9) With the consent of the holder of a special prospector's licence or nn exploration licence—

L A prospector's licence, mining lease, water licence, or ra r f hient licence may be granted in respect of land comprised 
therein as if the iipecial prospector's licence or oxiilmvitinn liceme ijij not i-xht: nnd

n A miner's ri^hl may be exercised as if the land comprised in the Bpecml prospector's licence or exploration licence were 
unoccupied land.

(10) Special Proapector'a licences nnd exploration licences may, with the consent of the Minister, be transferred as prescribed 
on payment of the prescribed Fee.

REGULATION 4 (5) Where api -uion is made for a special pro?re/tor":* licence or an exploration licence, and n licence is jrranted thereon 
.n respuL-t ,.f an area less than that comprised in the application, the holder, within seven days after (he issue of such 
licence, shall allix to his datum-post an amended notice, showing the aren which be is authorized to prospect.
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a C 13 _ii D .IM. 4

Commencing at the Datum I'eg situate at a 

south-oast an;;le being adjacent and west of tbo twenty 

(20) mile peg from 'Jaratah on the '-'aratah Highway v/hose 

International Grid co-ordinates are 892,000 yords north 

33^,000 yards east tiience bounded on. the east northerly 

to a point whoso grid co-ordinates are 903 } oOO yards 

north 332,000 yards east thence on the north westerly to 

a point whose ;rid co-ordinates ;TO V'OjjOOO yards north 

320,000 y; rds east thence on tlio ;;c3t southerly to a 

point whose >;rid co-ordinates are 86u,000 yards north 

320,000 yjirda east thence on tlio couth easterly to a point 

whose fjrid co-ordinates are b6u,000 yards north 330,000

yards east thence a.^riin on tiic east northerly to a 'Oint 
»

on the Jaratah Highway whose -;rid co-ordinates are o89)000 

y;irds north 33^,000 yards oast tiicnco on the south-cast 

nor tli easterly by the '.'Jaratah Highway aforesaid to the 

point of commencement.

' * T r I ' ^ 'T1 1 i1 ' ' ' ' ^ ' T i i ""! Oi J ii.l. i' u'lKi'yu nllli^o
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r',x Tlor.".tiQji...I ic^nco .•',I' l /6]
EXTENSION Thls ii cence is extended under the 
provisions of Section 15c (6) of tlie Mining Act, 1929, 
until 23rd Feoruary. 1962. subject to the following 
variation in the conditions of the licence:- 
Condition II. The licensee shall be obliged to employ

one diamond drilling plant only and the 
location of drill sites shall be as 
approved by the Director of Mines.

Condition VI. Tilt licensee shall not be bound by this 
condition as to rate of expenditure, 
but wnen tne result of the metallurgical 
tests are made known the Minister may 
require the lessee to increase the rate 
of investigational activities to a level 
sufficient to determine the potential 
of the deposits for the cctablishment of 
a steel industry in Tasmania j,vithin a 
reasonable period. /~\

I !

of Section 

the oxt^iuLo;

EXTENSION

ftTNISTF.lt FOR MINF3 
2V8/61

This licence is extended undor the provisions
(••>) of the Ilini.-ig Act, J oc, until'^rd 

, subjoct t;? i-.i,o Ga-o £:>•'.$i tiio!,s as applied to

15.3.1962
This licence is extended under the provisions of 

Section 15C (6) of the Mining Act, 1929, until 23rd February, 
1963, subject to the same conditions as applied to the 
extension to 23rd February, 1962.

/

EXTENSION
MINISTER FOR MINES 

4/9/62

This licence is extended under the provisions of 
Section 15C (6) of the Mining Act, 1929, until 23rd_Augusta 
196J, subject to the same conditions as applied to the 
extension to 23rd February, 1962. '

MINISTER FOR JUIRES 
TRANSFER _ B757^5

Transferred uinder Section"15^ (10) of "the Mining 
A^t, 1929, tc Jndustrial and,Mining Inv^y-ti'ga-tion^ Pty. Ltd. 
this 31st May, 1963. /^C^-6^

for MINISTER FOR MINES 
3V5/63
Exhibit "F" - Exploration 
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ii''. lji'.;i o"1 -: • •• •., I, e v"!o(i mv'oi 1 ';!jr ,v>vJ, 'li.nfv of S^ctl'..): 15
0 (6) .»r t:-.i : livi! : Act, ^ <" , s.ilP "3r..l ^.-l.r.i <ry, V.'<\, fiu
I;'-.- r'.il~io"i;v <">n-.v1-i 1,-j ono sh"Jl be Tnbirtitutoa !'.-;v con-li ti onu
(1) to (VI) of :,V< licence:- ' '

. , ' : ' . I • . »
' -' ' ' ' ' • 1 , .t '.. ... ..-•-...

(") T'i: •.•'iT'itoH >nc'? .-. 'i' ' onn •''"'ri 1 "! In o".r.:"--i: i -''n ' TO.T ' ~^rior.- 1 
cr:volo r .v!Tt :.' OT.J r ;;-:vvo-;; uril], r.:itt;'; Lo uo ';.;• . ":' >voc! 
" y t>io Dlrnotni- o? Miner:. •• - '- - • •' 

(li) T'-r,' frcffr" irl'^n .o IT o r; 1, i .n, • t o r. " i"1. :: o.^-.v: '-'\_r, ; on ita, c".t /"•r-i 
•l.".l)or'. < toi\'/ t P - • !; ^ , I'^vin,1" out or j^o .;!jof;bo LCJ.L' concdrb 
iil'uifc, '-'nl .-• Lii.l L :•-. ^r Lr;-. ; ; ^.oi't"-. i;.' •••! •• r.d l.ur'byur 3'irva.ys;

(c)'An oconciplo r, 1 • :.-' r. t ot.i.i 1 ,/ "0:0 b!;n .lovol o ; v 'fit i; " -
rclloticin0 .in^'iirrtry, ..'>"• n •'.,:• .4 v 1 :;!;ool Industry;- - -

lI 'J ; ; Lelie j'loo i:; "•;, la ' -."'o "1 un.n c ' tlio • rovir.donr:s of ^.-.ction 1 :;C(C) of
1Q64, subject to Ih'j .:••-, :o con.liticii'y^..; r-. ; . li,,J to the 
o:;tov.:v..xi. to 23rd i'obru.-!i-y, 1964.

EXTENSION
This licence is extended under the provisions 

of Section 15 G(u) of the Mining Act, 1529, until 23rd 
February, 1S>A5>.. 

j !Q-'.l
MINI3TER FOR MINES

'EXTiJISION ' 27/8/64 ! "';..
This licence in extended un.c'er, ,tho,.provj.-gions 

of Gcc'uicni 150 (6) of the tiininc A(jfc, " I9297\until 
23rd Auifiust, 1965. // i /^avutw ^ivratc

LITITIOTCU i?GR LIH'JS
,-ifiJ.VV EXTiSMmOH " , 26/,1/'' J5 

.to r:co ir- rvrv - ^'^'^gl-'-^^c^^
^ r ' ;j o'f ' Sec'tipnJ '15C ('6)-bf« jtjife Mning :Act,^1929' *mMl--23rdv - 

^ebruo:r 0 1966; ; " «^^'-'^-o ..i..-.- (9;^ oJ P7; - lS (?r

i-'XTENSl ON llH-TiaTBU FOR MINES 
~ —— ̂ ——— 30/7/65 ~

This licence is extended unde-r the p/roVis ions >''' .2,3rd

u Foil Mimes
25th January, 1966
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EXPLORATION LICENCE :io. EL 4/61

EXTENSION

This licence is extended under the provisions 
of Section 1 50 (6) of the Mining Act, 1929 until 23rd 
February, 1967. "

MINISTER iWR MINES r.Xi^iioIOJ. ——— 13th July, 196"6.

Thin licence is extended under the provisions 
or Section 15C(6) of the Mining Act, 1929 until 23rd . 
August, 1967. ~"\ A

-(
^fi

i-'Oii rJI
——:————— 23rd January, 1967»

Tnia licence is extended under the provisions 
of Section 15_G (6) of the Iviining Act, 1929 uirtjJ. 2Jrd 
February, 1956. /} C

EXTENSION
G?his licence is extended under the provisions 

of Section 150 (6) of the Mining Act, 1.929, unti±\23rd 
August, 1968.

MINISTER FOR MUTES 
TRAILER 1st February, 1 9 68.

Transferred under uection 150 (10) of the Mining 
Act, 1929, to Savage Iron Investments rty. Ltd. a 
company incorporated in New South \Vales and registered 
in Tasmania as a foreign company under j's previous name 
of Industrial and Mining Investigations I'ty. Ltd.,

Dated this 21st day of May 196

MINIL:TEI; FOR M
21st May, 1960.

TRANSFER

Transferred under Section 1 r;G (10) of the fining Act 1929, 
to Industrial and Mining Invent J gat ions I by. Ltd. a company 
incorporated in the Australian Capital Territory and registered 
as a foreign Company in Tasmania under the Companies Act, 1962.

Dated this ,21st clay-yDf May 1 960. J\
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Thic licence is extended under the provisions of Sec lion 15C(6) of the 1-dnin- Act, 1929, until 23rd February, 1969. I ,,

Sec
This IJccnco 3 •• extended un-er Die yvovi-ions of? tion 13C (6) "of the l-linJnc Act, 1929, until ? 3rd Au^uut,

: o.. ... i ii:-^EXTENSION 2CHh iAe

This licence is extended under the provisions of Section 15C (6) of the Mining Act, 1929, until 2Jrd 
February, ''1970-

LilMSTER FOR HII-IES
8th

This 11 once ie oxtondod under tho provisions of Section 1JC (6) of tho tlining Act, 1 (J29, until 23rd August,197°*

-,'" in-,'

Section 15C (6) of the I lining Act, 1929, mitil 2;> February, 197L

MINISTER FOR
13th January, 197.

This liceace is e,. tended miuer the oroviijons of

o ;,-. . / / July» ^J''' 0
'JJX'fliMpIOH

'L'hitf licQnm? ij extended under tho •: "ovicriona oC Joction 150 (G) oC the Miriia^ Act, 1929, until ,23rd August, 1971.

1971EXTENSION

This licence is extended under the provisions of Section 1'jC (6) of the Wining Act, 1929, until the February, 1972.

lalNISVEH i-'OR I'.ilNKS
July , 1971

Exhibit "F" - Kxploration 
Licence No. KLk/6l with 

1275. transfers



nlii.'i 1 i o \ic "• '" ~. o":'. in,1 "xl i! nio" I.'TJ provi nions cvf 
'^oction m (o) o_f l;ho -'inrln^j 'ok 
\unr-t, 197".

T'T'TJ^_.\ P. -iXV!. T in ]3 

1th J-.nu.-ry, 1972.

EXTENSION

This licence is extended under the provisions of Section 15C (6) 
of the Wining Act, 1929 until 23rd February, 3,973. C\

.MINISTER FOR .MINES 

20th. July, 1972

Jhio liconoo io extended under the provisions of Joction 
150 (6) of the Kinins let, 1929 until the 23rd August, 1973.

v_X7/VvlX
J?X)R r-iini:^

13th December, 1972.

Tills licence ia extended under the provisions of Section 15C (6) 
of the Mining Act 1929, until 23rd February 1974.

MINISTER FOR MINES 

///-July, 1973

EXTENSION

This licence is extended under the provisions of Section 15C C61 
of the fining Act 1929, until 23rd August, 1974.

MINISTER FOR MINES 

IQ December 1973 

EXTENSION

This licence is extended under the provisions of Section 15C (6) 
of the Mining Act 1929, until 23rd February, 1975.

MINISTER FOR MINES 
Of July, 1974.
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•«9C2

TASMANIA -•".*-/.>--

No. . .IiL5/.6l................. (tfejru/ation 6A)

THE MINING ACT 1929

in

EXPLORATION LICENCE UNDER SECTION 15B

ISSUED to . .Ernest Uoy.. Hudson of. l6 .O.'Cannell .St.rg.et, .Sydney . 

respect of. . .U^'D square miles of land in the County of 01a.ra.QrC.an... and Cornwall 

vicinity of ^cst C.oast .. ... as described in the schedule hereto.

This licence shall remain in force until the t^'outy-f OUT th .. . . day

of . .. ..ugUSt ........ , 19 6l.
This licence is subject to the following conditions: —

1. The licensee within seven days of the issue of this licence 
shall t.picp si.,-^ps tn__gpmrn6n.cQ prelirairt^rv V/OT-I^S necossiu-y for 
investigation of the area.

ii. i'h : iiivesti ;aticn uf Lho area shall include a geological survey 
followed by drilling of f .-'vourafolc ar<;as and such other work as 
the Minister inyy direct or ;>r rove under the provisions of the 
ilini'ip, . %l ct, 1C 29j as ouch r.riy bo noooGsary to deternine the 
economics of the coal resources of the area.

III. Thv licensee shall cons l.f-uitly cwploy a minimum number of two 
men together with the necessary m." chines and labour as nuiy be 

sary for t'ae purposes of condition 11 above.

IV. l^jij licence sh.Mll opply only to coal and liniestono.

V. L'lic licensee shpll j.)ro^ro3;;ivoly furnish the Director of I'.ines, 
hobart, complete records, plans ;.nd rojiorts of all investigations 
un^crtaicon v/ithin tho terir;s of this licence. Such records, 
,jlaii3 and ro:iorts sijall bo held for official purposes only during 
SL'ch time r-s the areas concerned are lawfully held by the licensee 
or unless othorv.'isc a,",rocd to. iieoi;lt:; of diamond drilling boring 
operations shall be sufor.dl. ted as each drill liole is completed.

VI. The licensee s!u:ll submit a monthly pro '.res;: report of operations.
VII. 'Juch ronort shnll. bo acooini>anio:i by a Ctateroont of Cxocn-Jiture 

verified by sl.dtutory declaration.
Exhibit "G'r - Exploration 
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SCHEDULE
Conuaoncing at the Datura Pe;;, situate adjacent

to the foreshore at Sleepy Bay whose International Grid

co-ordinates are £10,000 yards north 610,000 yards east

thence northerly by the coast line t-j a point on the said

coast line couth of Scamander whoso jjrid co-ordinates are

890,000 yards north 607,000 yards east thence westerly to a

point on the loft ban'c uf Avonuo iiiver whoso grid co-ordinated

are 890,000 yards north 59^,000 yards east thence southerly

to a point in Oyster Bay south east of Swansea whose grid

co-ordinates are 810,000 yords north ^90,000 yards east

thence easterly to the point of commencement. Minister for Mines

Extracts from the Provisions of the Mining Act 1929
Exploration Licences
SacnoN KB (») An exploration licence—

I Has effect in relation to such area, and for lueh period, u the Minister may determine:
II ShnU be granted upon and subject to such termi • nd conditions as are prescribed In this section and such oinrr term* 

and conditions (Including conditions u to the fen and rent to be paid by the holder thereof) as the yftiister may 
determine:
and

in While in force, has effect to authorize the holHor thereof, subject to the observance of the terms and crnditions thereof 
and to the provisions of this Act, to enter upon and pahs over or serous Crown J.inds and, sublet to subsection 
(5) of this section, private lands, within the area to which it relates, and to prospect and search thereon for such 
mining products as may be specified In the licence and to do all such other acts and things as may be reasonably 
be necessary to enable the holder thereof to ennaitc in large scale exploration work.

(4) The holder of an exploration licence shall, subject to this Act—
I Enimtre, to the satisfaction of the Minister, in such aerial, geological, or geophysical surveys and exploration as the 

Minister may direct or approve:
II Furnish the Director with aueh periodical reports and returns as the Minister may direct or approve: 

and
HI Keep an adequate record of all operations conducted under the authority of the licence, and at all reasonable times 

permit the Dilector, or any officer authorized by the Director so to do, to examine those records and inspect any 
specimens or materials obtained in the course of those operations.

(5) The holder of an exploration licence shall not enter on private land thereunder unless he has given security as provided in 
subsection (.2) of section seventy, and, upon entering on private land, is subject to sections seventy-one and setenty- 
two, as if his exploration licence were a permit under section seventy.

16o (6) Upon application made in that behalf by the holder of a special prospector's licence or of an exploration licence before 
the expiration of the period for which it is granted to have effect the Minister may extend the licence for such 
further period or periods, and upon such conditions, u he thinks fit but so that, in the cnse of a special prospector's 
licence, the aggregate period for which the licence Is, and all extensions thereof arc, granted, does not exceed twelve 
months.

(7) Where a licence b extended pursuant to subsection (C) of this section..the Minister may—
I On the recommendation of the Director, add tot or
II Reduce the area of land comprised In the licence.

(8) If the holder of a special prospector's licence or of sn exploration licence contravenes or fails to comply with any of 
the provisions of this Act or any of the terms and conditions to which the licence Is subject, the Minister may, by 
notice in writing to the holder, revoke the licence.

(9) With the consent of the holder of a special prospector's licence or an exploration licence—
L A prospector's licence, mining lease, water licence, or casement licence may be granted in respect of land comprised 

therein as If the special prospector's licence or exploration licence did not exist: and
II A miner's right may be exercised as if the land comprised in the special prospector's licence or exploration licence were 

unoccupied land.

(10) Special Prospector's licences and exploration licences may. with the consent of the Minister, be transferred as prescribed 
on payment of the prescribed Fee.

REGULATION 4 (S) Where application is made for a special prospector's licence or an exploration licence, and a licence is grantee) thereon 
In respect of an area leas than that comprised In the application, the holder, within seven days after the issue of such 
licence, shall affix to his datum-post an amended notice, showing the area which be is authorised to prospect.
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Exploration Licence EL5/61 
EX7KN3IQN

Thio licence is exterded under the 
provisions of Section !5c (6) of the Mining Act, 
1929, until 2Uth February. 1962 subject to the & 
following conditions:-

1. That the conditions of the licence
shall be suspended pending the results 
of investigations of the iron ore 
deposits at Savage River*

2. That the licensee shall commence, 
active operations on the area when-* 
ever required to do so by notice 
lasued by'the Director of Minos*

KTjNlSTEH FDR MINTS 
EXTENSION 24/8/61

This licence is extended under the
provisions— af S action 15C (6) of the, Mining Act, .1929, 
until the 24th August, 1962, subject )to the same conditions 
as applied to the extensi^r/to. 241jh February, 1962, /k.c 2,f c '

_/bwu/ {J^UjU^
EXTcMJION MINISTER FOR MINES 
——————— 15.3.1962.

This licence is extended under the
provisions of Section 1 5C (6) of the Mining Act, 1929, 
until the 2*+th February, 1963) subje/rTNto the same conditions 

--a.s_applied to the extension/yo 2^th February, 1962*

MINIoTaR FOR MINES

Transferred under Section 1 ?C (10) or the Mining 
Act, 1929 to Industrial and Mining Ijar^stigations Pty. Ltd. 
this 16th day of January,

MINISTR FOR

EXTENSION This licence is extended under the provisions 
of Section 15C (6) of the Mining Act^, 1929, until the 

ft<t3> 2^-th August, 1963, subject tp the same conditions as . 
applied to the extension t^^th Fjebyuary, 1963. ^ ^'"^

<-/Vvi-vv/ V\^ti,tk
MINISTER FOR MINES 

7.3-63
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.Joction ...inin_ _. ,
7';';. 19C4, '.nJb.joct ^o olr: :;-'-v: 

•to -24th Fobruiry, 19o2.

mcr ;^e • rcvi:--i cii.
u::,';ii. !/iio 2'M;1) .Ji -.i.?,-b, 

r; ",-j .-- vic(l to -'tHY: ^"t or si on"

m

EXTENSION

This licence is extended under the provisions of Section 15C(6) of the Mining Act, 1929, until the 2Uth February, 1965, subject to the same conditions as applied to the extension to 24th February, 1962.

0

EXTENSION

MINISTER FO.^ 
27/8/6U

This licence is oxter ded under the provisions of Section 15C (6) of the Llining Act, 1929, until /ttco 24th , 1965.

TER '
26/1/65

EXTENSION

This licence is extended under the provisions of Section 15C (6) of the I/lining Act, 1929, untp^ the 24th February, 1966.

ui.i .J- EIIKISTIR FOR KIKES.' 30/7/65 
'- Extension

This licence is extended, under the prpvisions/o Section 15C (6) of the Mining Act, r;29, i/n*il the1 '

JNISTER -FOR MINES 
25th January, 1966
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EXPLORATION LICENCE No. EL 5/61EXTENSION ""—————————————————'——

This licence is extended under the provisions 
of Section 150(6) of the Mining Act, 1929 
February, 1967.

EXTliilSIOU MINISTER FOR MINES 
—————— 13th July, 1966.

This licence is extended under the provisions 
of Section 150(6) of the Mining Act, 1929 until 24th 
August, 1967'.

0, .23rd January, 1967«
This licence is extended under the provisions 

of oection 150(6) of the Mining Act, 1929 until 24th 
February, 1968. '"^

I'-OH MINL'J

EXTENSION <•<<//£

This licence is extended under the provisions 
of Section 150(6) of the Mining Act, 1929., untilr2th 
August, 1968. '

MINISTER ?OR MINES
1st February. . 1968

1'r Miuferred under Section 150 (10) of 
the Mining Act, 1929, to ^avago Iron Investments i'ty. 
Ltd. a comrany incorporated in New South Kales and 
rc^iotorod In •rasraan.la tia a foreign company under 
ito jrcvioua name of Induotrial and Mining Investigations 
Jty, Ltd,

Dated thio 21ot day of x^rvy 1960.

, M- . 
'MTinSTEH FOR MIMES

transferred under Section 15G (10) of the Mining . Act 1929, to 
industrial and Mining Investigations Pty. Ltd. a company 
Incorporated in the Australian Capital Territory and registered 

as a foreign Company in Tasmania under the Companies Act.

Dated this 21st Da
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EXTENSION

This licence is extended under the provisions 
of Section 150 (6) of the Mining Act, 1929, until 24th 
February ,r 1969. e f\

EXTENSION MIHIoTaJR FOR fc
5th July, 1968.

This licence is extended under the i roviuj ons" of 
Section 15C (6) of the Mining Act, 1929, until_24th August,

EXTENSION MINISTER FOR i.I EXTENSION 20th

(44U&~

This licence is extended under the provisions of 
Section 150 (6) of the Mining Act, 1929, until 24th February 1970.

MINISTER FOR MINES 
8th July, 1969.

EXTENSION

This licence is extended under the provisions of 
Section 150 (6) of the Mining Act, 1929, until 24th August, 
1970.

MINISTER FOR MINES 
13th January,- 1970.

This licence is extended under the provisions of 
Section 150 (6) of the Mining Act, 1929, until 24th 
February, 1971. J^ffif?**%&£&''****'

TOR I.II11ES - , --
July,; 1971 ' ""' 

EXTENSION
This licence is extended under the provisions of 

Section 150 (6) of the Mining Act, 1929, until 24th**"•*-• 19T1
MINISTER FOR MINES

January 19.
EXTENSION

This licence is extended under the provisions of 
Section 150 (6) of- the Mining Act, 1929, until the 24th 
February, 1972.

MINISTER FOR MINES
S^July, 1971.

Exhibit "G" - Exploration 
Licence No. EL5/61 with 

1282, transfers



TSXT VIS
This licence is extende-1 under tho provisions of 

Section 15C (6) of the Mining /lot, 1929 until the 24th 
August, 1972.

MINISTER FOR KIN S3 
4th January, 1972.

EXTENSION

This licence is extended under the provisions of Section 15C (6) 
of the Mining Act, 1929 until the 24th,february, 1973.

MINISTER FOR MINES 

20th July, 1972

This liconco is oxtonded under the provisions of Section 
150 (6) of the TUning A ct, 19?9 until the 24th August, 1973

15th ')ecoraber, 1972

EXTENSION

This licence is axtended "nder the provisions of Section 15C (6) 
of the Mining Act, 1029 until 24th February 1974. s\

MINISTER FOR ^^:NES 

/ 4-- July, 1973

EXTENSION

This licence is extended under the provisions of Section 15C (6) 
of the Mining Act, 1929 until 24th August 1974.

MINISTER FOR MINES 
^'December 1973

EXTENSION

This licence is extended under the provisions of Section 15C (6) 
of the Mining Act, 1929 until 24th February, 1975.

MINISTER FOR MINES 
(/I July, 1974
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M2255 

1/1 30th August, I960

The Managing Director,
Queensland Mines Ltd.,

Northbourne Chambers,
Northbourne Avenue

CANBERRA...A.C.T.

Dear Mr. Hudson,

X refer to your letter of the 16th August in 
which you indicate that you wish to discuss the 10 
Tasmanian iron ore resources after the 26th of this 
month. I would be pleased to meet you at any time 
at your convenience in the near future and would be 
pleased to have your indication of a suitable date.

Yours faithfully, 

(Init.)

(j.G.Symons) 
DIRECTOR OF MINES

Exhibit «A2" - Letter 
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•J'r.i.'ri'iMJVK 1IM .T>n5

HI. ao.-i3 reply to Sydney)
___..._.... -.-l.

Director of Minos, , ---.-•-
Depart';o:it of 'lines, Tasmania, i . .
I'.ox 124 13. G.i'.O, ;—m' !_^
Dear Sir,

' We wish to acknowledge receipt of your letter of the 
30th ultii.io.

UnfortuiKitcly !;r e Hudson h?s been called aivay inter­ 
state for the next, feu days, but k;:.iedlately upon liis return 
he v.-ill con;:ui!iicato with you to arrange a suitable date for 
an interview.

Yours faithfully,
'\!) wl.\'ii3 LJMITiLD

per,

Exhibit "A3" - Letter 
Hudson to Symons, 

1285. 5th September, I960



DRAFT ONLY

J.G. Symons, Esq.,
Director of Mines, Tasmania,
Box 12k B. G.P.O.
HOBART.

Dear Sir,

I refer to Mr, E.R, Hudson's recent interview 

relative to the establishment of a Steel Industry in 

Tasmania, based on the Savage River iron ore deposits.

Queensland Mines Limited, under instructions 10 

from this Company has, during the last 18 months, at 

a cost approximating £100,000, made an economic study 

of known iron and coal deposits throughout the 

Commonwealth of Australia and New Zealand as a basis 

for the establishment of a Steel Industry and has 

recommended that such an industry could best be 

established in Tasmania using iron ore from the 

Savage River deposits, but that a detailed investi­ 

gation of the various problems including methods of 

treatment associated with the establishment of such 20 

an industry should be first undertaken over a period 

of eighteen months to two years at an estimated cost 

of £750,000.

Queensland Mines Limited has arranged for the 

technical advice and assistance of a large overseas 

steel organisation during the initial stage of 

investigation and subsequently for management and 

control during the early years of production,

X am anxious to take immediate steps to

implement such Recommendation and would appreciate 30

Exhibit "AT" - Draft 
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Exhibit "AT" - Draft 
Letter Hudson to 
Symons

your assistance in arranging a conference with your 

Premier and Minister for Mines, the Hon, E.E. Reece, 

to be attended by Mr. Hudson and myself.

My Company will accept responsibility for the 

formation of a Public Company with a nominal capital 

of £200,000,000 but with an initial issued capital 

of £750,000 with further issues of capital according 10 

to the requirements of the industry from time to 

time and will underwrite all capital requirements 

of the Company, both initially and subsequent.

Although technical and managerial assistance 

will be supplied by an overseas organisation, the 

Company will remain essentially an Australian entity 

with overseas capital contribution limited to 25$ 

of issued capital from time to time.

¥e would commence our investigation within

fourteen days of receiving your Government's approval 20 

and I will make £100,000 available on loan, prior to 

the formation of the Public Company to establish 

base camps, lines of communication, transportation 

and roads and co-operate with your Department in 

additional drilling, in order to shorten the investi­ 

gation period.

At such Conference, X would like to discuss 

Governmental assistance and co-operation in the 

following matters, namely -

Exhibit "AT" - Draft 
Letter Hudson to 

1287. Symons



3rd Floor, 
16 O'Connell St., 

SYDNEY.

23rd September, 1960.

J. G. Symons, Esq., 
Director of Mines, Tasmania, 
Box 12^ B. G.P.O. 
HOBART.

Dear Jack,

This is a personal note advising that I had a 1O 
conference with Mr. Stanley Korman of Stanhill 
Consolidated Ltd. and Mr. Korman will be writing you 
direct.

Mr. Korman will be in Tasmania on the 6th 
October where he is to address a Chamber of Commerce 
Convention and I was wondering whether it would be 
convenient to arrange a conference with the Premier 
on the morning of the 6th October.

Many thanks for the loan of "The Mining
Magazine" which I have returned to you by Registered 20 
Post.

Since returning, I have discussed the project 
further with the Company's Advisors and reviewed 
their recommendation in relation to the possible use 
of Victorian brown coal and considered the costing 
having regard to the Strategic-Udy process with the 
use of char from Tasmanian coal for electric 
smelting. This would imply a complete integrated 
Steel Industry on the banks of the Pieman River,

The cost factor looks as if it will be more 30 
encouraging.

Many thanks for your kindness and my best 
regards to your wife,

(Roy Hudson)

Exhibit MA8" - Letter 
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1/1 28th September,.I960

PKRSOilAL

Stanley Korean Esq. ,
Stanhill Consolidated Llraitad, 

31*- muoeri's Ho ad

Vie.

Dear Sir,

I thanli you for your letter of the
26th September, in '.;hich you ccnfirn the recent discussions ''

ge
this State, as we consider that this CTCQ has a very great 
potential. As requested I have arrcnged an r.ppointnent 
for you and I'.r. Hudson ;;ith the Premier and llinisteT* fnr* Mines 
Mr. E.E. Reece on "ride.y October 7th at 12 noon.

I look forward to the out-cone of this 
conference .

Yours faithfully,

(J.G.Syraons)
DIRECTOR 07 1HITSS

Exhibit "A8" - Copy Letter 
Symons to Korman, 

1289. 28th September, I960



1/1 2Gth September,.IS60

PKRSOiJAL

Stanley Kornon Esq.,
Stanliill Consolidated Limited,

eri's i"ioad

Vie.

Dear Sir,

I thank you for your letter of the
26th Seoteriber, in *.;hich you confirm the recent discussions 
between"I'.r. B.fi. Hudson r.nd r.iycelf, ccr:cernins the iron 
ore deposits of Tacnania. Your proposal to investigate the 
Savage'River iron deposits is of considerable interest to 
this State, as we consider that this crea has a very great 
potential. As requested I have arranged en appointment 
for you and :ir. Hudson ;;ith the Premier and Minister for Mines 
Mr. 2.8. Rcece on Friday October 7th at 12 noon.

I look forward to the out-cone of this 
conference .

Yours faithfully,

(J.G.Symons) 
DIRECTOR 07 MIIIP.S

Exhibit "A8" - Copy 
Letter Symons to Hudson, 

1290. 28th September, I960
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ILGCVZO'EIO

K«gi>l<r>d Ollic.i

34 QUEEN'S ROAD, MELBOURNE, TELEPHONE BM 3361

. j.___.'FROM THE OFFICE OF THE CHAIRMAN 
' ! •-—-^j

' '

C-. I. of i,...^j I

Mr. J.G. Symons, 
Director of Mines, 
Department of Mines, 
HOBART. TASMANIA

3rd October, 1960.

Dear Sir,

Thank you for your telegram of 

even date, advising that the appointment has 

been made for Friday next at 10 a. m. and I am 

looking forward to meeting you and the Premier.

Cordially yours,
STANHILL CONSOLIDATED LTD.

(S. Korman). 
Chairman.

Exhibit "A8" - Letter 
Korman to Symons, 

1292. 3rd October, I960



PHONOGRAM

STANLEY KORMAN
STANHILL CONSOLIDATED 

3^ QUEEN'S ROAD 
MELBOURNE

APPOI1ITMEKT WITH PREMIER ARRANGED FOR FRIDAY 10 A.M. AS 
REQUESTED

SYMONS

DIRECTOR MIKES

E.R. HUDSON
QUEENSLAND MINES LTD

16 O'CONHELL STREET 
SYDNEY

APPOINTMENT WITH PREMIER ALTERED TO 10 A.M. FRIDAY

SYMONS

DIRECTOR MINES

3rd October, I960.

Exhibit "A8" - Copy 2 
Phonograms, Symons to 
Hudson, & Sumons to 

1293. Korman, 3rd October, 1960



PHONOGRAM

E.R. HUDSON
QUEENSLAND MINES LTD

16 O'CONNELL STREET 
SYDNEY

APPOINTMENT WITH PREMIER ALTERED TO 11 A.M. FRIDAY

5th October, I960.

/ / DIRECTOR MINES 

HOBART

Exhibit "A8" - Copy 
Phonogram Director of 
Mines to Hudson
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34 QUEEH'S ROAD, i.'.SLBOU RNE, TELEPHONE PM 3361 

fROM THE OFFICE OF THE CHAIRMAN

PERSONAL k CONFIDENTIAL.
26th September, 1960.

J.G. Symons, Esq., 
Director of ?vlines, Tasmania, 
Box 124, B. G. P.O., 
IIOBAHT.

Dear Sir,

1 refer to Mr. E. R. Hudson's recent
interviev/ relative to the establishment of a Steel Industry 
in Tasmania, based on the Savage River iron ore deposits.

Queensland Alines Limited, under instructions 
from this Company has, during the last 18 months, at a 
cost approximating £100, 000, m.ide an economic study of 
known iron and coal deposits throughout the Commonwealth CX. 
of Australia and Ne\y_Zealand, as a bah'is for the establish- /\_, 
rnont of a Steel Industry and has recommended that such an 
industry could best be established in Tasmania using iron 
ore from the Savage River deposits, but that a detailed 
investigation of the various problems including methods of 
treatment associated with the establishment of such.an 
industry should be first undertaken over a period of eighteen 
months to two years at an estimated cost of £750, 000.

Queensland Mines Limited has arranged for 
the technical advice and assistance of a large overseas steel 
organisation during the initial stage of investigation and 
subsequently for management and control during the early 
years of production.

I am anxious to take immediate steps to
implement such recommendation and would appreciate your 
assistance in arranging a conference with your Premier and 
Minister for Mines, the lion. E, E. Recce, to be attended by 
Mr. Hudson and myself.

My Company will accopt responsibility for the 
formation of a Public Company, with a nominal capital of up 
to £100,000, 000, if desirable, but with an initial issued capital

Exhibit "A6" - Letter 
Stanhill Consolidated 
Limited to Symons, 

1295. 26th September, I960
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of £750, 000 with, further issues of capital according to / 
the requirements of the industry from time to time and j 
will underwrite all capital requirements of the Company, 
both initially raid subsequent.

Although technical and managerial assistance 
will be supplied by an overseas organisation, the Company 
will remain essentially an Australian entity with overseas 
capital contribution limited to 25% only of issued capital 
from time to time.

We would commence our investigation within 
fourteen days of receiving your Government's approval and 
1 will make £100, 000 available on loan, prior to the formation 
of the Public Company to establish base camps, lines of 
communication, transportation and roads and co-operate with 
your Department in additional drilling, in order to shorten 
the investigation period.

At such Conference, I would like to discuss 
Governmental assistance and co-operation in the following 
matters, namely :-

Transportation, communications, port and
harbour facilities, town construction, roads, water and power 
supply and more particularly at this stage, available technical 
advice and assistance during the period of investigation of 
appropriate Governmental Departments.

There would need to be a considerable exnansicn. ,
/l-Cof electric power output to cope with such proposed industry 

and as this is a matter which will determine the date of 
commencement of production, it will require immediate 
investigation to enable constructional decisions to be made tc 
co-incide with the completion of our investigations.

Needless to say, all information obtained by
this Company, technical and othe. <ise, will be made available 
to your Department and the closest Co-operation maintained 
with it.

Proposed production rate is 1, 000, 000 tons per 
annum and estimated capital cost approximately £100, 000, 000.

Exhibit "A6" - Letter 
Stanhill Consolidated 
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It is noted that iron ore deposits have been 
excluded from the provisions of your Mining Act and you 
v/ill appreciate it would be essential that a clear undertaking 
in writing be given by your Government that, on completion 
of our investigations, should we desire to proceed with 
establishing the industry, then the iron ore reserves at 
Savage River will be made available to the proposed Company 
and title given heVeto.

We would also request that the present
Governmental policy of refusing export of iron ore from Tasmania 
be continued and the proposed Company be given permission 
to investigate and prove other possible iron ore deposits in 
Tasmania to increase ore reserves.

Personal: Coincidentally, I have accepted an invitation 
to speak to the Junior Chamber of Commerce Convention, 
which is to be held on the 7th October in Hobart and if possible, 
I would appreciate if the meeting could be held early in the 
morning of the 7th, as I intend to arrive on Thursday night 
and v/ill have to be free on Friday from 12 noon to attend 
the Convention and am taking the return plane at 4 p. m.

I know that Mr. Hudson mentioned the Gth 
October, but that would not be possible for me, as I have 
a function to perform in Melbourne, being the opening of 
one of our buildings, 505 St. Kilda Road, the headquarters 
of Factors Limited.

I do hope that you can oblige me with the 
suggested date.

Cordially yours,
STANIIILL CONSOLIDATED L'l

(Stanley Korman). 
Chairman.

Exhibit "A6" - Letter 
Stanhill Consolidated 
Limited to Symons, 
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MINUTES OF A MEETING OF DIRECTORS OF 
FACTORS LIMITED HELD AT STANHILL. 3*» 
QUEENS ROAD. MELBOURNE ON MONDAY 3RD 
OCTOBER. I960.

DIRECTORS PRESENT t Mr. W. 0. Burt (in the Chair)
Messrs. S.Korman, E.J.K. 
Thompson, C.R.Daley, 
I.K.Redpath, L.Korman and 
J.C. Carrodus 10

Mr. E.E.Fookes and the 
Secretary were also in 
attendance.

MINUTES:

Minutes of meetings of Directors held on the 
1st August 14th and 28th September last having been 
read by the Directors were confirmed and signed by 
the Chairman as a true and correct record.

HOLEPROOF INDUSTRIES LIMITEDt

The Secretary reported that the time for 20 
dissenting shareholders to make application to the 
court had now elapsed and that it was now in order 
to proceed with the compulsory acquisition of the 
remaining Ordinary Shares.

It was resolved that Mr. James Dudley Gallagher 
be appointed to sign the transfer forms on behalf of 
the dissenting shareholders, and that Messrs. Oswald 
Burt & Co. be instructed to prepare the necessary 
document.

ROCKMANS LIMITED: 30

The Secretary advised that this Company now 
held transfer and acceptances in excess of 9Q% of 
each of the Ordinary 59^ Preference and ?i$ Preference 
shares of Rockmans Limited, although in respect of 
the Preference shares payment still had to be made 
to the Life Assurance Companies.

It was resolved that the Stock Exchange be 
advised that the Company now held in excess of 90% 
of both classes of Preference Shares and request 
delisting of same. 40

It was further resolved that notices be 
forwarded to all dissenting shareholders as soon as 
possible.

Exhibit 115 - Minutes 
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ALLOTMENT OF SHARES;

It was resolved to allot 6,650,825 Ordinary 
shares of 5/- each in exchange for 4,882,899 Ordinary 
shares of 5/- each in Holeproof Industries Limited 
and 1,767,926 Ordinary shares of 5/- each in Rockmans 
Limited as per allotment sheets.

QUEENSLAND MINES LIMITED: 1O

Discussion vas deferred until such time as 
Mr. Burt and Mr.Hudson could confer on the future of 
the Company.

ADVANCES TO SUBSIDIARY COMPANIES:

It was resolved that interest on advances to 
operating subsidiary Companies be charged at the 
rate of Twelve per centum per annum.

Cont.,

A65 

RESERVE FOR BAD DOUBTFUL DEBTS; 20

The Auditors advised that in their opinion an 
amount of £2O,OOO could be transferred from Reserve 
for Bad and Doubtful Debts leaving an amount of 
£23,068. 4. 8. which should be sufficient to cover 
any anticipated losses in respect of Hire Purchase 
and Leasing transactions.

It was resolved that the Reserve be left at 
£43,068. 4. 8. and that such reserve be a provision 
against all debtors of the Company,

GUARANTEE ROCKMANS LIMITED BANK OVERDRAFT: 30

The National Bank of Australasia Limited had 
requested that Factors Limited should guarantee the 
overdraft arrangements of Rockmans Limited, and the 
form of guarantee was presented to the meeting for 
consideration.

It was resolved that the form of guarantee 
should be forwarded to the Company's Solicitors for 
perusal and if in accordance with normal bank 
guarantees, signed and sealed with the Common Seal 
of the Company. 40

Exhibit 115 - Minutes 
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OPENING OF FACTORS HOUSE:

The Secretary reported that arrangements for 
the official opening of the new building on Thursday 
next 6th October were in the hands of Mr. Stanley 
Smith.

It was resolved that to commemorate the
opening, donations of £100 each be made in the name 10 
of the Premier to the

Alfred Hospital 
Victorian School for

Deaf Children 
Royal Victorian Institute

for the Blind
and the receipts to be handed to Mr. Bolte in a 
suitably inscribed wallet.

SCRIPt

The Secretary reported that the following scrip 20 
had been signed and sealed with the Common Seal of 
the Company:

Ordinary Shares
I?**, 1^9 shares covered by transfers numbered

4969 - 55^6 inclusive 
Registered Unsecured Notes 
26,575 Unsecured Convertible Notes covered by

transfers numbered 1781 - 1931 inclusive 
Registered Mortgage Debenture Stock
£7,6OO of Debenture Stock covered by transfers 30 

numbered 132 - 148 inclusive*

SEAL REGISTER;

The meeting confirmed the use of the Company 
Seal in respect of items numbered 7^ to 111 inclusive 
in The Seal Register of the Company and authorised 
the Chairman to sign the Register.

CHEQUES:

Payment of cheques numbered 1826 to 2018 and 
totalling £173,364.16. 6. was confirmed.

READ AND CONFIRMED 40 

(W. O. Burt)

CHAIRMAN
28/10/60
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MINUTES OF MEETING OF DIRECTORS OF STANHILL 
CONSOLIDATED LIMITED HELD AT "STANHILL11 34 
QUEENS ROAD, MELBOURNE, ON TUESDAY 4TH 
OCTOBER, I960.

PRESENT; Messrs: S. Korman (Chairman)
I. K. Redpath 
L. I. Korman 
N. W, Strange 
Sir John McCauley 10

IN ATTENDANCE: J. C. Carrodus (Secretary)
E. E. Fookes

APOLOGIES: Sir William Bridgeford
D, J, Korman

1. CONFIRMATION OF MINUTES:

The Minutes of Meeting of Directors of Stanhill 
Consolidated Limited held on 9th September, 
12th September, 3Oth September, 1960, 
enumerated on Folio Sheets 317 to 323 inclusive 
were confirmed on the motion of Mr. N. W. 20 
Strange seconded by Sir John McCauley and 
carried unanimously and are to be signed by 
Mr. I. K. Redpath on behalf of the Chairman as 
a correct record.

2. CONFIRMATION OF ORDINARY SHARE TRANSFERS;

It was moved by Mr. I. K. Redpath seconded by 
Sir John McCauley and carried unanimously that 
approval be given to Ordinary Share Transfers 
numbered 6338 to 6415 inclusive enumerated on 
Transfer Journal Sheets numbered 382 to 385 30 
inclusive and the affixing of the Seal of the 
Company to the Certificates in the names of 
the Transferees and to Balance Certificates 
was confirmed.

3. AUSTRALIA HOUSE INC:

This matter was deferred until the next Board 
Meeting at which time Mr. David Korman would 
have returned from the U.S.A. and could report 
at first hand on the matter,,

4. REPORT ON FORMATION OF REAL ESTATE ORGANISATION: 40

The Chairman reported that a Mr. John Candy 
had been appointed Co-ordinator for all real

Exhibit 100 - Minutes 
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estate sales of the group and he was at present 
setting up an organisation for this purpose 
under the name of "Stanhill Projects Pty. Ltd".

5. CONFIRMATION OF EXPENDITURE ON DEVELOPMENTAL 
PROJECTS:

The Managing Director reported on discussions 
which had taken place between the Chairman the 10 
Managing Director, The Secretary, Mr. J. D. 
Booker and Mr. T. O'Neill relative to develop­ 
ment projects in Northern New South Wales and 
Queensland. A schedule was submitted showing 
an expenditure of £237,750 for the current 
financial year. It was moved by Sir John 
McCauley seconded by Mr. N. W. Strange and 
carried unanimously that such expenditure be 
approved.

6. TAKE-OVER OF JOHN D. BOOKER CONSTRUCTIONS 20 
PTY. LTD;

The Secretary reported that detailed figures 
had just been received from Clarke & Son, 
Chartered Accountants, of Brisbane and that 
these

(Init.) 
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figures were at present being considered. It
was anticipated that the Company's accounting
and legal advisors would meet with the Booker 30
organization's accounting and legal advisors
in Brisbane towards the end of October 1960.

7. TAKE-OVER - SPORTS MARINE PTY. LTD;

The Managing Director reported on the negotia­ 
tions which had taken place with the 
shareholders of Sports Marine Pty, Ltd., for 
the acquisition of shares in that Company on 
the terms and conditions as set out in the 
Memorandum submitted to the Board of Directors 
Meeting held on 12th September, 1960. kO

On the motion of Mr. I. K. Redpath seconded by 
Mr. N. W. Strange and carried unanimously it 
was resolved that an issue be made of 120,000 
ordinary fully paid shares of 5/- each in

Exhibit 100 - Minutes 
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Stanhill Consolidated Limited in consideration 
for the purchase of 28,OOO fully paid £1 shares 
in Sports Marine Pty. Ltd. It was also 
resolved that approval be granted to the 
affixing of the Seal of the Company to the 
Agreements necessary for such acquisition*

8. LOAN FROM STANHILL DEVELOPMENT FINANCE 10 
LIMITED;

It was moved by Sir John McCauley seconded by 
Mr* N. W. Strange and carried unanimously that 
the equity in the Queensland properties be 
submitted as security for the loan of £750,000 
made by Stanhill Development Finance Limited 
to Stanhill Consolidated Limited.

All Directors in attendance declared their 
interest in both Companies.

9. TAKE.OVER FROM J. C. TAYLOR & SONS PTY. LTD; 2O

The Secretary reported that a sworn valuation 
had been received for the properties of the 
above named Company and that the valuation 
was in excess of the amount shown in the 
Balance Sheet on which the deal was made.

It was moved by Mr. S. Korman seconded by
Mr. I. K. Redpath and carried unanimously that
110,000 fully paid ordinary shares of 5/- each
be allotted to John Alexander Taylor in terms 30
of the purchase agreement ,

10. OVERSEAS DIRECTOR -SIR NORMAN HULBERT;

The Chairman reported that Sir Norman Hulbert
had informed him that he was prepared to
resign as a Director of the Company and he had
submitted a suggested statement which could be
released to the Stock Exchange and Press. It
was unanimously resolved to accept his
resignation forthwith, and it was agreed that
the following advice be tendered to the Stock ^0
Exchange:-

"In view of Sir Norman Hulbert's increasing 
industrial interests in the United Kingdom 
he has reluctantly tendered his resigna­ 
tion as a Director of Stanhill Consolidated

Exhibit 100 - Minutes 
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Limited and Chevron Sydney Limited, but 
his services will still be available to 
the Boards of the above-named Companies 
in an advisory capacity1**

It was left in the hands of the Chairman to 
decide the date of release of the above 
announcement, 10

11. E.M.P. PROPOSITION:

Discussion took place on the E.M.P. Proposition 
and as a report had been received from Mr. R. 
Hudson which indicated that this Company

(Init.) 
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should not be interested in any way with this 
proposition, it was moved by Sir John McCauley 
seconded by Mr. N. V. Strange and carried 
unanimously that this Company resolves that it 20 
is not interested in any way in the proposition 
in question.

It was left in the hands of the Chairman to 
advise E.M.P. accordingly.

12. SEAL OF THE COMPANY:

It was resolved that the Seal of the Company
be affixed to the Agreement with General
Investments & Discounts Proprietary Limited
covering the loan by that Company to this
Company of £1,633,758. 6. 5. Under this 30
Agreement the Company undertakes to repay to
General Investments & Discounts Proprietary
Limited the principal in amounts not exceeding
£ 1OO,OOO within 30 days of being requested so
to do*

Interest on this loan is at the rate of 
£16.10. 0. per centum per annum, calculated 
on a day to day basis.

(Init.)
SIGNED as a correct record kO 
this eighth day 
of November 19^0. 

(I. Redpath) 
- Chairman -
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