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SCHEDULE I LEDGER ACCOUNT - "“IRON INDUSTRY INVESTIGATIONS EXPENSES

ANALYSIS
W.A.and New
Tasmania Zealand Tasmania
Entries in Sydney Imprest Account
1960
Feb.1l8 A.G. Palmer - Investigation of
W.A. & Tas. 487.18. 7
Mar.17 E.R.H. - Expenses A/c N.Z. trip 100. 0.0
Apr.12 Hughes Hire Service - E.R.H. =
(N.Z. trip) 1. 2.6
May 5 Ansett ANA - N.Z. Fares 18.3.60« 189. 0.0
13 E.R. Hudson - Expenses A/c N.Z. -
15.5.60 100. 0.0
20 Ansett ANA - E.R.H. Syd/NZ Return 114.10.0
23 Grand Hotel, Auckland - Refund
Deposit 2. 0.0
16 E.R. Hudson Repayment Expenses N.Z.trip (21. 4.9)
June 2 A.G. Palmer - N.Z. Steel Investigation 278.15.6
Aug.12 T.M. Carey & Associates - Profess.
Fees A/C N.Z. 426. 0.0
Sep.2 Australia Hotel - Entertaining N.Z. 12, 4.6
1961
Jan. 20 Cash - E.R.H. Expenses A/c Hobart 70. 0.
Mar.13 C. Davis Ltd. - Piping Burnie job 38. 5.
6~24 Various Travelling Expenses of
E.R. Hudson & J.E. Ridgway * 281.17.
Apr.5 & 6 Travelling Expenses E.R. Hudson * 27.13.
May 9 J.E.R. - Part Payment Expenses Tas.
to 15.3.61 51. 8.
E.R.H. - Expenses Melb. & Tas. to
end of period 85. o.
27 J. Ridgway - Balance Expenses Tas.
Feb/Mar '61 130. O.
June 7 Angett ANA - Balance J.E. Ridgway
air fares to 15.3.61 78.19.
13 Lands Surveys Dept. Hobart - Maps 39.18.
§87.18. 7 1202. 7.9 803. 2.
2493. 8. 7
1960
Sep.15 A. Lowe - Aircharter Gulf
re copper 70. 0. O
2563. 8. 7
Unidentified Entries
New Zealand "J12" 1620. 4. 5
Tasman "Ji2" 1348.10. 5 2968.14.10
Total of Ledger Account 85532. 3. 5

*# Full details are available if required.
Exhibit 23 - Summary

of Ledger Account of
1037. Queensland Mines Limited
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WELLINGTON 63 1 1330 BG STAT SYDNEY 1.5.59

A.G, PALMER
MINING ENGINEER
117 PITT STREET
SYDNEY

MINISTER OF INDUSTRIES AND COMMERCE IS HOLDING
MEETING 20 MAY OF THOSE INTERESTED IN PROPOSED
DEVELOPMENT OF NEW ZEALAND IRONSANDS RESOURCES AND
IN RESPONSE TO YOUR LETTER TO HIM OF 24 APRIL HAS
ASKED ME TO EXTEND INVITATION TO YOU TO BE PRESENT
IF YOU SO DESIRE LETTER FOLLOWING

SUTCH SECRETARY INDUSTRIES & COMMERCE

Exhibit 85 - Cable to
1138, A.G, Palmer, 1.5,.59
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DEPARTMENT OF INDUSTRIES & COMMERCE
P.O. Box 2492 WELLINGTON C.l.

1 May 1959

Mr, A.G. Palmer,
Mining Engineer,
Mercantile Mutual Building,
117 Pitt Street,

SYDNEY .

Dear Mr, Palmer,

I was interested to receive the copy of your
letter of 24 April addressed to the Minister of
Mines, 7You will by now have received my cable of
to=-day's date,

The Government has come to certain conclusions
on the basis of the report of the Inter-~departmental
Committee on Iron and Steel on the best means of
handling investigation and research into the poss-
ible establishment of a major iron and steel indus-
try in New Zealand.

You will see from the enclosed press state=
ment which the Minister of Industries and Commerce
issued yesterday that he proposes on 20 May to dis-
cuss with those who are substantially concerned
with the use, fabrication, distribution and produc-
tion of steel, and who would be interested in par=-
ticipating in such a project, the best form of or-
ganisation for carrying out the necessary inves=
tigation and research,

Your principals! plans could be substantially
affected by any conclusions so reached, and I would
suggest that they, or you on their behalf, should
attend the meeting with the Minister at Wellington
on 20 May in accordance with the general invitation
that he has issued,

Could you let me know, please, whether you or
your principals wish to attend,

Yours sincerely,

W.B. SUTCH
(Secretary)

Exhibit 86 - Letter to
1139, A.G, Palmer - 1,5.59
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PRESS STATEMENT BY THE HON, P.N, HOLLOWAY
FOR RELEASE TO NEWSPAPERS ON 30 APRIL

IRON AND STEEL: FORM OF ORGANISATION
FOR INVESTIGATION AND RESEARCH.

The Minister of Industries and Commerce, the Hon,
P.N, Holloway announced today that he proposes to
invite all parties interested in the development
of a New Zealand iron and steel industry to meet
him at Wellington on Wednesday 20th May, 1959,
"Work can now begin on establishing whether
or not a New Zealand iron and steel industry is ec-
onomically feasible, and which sources of raw
materials (including iron ores and coal), which
process and which site should be chosen" said
Mr, Holloway., "The question is now: what is the
best form of organisation to undertake this work,
Before taking action to set this next stage in
motion, however, the Government wishes to hear the
views of and keep informed, all those in New Zealand
who are substantially concerned with the use, fab-
rication, distribution and production of steel and
who have an interest in the proposed major iron
and steel industry, I am writing to those who have
already expressed an interest in the project to
invite them to the meeting on 20 May next, but I
wish to be sure that all others who are substan-
tially concerned in the fields I have mentioned

and who are interested in the development of the

Exhibit 86 - Press
Statement - Enclosure
to letter to

1140, A.G, Palmer, 1,5.,59
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Exhibit 86 -~ Press
Statement = Enclosure
to letter to
A.G, Palmer, 1,5.59
industry should have the right to express their
views, I therefore invite any interests who are

prepared to participate in this undertaking to write

to me in advance of the meeting so that I may arrange

for them to be present",

Exhibit 86 ~ Press
Statement - Enclosure
to letter to

1141, A.,G, Palmer, 1,5.,59



5th May, 1959.

Dr, We.B. Sutch,

Secretary,

Department of Industries & Commerce,
P.O., Box 21492.

WELLINGTON, C.l,, NEW ZEALAND,

Dear Dr. Sutch,

NEW_ZEALAND IRON SAND RESOURCES.

Thank you for your letter and cable of lst
May inviting my Principals to attend the Minister's
conference on 20th May at Wellington, for the pur-
pose of discussing the possible development of the
iron sands.

I have referred the matter to my Principals

and will cable their decision to you immediately on
receipt,

Yours sincerely,

A.G. PALMER.

Exhibit 87 - Letter to
Department of Industries
1142, & Commerce, 5.5.59
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5th May, 1959

Mr, I. Redpath,
Stanhill Pty, Ltd.,
Ge Po O, Box 5079AA,
MELBOURNE, VIC,

Dear Mr, Redpath,

N. Z. IRON SANDS.

Thank you for your letter of 28th April and
enclosed photostat of the application by the N.,Z.
Development Corporation to the Government which I
found most instructive,

I am forwarding to you per Mr, Hudson the
following documents:

1, Five copies of my preliminary report on
the N,Z. iron sands,

2. Cable and letter from Dr, W.B, Sutch in
which he extends an invitation to at-
tend the Minister's conference on iron
sands,

3. Two newspaper clippings dated 30th April
announcing Government refusal of applic-
ation by N.Z., Development Corporation
for authority to increase capitalis-
ation,

In addition to the above, I enclose herewith
copy of my reply to Dr. Sutch's letter,

Would you be kind enough to return either the
originals or copies of the above newspaper clipp=-
ings.

Yours sincerely,

Exhibit 88 - Letter to
1143, I, Redpath, 5.5.59
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6th May, 1959

Mr. I. Redpath,
Stanhill Pty. Ltdop
G.P,0. Box 5079“.

MELBOURNE, VIC,

Dear Mr, Redpath,

NsZ, Iron Sands,

Enclosed herewith are further newspaper
clippings referring to the iron sands which I have
Just received, Mr, Hudson has not seen these 10
clippings.

Would you kindly return copies of the above
for my files,

Yours sincerely,

Exhibit 90 - Letter to
1144, I. Redpath, 6,5,59
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FACTORS LIM ITED '; E Resr'eisd Olicas 461 ST. QLDA ROAD, 1EIEOURNE SC3 . TELEPHONE Bi 36E5

&1'1%::::§

Mr, A.G. Palmer,
Mining Engineer,
Mercantile Mutual Building,
117 Pitt Street,,

SYDNEY, NeS,W.

2nd June, 1959

Dear Sir,

We now enclose herewith cheque for £295, 4. O,
representing your account in relation to the visit
to New Zealand in February and March last,

We would be obliged if you would forward re-

ceipt to this address at your earliest convenience,

Yours faithfully,
FACTORS LIMITED

(W.D.Phillips).,
Secretary

Encl,

KEEP THE WHEELS OF YOUR
INDUSTRY TURNING.,

Exhibit 84 « Letter to
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5th June, 1959,

The Secretary,
Factors Limited,
461 st. Kilda Road,

MELBOURNE, S,C,3,, VICTORIA,
Dear Sir,

I enclose herewith receipt for fees represent-
ing my account in relation to my preliminary inves-
tigation of New Zealand iron sand resources carried

out on behalf of your Company during February/March
last,

Yours faithfully,

A.G., Palmer,

Copy of Receipt
5th June, 1959,

Factors Limited
Two hundred & ninety five pounds four shillings -

Professional Services February/March 1959 =
N.Z2. Iron Sand investigations,

AGP. 295, 4, = A.G. Palmer
5/6/59.

Exhibit 84 - Letter to
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BL 3318
AGP/BB

4th June, 1959,

The Secretary,
Stanhill Pty. Ltdop
G.P.0, Box 5079AA,

MELBOURNE VICTORIA.

DR TO A,G. PALMER

To professional services as hereunder:

18th - 22nd May. Attendance with
Mr. E.R, Hudson at
Minister's meeting
in Wellington re
development of N,Z.
iron sands and var-
ious conferences in
connection with same, £110, O, O,

Travelling ex-
penses to Sydney from

Surfer'!s Paradise and

return., 22,11. Q.
£132.17. O,
4

Exhibit 91 -~ A.G.Palmer's
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Q.2.

ALLOCATION OF SHARES:

Decided that an additional 25,000 shares bhe
allotted out of the Capital, of which four fifths
of such shares shall be allotted to such persons as
Mr, S. Korman shall direct and one fifth shall be
allotted to Mr, E,R. Hudson for allocation as he
sees fit,

OFFICE AND EXPENSES, SYDNEY 3

Resolved that Mary Kathleen Investments Ltd.,
be requested to set up an office at 16 0'Connell
Street, Sydney and pay for all Sydney expenses, and
that an amount of £12,0,0, per week be paid by
Queensland Mines Ltd,, to Mary Kathleen Investments
Ltd., for the facilities of the office.

MANAGING DIRECTOR?

Resolved: that Mr, Hudson be appointed Manag~
ing Director of Queensland Mines Ltd., for a period
of 6 months as from today (24/1/59). Mr. Hudson's
remuneration is to commence from 15th January at
£2,500 for the six months, plus hotel and travelling
expenses,

FINANCE 3

Mr, I.K. Redpath will control the financial
structure from Melbourne,

Resolved that Mr, W,D., Phillips of 461 St,
Kilda Road Melbourne be appointed Secretary of the
Company for offices other than Canberra.,

REPORT BY MR, HUDSON:

Mr, Hudson reported that he had been in touch
with South Australian Mines Department with a view
to getting them to put in a plan so we can go ahead
with the plant design, "From enquiries it came
clear that this would involve a long delay after
completion of the work at the Queensland Univer-
sity." He had a conference with Professor White
and two scientists, He discussed the installation
of the whole plant and as a result of discussions
they said that they would be prepared to design a
plant so that the pilot plant became the original
design of the plant to be subsequently erected.
This would save at least six months! delay. As
the two scientists are engaged on full time on
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the project, he had already sketched out a probable
design of the plant, He felt it would be better to
let them do the whole work, Their final design
should then be checked by a leading consulting
engineer before it was proceeded with and erected.
This would involve however, acquiring a lot of ad-
ditional bits and pieces, classifiers etc, and he
discussed with Professor White the problems that
would be attendant on the University getting and
designing the initial plant, He found a delay lag
would take place because every time they wanted
equipment they would submit it to the university and
get approval and a grant etc., Discussing the matter
with them, they felt that the bits and pieces they
would want, provided they bought them second hand,
which they felt would be satisfactory, after in-
spection they would probably need £1,500 worth of
equipment., He further discussed with them the ques-~
tion of how it would be obtained, and he then sug-
gested to them that if they gave him the details of
what they required, he would circulate in the Unive
ersity's name, from Sydney to all the main Mining
Companies and ascertain whether the proper equipment
was available at the second hand stocks

Cont,.,

Q.3.
REPORT OF MR, HUDSON (CONT)

When he found whether the material was avail-
able, and where it was located, the two scientists,
at the travelling expenses and hotel expenses of the
Company, could immediately go and inspect the equip-
ment and if suitable it could be purchased.

He felt that for an expenditure of £1,500 we
could possibly make a delay lag of 6-8 months work
for our benefit,

We should tell the university we will make
arrangements to purchase this equipment rather than
have small applications made to the Queensland Centre
for advances, As the work involved in designing the
plant together with the running of the pilot plant,
if carried out privately would be well over the sum
of £20,000, He felt the Company might be justified
in giving him the authority to purchase on behalf
of the Queensland University, equipment up to the
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sum of £1,500,

A site would have to be found to erect the
plant. They run a mine somewhere in Queensland and
they could level it and set up the plant, Professor
White has already located a small bore mill at
Newcastle that has not been used. We could possible
buy that for £300, They would have to be on the job
every day while the plant is testing. He had made
arrangements with the Automic Energy Commission to
let Professor White make available all the scien=
tists reports,

The position now is that Professor White has
been instructed by the Atomic Energy Commission
that they are to keep us all up to date. All the
University testing shows ore not under ,25 to .3,
When the pilot plant is running they can take a
proper test., None has been under .25,

It is essential that the drills be worked to
give at least a total tonnage doubled in two months,
We must go for tonnages, He also said it would be
necessary for him to have two reports, He wanted
Dr, K.R, Miles to examine the cores and issue a re-
port. He is to contact Dr, Miles and arrange for
him to inspect all drill cores and issue an indepen=-
dent opinion to the Board, to check on what is there,
As far as He can gather there has been no geologist
on the field whatsocever, Miles is one of the lead-
ing South Australian men,

As far as Queensland Mines is concerned, we
do not want any more than one man,

DOMINION RE., MR, RIDGEWAY.

Mr. Redpath suggested that Dominion hand over
Ridgeway for the next 6 months but Mr, Hudson said
to be careful with him or he might disappear from
Dominion, Arrangements should be made that he is
to give priority to Andersons Lode and submit re-
turns once a month,

Mr, Redpath should ring Mr, Ridgeway at Boyds
Hotel, Mt. Isa and point out to him that he is not
to overstep the policy of the Company and not even
a labourer is to be appointed without the per-
mission of the Board.
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Resolved that Mr., Ridgeway is to send a daily
report of all drilling activities,

Cont,,
Qelts
DOMINION RE, MR. RIDGEWAY §CONT.lz

Mr, Ridgeway's Remuneration: 10

At present this is £25 per day for 5 days per
week, Mr., Redpath mentioned that wherever he men-
tioned Mr, Ridgeway's name he had found nothing but
respect and if he could double or quadruple his
findings his remuneration would be insignificant,

SIGNED AS A CORRECT RECORD

THIS 24th DAY OF June

1959.

I. Redpath

CHAIRMAN 20
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MINUTES OF A MEETING OF DIRECTORS OF
QUEENSLAND MINES LIMITED HELD AT 531
ST, KILDA ROAD, MELBOURNE ON WEDNESDAY

2L TH JUNE, 1959,

PRESENT

Mr. I.K. Redpath (Chairman)
Mr, D. Korman (Director)
Mr, W.D, Phillips (Secretary)

MINUTES : 10

The minutes of meetings of Directors held on
January 24th, February 13th, April lst and 21st last
were read and confirmed and signed by the Chairman
as a true and correct record,

CALLS ON_SHARES:

It was resolved that a call be made of 1/5d.
per share on the 1,020,000 shares issued to Factors
Limited.

READ AND CONFIRMED

I. Redpath 20
CHAIRMAN .
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QUEENSLAND MINES LIMITED

REG. OFFICE: NORTHBOURNE CHAMBERS

NORTHBOURNE AVENUE, CANBERRA

Melbourne Office Telephone
461 st, Kilda Rd,, SC2 Canberra
Telephone BM3685 J 2027

Sydney Office SYDNEY

16 O'Connell Street

Telephone BL2632 22nd July, 1959

w. Phillip!, Esq. ]
Factors Ltd.,
461 st, Kilda Road,

MELBOURNE S,C.3.

Dear Sir,

Attached hereto please find account from
American Travel Headquarters in connection with my
visit to New Zealand relating to the Steel Industry,

The account has been paid by Queensland Mines
Ltd., and in due course I would appreciate same be-
ing refunded through whatever organisation attendant
thereto,

Yours faithfully,
QUEENSLAND MINES LTD.

E.R. Hudson

per BR,
Managing Director

Encl:
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MINUTES OF A MEETING OF DIRECTORS
OF

QUEENSLAND MINES LIMITED
held at

461 St., KILDA ROAD, MELBOURNE
on

THURSDAY, 23rd JULY, 1959

DIRECTORS

PRESENT s MR, I.K. REDPATH (Chairman)
MR. E.R. HUDSON
MR. D. KORMAN

The Secretary was also in attendance,
MANAGING DIRECTOR

It was resolved that Mr, E,R, Hudson be re-
appointed Managing Director of the Company at a
salary of £7,500, per annum commencing from lst,
July, 1959,

It was further agreed that the Company should
re-imburse Mr, Hudson for his out-of-pocket expenses
for Entertainment and Accommodation up to an amount
of £2,500, per annum,

SKAL LEASE :

As the Skal Lease was not included in the
original contract for formation of the Company it
was resolved that the cost of the Lease and Ex-
penses of Drilling should not be born out of Capi-
tal but from Loans to be made to Queensland Mines
Ltd, by Factors Limited,

These loans are to bear interest at the rate
of 10% per annum such interest to be compounded and
the whole of the principal and interest to be sate~
isfied by the issue of 10% Redeemable Cumulative
Preference Shares three months after the Mine comes
into production., Queensland Mines Limited shall
have the right to redeem the said Preference Shares
as and when it is in the position to do so,
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AUSTRALASIAN OIL EXPLORATION LIMITED 3
It was resolved that the Company should ac=-

quire the following items from Australasian 0il
Exploration Limited 3

House at Stanley St., Mt, Isa £5,000,
Land Rover Motor Vehicle 450, 10
Trailer 100,
Champion Jeep 350,

It was further resolved that the amount of
£5,900 involved should be regarded as a loan by
Australasian 0il Exploration Limited, such loan to
be treated in the same manner as that of Factors
Limited referred to in the previous resolution re=-
lating to Skal lease,

Qell.
PILOT PLANT - UNIVERSITY OF BRISBANE 20

In view of the fact that the Pilot Plant would
become the property of the Brisbane University after
serving the purposes of this Company it was resolved
that the cost of materials purchased to set up this
plant should be charged to Development Account,

CALLS ON_ SHARES

It was resolved that a call be made of 3d. per
share on the 1,020,000 shares issued to Factors
Limited, The call to be paid on the 18th August
next ° 30

SIGNED AS A CORRECT RECORD

IR, THIS Fifteenth DAY OF January 1960,

I. Redpath
CHAIRMAN,
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Add
MINUTES OF A MEETING OF DIRECTORS OF

FACTORS LIMITED HELD AT 061 ST, KILDA ROAD
MELBOURNE ON FRIDAY JULY 25. 1959,

DIRECTORS PRESENT:

Mr, W.,0, Burt (In the Chair)
Messrs, S, Korman, C.,R, Daley, I.K. Redpath,
D, Korman and L. Korman,

Mr, J,C, Carrodus and the Secretary were also
in attendance.

MINUTES 3

Minutes of a Meeting of Directors held on
April 29 last were read by the Directors and signed
by the Chairman as a true and correct record,

HOLEPROOF INDUSTRIES LIMITED:

Mr. Carrodus reported that with Mr, Redpath
he had been to New Zealand and that at the 13th
July, of the Shareholders who had accepted cash 14
with 1925 shares had not sent in transfers whilst
of the Shareholders who had accepted shares 21 with
532,045 shares had not lodged transfers,

There were also 13 shareholders with 2,030
shares who had not given any acceptance,

The Directors confirmed the allotment of
546,480 Factors Limited shares for the period ended
19th June, 1959,

QUEENSLAND MINES LIMITED:

Mr, Redpath reported that the test drilling
was proceeding satisfactorily and that the next move
would be to obtain a contract for the mine's output,
It would however probably be the best part of two
years before the mine was in production,

KAYS AUTO LEASE:

Mr, Carrodus reported that although he had
tried several sources he had not been able to ar-
range for the discounting of the Auto Lease Con-
tracts,

SPLITTING OF NOTES:

The Chairman reported that a suggested pro-
cedure was now before the Stock Exchange and until
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their approval was received nothing further would
be done,

It would then be necessary to call meetings of
Note Holders and Debenture Holders to amend the
Trust Deeds,

LEAVE OF ABSENCE:

The Directors granted a further three months
leave of absence to Mr., E.J.K. Thompson and expressad
the wish that Mr. Thompson would then be sufficiently
recovered to again attend meetings,

At this stage Mr, Burt retired from the meet-
ing and Mr, S, Korman took the chair,

TRUST DEED FOR _CONTRIBUTIONS TO A FUND FOR
RETIRING ALLOWANCES:

Cont, 9 516_

It was resolved that a Trust Deed concerning
contributions to a Fund for Retiring Allowances
between this Company and the National Trustees Ex~-
ecutors and Agency Company of Australasia Limited
be approved and that the Seal of the Company be
affixed thereto,

AN EXECUTIVE DIRECTOR:

On the motion of Mr, S, Korman, seconded by
Mr, I.K. Redpath, it was resolved that Mr, W,0, Burt
be and is hereby appointed an Executive Director of
the Company as and from the 1lst July, 1959 on the
following conditionss-

Salary - £1,000 per annum payable monthly
(In addition to normal fees as a
Director),

Period = Until the 8th September, 1963 or
such later or other date as the
Board and Mr, Burt agree as the
Initials date of his retirement,

Retiring - Contributions at the rate of

Allowance £750 per annum to be made to the
National Trustees Executors and
Agency Company of Australasia
Limited, for Fund under the Trust
Deed -~ first payment to be made
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effective from lst July, 1959 and
thereafter by quarterly payments,

Enter- (re-imbursement) Allowance ~ £250 per
tainment annum payable monthly.
and

Iransport

Mr, Burt then returned to the meeting and re-
sumed the chair,

REPORT MR, J,L, COULSTON:$

The report of Mr, Coulston concerning reposs-
essions and other aspects of the Hire Purchase Sec-
tion had been read by the Directors and Mr, Burt
undertook to spend some time with Mr, Coulston on
the various matters,

FUTURE OF HIRE PURCHASE:

It was agreed that the Company should endeavour
to continue to handle Motor Vehicle Hire Purchase
and Mr, Coulston should endeavour to obtain a satis-
factory basis for continuation of the Hollywood
Motor'!s business,

Mr, Leon Korman was requested to bring forward
for the next meeting a proposition for the acquisi-
tion of a Motor House with a new car franchise,

NEW COMPANIES:

In order to divert all trading activities away
from Factors Limited the Secretary was instructed to
make arrangements for the registration of two new
subsidiary companies to be known as Rockmans Credits
Pty. Ltd.,, and Automobile Finance Company Pty. Ltd.

BANK AUTHORITIES

At the request of the Bank of New Zealand new
authorities for the signing of cheques were signed
and sealed with the Common Seal of the Company,
Cont,, W.0,.B,
Cont,, A37
BANK SET OFF:

A letter to the Bank of New Zealand setting
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out all the fully owned subsidiaries of the Company
and requesting that set off arrangements be made
for the Bank accounts of each of these Companies
was duly signed and sealed with the Common Seal of
the Company.

PROFITS FOR THE YEAR:

Figures produced for the twelve months to the
30th June, indicated that the Profit for the year
would compare favourably with those of the previous
year,

S.R.M, NOMINEES PTY, LTD;

The Secretary reported that a new Company had
been registered under the name of S,R,M. Nominees
Pty, Ltd.

OPTION STANHILL HOLDINGS LIMITED:

The Secretary reported that the acquisition

of practically the whole of the issued ordinary shares

in the capital of Holeproof Industries Limited in
New Zealand had been completed. In order to give
effect to the arrangement made with Stanhill Hold-
ings Limited upon treaty for the purchase of those
shares it was agreed by Factors Limited that Stan-
hill Holdings Limited be granted a further option
to take out 2,700,000 shares of 5/- each in Factors
Limited at a premium of 5/= per share, This in-
creases the existing option from 2,800,000 shares
of 5/- each to 5,500,000 shares of 5/~ each and it
was resolved that the seal of the Company would be
affixed to the sealing of the agreement for these
arrangements,

Messrs, S. Korman, I.K. Redpath, D. Korman
and L, Korman declared their interest in Stanhill
Holdings Limited and refrained from voting.

AVAILABILITY OF FUNDS:

Mr, S. Korman has reported as a matter of
interest as to the availability of funds to the
effect that he has successfully negotiated a loan
of £1,000,000, and that the loan is being made
evailable to his Stanhill Group in four quarterly
instalments of £250,000 each, interest at 7% per
annum, terms 20 years,
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Exhibit 111 - Minutes
of Meeting of Factors
Limited, 24,.7.59

TRANSACTIONS 3

Schedules of Transactions showing Hire Pur-
chase business written for the month of June, 1959,
totalling £19,416, 5, 6. and Leasing Contracts
totalling £13,436, 0, O, were tabled and noted,

SCRIP:

The Secretary reported that Scrip for 215,108
Ordinary Shares covering Transfers numbered 2362 -
2735, 72370 Registered unsecured Notes covering
transfers 542 - 743 and 2,100 Registered Mortgage
Debenture Stock covering transfer number one had
been duly signed and sealed with the Common Seal of
the Company.

CHEQUES 3

Payments covering cheques numbered 37970 to
38819 totalling £1,432,611, 7. 8. were confirmed.,

OVERDRAFT:

It was noted that the Net Cash Book Overdraft
was £608,461,11,6,.

W.0.B,. READ AND CONFIRMED

W,0, Burt
CHAIRMAN

28.9.59
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August 17th 1959

1) Centrifugal Machines illegible

2) Induction Receiver 3 illegible
3)

VI

DESCRIPTION OF THE D.B. CENTRIFUGAL CASTING
MACHINES FOR THE MANUFACTURING OF PIPES FOR 4, 6 &
8" WITH MACHINE AND FOR PIPES HAVING A DIAMETER OF
10, 12 & 14" WITH MACHINE

NOTE MR. HUDSON

METTALURGICAL CONTENT FOR SPINNING

CARBON SILICON PHOS MN, SULPHUR
3 L} l" band 3 . 5 202"'2;3 006 005 nil
NIS.B.
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August 17th 1959

The machine consists of the following parts

1°) The bodycar

2°) The supporting frame

3°) The driving mechanism

4©) The tilting mechanism with crucible and 10
channels

59) Motion of the table carrying the channels

6°) The automatic extraction device

7°) The electrical parts.

The drawing n® 8201 A shows the machine completely
erected and the specification given on this drawing
enables to locate the different parts of the machine.

1°) The bodycar : is provided for carrying the moulds
for the manufacturing of 4, 6 and 8" diameter
pipes for machine A and 12, 14 and 16" for 20
machine B, having a total length of 18 feet.

The bodycar is supported on 4 wheels of which the
constructional details are shown on the drawing
n® 8201 A.

The main features of the body of the machine are

a)

a) the roller supports
b) the front thrust bearing

The roller supports are of special patented

design, self-adjusting in order to avoid any
upwards or downwards screwed effect of the 30
mould. The constructional details are shown

on the drawing n°® 8201 A. Great care has been
taken in order to facilitate the greasing of

the support roller parts. For the whole machine

13 rollers with supports are provided.

The front thrust bearing.

Constructional details are shown on the
drawing n° 8201 A. Two copper rings A & B

are provided and any major effect of pressure
or temnsion of the mould will be absorbed by ko
these rings, which are easily removable.

The body is watercooled and double sealing
Jjoints between body and mould are provided in
order to decrease any risk of leakage.

At its end the body is fitted with an X roller
supporting chamnnels as shown on the drawing
and furthermore with an excess metal catcher.

Exhibit 8 - Copy Material
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The bodycar is fitted with two mould ejectors
X rollers and their lifting mechanism.
Finally the body comprises the attachment
device for the front and rear yokes.
Furthermore inspection holes are provided, as
shown, covered with plexiglas facilitating
the access of the rollers and bearings. 10

- 26 -

August 17th 1959

2°) The supporting frame :

The body as hereabove described runs on the
supporting frame. This frame is of strong
welded I beam construction.

On top of the beams, rails are welded on which
the bodycar run.,.

On the sides of the supporting frames, channels

are provided for the chains. 20

Furthermore a water collector of appropriate
dimensions is provided,

3°) The driving mechanism for the bodycar:
This mechanism is essentially composed of :

- one endless screw gearbox with motor and coupl-
ing (motor as further specified) on rails with
ad justable screw 3}

- one double teethwheel driving the main shaft,
fitted with a Renold roller ASA type.

On the main shaft two special teethwheels are 30
fitted, on which run the chains, moving the car.

The Renold chains are of the Roller BS long
pitch type, having a breaking load of 13 tons.

The chains are attached respectively on the front
and rear yokes.

The chains stressing is effected by the device
provided on the rear yoke.

Guides consisting of small channels running along
both sides of the supporting frame, are provided,

the chains sliding into these channels. Lo

The bearings of the upper and lower shafts are
of special construction for high duty, and made
of brass.
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4°) Tilting mechanism with crucible and channels.

The machine is supplied with three crucibles
lined respectively either for 4" - 6 and 8"
pipes or for 10 - 12 and 14" pipes.

To each size of pipe to be manufactured corresponds
a different crucible,.

The iron is poured into the crucible and when 10
the latter is l1lifted, the iron flows on a hematite
cast iron funnel into the channel.

The channels are fitted with high chromium runners
and at the end of the channel a high chromium
spout is provided.
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The Availability of Steel Scrap in Australia

The table given on the next page gives an in-
dication of B.H,P.!'s consumption of "new" scrap
over the last six years, Before launching into the
table it may be worth noting that approximately 23%
of every steel ingot produced is made of "internal”

scrap which circulates in the steel works,

Although Commonwealth Steel is a subsidiary
of B,H,P., its production results do not seem to be
incorporated into B.H,P.'s production results, 10
This being so, the total availability of "new" scrap
in Australia in the last six years is the sum of
colums 3, 6 and 7 plus, say, 10% for scrap used by

other factories, This results in the following:-

Availability of Scrap in Australia

% growth

1953 270,000 tons -

1954 120,000 tons -

1955 165,000 tons 37.5

1956 235,000 tons 2,4 20
1957 440,000 tons 87.2

1958 495,000 tons 12.5

1959 670,000 tons 35.3

The figures for 1953 are heavily distorted by the
large exports of pig~iron in that year and should

probably be ignored,

Exhibit 9 - E.R.Hudson's
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-2 STEEL SCRAP - figures in 000's

n

Year Col.l, Col.2, "Col.3,. “Col.k, Col,5. Col,0, Col.7e. g'q

x 77% of pig~iron (1 - 2) Col,3 as New scrap Scrap Exports of % 8

ingot pro- xx Apparent % of as % of consumed |scrap (ex- 38

duction consump- Col,2 Total by Come cluding tin £ ©

tion of ingot pro-~ | monwealth |plate) o

"new' scrap duction Steel, 8] g

2

1953 1361 1274 87 6.8 4.9 110 a\g

1954 1592 1591 1 - - 55 § @

1955 1646 1625 21 1.5 0,9 65 63 10 &

1956 | 1748 1648 64 3.8 2,8 53 97 2 2

1957 2080 1911 169 8.8 6.2 67 164

1958 2283 2038 245 12,0 8.3 72 133 a

)

1959 2459 21007 3607 17.0 11,3 1507 s
x "year" means "end-May" for steel production and "end-December" for scrap figures,

As the figures have been rounded the differences should not be significant,

xx "pig~iron is production at Kembla Newcastle and Whyalla less sales of Whyalla pig-
iron to foundry trade, and less exports (which have beent
1953 - 211,000
1954 34,000 20
1955 45,000
1956 16,000
1957 15,000
1958 18,000)



Exhibit 9 - E,R,Hudson's
-3 - Report on Scrap Steel

The remarkable growth in scrap steel avail-
ability makes one wonder if the figures can be right,
Mr, A, is finding out some information about steel
scrap in Australia, and particularly Melbourne, and
may be able to throw some light on this, but it is
generally known that there has been an increased
hunt for steel scrap recently, and that the scrap
merchants have been reporting increased profits, 10
Some check on the figures may be provided by com-
paring them with export figures, The Board of Trade
presently provides that for each ton exported, two
tons must be sold in Australia., These regulations
may not have remained constant since 1953 (some-
thing which Mr, A, will be able to help on), but
assuming that they have and that the scrap exporting
business has been as brisk as it is to-day, (i.e.
that every ton which may be exported is exported) we
would have the following figures for total avail- 20

ability of steel scrap:-

1953 330,000
1954 165,000
1955 190,000
1956 290,000
1957 490,000
1958 L00,000
1959 450,000

The general conclusion which these sets of
figures suggest suggest is that there are about 30
600,000 tons of steel scrap coming on to the market,
and that this figure may be expected to increase

Exhibit 9 -~ E.R.,Hudson's
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but not probably at the rate suggested above, One
might guess that there will be 1,000,000 tons of
scrap available in 1964/5,
Availability of Steel Scrap in Victoria

The only guide we have to this is the amount
of scrap exported from Victoria, Mr, A, has pro-
vided figures (which probably cover a different
period from those in colummn 7 of the main table)
which are as follows:-

-4—

Exports of Scrap - tons

1957/8 1958/9

N.S.W. 34,000 25,000
Victoria 23,000 k5,500
Total Australia 118,000 137,000

The interpretation which I put on these fig-
ures is that there are from 120,000 to 150,000 tons
of steel scrap available in Victoria at present,
Melbourne Iron and Steel uses approximately 20,000
tons of scrap a year, so that B.H.P. probably carts
about 50,000 tons of Melbourne scrap to N.S.W. every
year, This is not as silly as it sounds, for it
would represent back-loading on its ships carrying
finished steel to Melbourne, and some exports of
N.S.¥. scrap are probably encouraged by B.H.,P, in
order to keep supplies coming in to the merchants,
Export scrap sells for 5 times local scrap, and if

Exhibit 9 - E.,R.Hudsont's
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it was not permitted there would be very little ine
centive for anybody to collect scrap for B.H,P,
alone,

Prices of Steel Scrap

B.H,P, buys steel scrap within a radius of
50 miles of a steelworks for £3.,10 per ton, Exports
of scrap from within this radius are not permitted,

The Japanese pay approximately £16 per ton
f.o.,b.y, and apparently count themselves lucky to get
it, The market varies according to the flow of
American supplies, and the Japanese are prepared to
pay 216 per ton in order to make up supplies of feed
for the furnaces in Japan, I was told that B.,H,P.
pay approximately £6 - £7 for scrap in Melbourne,

-5

The key to the Melbourne situation would be
the prices paid by Melbourne Iron and Steel, It may
be that Mr, A, will be able to find this out,

Impoxrt Duties,

There are no import duties on steel scrap or
pig—-iron., Only negligible quantities of these
materials have been imported since 1952,

Scrap - conclusions

It seems that the operator of a new steel
works in Melbourne or its vicinity could count on
approximately 100,000 tons of local scrap a year,
but it would have to have the export regulations

1172, Report on Scrap Steel
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changed, and this would doubtless meet with oppos-

ition from the scrap merchants, It is difficult to
suggest a price which would have to be paid, but

£6 -~ £7 per ton should be about the mark, The
availability of scrap probably increases in a geo-

metric progression with a rise in its price, which

may be a factor to take account of in estimating

the total cost of raw materials landed in Melbourne, 10
Assuming that Melbourne Iron and Steel does not

greatly increase its capacity (and this may be a

false assumption since Australian National Indus-

tries have recently taken over Johnson Bros,, a

scrap merchant, thereby helping to assure Melbourne

Iron and Steel's scrap supplies), the price which

a newcomer will have to pay for scrap will depend

on B.H.,P,'s need to buy Melbourne scrap and its

costs of shipping the scrap to N,S,W. In the next

two or three years B.,H.,P. will be reaping the ad=- 20
vantage of its increased blast furnace capacity at
Kembla, may have no need to buy Melbourne scrap

and may even have pig-=iron to sell,

Melbourne Iron and Steel operate three
electric furnace (but apart from these their equip=-

ment is believed to be fairly antiquated)
-6—
on 20,000 tons scrap and 17,000 tons of billets sup-

plied by B.H.,P, To a layman it would seem that the avail-

ability of 100,000 tons of scrap would support the 30
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beginnings of a steel plant based on one or two
electric furnaces,

It is of interest at this point to speculate
on the cost of B,H,P.'s pig-iron, The raw materials
to make one ton of pig-iron ares=-

15 tons of iron ore
4 ton limestone

2
16 ton coke 10

3% tons air

Delivered to Kembla these materials might costi:-

Iron ore at 30/~ per ton - 48/
Limestone at 20/- per ton = 10/=-
Coke at 100/~ per ton - 90/~
Air (heated in coke ovens) - -

The figure of, say, £7.10. per ton would compare
with the prices to be paid for scrap in Melbourne
of perhaps £6 - £7, 20
-
The following table shows how B.H.P,!'s prices
for basic eteel products (delivered capital cities)

have moved since the wari-

Date Structural Merchant Rails Plate
Steel Bars
1947 £14,10, £14,10, £13.17.6 £15
Sept. 1948 16, 5. 16, 5. 15.12,6 16.15.
1950 18, 5. 18, 5. 17.12,6 18.15,
1951 20,15 20,15, 20,17,.6 2l. 5. 30
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Report on Scrap Steel
Jan 1952 23,10 24,10, 23,12,6 27.10,
June 1952 29, 29, 29,12,6 32,
Febs 1953 30, 5 30. 5. 30417.6 334 5.

April 1953 30.,15. 32, 33,10,= 36.
Nov. 1954 33.10. 35 36.10,~ 39.
Aug. 1955 36,10, 37.10, 39. b2, 7.6
May 1956 4o.10, 4o.10, 2, by, 7.6
1960 43,10, 43.10. 7?45, WT. 7.6

One point which the Department has not really
mentioned is the very heavy capital expenditure re-
quired on rolling mills, It may not be desirable
for a newcomer in the first place to do more than
produce a few selected small shapes and not to at-
tempt to compete with B.H.P, in Victoria on all
lines, Against this the Department has not fully
considered the natural advantages in marketing all
types of steel which a producer in or near Melbourne
would enjoy., The ready availability of scrap or im-
ported pig=iron or the production of cheap pig-iron
from Savage River ore and Victorian brown coal is

the key to the situation,
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MINUTES OF A MEETING OF DIRECTORS OF FACTORS LIMITED
HELD AT L6l ST, KILDA ROAD MELBOURNE

ON_FRIDAY SEPTEMBER 11TH 1959

DIRECTORS PRESENT

Mr, W.0. Burt (in the chair)
Messrs, S. Korman, H, Korman, C.,R, Daley,
I.K, Redpath, D, Korman and L, Korman,

Messrs, J.,C, Carrodus, E.,E, Fookes and
the Secretary were also in attendance, 10

ALTERNATE DIRECTOR:

It is recorded that Mr, E.E. Fookes relin-
quished his position as Alternate Director for
Mr, J. Kessler due to his being auditor of a sub=-
sidiary company, This retirement became effective
on the 30th June last,

ACCOUNTS s

Draft accounts for the thirteen months period
to 31st July, 1959 were tabled and discussed., These
accounts showed a consolidated profit of £779,555. 20
After providing for tax (£351,032) and Minority in-
terests in Subsidiary Companies (£159,423) the
amount applicable to Factors Limited amounted to
£269,100,

DIVIDEND

It was resolved that final dividends be de=~
clared as followsi-

Ordinary 8%% making the total for the thirteen
months 164%

Preference 4%2% making the total for the thirteen 30
months 71,y (Initials)

Both dividends are payable on the 22nd
October next and all transfers received up to 5,0
P.m. on Monday 5th October will be registered be-
fore entitlement to the dividend is determined,

ANNUAL MEETING:

It was resolved that the thirtyfifth Annual
General Meeting be held in the Edinburgh Room,
Scotts Hotel, Collins Street, Melbourne on Thurs-
day the 22nd October, 1959 at 12 o'clock noon. Lo

Exhibit 131 - Minutes
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STOCK EXCHANGE LISTING:

It was agreed that the Company should make
application to have its shares, unsecured notes and
Mortgage Debentures listed on the Sydney, Adelaide
and Brisbane Stock Exchanges.

W.0.B,

A3D
SPLITTING OF NOTES:

The Secretary reported that the Stock Exchange
had now agreed in principle to the proposed method
of splitting the notes and options and that pro=-
vided there was adequate distribution the three
different securities would be listed,

The Company'!s solicitors were now preferring
the necessary alterations to the trust deed prior to
calling a meeting of Noteholders,

LORD MAYOR'S FUND ANNUAL APPEAL:
It was resolved to follow the practice of pre=-

vious years and made a donation of One Hundred
Pounds to the Lord Mayor's Fund for Metropolitan

Hospitals and Charities., (Initials)

NEW_SUBSIDIARY COMPANIES:

The Secretary reported that the two new com-
panies, Automobile Finance Co, Pty. Limited and
Rockman's Credits Pty, Limited had now been regis-
tered and commenced operations,

At this stage of the meeting, Mr, Burt asked
to be excused to keep an appointment and Mr, S.
Korman took the Chair,

QUEENSLAND MINES LIMITED:

A report submitted by Mr, Hudson was con-
sidered by the Directors and it was agreed to con-
tinue the test drilling as economically as possible,
provided that the total cost to this company did
not exceed £200,000, including the amount invested
to date,

It was noted that the above expenditure
should be sufficient to complete the drilling to

Exhibit 131 - Minutes
of Meeting of Factors

10

20

30

Lo



Exhibit 131 - Minutes
of Meeting of Factors
Limited, 11.9.59

determine the extent of the ore reserves, and that
such reserves should be proven to have an estimated
value of £50,000,000 or more.

TRANSACTIONS

Schedules of Transactions showing Hire Pur-
chase business written for the months of July, 1959 =
£14,384,19,10, and August, 1959 - £19,426, 7. O, 10
and Leasing Contracts for August, 1959 - £14,241,
were tabled and noted,

SCRIP:

The Secretary reported that Scrip for 83103
Ordinary shares under transfers numbered 2736 -
2948, 8567 Registered Unsecured Notes under trans-
fers 744 - 771 and £11,200 Registered Mortgage
Debenture Stock under transfers numbered 2 - 6 had
been duly signed and sealed with the Common Seal of
the Company, 20

CHEQUES :

Payments covering cheques numbered 38820 -~
39000 and Al - A6, totalling £1,080,090, 6, 7 were
confirmed,

OVERDRAFT3

It was noted that the Net Cash Book Overdraft
was £784,560, O, 2.

READ AND CONFIRMED

W.0, Burt
CHAIRMAN /11/59 30
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MINUTES OF MEETING OF DIRECTORS OF STANHILL

CONSOLIDATED LIMITED HELD AT 461 ST. KILDA ROAD,

MELBOURNE, ON TUESDAY, 15TH SEPTEMBER, 1959,

AT 2,15 P.M,

PRESENT: Messrss S+ Korman = Chairman

I. K, Redpath

N. W. Strange

Sir William Bridgeford

A, Korman by his proxy,
Air Marshal Sir John
P, McCauley

L. I. Korman

IN ATTENDANCE: E. E. Fookes

1,

3.

L.

D. Korman
Js C. Carrodus = Secretary

CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors
held on the 26th August, 1959, 28th August, 1959,
and 2nd September, 1959, enumerated on folio
sheets Nos, 209 - 211 inclusive were confirmed
and signed by the Acting Chairman on behalf of
the Board as a correct record.

ORDINARY SHARE TRANSFERS - FULLY PAID:

Approval was given to Ordinary Share
Transfers Nos. 3724 to 3855 inclusive enumerated
on Transfer Journal Sheets Nos. 244 to 255
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of the
Transferees and to Balance Certificates was
confirmed.

ORDINARY SHARES TRANSFERS - PARTLY PAID:

Approval was given to Ordinary Share
Transfers Nos, 1006 to 1146 inclusive enumerated
on Transfer Journal Sheets Nos. 77 to 86
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of the
Transferees and to Balance Certificates was
confirmed.,

DEBENTURE STOCK TRANSFERS:

Approval was given to Debenture Stock
Transfers Nos, 972 to 974 inclusive enumerated on
Transfer Journal Sheet numbered 86 and the
affixing of the Seal of the Company to the

Exhibit 95 -~ Minutes of
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Certificates in the names of the Transferees and
to Balance Certificates was confirmed.,

REGISTERED UNSECURED NOTE TRANSFERS:

Approval was given to Registered

Unsecured Note Transfers Nos. 721 to 726 inclusive

enumerated on Transfer Journal Sheet numbered 74
and the affixing of the Seal of the Company to
the Certificates in the names of the Transferees
and to Balance Certificates was confirmed.

CONSIDERATION OF STANHILL CONSOLIDATED LTD,,
ACCOUNTS s

The Balance Sheet and Profit and Loss
accounts of both Stanhill Consolidated Ltd., and

Stanhill Consolidated Ltd. and Subsidiary Companies

for the 13 months period to 318t July, 1959, were
considered and it was agreed that the letter
tabled by the Secretary to The Stock Exchange of
Melbourne be submitted to the Exchange before

10 a.m. on Wednesday, 16th September, 1959, and
that the Annual Meeting be held on Thursday,

29th October, 1959, at 12 noon at Scotts Hotel,
LiL Collins Street, Melbourne.

(Initials)
213

OVERSEAS VISIT OF CHAIRMAN

The Chairman advised that he planned to
visit the United States of America, England and
the Continent leaving Melbourne either on 30th
September or 1st October, 1959.

PROGRAMME FOR FINANCIAL YEAR 1959-1960:

The Managing Director submitted a
Report to the Board on the planning and estimated
profits for the financial year 1959-1960, This
budget revealed an estimated profit before tax
of £473,271. The Report was received.

PROPOSED ALTERATIONS TO ARTICLES OF ASSOCIATION:

The Chairman reported on the require-
ments of the Stock Exchange, London, and advised
that all matters had been resolved, also that a

notice would be going out to shareholders advising

Exhibit 95 - Minutes of
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Exhibit 95 - Minutes of
Stanhill Consolidated
Limited, 150901959

that an Extraordinary General Meeting would be
held immediately following the Annual Meeting

so that amendments could be made to the Articles
of Association to comply with the requirements of
the Stock Exchange, London.

EXCHANGE OF SHARES OF STANHILL CONSOLIDATED LTD.,
FOR TUFTON CORPORATION LTD. SHARES:

It was resolved that the Secretary write
to Tufton Corporation Limited giving the Share-
holders of that Company the following offer:-

One fully paid ordinary share of Five shillings
in its capital, and pay 9d. in cash, for each
three fully paid ordinary shares of Five
shillings each in Tufton Corporation Ltd.,
transferred to it, and if the shares held are
not an exact multiple of three, will pay the
sum of 6/6d. for each odd share (which sum
includes the aforesaid cash payment at the

rate of 3d. per share) on the following
conditionss~

1. The shares allotted will rank for
dividend from 1st August 1959 which is
the commencement of this Company!'s
financial year. The holders will there-
fore receive the full dividend for the
year ending 31st July, 1960,

2. This offer is subject to its being
accepted by the holders of 90 per cent
of the issued capital of Tufton Corpora-~
tion Ltd. (or such lesser percentage
as this Company may accept) by the 31st
October 1959 or such later date as this
Company may agree to.

3. That until this offer is accepted in
terms of Condition No. 2 or lapses no
issue of shares or debentures will be
made by Tufton Corporation Ltd., and
no dividends will be declared by it.

It was also resolved that if the Board
of Directors of Tufton Corporation Limited
accepted the offer that the offer to the share~
holders be then despatched by Stanhill
Consolidated Ltd., on Friday, 18th September,
1959, Messrs. S. Korman, N.W. Strange, and
L.I. Korman declared their interests

Exhibit 95 -~ Minutes of
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and refrained from voting. Mr. I.K. Redpath and
Sir John McCauley advised they had a small
shareholding in Tufton Corporation Ltd.

(Initials)
214
E.M,P. PTY, LTD,:
The Chairman reported on negotiations 10

that he had had with the Shareholders of the
abovementioned Company and advised that he was
presently discussing with them a basis of this
Company taking an interest in E.M,P., Pty. Ltd,

He also advised that Mr. Taft, Principal of the
Company, was presently overseas and that he was

to meet him in New York when he arrived there early
in October. It was resolved that this matter be
left in the hands of the Chairman and that when

the negotiations were more advanced and figures 20
available, he would report back to the Board on
this matter.,

DATE OF NEXT MEETING:

It was resolved that the next meeting
of the Board be held on Tuesday, 22nd September,
1959, in the Board Room of Factors Limited, 461
St. Kilda Road, Melbourne, at 10 a.m.

Initials;
Initials

SIGNED as a correct record 30
this 22nd day

of September, 1959.

(sgd.)I.K. Redpath
Chairman.
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28th September 59
Factors Limited

One hundred & thirty two
seventeen -

Professional services in connection with
investigation of NZ iron sand deposits

£132 17

A.G. PALMER AGP 28/9/59

Exhibit 92 - Palmer's
Reteipt, 28 September
1183, 1959



MINUTES OF A MABRTT G _OF DIRECTORS OF A4l
FACYORS TITTWeD rTD A% 401 ni. 11094 ROAD
BELBOURIIE Ok 1OUDAY 2D 1 OViBmR, 1050,
DIRECTORS FRESEHNT:
iirs W. O, Burt (in the chair)
Messrs. B.J.K.Thompson, C.R.Daley,
I.K.Redpath, D.Korman and L.Korman.
Messrs. B.E.Fookes, J.C.Carrodus and the
Secretary were in attendance.

MINUTES: Minutes of Meetings of Directors held on
September 11th and 28th last were read by the Directors and
signed by the Chairman as a true and correct record.

RETAIL BUDGET CREDITS (VICTORIA) PTY.ITD.

The Secretary reported that this subsidiary
company had now been registered and that iir. Coulston was
proceeding with the »reparation of the documents required
to set up the business.

It was agreed that the Chairran should
discuss the procedure with lir. Coulston on ‘%ednesday next,
November 4th, and give final approval to the decuments,

61 QUEEN'S RCAD,IEL30URNE.

Mr. Burt advised that he had ascertained that
the proverty at 61 Queen's Road could be purchased. The land
measured 100 feet by 250 feet.

Mr. Burt was instructed to endeavour to
purchase the proverty at £32,500 with extended terms if possible.

TRUST DEEDS:

. It was agreed that the necessary amendments
to the Trust Deeds should be prevared with a view to calling
meetings of Note holders and Debenture holders, in the middle
of December next,

MELORAIDULI AND ARTICTES OF ASSOCIATION:

It was agreed that in the near future
consideration should be given to revising the ilemorandum
and Articles of Association of the Company.

ASSOCIATED INVESTHENTS TLIMITED:

Mr. Burt renorted that he had been invited to
become an Alternate Director of Associated Investments Limited.

Mr. Burt was requested not to accept the
invitation as the Directors felt it was inadvisable for Mr.
Burt to be connected with another finance company.

Exhibit 112 - Minutes

of Meeting of Factors
1184, Limited, 2,11.1959
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OFFICE TPiCE:

The Secretary reported that the Company had
outgrown the present office space and requested that
provision be made for expansion.

After some discussion on the subject the following
vere appointed to a sub-committee to look into the problem -
Messrs, I.K.Redvath, D.Korman, C.R.Daley and J.C.Carrodus.

QUEENSLAND IIIMES LIMITSD:

The Chairman announced that he was noi present at
the last lleeting of the. Board when it was reported that £120,00
had been spent on this project and when authority of the Board
was given to a further outlay of not exceeding £80,0C0,

Mr.Redpath reported more favourable information
regarding uranium and Informed the ileeting that he had
arranzed with ilr. Hudson that the additional expvenditure of
£80,000 was to be shared equally between this Company and
his Company. This arrangement would apply to any exploratory
work beyond Andersons Lode.

TRAINSACTICHS:

A schedule of transactions of Leasing Contracts
for the month of Septenmber,1959, £11,680, was tabled and
noted.

SCRIP: The Secretary reported that Scrip for 161477
Ordirnary Shares under transfers numbered 2949 - 3508,

50321 Registered Unsecured ilotes under transfers numbered
772 - 1021 and £7,500 of Registered liortgage Debenture Stock
under transfers numbered 7 - 24 had been duly signed and
sealed with the Cozmon Seal of the Company.

CHEQUES:

Payments covering cheques numbered 102 - 383
totalling £479,269.12. 9. were confirmed.

OVERDRAFT:

It was noted that the Net Cash Bobf,overdraft
was £649,028,10. 8.

READ _ASD” CONFIRMED

IRL

N

241160

Exhibit 112 -~ Minutes
of Meeting of Factors
1185, Limited, 2.11.1959



Nov.

11

16

17

November, 1252

104 Reimbursement Petty Cash Nov. 8. 3. 3
105 W.R. Bull - expenses uranium
tour 17. 1a 6
106 Cabana - magazine table 20. 7. 6
107 Main Roads Dept. regist.
Land Rover NCA 634 3.15. =
108 Gold Coast Removals - cartage
mach. University 24, -, =
109 Jackson O!Sullivan - packing
cabinets Mt., Isa 2 =¢ =~
110 Syd.County Cncl.-elect.Room 303 15¢ =
111 __Ansett—-ANA-A.G. Palmer -
visit W.A. Tas. 1180 2¢ =
112 W.C, Penfold - stationery 2:.104 =
133 ~=prOvErsundry-ecquipment cancelled 39F»=Re~-3
114 T.A.A.~ Messrs. Bull & Lynch
- Darwin/Isa/Bris. 172, 1. =
115 A.NsA.=-Mr. Lynch Mt.Isa/Bris. 25,15, =
116 Mindrill Ltd.- safety knife
dogs complete 10.17. =
117 Mt, Isa Imprest A/c 765. 8.11
118 Broken Hill Felspar Develop.-
purchase drills 1000, =, ~
119 Tully Wilson - stamp duty 2
houses Mt. Isa 80, =, =
120 S, Coffey - salary 2 weeks to
27.11.59 3le =0 =
121 T.A.A.~freight drills (diamond)
Mt. Isa 1015. ol
122 A.,0.E.~proportion rental Syd,
office 50¢ =4 =
123 C.I.G.~-gas purch.behalf QMLby'AOE 6.14. 4
124 E.S.C.A.-goods " LA 3.15.10
125 Jacques Bros. " " wonow 2. 4, 2
126 Lincoln Elect. " " "nonoon 5144 7
127 Westeels (Qld) " " wowoow 7,1, 0
128 Petty cash reimbursement 8.12, -
129 Cancelled - - -
130 Mt. Isa Imprest A/C k55, 7. 7
131 S. COffey - Balary to 4012.59 15-100 -
132 C.I.G.-gas purchased by AOE
behalf m: 2. 90 5
133 Delfin Properties - rental
Room 3 52, 6, 8
134 AN.A,-Miss Dwyer Syd/Bris/
Mt.Isa/Syd 7312, =
Carried Forward 2968.18. 9

Exhibit 4 - Copy folio 17
Queensland Mines Sydney

imprest account cash~

1186, book, 17.11
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Q.M.L. SYDNEY IMPREST ACCOUNT

NOVEMBER, 1959
2 104 Reimbursement Petty Cash 8 3. 3
105 W.R. Bull-expenses N.T. tour 17. 1. 6
3 106 Cabana-magazine table 20. 7. 6
107 Main Roads Dept.regist.Land Rover 3.15. 0
108 Gold Coast Removals-cartage Univers. 24. 0. O
5 109 Jackson O'Sullivan-freight Mt.Isa 2, 0. O
110 Syd.County Council-Elect.Room 303 15. 0
111 _Ansett-A.G.Palmer visit W.A. Tas., 118. 2, O
1 oLy Q. dr; 8 31 Onei'y 970 20
113 A.0.E. sun equipmen 397. 2, 1
114 T.A.A.Bull & Lynch-Darw.
Mt.Isa/Brs. 172. 1. 0
115 A.N.A.-Mt,Isa/Bris.a/c J.Lynch 25.15. 0
116 Mindrill Ltd. safety knife & dogs 10.17. O
9 117 Mt. Isa Tmpress A/c 765. 8.11
10 118 Broken Hill Felspar Dev-pur. \
drills 1000. 0, O
119 Tully Wilson-stamp duty
houses Mt. Isa 80. 0. O
120 S.Coffey-2 weeks salary to
27.11.59 31. 0. O
121 T.A.A.~freight drills Mt. Isa 1.15. 0
122 A.0.BE. proport.rental Syd.office 50. 0. 0O
16 123 C.I.G.-gas purch.by ACE a/c Q.M.L. «14. 4
124 E.S.C.A. goods " " 3.15.10
125 Jacques Bros., " " " 2. 4, 2
126 Lincoln Elect, " " " 5.14. T
127 Westeels (Qd) " » " N
17 128 Petty cash reimbursement 8.12. 0
129 Cancelled
130 Mt.Isa Imprest A/c . To

1
1

i

credit balance

repayment Mindrill, Meld.

repayment expenses o/charged
W.Rs Bull

deposit Q.M.L. Melb.

Balance

479. 1. 1
18. 0. 5

10. 0. 6
3520.18,11

£ 4028, 8,11

o

£808, 6, 2



FILUDES OF A MTETING OF DIRECTORS OF .
FACTCRG LIcisoy tiabiy A0 $01 oh. 2 TLOA A4S
ROAD Gil T2URSVAY 10VenBrt 197,195,

DIRECRORS PRUSENT:My, W,0.Burt (in the chair)
HMessrs. C.R.Daley, I.K.Redpath. E.J.X.
Thompson, D.Korman and L.Korman.
Messrs. D.E.rookes. J.C.Carrodus and
the Secretary vere also in attendance.

Iir. E.R.Hudson, Ii“anaging Director of
Queensland ilines Limited was present by invitation.
QUETISTAITD IiTiiaS TIiiTW=Ds

ir. Hudson presented a long detailed revort
on the activities of Queensland iines Limited with special
reference to Andersons Lode and tne Skal Lease.

HMr. Hudson pointed out the difficulties
in obtaining contracts- at the present time due to the
world uraniwa position.

It was suggested that this Company would
have no difficulty in disposing of its holding in Queenslznd
Mines Limited at a substantial profit.

The Chairman asked IMr. Hudson if he had any
offers to revort and ixr. dudson stated he was authorised oy
the Board oF ilary HKathleen Investments Iimited to olfer =2
price for tze shares held by Factors Limited in Queexnsland
Mines Linmited which would return Fectors Limited expenditure
to date plus a profit of £250,0C0.

Mr. Hudson stated that in his capacity of
Managing Director of Jueensland [lines ILimited he stroxngly
advised azainst accerting this offer as much better offers
could possibly be negotizted with other mining companies,
but as he was also l.anaging Director o: lary Kathleen Invesiments
Limited he could not take part in such negotiations.

Mr. Hudson then left the meeting and after
a lengthy discussion it was agreed to reject the oifer and <o
form a committee ito endeavour to arrive at a formuZa whereby
this Company covld dispose of its shares and stild retain
control of Queensland iiines Limited. /

The committee appointed was .a¥ follows:
Messrs. Burt, Redpath, D.Korman, rookes, Carrodus and the
Secretary.

READ __AND' CONFIRMED
A
TRE d
| CHATRIAN 2 13-l

Exhibit 132 -~ Minutes

of Meeting of Factors
" 1188. Limited, 19.11.1959



KIVUTHS (% A MEBTTNG _OF DI#iCTORS OF

Ol" /../l*.‘.i) ‘:.| .lJ l:]lnll\ ‘l '1 JuD “IL‘ 4()1

ST, L IDA HOnb,l SLix URnl ON FPRIDAL

50D ShnUalt 1950, Q13

DIRECTORS PRM3ENT:

Mr. I.K.Redpath (Chaimman) and
Mr. D, Korman.

The Secretary was in attendance.
MINUTES:

Minutes of Meelings of Directors
held on June 26th, July 23rd and October 5th last
were read and confirmed and signed by the Chairmar
as a true and correct record.

CALLS 0! SEARTSS:

vas *eso]ved that the folloving
calls be made on l OZb O shares issued to ractors

Limited.

%d., per share on 15/1/60
2d. per share on 29/1/60.

APPOINTL =T OF AG=NT:

Resolved that Mr. J.E.Ridgway be
appointed Agent of the Company for the purnose of
investigatinz various mining areas in The Northern
Territory and that the document of appointment be
sealed with the Common Seal of the Company.

HILARY STREELT PROPERTY:

It was resolved that the Transfer of
Miner's Homestead Perpetual Lease number 3902 be sealed
with the Common Seal of the Company.

READ AND CONFIRMED

/s

CHAIRMAN

l,/;/ 29/1/60.
Exhibit "E7" - Portion of

Minutes of Meeting of
1189, Plaintiff, 15.1.1960
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CABLE.

SECRETARY
INDUSTRIES AND COMMERCE DEPARTMENT

P.0. BOX 2492,

WELLINGTON. NEW_ZEALAND.

REFERRING REFERENCE YOUR LETTER WE ARE AUTHORISING
MR. ROY HUDSON TO ACCEPT ANY SHARES ALLOCATED TO US
IN THE IRON AND STEEL INVESTIGATING COMPANY STOP

THE COMPANY WILL CONFIRM ANY ARRANGEMENTS MR. HUDSON

MAKES ON OUR BEHALF 10

File
NZ. Iron Sands

(Init.) 28/3

Exhibit 14 - Copy Cable

to N.Z., Industries &

Commerce Department -
1192, Undated



5th February, 1960,

The Secretary,

Queensland Mines Limited,
16 0'Connell Street,

SYDNEY, N, S, W.

DR, TO A, G, PALMER

To Profeasional Services as hereunder:

Investigation of iron ore deposits and ilmenite

deposits in Western Australia and Tasmania and
report on samet

10
£500, 0, O
Less credit balance as per
attached schedule 12, 1. 5
£487,13. 7

Exhibit 93 - Letter

to Queensland Mines
1193, 542460



Exhibit 93 « Letter
to Queensland Mines
542460

We A, & Tasmanian Iron Ore & Ilmenite Investigation.

Schedule of Expenses.

Cash drawn £150, 0, O

Accommodation £68. 1, 2
Government reports,

maps, lease plans,

photostats, etc, 10, 9., O
Taxis, hire car,

meals, excess

baggage, typing

services, tele-

-phone, etc. 59, 8+ 5
£137,18, 7
£ 12, 1. 3

Exhibit 93 - Letter
to Queensland Mines
1194, 5,2.60

10



1,

24
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254

MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT 461 ST, KILDA
ROAD, MELBOURNE, ON MONDAY 15TH FEBRUARY, 1960,
AT 9330,a,m,

PRESENT: Messrs: S, Korman (Chairman)
Sir VWilliam Bridgeford
Sir John McCauley
N. W, Strange
L. I. Korman 10
D, J. Korman

IN ATTENDANCE: Je. C. Carrodus (Secretary)
E, E, Fookes

CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors held
on 29th December, 1959, 4th January, 5th January,
8th January, 15th January, 20th January, 26th
January, 28th January, 4th February, 8th
February, 11th February and 12th February,
1960, enumerated on Folio Sheets numbered 236 20
to 252 inclusive were confirmed and are to be
signed by the Acting Chairman - Mr, I, K.
Redpath on behalf of the Board as a correct
record.

ORDINARY SHARE TRANSFERS: = FULLY PAID:

Approval was given to Ordinary Share
Transfers Nos 4193 to 4268 inclusive enumerated
on Transfer Journal Sheets Nos 279 to 284
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of 30
the Transferees and to Balance Certificates
was confirmed,

ORDINARY SHARE TRANSFERS = PARTLY PAID:

Approval was given to Ordinary Share
Transfers Nos 1294 to 1334 inclusive enumerated
on Transfer Journal Sheets Nos 96 to 100
inclusive and theaffixing of the Seal of the
Company to the Certificates in the names of
the Transferees and to Balance Certificates
was confirmed, Lo

DEBENTURE STOCK TRANSFERS:

Approval was given to Debenture Stock
Transfers Nos 989 to 999 inclusive enumerated

Exhibit 101 - Minutes
Stanhill Consolidated
1195. Limited 15/2/60
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To

Exhibit 101 - Minutes
Stanhill Consolidated
Limited 15/2/60

on Transfer Journal Sheet numbered 88 and the
affixing of the Seal of the Company to the
Certificates in the names of the Transferees
and to Balance Certificates was confirmed,

NEGOTIATIONS WITH HILTON HOTEL CORPORATION -
AMERTCA}

The Chairman reported on the negotations
which had andwere at presently taking place
between the Company and Hilton Hotel
Corporation, U.S.A. relative to a link up
between the two oups. He advised that
Mr, R, Caverley (General Manager and First
Vice President of Hilton Organisation) was at
present in Australia and that Mr, I. K. Redpath
was taking him around Australia to show him
the Company's interests and to generally
further negotiations with Hilton, The Chairman
explained in details the type of link up
envisaged and advised that if negotiations
proceeded to the stage when a deal could be
effected to the mutual advantage of both
companies then the Board would be called
together to make a decision in the matter,

The other members of the Board expressed their
approval to the continuation of negotiations,

(Init.)

255
-2 -

In view of Mr, Redpatht!s programme the Chairman
apologised for his absence from the meeting,

ALTERATIONS TO ARTICLES OF ASSOCIATIONGS

It was noted that the alterations to the
Articles of Association of the Company as
detailed in the Circular to Shareholders
submitted to the Extra-Ordinary General Meeting
of Shareholders on Thursday 29th October, 1959,
had been accepted by such meeting.

JOHN D, BOOKER CONSTRUCTIONS PTY, LTID:

It was reported by the Secretary that the
negotiations for "take-over" of John D, Booker
Constructions Pty, Ltd., were still proceeding
and that a detailed Consolidated Profit and
Loss account and Balance Sheet for the period

Exhibit 101 =« Minutes
Stanhill Consolidated
1196, Limited 15/2/60
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9.

10,

11.

12,

Exhibit 101 = Minutes
Stanhill Consolidated
Limited 15/2/60

to 31st December, 1959, had been prepared and
was at present receiving the consideration of
Mr. I. K. Redpath, Mr, E, E, Fookes and the
Secretary, It was anticipated that a report
would be submitted to the next Board Meeting,

TUFTON CORPORATION LIMITED:

It was advised by the Secretary that all
shares in Tufton Corporation Limited had been
acquired by the Company.,

SEAL OF THE COMPANY:

It was resolved that the Seal of the
Company be affixed to all necessary documents
relative to the purchases by Mr, John Clifford
Carrodus of Ordinary Shares and Notes of
Factors Limited on behalf of this Company,

IRON SANDS -~ NEW ZEALAND:

The Chairman reported on negotiatioms
proceeding in New Zealand with the New Zealand
Government for the formation of a Company to
produce iron and steel from New Zealand iron
sand deposits,

The Board agreed in principle to the
proposition and the Chairman was requested to
report back on this matter,

DURISOL PTY, LTD:

The Chairman reported on negotiations he
had conducted with Durisol Pty, Ltd., of
Switzerland and it was agreed that the
negotiations continue and that the Chairman
report back to the Board when the details are
more advanced,

WELCOME TO MR, STANLEY KORMAN:

The Board extended a welcome to Mr, Stanley

Korman on his return from overseas and
complimented him on the results achieved during
his visit overseas,
SIGNED as a correct record
this 17th day
of March 1960, (Init,)

Signed
Acting iChairman;

Exhibit 101 « Minutes
Stanhill Consolidated
1197, Limited 15/2/60
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Sunm. Tostpavy. | -"Jlr""‘}&o
VIANTYOT VR AN MART
(N ‘\pJ bk l‘=‘r}n.“-‘
RN EVRIRLY! SRRV

Y L I AWl
‘l:)‘] /f '\"’}\,;‘ ﬁ..l ("\.«,7,\‘,,,.“
AL "Q VAU
izl i e ¢l \Midkda
' S TR RIS 1 TR Wy
R GTERT ARSI
\efhe e d v gl Gled U EY
N HOILEL KORMAN announced in Auckland
T oyesterday that he and his hrother, Mr
Stanley Kaiman, intended to establish  this
year o £20 nuldon development company in

He sald his Liother and
himself had agreed on be-
half of the groups -~nciared
with them to w1 New
Zouland company - New Sea-
Jand Development and Mann-
factwilug Co. l:d. ~- 13 pro-
cess procucts of an fron und
steel jndustiy which e re-
qubted m New Zeutanad,

Jmitinl pad capital wall be
£3 muthon,

Ohjects of the company, Mr
Fiorman said, will inchade:

O Manufacture ol staller
ratges of steel rod in the
quantily range and quahey
used 1n New Zealand,

O Yhe drawing o black,
Jhright and galvaniscld ware.
Ahete s W sunstoatil us-
are of bright aud zalvanised
wire in New Zeahandd, boght
wire bemng used 1or making
nals and for mawiactyr-
ing purposes, and galvan-
fsed wire bemns also used an

mannfactuce but alin ex-
(ensively  as  fenemg ma-
terials “on  New  “Zealand
farns,

© Manufacture of wire rope
(o supply the New Zealand
marhet and for expmt,

O Manufacture ol wire pro-
ducty, including  wire-net-
ting and tipes of woven
and mesh wiie,

£ Making of steed, galvanised,
cast iron and non-fectous
pipes o all tvpos and sizes
to serve farmanyg, gneluding
hitication; the butding an-
dustries, the s gndustry,
the oll companies and ship-

Ming comgnines, o adun-
tion fitings for all hinds
of pipine will be anpade

New Zealwd,

Lty per cent of the copl-
tul Wil be sub.eribed i New
Zealand and  the jenuander
WL be obtuaned fian Aus-
tralian, UK. and U.%, com-
panies.

Arrangemients  have ., boen
hnadae  w.th unde: vriters an
Jtese cquntries 0. hudtle the
$ue, and as s a5 the
Tecessary pennits are o"ain

New Zealand to make all (ypes of iron and steel
and othes metal products,

ed there will be a conference
of unueIwntes n New 4ea-
tlabid and  austrafia, A wate
has tentetively been seg jor
thia fue the 1ast weel o May,

A cotsiusiable amount of
money has aaeidy been spent
I fsest taton and prepar-
e the 2round for this heavy

developi.ent  program, AMr
Rouniun states.  These _ex-
peiases  have  been bhorne

equally among New 2ealand,
Austislian, UK, and U5, -
lerests,

Iutial ne«otiations resard-
g New Dealand, Austislian
and o'her overseas financiat
pari.cimation o thas venture
Sue procecdine sattsfactonily
land ansesteason has shown
ANt the manutactunng pro-
tpazed coald be economcal.

The cocuments wssoctated
witiv  the cestabbsnment of
the company will be drawn
I osieh A way as to be ac-
1CebTadile Lo Lie respective New
doaiand, Austraiian, U K, and
U5 Stuck Eschange requne-
ments, R

Birbicet to the declsion of
Governnent to proceed. plains
will he put into operation in-

medtely,
MWhen the industries are es-
tablished, New Zeatwnd

rhiould save many million, of
averseas  funas annually, Mre
H. Hormuan smd, It will have
4 fismly deseloped fron and
Isteel proce-<amzy inductry,

' There  will be  thoutinds
more fldled peopde at voork
land puiny subsidary opera-
tratis ptidd Industiies wall be
Wnstnated with the develope
et “Fromooour point of
view Mr lonnan added, “we
cannot start too soon.”

1
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Sranh?ll Consolidated Ltd. will help

establish H’:is ycar

“a £20 million Hew Zeciand develepment company to mcke

iron and steel and other metal products,

The new company, New | them' to form the new com--
Zcaland Development and | paay.

Manufzclurine  Co, Ltd., ‘tae COMPANY ph'ns tor=
will have inmtial capital of °r\"“"-'-’0‘;‘3‘!“1lf:l “ he smaller
: J At1ges od
vE£3 mlllion, of which 60 6 Divw biack, uxu,m and gal-

per cent. will he sub<cribed varised wire:

m New Zealowl and the | o ManuZacture wize rope auvd
rest from Austtala, the other wire producis. inciud-
U.K. and U.S.\. Ing wire neviing and woven
Dcl'\;ls vere announced| fLg nend wtro,

. d . 0 M- ke steel, ,alinanised, cast

yesterday by a dircctor of | “1lon and non-fesious pijes of

Btanhill (Mr, M. Korman. Al types and s12es. }
He sald that his brother, Mr. horman :ud 2rranies

Zorm: ments had already been made
Mr. 8. Korman, chauman of i wilh underwriters to hangle

)thc Stanhtll group, '\nd“ Ne§ (e 1ssue.
wad agreed on Lebolf of the 4 conierence of New Zealand
gmup.‘ gssoziated  -with'and  Australian [dcr\\mc"
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bad been tentatlvely get for
the Jist week In May.

A constderable smount of
r.eney had already bouen spent
Inveatt 2iiny ana prepanny
rTound for the heavy develop-
pest piosramme,

AN Korman aadd these cxXs
])f"l" had been bLolane egunlly
jo w /en'n.d u toallan,
ILrlt. A oand U S, fatercses,
I Intttal negotiations for the
y varloas finaneial  particinanty
Yin the venture werce proceed-

myroeatisfactorly, Mr, Korman
ruded,

“Investization has
that the maauflsciuring
posrd can be econaumlcel”
added.

‘Fhe company s
woull be agecpiable 1 doww
soddand, Auatratlan, Uil and
U.S A, steck exechaige tequire-
ments, Mr. Korman sald.

zhovn
pru-
ne

cocuments

When the (ndustiy was es-
tablished In New Zeatand it
eho'd rave many nihlions of

overneas funds each year, Mr,
KRorman sala.

Most of the preducts plan-
ned by the ecompany il be
thoce requized i New Zealana
AlLHOoU S the COmpany ~iniuls
ta supaly both e /"U"'l
ene vpott markern wlin wice
Lle-c .
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. h
Stanhil

£20m

The new company, New
Zealand Development and
Manufacturing  Co, Ltd.,
wiil have initial capital of
£3 million, of wiuch 60
per cent. will be subscribed
m New Zecaland and the
rest from Australia, the
U.KK. and U.S.A.

Detalls were announced
esterdey by a director of
tanhill (Mr. H. Korman).
He said that his brother,
Mr. S. Korman, chairman of
the Stanhill group, and he
had agreed on behalf of “‘the
groups assoclated with

N.L.

them'® to form the new com-
pany.
The company plans to:—
® Maunulucture the amaler
gaugnes of steel rod;

® Draw black, bright apd gal-
vauised wire;

® Manufacture wire rope and
other wire products, Includ-
ing wire netfing and woven
and mesh wire;

® Make steel, galvanised, cast
iron and non-ferrous pipes of
all types and sizes.

Mr.  Korman sald arrangce
ments had alrcady been made
with underwritets to handle
the issue,

A conference of New Zenland
and Austrullan underwritors

lans for
reel Co.

Stanhill Consolidated Ltd. will help establish this year.
a £20 million New Zealand development company to make
iron and stcel and other metal products.

bnd heen tentatively set for
thie last weck in May.

A considerable amount of
moncy had already becn spent
investigating and  preparing
ground for tho heavy dovolope
ment programme,

Mr. Xorman sild theso ex»
ponses had becen borne equally
oy New Zealand, Australian,
British and U.S. interests,

Inltia]l negotlations for the
various financia} participants
in the venture were procced-
Ing satlafectorily, Mr. Korman
added.

“Investigation has shown
that the maaufacturing pro-
posed can bo oconomical.’” he
added, .

The company's docunicnts
would be Acceptable to New
Zealand, Australlan, UX. and
U.S.A. stock cxchange require-
menta, Mr. Kormnn sald.

When the Industry was cs-
tablished In New Zealand 1t
thould save many millions of
overseas funds sach year, Mr,
Korman sald.

Most of the products plan-
ned by the compeny will be
those required in Now Zealand
altnough the company expecds
to supply both New Zealand
and export markets with wire

rope.
1o aiviesaY O 150 5SU000 WAL S
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X
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FINANCIAYL, POSITION OF QUUENSLAND MINEE LIMITED

i

As at 31st July 19060

Currcnt Assets - Cash
Other

Sundry Creditors

Working Capital Surplus

Uncalled Capital (Factors)

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book value of

And loans by sharcholders to the
Company, said to be repayable by
the issue of Redeemable Preference
Shares amounted to

As at 3lst July 1961

Note)

Note:

Current Assets - Cash
Other

Sundry Creditors

Working Capital Deficit

Uncalled Capital (Factors)
Calls in Arrears (Factors)

In addition, fixed assets with the
exception of Mineral Leases etc.
had a book value of

And Loans by shareholders to the
Company, now said to be redecmable
on Gemand, amounted to

3,737
20
3,757

3,673

51,000

16,084

32,830

969
_115

1,084
9,366

(8,282)

34,000
1,525

35,525

14,566

36,187

(10Ld] }4 250) were entered in the Receipts Cash Book of Q.M.L.
described as being payments by Factors Limited on account of call.

the exception of %925,
Cash Book on i10th April 1961.

and

On_33:h _March 1961 cheques for %925, %1,200, 51,125 and %1,000

With

these amounts were written back in the Payments
This means the cheques for k1,200, E1,125

and £1,000 (total %3,325)werc received from Factors by Q.M.L. but not
banked into Q.M.L. account and subscquent recalled by Factors.

on 29th July 1961 Factors paid Q.M.L.

bank account in credit to the extent of L65. 1. 8.

ool

$:1,800 thus pl..cing Q.M's main

Exhibit 16 - Summary of
Financial Position of
1201, Plaintiff 1960-1963



As at 3lst July 1962

Current Assets - Cash 2,950
Other 188
3,144
Sundry Creditors 6,288
Working Capital Deficil (3,144)
Uncalled Capital (Factors) 34,000
In addition, fixed assects with the
exception of Minceral Leases etc.
had 2 book value of 11,062
And Loans by sharcholders Lo the
Company, rcpayable on demand,
awmounted to 39,689
As at 31st July 1963
Current Assets — Cash 4,082
* Other 1,572
5,654
Sundry Creditors 2,365
Working Canitol Surplus 3,289
Uncalled ¢Capital (Factors) 34,000
In addition, fived assets with the
cxception of ifineral Leascs etc.
had a book value of Nil
And Loans by shareholders to the
Company, repvable on demand,
amounted to $43,190

Exhibit 16 - Summary of
Financial Position of
1202, Plaintiff 1960-1963
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MELBOURNE COLLINS ST 33/32 2-~35P

MR HUDSON

16 OCONNELL ST SYDNEY

STANHILL CONSOLIDATED REGISTERED TASMANIA 28TH NOVEM-
BER 1960 NO40OO6 IN REGISTER OUR AGENTS IN ngaiggA
SIMMONS WOLFHAGEN IF NEEDED ... DAVIES CAMPBELL AND
PIESSE 401 COLLINS STREET MELBOURNE (16 1960 NO4006

401) 50

Exhibit 17 « Copy
Telegram Davies Campbell
1203, & Piesse to Hudson
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MINUTES OF A MEETING OF DIRECTORS OF FACTORS

LIMITED HELD AT STANHILL, 34 QUEENS ROAD,
MELBOURNE ON TUESDAY 29TH MARCH, 1960. A50

Mr. W, O. Burt (in the Chair)

Messrs. S.dorman, D.Korman, I.K.Redpath,
confirmed by telephone

Messrs. Z.J.K.Thompson & J.C.Carrodus.

HOLEPRCCE INLUSTRISS LININuD (AUSTRALIA)

It was resolved that this meeting apvrove
the arrancements made with D. and /. Murray Limited to
purchase from time to time up to 26% of the total issued
capital of Holeproof aAustralia. The 26y% to be inclusive of
shares already held by D. & . liurray and the Stanhill
Group.

It is recorded that the following chares
were held prior to the arrangements made, namely:-

250,000 by the D. and V. liurray groun
280,000 by Stanhill rty..otd., and others.

TROW LD STRED THDUSTRY ~ W50 ZSALAND:S

It wes resolved that two draft cables
produced to the meetinz ve approved and forwarded to the
Secretary, Industries and Commerce Jepartment, Wellington,
New Zealand and %o :r. X. R. Hudson, and trat this
Company dc all things necessary to give effect to the
arrancsement indicated therein.

A letter dated 17th ilarch, 1960 frow/this
Company to (. L. Xorman was considered and the mce ng
agreed that the said letter recorded TFactor's nollcy in the
matter and that such policy should be implemented./

/

READZ AfD CONFIFED

CHAIRI-AIT

c/c /Co

Exhibit 113 - Minutes
of Meeting of Factors
1204, Limited, 29.3.1960



1.

3.

MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT "STANHILL" 34
QUEENS ROAD, MELBOURNE, ON FRIDAY 29TH APRIL
AT 10:30,A,M,

PRESENT: Messrs: S, Korman (Chairman)
Sir John McCauley
Sir Norman Hulbert
N. W. Strange
I. K, Redpath
L. I. Korman
D, J« Korman

IN ATTENDANCE: E. E. Fookes
J. C. Carrodus (Secretary)

APOLOGY 3

An apology was received from Sir William
Bridgford who was unable to be present due to
another Board Meeting which was arranged at
his request,

CONFIRMATION OF MINUTES:

The Minutes of Meeting of Directors held
on 17th March, 18th March, 22nd March, 24th
March, 28th March, 30th March, 5th April, 7th
April, 12th April, 13th April, 1960, enumerated
on Folio Sheets numbered 268 to 279 inclusive
were confirmed and are to be signed by the
Acting Chairman - Mr, I. K. Redpath on behalf
of the Board as a correct record,

ORDINARY SHARE TRANSFERS - FULLY PAID:

Approval was given to Ordinary Share
Transfers Nos, 4269 to 5337 inclusive enumerated
on Transfer Journmal Sheets Nos. 285 to 325
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of
the Transferees and to Balance Certificates
was confirmed,

ORDINARY SHARE TRANSFERS ~ PARTLY PAID:

Approval was given to Ordinary Share
Transfers Nos ., 1335 to 1621 inclusive
enumerated on Transfer Journal Sheets Nos., 101
to 121 inclusive and the affixing of the Seal
of the Company to the Certificates in the
names of the Transferees and to Balance
Certificates was confirmed,

Exhibit 96 - Minutes
Stanhill Consolidated
1205, Limited 29/4/60
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Exhibit 96 - Minutes
Stanhill Consolidated
Limited 29/4/60

DEBENTURE STOCK TRANSFERS:

Approval was given to Debenture Stock
Transfers Nos, 1000 to 1022 inclusive enumerated
on Transfer Journal Sheets numbers 89 to 91
inclusive inclusive and the affixing of the
Seal of the Company to the Certificates in the
names of the Transferees and to Balance 10
Certificates was confirmed,

REGISTERED UNSECURED NOTE TRANSFERS:

Approval was given to Registered Unsecured
Note Transfer Nos, 755 to 827 inclusive
enumerated on Transfer Journal Sheets numbered
77 to 81 and the affixing of the Seal of the
Company to the Certificates in the names of
the Transferees and to Balance Certificates
was confirmed,

E;M,P, PTY, LIMITED PROPOSITION: 20

The Chairman reported that the investiga-
tions into this matter were still proceeding
and it was anticipated that upon (Init,)

281

the return of Mr, Taft from Japan, a full
report would be submitted to the Board for
their consideration of the "Take-~over" of this
business.

NEW ZEALAND IRON AND STEEL_ INDUSTRY:

The Managing Director reported on the 30
investigations which had been made into the
New Zealand Iron Sands deposits and of his
discussions with New Zealand Government
members and officials, He advised at length
on these discussions and that a company with
a capital of approximately £1,500,000 would
be required to carry out the undertaking., He
also explained the safeguards to be given by
the Government to the Company to be formed.
It was agreed by the Board that no announcement 4o
be made for the present on behalf of this
Company on this matter and that the Managing
Director would report further at the next
meeting,

Exhibit 96 - Minutes
Stanhill Consolidated
1206, Limited 29/4/60
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Exhibit 96 - Minutes
Stanhill Consolidated
Limited 29/4/60

ARRANGEMENTS WITH HILTON HOTELS INTERNATIONAL:

The Managing Director reported on the
arrangements made with the Hilton Hotels
International Organization relative to the
Management of any or all of the Company's and
associated company's hotels,

He confirmed that Hilton Hotels 10
International would commence management of
Chevron Sydney on 1st August, 1960, on a basis
that they would "stand aside" from a partici-
pation in profits until they have earned 21%
after tax on the equity capital involved and
thereafter to participate 50 - 50 with the
owners in such profits above the 21% after tax
"stand aside". The Managing Director detailed
the general conditions of the agreements
together with amounts of equity capital to be 20
subscribed by Hilton and Stanhill Consolidated
Limited in future hotel companies, It was
agreed by the Board that the Agreement appeared
to be a most satisfactory one.

It was resolved unanimously that the
agreement made between Hilton Hotels
International and Stanhill Consolidated Limited
on its own behalf and on behalf of its
associated companies be confirmed and the
confirmation of the affixing of the seal to 30
such agreement was confirmed.

PROPERTIES FOR RESALE3:

Sir John McCauley explained to the Board
the reasons for the decision to dispose of the
sites purchased for the operation of motels,
He advised that action was in train to sell
these properties and the matter would be again
submitted to the Board when the matter of sale
was further advanced, This action was
unanimously agreed to, Lo

It was noted that it was only decided to
sell these motel sites because of the advice
received from Hilton Hotels International that
the operation of motor inns in Australia would
not now be carried on by the company in
conjunction with Stanhill Consolidated Limited
and/or its associated companies.

Exhibit 96 - Minutes
Stanhill Consolidated
1207, Limited 29/4/60
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Exhibit 96 - Minutes
Stanhill Consolidated
Limited 29/4/60

TAKE OVER OF JOHN D, BOOKER CONSTRUCTIONS
PTY, LID:

The Managing Director reported on the
negotiations with John D, Booker for the
purchase of his companies and outlined the
terms of payment for the acquistion of the
shares of the companies concerned, It was 10
resolved unanimously that the "Take-over"
proceed on the terms and conditions as oute
lined by the Managing Director providing that
the acquisition would not place Stanhill
Consolidated Limited in a less favourable
position in so far as income is concerned as
compared with, if the companies were kept

(Init.)
282

seperate and one was not a subsidiary of the 20
other. This opinion to be obtained from Flack

& Flack and if their opinion showed that there

were any doubts in this matter then the

alternative procedure as outlined by the

Managing Director for the takeover was to be
adopted,

LOAN FROM FINANCE CORPORATION OF AUSTRALIA
LIMITED:

The Managing Director reported on arrange=-
ments made for a loan of £500,000 to the 30
Company by the Finance Corporation of Australia
Limited on the Security of Shares owned by
Stanhill Consolidated Limited on a Recognized
Stock Exchange, This loan to carry interest
at the rate of 11% per annum simple., It was
unanimously resolved that the loan be accepted
and approval was granted for the sealong of
all documents in connection therewith,

THE "STERLING" FULLY AUTOMATIC MULTI-STOREY
GARAGE s Lo

Sir Norman Hulbert placed before the
Board details of the "Sterling" fully automatic
multi-~storey garage proposal, It was
unanimously resolved that we agree in principle
to negotiate for the purchase of the franchise

Exhibit 96 - Minutes
Stanhill Consolidated
1208, Limited 29/4/60
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Stanhill Consolidated
Limited 29/4/60

and that Mr, I. K. Redpath be authorized to
negotiate on behalf of the company in this
matter and to finalise same, Sir Norman
Hulbert declared his interest,

Mr, Redpath later advised that agreement
had been reached on the following basiss=-

That there would be no advance 1o
payment but upon completion of each
of the first four units a payment of
£5,000 Australian would be made to
the English Company and that a further
payment of £2,500 Australian be made
for the fifth and sixth unit as same
are completed, Also that all units
fault under the franchise carry a
commission of 23% on cost,

CONSOLIDATION OF COMPANY ACCOUNTS AND 20
QUOTATION ON THE LONDON STOCK EXCHANGE:

Sir Norman Hulbert advised on the general
position of the Company'!s application in London
for listing on the London Stock Exchange,
After discussion it was agreed that Sir Norman
Hulbert, Mr, I. K., Redpath and the Secretary
prepare a suitable letter to Linklaters &
Paines setting out the present position in
this matter and advising them generally for
the reasons that this matter had been delayed, 30

SIGNED as a correct record

this 9th day
of June 1960,
(Init,)

I, Redpath

for (Chairman)

Exhibit 96 -~ Minutes
Stanhill Consolidated
1209, Limited 29/4/60



CONFIDENTIAL

NEW ZEALAND DEVELOPMENT & MANUFACTURING CO,, LTD.,

Preliminary Report on the establishment

of a Pipe and Tube Mill in New Zealand.,

This is the eighteenth part of the bundle of
documents marked "C" referred to in the list

of documents to be exchanged on 20/12/73

E, R, Hudson
Mavy, 1980

Exhibit 7 - Copy
Hudson'!s report
1210, May, 1960
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The establishment of a Pipe Manufacturing Plant
in New Zealand is part of a general plan to establish
an integrated steel industry in this Dominion,
relying upon iron sands as a source of raw material,

The purpose is to establish goodwill and proof
of the Group's ability to set up a successful steel
manufacturing unit,

Restrictions abandoned many years ago by most
countries, capital issues control, price control,
interest control, import and taxation restrictions
and general political and departmental interferw
ence has not enhanced New Zealand'!s attractiveness
as an avenue for commercial expansion,

However, the future offers brighter prospects
with the inevitable industrialisation of the Dominion,

In preparing this Preliminary Report, while
the objective may not be an immediate commercial
advantage, care has been taken, in the limited time
available for investigation, to consider and deal
with the various problems associated with the
establishment of the industry and to determine
whether the industry can be established on such a
sound and economic basis that if the main objective
fails, it will maintain itself as a successful

commercial enterprise,

Exhibit 7 - Copy
Hudson'!s report
1211, May, 1960
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Exhibit 7 - Copy
Hudson's report
May, 1960

Statistics and other figures affecting
consumption and production have been found to be
inaccurate and will require checking,

World wide enquiries have been made in relation
to the supply of strip and plant, but it will be
some months before enquiries are completed to enable
the Company to take advantage of the best price
available for both these commodities.

In costing, only existing prices and known
facts have been considered, When time has allowed
negotiations to be completed by the supply of plant
and strip, profitability as disclosed in this Report
could be higher.

It has not been possible to obtain sufficient
accurate information to complete this Report prior
to final negotiations with the Department of
Industries & Commerce of New Zealand and accordingly
the Report has been divided into two parts,

-

Part 1 deals with raw material, production,
distribution, retail prices and some factors
affecting profitability, such as income tax, freight
pool etc,

Part 2 deals with fabrication costs,

capitalisation and profitability.

Exhibit 7 - Copy
Hudson's report
1212, May, 1960
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The completion of Part 1 pending necessary
information for completion Part 1 does however give
the margin available for fabrication costs and
return on capital and an indication the industry
can be economically established,

A formal application for permission to
establish the industry has been forwarded to the 10
Department of Industries & Commerce and is embodied
in this Report, This application necessarily deals
with matters contained in Part 2 which could be
subject to considerable alteration and may require
the Department's consent to amendment,

Although only pipe manufacture is considered,
there is considerable scope available for a small
additional capitalisation for expansion in the
manufacture of various products and in particular
for tube manufacture, chrome and otherwise, and 20
conduit,

All costing is estimated on a production basis
of 15,000 tons per annum, Increased production
over this tonnage per year will allow us an increased
margin of profit,

PRODUCTION

Available information on imports of pipe under
Lm 15 21,700 tons per annum, based on the following
import figuress:-

Exhibit 7 « Copy

Hudson's report
1213. May, 1960
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Undexr 4"
Cuts, Lo

1956 372.467 1251.110
1957 376.890 1385.709
1958 L4ot1,212 1465,505
1959 434,000
Their estimated breakdown isi= 10

3=
1959
" to 1" 60% 260,000
11" to 2" 25% 108,000
21" to 3 7% % 33,000
33" to 6¢ 7% % 33,000

Total - 434,000

75% of the above pipes are medium galvanised.
It should be noted that the values given herein
are values c.,i.,f. New Zealand and do not represent 20
retall sale values,
All pipe}imported into New Zealand by Stewart
& Lloyds (N.Z.)Ltd. other than a small tonnage of
light tube used in furniture manufacture, The
Department would only agree to the Company manu-
facturing 75% of demand which is an understandable
policy, leaving an avenue open for a supply of pipe

to New Zealand pending the Company proving its

ability to manufacture local requirements, 30

Exhibit 7 - Copy
Hudson's report
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Once the industry is firmly established and
has a productive ability to meet local demand, there
would be no justification for any limitation on the
Company'!s production provided its retail prices are
kept under the existing price structure as adjusted
from time to time.

It should be agreed with the Department there
should be no limitation on production during 1965
and thereafter,

Initial plant will need to have a productive
capacity capable of meeting the whole of New Zealand's
requirements for at least ten years ahead,

Allowing a margin of error in the above figures,
the Company'!s initial production capacity is assumed
at 15,000 tons per annum which is arrived at by a
breakdown of 21,700 tons to 20,000 tons and allowing
75% of this production which would be of varying

size and thickness of the following order:

~la

Weight, Light 20%
Medium 80%
Heavy 10%

Size,
" 100 tons
2" 100 *
" 3500
" 3000 *

Exhibit 7 - Copy
Hudson's report
1215, May, 1960
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1" 2300 tons
14n 500 ©
13" 1500 "
2n 1500 *
23" 1000
3n 1000 "

33" —90_ "
15,000 tons

The plant will need to have a capacity to
produce 75% of an increasing demand and production

figures have been prepared for the next ten years,

a) STEEL IMPORTS POPULATION INCREASE
1945 55,768 1,720,000
1946 96,833

1947 109,618

1948 145,172

1949 201,369

1950 189,000 1,900,000
1951 174,920

1952 303,000

1953 195,000

1954 265,000

Exhibit 7 - Copy
Hudson's report
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1955 350,000 2,100,000
1956 278,000
1957 330,000
1958 370,000
1959 283,696
1960 2,380,000 10
b) crease Steel Imports for Five Year Period
1945 « 1949 average 121,752 Average five year
1950 = 1954 average 225,400 increase approx,
1955 = 1959 average 322,441 100,000 tons,
c) Increase Steel Copsumption Per Capita 5 Year

Period
1945 - 1949 150 1bs,
1950 - 1954 250 1bs,
1955 - 1959 320 1bs,

Projected Consumption 20

Per Capita Consumption

Po atio Congumption Pipes under 4",
1965 2,600,000 400 1bs, 27.600
1970 2,850,000 475 1bs, 36.000

These estimates are conservative as increased
consumption per capita will probably rise quickly
as industrialisation of New Zealand gains strength.

As an example, Australia'’s consumption per
capita has increased from 300 lbs, to 700 1lbs,

Exhibit 7 - Copy
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May, 1960
within a period of 10 years and it is reasonable to
assume New Zealand's consumption will increase from
approximately 300 1bs, to 600 1bs., by 1970,

It is assumed therefore that by 1970, New
Zealand will consume approximately 600,000 tons of
steel per annum,

At the present time, imports of pipe under 4" 10
represents approximately 6,6% of total steel imports
and the above estimates assume the relative
percentage of pipe consumption to total steel
consumption is maintained,

-6

Average yearly increased consumption 1960 - 1965
is approximately 1,200 tons,

Average yearly increased consumption 1965 - 1970
is approximately 2,800 tons,

On the assumption the Company will be limited 20
in production to 75% of consumption until the year
1965 and thereafter is entitled to 1lift its production
to meet full demand, production will be of the

following orders

15% Increased
To Domand Sacreased Demand =p=-r==r= Ions,

Demand

1961 Limited production in first year 10,000

1962 15,000 2,400 17,400
1963 15,000 3,600 18,600 30
1964 15,000 4,800 19,800
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To D 15% Inc%gésed Demand Increased Tons,
emand Demand Demand
1965 20,000 7,600 27,600
1966 20,000 9,260 29,260
1967 20,000 10,800 30,800
1968 20,000 12,400 32,400 10
1969 20,000 14,000 34,000
1970 20,000 15,600 35,600

From 1970, assuming steel consumption is
600,000 tons and average 6.6% of pipe under 4" to
total consumption remains constant, the production
in 1970 could be 39,600 tons,
Plant capacity will need to be 20,000 tons on
a one shift basis enabling the Company to meet its
quota of consumption until 1965 with overtime and
from 1965 on a two shift basis to meet demand with 20
a reserve capacity on a three shift basis to meet
future increased demand.
The effective economic life of the plant with
normal replacement is approximately twenty five years,
Manufacture of 4" Pipe
Consumption of 4" pipe is unknown, but
probably in the vicinity of 400 tons of which a
proportion is made by a local firm by hand welding,
-7=
The Department'!s restriction on the manufacture 30
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of 4" pipe is probably to afford protection to this
small and inefficient production,

As the Company's plant could be installed to
enable it to fabricate 4" pipe without small
additional capital outlay, the Department's restricte
ion should be resisted and approval obtained to
manufacture at least the percentage of demand not at 10
present manufactured by the local firm, Consumption
of 4" pipe should materially increase during the
next 10 years,

Welded Tube

The plant could possibly produce welded tubes,
There is a greatly expanding demand in all countries
for this commodity, particularly for chrome tubing
and enquiries should be directed to the possibility
of manufacture.

Conduit 20

Present imports are 704 tons, BExtension of
plant to meet this demand should be investigated.

RAW MATERTAL

Initially the industry will need to depend on
imported strip.

British Standard Specification No,1387 -~ 1957
applies to New Zealand, In considering purchase of
strip outside the United Kingdom, care will need to
be taken that it complies with the above specifica-

tion. 30
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For variation in composition see "Comparison
of British and Overseas Standard of Steel" B.S.S.
3179 Part 1, 1959,

Strip, in the quantities required by the
Company, is available from Belgium, Austria, Germany
and Americea,

Enquiries to date in the United Kingdom have
not been very satisfactory, but in any event the
U.K, price would be higher than Continental price,

Australian strip, if procurable, could be
purchased at

-8
approximately £3.36 per ton cheaper than Continental
strip,

Enquiries are being made in America as to
whether in view of the present over-production of
steel, strip could be purchased in the quantities
required by the Company at comparable prices to
Continental strip,

It is not considered strip will be available
at least in the initial years of production from
Australia, both from the point of availability and
also due to the relationship of Broken Hill Pty, Ltd.
and Stewart & Lloyds(Aust)Pty,Ltd,

It is not the policy of Broken Hill Pty,Ltd,

to export other than manufactured products and it is
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noted that every distributor is to give an under=
taking, if purchasing strip billets or rod that same
is not to be used for export purposes - however,
enquiries are being made to obtain strip from
Australia, if not for all, at least portion of the
Company's requirements,

Until such time as a more detailed comparison 10
of prices can be studied and the final source of
strip for the Company determined, average Continental
price for various sizes and thickness of strip is
taken as a weighted average according to tonnage of
production of the various sizes in order to obtain

a mean average price of strip into store,

Standard Specifications
British Standard Specifications No.1387:57

The following tabulations give the weight of

steel pipe per foot, 20
Nominal Plain End Screwed & Socketed

Bore Light Medium Heavy Light Medium _Heavy

" 0,347 0,437 0,517 0,350 0,440 0,520

" o.,640 0,822 0,977 0,646 0,828 0,983

" 0,944 1,060 1,270 0,954 1,070 1,280

1n 1.35 1.64 2,00 1.36 1.65 2,01

13" 2,19 2,43 2,98 2,22 2,46 3.01

2n 2,76 3.42 Lok 2,81 347 b,19

24" 3.90 4,38 5.31 3.98 b,46 5.39

3" 4,58 5.69 6.76 4,69 5,80 6.87 30
33" 5.88 6.53 776 6,00 6.65 7.88

4n 6,64 8.14 9,71 6,84 8.34 9.91
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.
Thickness
Light Medium Heavy
Bore Swg. Im. Swge In. Swg. In.
0 15 0,072 13 0,092 11 0,116
" 14 0,080 12 0,104 10 0,128
" 13 0,092 12 0,104 10 0,128 10
1" 12 0,104 10 0,128 8 0,160
13" 11 0,116 10 0,128 8 0,160
2" 11 0,116 9 0,144 7 04,176
2%n 10 0,128 9 0,144 7 0,176
3" 10 0,128 8 0,160 6 0,192
33" 9 0,144 8 0.160 6 0,192
L» 9 0,144 7 0,176 5 0,212

Price tendered by Krupp Eisen Handel, Dusseldorf,
Germany

R Equipment Price 20
Gauge EKrupp Price in decimals

per ton —~ .

15 N.Z. &£44, 8, 3 N.Z. £44,413
14 43,17. 3 43,863
13 h3.17. 3 43,863
12 h2,15. 6 b2.,775
11 b2, 4, 9 k2,238
10 " "

9 " "

8 " n 30
7 " "

6 n n
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Estimated Average Cost of Strip Excluding Fabrication Loss

Size Light
Gauge Tons Cost
15 35 4554575
1554,
3" 14 465 20396, 3
2" 13 400 17545, 2
" 12 305 13046,4
12" 11 265 11193,1
2" 11 200 8447,.6
23" 10 130 5490,9
Size Light
Gauge Tons Cost
3" 10 130 5490,9
33 9 70  2956,7
Totals 2000 86121,6

Average = £ _638,268,0 =

Medium
Gauge Tons Cost
7018.1
13 160 HFeivt+
12 2800 119770.0
12 2400 102660,0
10 1840 777179
10 1600 67580.8
9 1200 50685,.6
9 800 33790.4
-10=
Medium
au, Tons Cost
8 800 33790.4
8 400 16895,2
12000 #2385 -6
509,908,

15,000 tons

Heavy Totals
Gauge Tons __Cost Tons Cost
11 5 211,2 200 8783,.8
10 235 9925.9 3500 150092,2
8447,6
10 200 844F6sé 3000 128652,.8
8 155 6546,.9 2300 97311,2
8 135 5702,1 200C 84476,0
7 100 U4223,.8 1500 63357.0
7 70 2956,7 100C 42238,0
Heavy Totals
Gau, Tons Cost Tons Cost
6 70 2956,7 1000 42238,0
6 30 1267.1 500 21119,0
1000 42238,0 15000 638268,0

£ 42,11, O per ton

0961 *Aen

jxodea s ,uogpny
Adop = L 3TqQTUXT
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Assumptions
1) Approximate consumption by gauge is:
Light 20%  15%
Medium 80% 80%

Heavy 4+0% 5%
4++6% 100%

2) Production figures as indicated for

individual thickness and size,

There is a fabrication loss both in skelping
and manufacture which varies according to experience
and other circumstances from 1}% to 5%.

The Company will need to maintain three months
supply of strip to provide for continuous operation
and this will necessitate an unproductive outlay of
approximately £250,000 until such time as the
Reserve Account is sufficiently in credit to cope
therewith,

On the assumption that the Company will
initally use borrowed money, either bank or
debenture, to finance this outlay in estimated cost
per ton of raw material into store, bank rate of
interest for a period of 3 months is allowed for,

Approximate cost into store

per ton £ 54, 0,10

Plus interest at bank rate

5% for 3 months 13. O
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Raw material is costed into store to enable
the 1st part of this Report to be completed and upon
which application to the Prices Tribunal can be made

for variations in price,

-1l=
Fabrication Loss
Cost into store £54, 0,10
5% loss per ton £ 2,12, O, = £2,12, 0

As against this there is a scrap
value of the loss which is
estimated at £8 per ton at

factory.
5% x £8, 8. O

Loss value per ton £2, 4, O

Cost of Raw Material in Store

F.,0.,B., Continental Port £ 42,11, O
Freight - General Cargo Rate = 8. 0, O
Insurance and other charges 1,16, 3
Wharfage 5. 4
Heavy Lift 5. O
Customs Clearance 4, 3
Transport Charges to store (Road)
Royal Oak assumed 19, O
Loss 2, 4, 0
Interest on stock in store 13, O
Total ~ £ 56,17.10
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Note: This estimate does not take into
consideration exchange rate New
Zealand Sterling and Continental
port which could be in Company's
favour,
RETAIL PRICE

The Department of Industries & Commerce was 10
anxious that the Company's retail prices be reduced
below existing prices,

Information supplied by the Department was
that there are two prices of pipe in New Zealand -
Australian and United Kingdom,

Initially a price structure was suggested that
retail prices be somewhat higher than Australia and
somevhat lower than United Kingdom. Subsequent
enquiries indicated that there was only one importer
of pipe in New Zealand, namely Stewart & Lloyds 20
(N.2,)Ltd. who fixed a retail price for New Zealand
at periodic intervals, the latest Price List dated

19.,11.59 being as followss

. 1
Nominal Galvanised Black Black
Bore Medium Medium Heavy
" 9%d 84 9%d
3" 93d 8td 104d
s 11d 94d 114d
2 1/4ta 1144 1/244d 30
1" 1/7 1/4% 1/8%a

Exhibit 7 - Copy
Hudson's report
1227, May, 1960



Exhibit 7 « Copy
Hudson'!s report

May, 1960
14" 2/1 1/9 2/2%ta
13" 2/5% 2/2 2/7%d
2n 3/5% 3/-%d 3/7%4
23" 5/~ 4/5 5/-
3" 6/4 5/7 6/6
3% 8/10 7/10 9/2
Ln 8/10 7/10 9/2

Customs figures indicate 72% of pipe was
imported from Stewart & Lloyds(London) and 28% from
Stewart & Lloyds(Australia)., Opinion was formed
that retail prices in New Zealand had no relation to
the relative difference in price between United
Kingdom and Australian imports,

The suggested original price structure has
been abandoned and a retail price list for New
Zealand per foot of varying thickness and sizes has
been fixed,

The tabulations set out below show:

(a) Monetary reduction per foot

(b) % reduction to Stewart & Lloyds Price

List,

(c) Retail sale price per ton for individual

size and thickness,

BLACK MEDIUM

Price % Price

per ft, Reduction Reduction per ton
in 734 zd 6.2 £159
3" 94 2d 77 £101
2" 11d +d k.3 £ 96
in 1/h%d +d 3.0 £ 92
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13" 2/13d 34 1.9 £ 97
2n 3/- 1d 2.8 £ 95
2in 4/3a 2d 3.8 £107
3" 5/5d 2d 3 £105
3% /7 3d 3.2 £128
fo /7 3d 3,2 £102
-13=-

GALVANISED MEDIUM

Price % Price

per ft, Reduction Reduction per ton

" 9d ¥ 5.3 £191
3" 104d z 6,8 £116
3" 1/3%d ¥ 31 £138
" 1/6% 3 2.6 £105
13" 2/5 % 1.7 £110
2n 3/43% 14 2.4 £109
23" k/10 24 3.3 £121
3n 6/2 2d 2,6 £119
33" 8/7 3d 2,8 £145
Ln 8/7 3d 2.8 £115
BLACK HEAVY
" 9d 3d 5.3 £162
3 102d 2d 6.5 £102
" 1/24 3d 3¢5 £104
" 1/72d +d 2,5 £ 92
13" 2/7 a4 1,6 £ 96
2" 3/62d 1d 2.3 £ 95
2in 4/104 2d 3.3 £100
3n 6/u4d 2d 2.6 £103
33" 8/11d 3d 2,7 £127
hn 8/11d 3d 2.7 £101

This price list gives an average reduction of

approximately 3,5% but is based on a higher reduction
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rate of pipe size of limited demand and lower for
pipe size of popular demand,

See before,estimated consumption of relative

sizes,
SITE

The Government required an undertaking that
the contemplated plant would, if required, become 10
integrated with any steel industry which may be
established in New Zealand in or about the year 1965,

While this undertaking will need to be given,
no specific terms or conditions as to the basis of
any amalgamation should be at present decided.

If the steel industry is to be set up by the
Group, no difficulty arises, but if not, the Company
should receive adequate

-1l4e
compensation including goodwill, 20

The opinion is expressed the comtemplated Pipe
Mill will not be integrated with any steel industry
and that by 1965 it will be a self sufficient
organisation carrying out its own distribution with
no advantage in integration to justify removal,

Fabrication of steel products by an integrated
steel industry is desirable from an economic point

of view to prevent heat loss and handling charges,

to enable manufacture while the metal is still at a
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temperature desirable for the manufacture of its
particular product,

Pipe manufacture, like wire manufacture, is
carried from cold strip and rod,

The Mill will need to be established in or
adjacent to Auckland whereas an integrated steel
industry may probably be established in the South
Island,

Auckland consumes 40% of manufactured pipe and
the main consideration in selecting a site is
proximity to main market, freight charges of raw
material to mill and manufactured pipe from mill to
main distribution centre,

The ideal situation is an area of approximately
3 to 5 acres, reasonably level, with a deep water
frontage and enquiries should be made to ascertain
whether such a site is available,

The belowementioned figures indicate payment
of a high price for a suitable site is justified,

If the Company undertakes its own distribution,
a wharf site has the additional advantages of
operation as a storage shed for pipe distribution
generally throughout New Zealand and particularly
Auckland and would eliminate transportation from
ship to Mill and Mill to Store or wharf,

Two sites are under consideration:
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a) Takanini

b) Royal Oak

Takanini is an area of some 54 acres of flat
land with an adjoining railway and directly connected
with the main highway to Auckland, It is an admir-
able site, but transport costs from wharf to

-15= 10
Takanini by road is £1.8,0., one way and as raw
material is taken one way and finished products
returned to Auckland, transport costs would be
£2,16,0, per ton.

The above are contract rates which could be
materially reduced by the Company operating its own
transport with two way traffic, but transport costs
would still be heavy on a 17 mile one way haul,

Royal Oak is closer to Auckland and I under-
stand a reasonably level area of approximately 4 to 20
5 acres is available which would reduce contract
transport rates to 9/-d one way per ton and 18/- two
wayse, Even on a 20,000 ton production over ten years,
transport costs to say Royal Oak would exceed
approximately £200,000,

The saving in transport costs in 1961 production
figures between Royal Oak and Takanini is
approximately £17,000 per annum,

Initial high purchase cost of a deep water site

is justified, 30
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DISTRIBUTION

Other than raw materials, the largest cost
item is distribution,

Assuming sales are in the order of £1,800,000
in the year 1962, then a distribution cost of 1%
equals £18,000,

For the purpose of this preliminary Report,
distribution cost of 173}% is assumed.

Examination was made of Stewart & Lloyds(N.Z.)
Ltd., system of distribution., Briefly, they have
established wharfage stores at major port cities
from which distribution is made to wholesale mer=-
chants who are allowed 123% commission on retail
prices as determined by Stewart & Lloyds, The public
generally purchase through a plumber who is allowed
63% by the merchants, Hardware stores in New
Zealand do not hold stocks of pipes as is the
common practice in Australia,

A Retail Price List is determined by Stewart
& Lloyds and forwarded to the various merchants and
pipe is sold throughout New Zealand at this price
within a distance of 10 miles from the major port
cities,

A freight pool would have been established by
Stewart & Lloyds to maintain an even price through-
out the Dominion.,
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16

The Company's position is somewhat different
to that of the importer, in that it would not need
to establish stores at least in Auckland, as it
could sell direct from the factory.

Auckland consumes 40% of the total consumption
and the Company should be able to make arrangements
for distribution of this percentage consumption at a
lower distribution cost than Stewart & Lloyds,

Initially, the method of distribution to
merchants and from merchants to plumber would need
to be maintained and also the payment of 12}%
commission to the merchant,

Although I have assumed a distribution cost
of 174% allowing for 12}% for the merchant and 5%
for the Company and/or such other organisation who
undertakes distribution, I am of the opinion that
investigation should enable a method of distribu=~
tion to be determined at a cost not to exceed 15%
in all,

The main difference in the Company undertaking
distribution is the setting up of necessary stores
for holding the pipe in major cities, but it seems
possible that arrangements can be made for the mer-
chants to hold at least two months supply by
allowing them a sixty day credit and it may be
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unnecessary to set up distribution centres in the
major cities and pipe could be distributed from the
factory direct to merchants,

If this was done, allthe Company would need
would be an office salesman and administration staff
in Auckland, Wellington and Dunedin, which would not
cost more than £18,000 and be approximately 1%
distribution costs on sales,

Satterthwaite & Co,Ltd.,, asked for the
priviledge of taking over distribution and indicated,
without any detailed investigation, they would be
prepared to do so at T71%.

Negotiations with this Firm would no doubt
reduce this percentage to 5%, but in any event,
costs could be materially reduced over total sales
by allowing them to undertake the 60% distribution
other than for Auckland, which could be undertaken
by the Company,

An effort was made to estimate the cost of
distribution of Stewart & Lloyds Ltd.

-17-

If the Departmental figures are correct,
distribution costs charged by Stewart & Lloyds
(N.2.)Ltd, are indicated in the last column of the

following figures:

Exhibit 7 - Copy
Hudson's report
1235. May, 1960

10

20



Exhibit 7 = Cogy
Hudson'!s repor

May, 1960
Heavy Stewart

& Lioyd Landed 2iatris

bution
Retail _Costs Costs

Price

1" Heavy Black tube screwed & 1/8}d . 1,3d 35%

socketed
galvanised 1.5d

2 3/7%4d 2.8 364%
galvanised 3.0d

hn 9/2d4 6.6d 41%
galvanised 7.6d

Assuming their retail sales last year were
approximately £2,000,000 a distribution cost of 35%
to 41% would give Stewart & Lloyds (N.Z.)Ltd. a very
high return and accordingly import figures were
examined and landed cost related to sales from which
a conclusion was arrived at that Stewart & Lloyds
(N.2.)Ltd., were only making a charge of approximately
23% distribution cost,

Profit to be derived from the sale of pipe in
New Zealand could be retained by Stewart & Lloyds
(London) by invoicing pipe to New Zealand at a price
to allow 23% distribution cost in addition to the
123% passed on to merchant,

As the plant can and possibly will be utilised
to manufacture other commodities, it would seem
desirable the Company undertake its own distribution,

FREIGHT POOL

Discussions with the Department indicated
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their desire to maintain an overall price for pipe
throughout New Zealand which will necessitate the
establishment of a freight pool.
Freight charges are as follows:
-]8-
General Cargo Rates
Sydney or Melbourne to

main N.Z. Port 165/-d (N.Z.)

Wharfage charges

General cargo & freights 8/11d ton
Engineering materials 14/14 per ton
European ports to Auckland 160/-a " "
Insurance and other charges £1,16,3," v

Internal Rates

Wellington/The Bluff 95/~-d ton
Wellington/Dunedin 90/-d ton
Auckland/Bluff 117/-d ton
Auckland/Wellington 90/-d ton
Heavy 1lifts over 24 tons 6/~ ton
Customs Clearance 4/34

The retail price will carry freight within a
circumference of ten miles of main ports, Freight
pool is estimated as under assuming consumption at

the main ports is as follows:

Auckland Lo%
Wellington
55%
Dunedin
Christchurch 5% Exhibit 7 = Copy
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Cost per tomn for freight on distribution

would be - (Royal Oak site assumed)

40% at 19/-d = £ 37. 1. O,
55% at 90/=d + 19/« = 109/~ = 299,15, O
5% at 117/=d + 19/== 136/~ = 34, 0, O
100% £370.16, O
1 £ 3.14, 2

If a suitable wharf site is obtained in
Auckland, freight pool can be reduced to £2,15.9.
per ton.

«19=
INCOME TAX

New Zealand Company Tax is 8/8d in the £,

There is also an Excess Retention Tax which is
a tax on undistributed profits and applies at the
rate of 1/7d in the £ when the Company retains more
than 40% of its net profits,

Provision is contained however that Excess
Retention Tax does not apply in the following
circumstances:

"Where the Commissioner is satisfied that a
Company has been formed to carry on a new
business, tax shall not be levied on an in-
sufficient distribution of the Company in

any one or more of the first five accounting
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years after the first year in which the

Company derives a taxable income",

It is unlikely the Company will have a taxable
income during the year 1961 and probably not for a
few years ahead if a high depreciation write~off on
the plant can be negotiated,

Discussions should take place with the
Commissioner of Taxation in regard to the application
of Excess Retention Tax to the Company and also for
a special depreciation allowance of 20% and/or
provision for the write-off of the plant within a
period of 124 years, or alternatively, to obtain a
high depreciation rate during the first three years,

Rates apply on the diminishing value (DV) orxr
cost price (CP), For plant and equipment items, the
rate is based on diminishing value i.,e, the rate
would apply each year to the cost price less all
depreciation taken on previous years, For buildings,
a straight line depreciation is used based on a
percentage of the cost price.

Following are present rates of depreciationj

Reference
Basis of  (Page of
Class of Asset Rate Application Taxation
Tablesi
Plant & Machinery 10% Diminishing 94
Value
Plant & Machinery 15% " " 9k
Operating 16-24 nrs,
per day
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Plant & Machinery 15% " n 94
subject to corrosive
or abrasive materials
(normal operational
hours).
Reference 10
Basis of iPaEe of
Class of Asset Rate Application Taxation
Tablesi
Plant & Machinery 15% Diminishing L
Galvanising Value
Plant & Machinery 20% " n 95
Mobile Cranes
Building of steel 1% Cost Price 93
Building of brick 2% " " 93
Furniture & Fittings 20% Diminishing o4 20
Value
Motor Vehicles 20% Diminishing 94
Value

It is noted that if only a 12}% D. V. rate was
applied on the machinery, it would represent a
complete write-off at 25 years,

On buildings, the above rate would give a
write~off in 40 years,

IMPORT DUTY,SALES TAX & PRIMAGE

There is no import duty, sales tax or primage 30

on imported strip,

INTEREST RATES

Bank Interest 5% to 53%

Government Securities L% 3 years
L2% 10 years

Local Authority bg% 5 years

5% 6 years & over
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Interest Rates are controlled in New Zealand
to 5£%. Consent of Capital Issues Board is also
necessary for Bank and Debenture Loans,
Participating Redeemable Preference Shares
could overcome limitation on interest rates e.g.
Preference Shares with a minimum interest rate of
52% entitled to participate in profits to 7% and 10
redeemable in 4, 5 and 6 years,
There are few debenture issues in New Zealand,
A recent debenture issue of £2,000,000, 7 years at
5% was not fully subscribed,
A debenture issue with guaranteed interest of
6% repayable 4, 5 and 6 years would presumably be
successful,
21w
Beyond 6 years, interest rate would need to be
higher, 20
There are no reciprocal agreements between
Australia and New Zealand exempting an Australian
investor from the incidence of double taxation,
although such agreement exists between the United
Kingdom and New Zealand.
Minimum income to attract taxation is £400 and
an individual Australian investor under £5,000 to

£6,000 would not be affected by double taxation,

However, New Zealand interest rates would not attract

the Australian investor, 30
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Government consent to increase interest rate
on the Company's debenture to 6% should be negotiated
if possible, but failing approval, attention should
be directed to participating redeemable preference
shares.For the purpose of this Report, the following
interest rates are assumed -

Bank  5%%

Debenture 7%

It is understood negotiations are taking place
between Australia and New Zealand for reciprocal
agreements excluding double taxation,

Having regard to the high capitalisation
required for an integrated steel industry, efforts
should be made to have such negotiations concluded
as otherwise monies from Australian and American
Companies and Institutions would not be available,
even if interest rate of 7% to 8% was allowed,

Limitation of interest rate would affect obtaine
ing of debenture money beyond six years,

INSURANCE

Workers Compensation and general insurance on
plant machinery including cover for damage from
tempest and earthquake are estimated at 10/-d per
ton, This would not cover loss of profits,

LAND TAX,LOCAL RATES & CHARGES

As site and value of land has not been

determined, no
Exhibit 7 ~ Copy
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=22
estimate can be given,
This is a small item per ton and is covered by

allowance made for contingencies,

POWER

Electricity Charges & Consumption
Auckland (Auckland Electric Power Board)

Standard Commercial & Industrial Rate =«

4/-d per block (4.8d per unit) for first
20 blocks (200 units) per month,

1/10d per block (2.2d per unit) for the
balance.

Special Industrial Rate =

Unsuitable for consumption of less than
60,000 units per month,

Certain conditions apply;

8d per block (0.8d per unit) for first
50,000 blocks per month,

7d per block for next 50,000 blocks per
month,

6d per block for next 100,000 blocks
per month,

4d per block for next 200,000 blocks
per month,

58d per block for balance,

plus 12/- per KVA per month for peak
hour demand

plus 3/6d per KVA per month for excess
peak hour demand,

Maximum connected Loading required 1200 KW
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Average power consumption
per ton 120 KWH

Total energy consumption
per year on production
of 15,000 tons 1,800,000 KWH
Applying rate of .84 per KWH
Power Costs per ton is 8/~d
The Department indicated its willingness to
assist in obtaining power cost of ,5d4
WATER
Consumption is 250 gallons per minute,
Plant manufactures 100 ft, pipe per minute,
Calculated on 1" medium pipe consumption per
ton is 3,760 gallons, o 7 -
Assume 4,060 gallons per ton
at a cost of 1/-d per 1,000
gallons = L/-d per ton
«23=
Water consumption per year is approximately
60,000,000 gallons.
SALE PRICE

Average sale price, according to individual

size and thickness is calculated as follows;

(see following page)
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PERSONNEL
Works Administration & Fabrication
Senior Engineer 1
Works Administration
Supervisors
Tube Milling

5
3
6
Threading and Testing 3
Galvanising L

A

Materials Handling

Stores 2
Maintenance 3
Socket Lathe 1

Total - 32

Head Office Administration

Managing Director or

General Manager 1
Head Accountant 1
Senior Clerk 1
Secretary 1

2 Senior Stenographers

W N

Juniors

Total - 9
INDICATED PROFITABILITY
Part 2 of this Report deals with Plant Cost,

Capitalisation and Profitability.
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Plant costs is a matter for considerable
negotiation and until some accurate information is
available, it is not possible to complete the Report,
Sufficient information is available to give an

approximate preliminary estimate of profitability,.

=26~

Plant including cranes & mobile plant £ 750,000 10
Land - assumed wharf site 100,000
Buildings 330,000
Foundations 51,000
Installation including electricity

& water 90,000
Working Capital 300,000
Stores 250,000
Group's investigation &

administration fees 100,000

Capital used in Industry - £ 1,971,000 20

say £ 2,000,000

Equity Capital £ 750,000
Bank 250,000
Debenture 1,000,000
£ 2,000,000 £ 2,000,000

Based on a 15,000 ton annual production,

profitability is estimated
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Average sale price
per ton

Raw Material
Frelight general cargo

Insurance & other
charges

Wharfage

Heavy Lift

Customs Clearance
Transport to Store
Fabrication Loss
Interest on stock

(see interest on
Bank Overdraft)

Distribution
17% on 60% of Sales

1,700,000 x 17 x 60

15,000 100 100
5% on 40% of Sales
1,700,000 x 5 x 40
15,000 100 100
Freight Pool

Insurance

Land Tax (see
contingencies)

Power
Water

Plant administration
and labour

Exhibit 7 - Copy
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Galvanising costs on

75% production 8,18, O
Contingencies-5% on

£67.7.2. 1,15, 8
Return on Equity

Capital at 30% 15, 0, O
Interest on Bank

Overdraft 5% 16. 8
Interest on Debenture 6% 6.13, 4

113,11, 4
Deficiency to be taken up 4, 84

in contingencies

From the forecast of production figures, actual
production is considerably in excess of 15,000 tomns
per annum and Reserve Account should be able to meet
debenture repayment in six years without calling on
Equity Capital 30% return,

If contemplated production in 1965 of 27,000
tons is applied to the above calculation, profit-
ability becomes substantially greater, as a number
of cost factors do not apply to tonnage in excess of
15,000 tons e.g, Return on Equity Capital and
interest on Bank and Debenture,

If the contemplated production figure for 1965
was maintained, an additional profit of £210,000 per

annum would be available,
Attention is drawn to low fabrication costs,
After repayment of debentures,return on Equity
Capital is high, Exhibit 7 - Copy
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30th May, 1960

The Secretary,
Queensland Mines Limited,
16 0'Connell Street,

SYDNEY, N, S, W.

DR, TO A. G, PALMER:

To Professional Services in conmnection with N, Z.
Iron & Steel investigations including:

(1)

(2)

(3)

March
18th - 30th May, Visit to New Zealand
with Mr, E.,R, Hudson for N, Z. Government
conferences,

11th April, Visit to Melbourne with Mr,
E.R, Hudson for conference with Thos,
Carey & Sons, consulting engineers, and
inspection of Melbourne Iron & Steel
works.,

April - May., Assisting Mr, Hudson in the
preparation of detailed cost estimates
and report on the setting up of a steel
pipe industry in N, Z.

£270, 0, O
Expenses:
Government
reports, etc. £6,10, 6
Fares N.,Z. &
Melbourne 8,10, O
15, O, 6
Less advance
E.R.,Hudson 6 0
8.15. 8415, 6
£278,1 6

Received 3/6/60

(Init.)
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6th June 60

Queensland Mings Limited

Two hundred and seventy eight
fifteen six

Professional services - NZ
Steel Pipe Project

278 15 6 A.,G.PALMER ABP 6/6/60

Exhibit 94 ~ Receipt
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MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT 461 ST, KILDA
ROAD, MELBOURNE, ON THURSDAY 9TH JUNE, 1960,
AT 3:00,P

PRESENT: Messrs: S, Korman (Chairman)
N. W, Strange
I. K., Redpath
H, Korman
Sir John McCauley

L. I, Korman 10
IN ATTENDANCE: E. E, Fookes

We O, Burt

Je Indyk

J. C, Carrodus (Secretary

CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of
Stanhill Consolidated Limited held on 29th
April, 2nd May, 3rd May, 4th May, 9th May, 11th
May, 19th May, 24th May, 30th May and 31st May,
1960, enumerated on Folio Sheets 280 to 291 20
inclusive were confirmed on the motion of Sir
John McCauley seconded by Mr, N. W, Strange
and are to be signed by Mr., I. K. Redpath on
behalf of the Chairman as a correct record.

CONFIRMATION OF ORDINARY SHARE TRANSFERS:

It was moved by Sir John McCauley seconded
by Mr, N, W, Strange and carried unanimously
that approval be given to Ordinary Share
Transfers Nos, 5338 to 5593 inclusive enumer=
ated on Transfer Journal Sheets Nos, 326 to 30
342 inclusive and the affixing of the Seal of
the Company to the Certificates in the names
of the Transferees and to Balance Certificates
was confirmed,

REGISTERED UNSECURED NOTE TRANSFERS:

It was moved by Sir John McCauley seconded
by Mr, N.,W. Strange and carried unanimously
that approval be given to Registered Unsecured
Note Transfer Nos, 828 to 861 inclusive
enumerated on Transfer Journal Sheets numbered Lo
82 to 84 inclusive and the affixing of the
Seal of the Company to the Certificates in the
names of the Transferees and to Balance
Certificates was confirmed,

Exhibit 97 - Minutes
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DEBENTURE STOCK TRANSFERS:

It was moved by Sir John McCauley seconded
by Mr, N, W, Strange and carried unanimously
that approval be given to Debenture Stock
Transfers Nos, 1023 to 1039 inclusive enumerated
on Transfer Journal Sheets numbered 92 to 94
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of
the Transferees and to Balance Certificates
was confirmed,

E,M,P, PROPOSITIONS

It was moved by Mr, N, W. Strange seconded
by Sir John McCauley and carried unanimously
that a Committee consisting of Mr, E. E, Fookes,
Mr, N. W, Strange and Mr, L. I, Xorman be
appointed to investigate the proposition and
to make a recommendation to the Board,

(Init.)
NEW_ZEALAND IRON AND STEEL INDUSTRY:

Mr, H., Korman reported at some length on
the present position between the New Zealand
Government and the Company on the iron and
steel industry in that country. It was agreed
that the attitude adopted by Mr, H, Korman was
the correct one and it was left in his hands
to pursue the matter,

The report was adopted unanimously,

TAKE-OVER OF JOHN D, BOOKER CONSTRUCTIONS
PTY, LTDs

The Managing Director reported on the
present position of the take-over proposal of
John D, Booker Constructions Pty, Ltd. and
subsidiary companies, Mr, Redpath tabled
"Heads of Agreement" and a Memorandum agreed
to in this matter, It was moved by Mr, S,
Korman seconded by Sir John McCauley and
carried unanimously that, subject to the
details as mentioned in the Heads of Agreement
and the Memorandum being checked out by a
Committee consisting of Mr, N, W, Strange,

Exhibit 97 -« Minutes
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Mr, E. E., Fookes, Mr, L, M. Penn-Tonkin and
Mr, J. C, Carrodus, the matter be resubmitted
to the Board at its next meeting on 5th July,
1960, for final approval and sealing,

It was left in the hands of the Chairman
to prepare the terms of reference.

REPORT ON DISPOSAL OF QUEENSLAND LAND PURCHASES:

The Managing Director reported on this
matter advising that all land purchased in
Queensland was for sale at a profit and it was
anticipated that a more detailed report could
be submitted to the next meeting.

The Chairman suggested that we would be
well advised to seek out agents in each State
to push the sales of these lands and that we
should endeavour to obtain the full time
employment of a first class experienced land
salesman for all developments., The Managing
Director was requested to report back to the
Board on these matters,

SEALING COMMITTEE:

It was moved by Mr, S. Korman seconded
by Sir John McCauley and carried unanimously
that a Committee consisting of any two
Directors and the Secretary be appointed for
the sealing of documents arising from decisions
made by the Board at a prior meeting, and that
such sealings be confirmed at each subsequent
Board Meeting,

UNDERWRITING - STANHILL DEVELOPMENT FINANCE
LIMITED:

The Managing Director reported on the
discussions held between Mr, E., E. Fookes, Mr,
J. C. Carrodus and himself with the Partners
of Walter P, Ham & Co, on the details and it
was unanimously agreed that the rates of
brokerage as detailed in the draft prospectus
of the company be accepted. Mr. Redpath
advised that an underwriting 1letter was
being prepared by Walter P, Ham & Co,, for
submission to the Company for their decision,
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LEAVE OF ABSENCE:

It was unanimously agreed that leave of
absence be granted to Mr, David J, Korman for
a period of six months or until his earlier
return,

(Init,)
-3 - 294 10
CHEVRON~HILTON AUCKLAND LIMITED:

It was moved by Mr, S. Korman seconded by
Mr, I.K. Redpath and carried unanimously that
the purchase of 9 contiguous blocks of land
and buildings in Auckland at a price of approxi-
mately £280,000 New Zealand, be approved, It
was also agreed that Mr, I,K, Redpath make en=
quiries and report back to the next meeting of
the Board as to whether or not finance for the
building of the Tourilist Centre can be arranged 20
in New Zealand,

It was further agreed that basic approvals
from Government and other authorities be ob=-
tained prior to any commitments being entered
into for the building of the centre, Don Crone
and Associlates are to be requested to prepare
plans for submission to the Board at its next
meeting.

It was left in the hands of Mr, H, Korman

and Mr, I.K, Redpath to make a suitable 30
announcement to the press,

SEAL OF THE COMPANY:

It was resolved that the Seal of the Comw
pany be affixed to the Instrument of Transfer
for the sale of Fifteen Thousand (15,000) 8%
Convertible Registered Unsecured Notes in
Factors Limited redeemable 31st, December,
1963, for an amount of £14,625, net,

It was noted that the Broker for this
transaction was Walter P, Ham & Co,, as per 4o
their Advice Note dated 31st, May, 1960,

SIGNED as a correct record (Init,)
this 5th day of July 1960,

I, Redpath

(Chairman)

Exhibit 97 - Minutes
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MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT "STANHILL" 34
QU?ENS ROAD, MELBOURNE, ON TUESDAY 5TH JULY,
1960,

PRESENTs Messrs: S. Korman (Chairman)
N, W. Strange
I. K. Redpath
H, Korman
Sir John McCauley 10
L. I. Korman
Sir William Bridgeford

IN ATTENDANCE: J. C, Carrodus (Secretary)

CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of
Stanhill Consolidated Limited held on 9th June,
14th June, 17th June, 2uith June, 1960, enumer-
ated on Folio Sheets 292 to 297 inclusive were
confirmed on the motion of Sir John McCauley
seconded by Mr, N, W, Strange and are to be 20
signed by Mr, I.K. Redpath on behalf of the
Chairman as a correct record,

CONFIRMATION OF ORDINARY SHARE TRANSFERS:

It was moved by Sir William Bridgeford
seconded by Mr, N, W. Strange and carried
unanimously that approval be given to Ordinary
Share Transfers numbered 5594 to 5699 enumer=-
ated on Transfer Journal Sheets numbered 343
to 346 inclusive and the affixing of the Seal
of the Company to the Certificates in the 30
names of the Transferees and to Balance
Certificates was confirmed,

REGISTERED UNSECURED NOTE TRANSFERS:

It was moved by Mr, N, W, Strange seconded
by Mr, S. Korman and carried unanimously that
approval be given to Registered Unsecured Note
Transfers numbered 862 to 868 inclusive
enumerated on Transfer Journal Sheet number 85
and the affixing of the Seal of the Company to
the Certificates in the names of the Transferees 40
and to Balance Certificates was confirmed,
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4, MATTERS ARISING OUT OF THE MINUTES:

(a) E,M,P, PROPOSITION:

It was agreed to defer the report on this
matter until the next meeting of the Board,

(b) NEW_ZEALAND IRON AND STEEL INDUSTRY:

Mr. H, Korman reported on discussions on 10
this matter carried out by him with the

New Zealand Government and advised that

the Government had decided not to have

private enterprise in the venture and to

go ahead purely as a wholly owned

Government enterprise,

As a result we now had no interest in
this project.

(c) LAND PURCHASES IN QUEENSLAND:

The Managing Director reported briefly on 20
the action being taken

(Init.)
- 2 - 299
for the sale of the Company's lands in
Queensland, It was agreed that this
matter be brought forward for reconsider-

ation at the next meeting of the Board,

(d) TAKEQVER OF JOHN D, BOOKER CONSTRUCTIONS
PTY, LTD:

The Managing Director reported on the 30
negotiations which were taking place with

Mr., John D, Booker relative to the take-

over of his construction and land owning
companies, As matters of tax are

involved it had been agreed by both parties

to state the facts to a Sydney Tax Expert

for his advice, Upon receipt of this

advice the negotiations could be carried

on on a basis of the "terms of reference"

as given to the Committee by the Chairman, 40
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It was agreed that this matter be brought
forward to the next meeting of the Board,

5e REVALUATION OF CHEVRON HOTEL AND OTHER
MELBOURNE PROPERTIES:

It was moved by Sir William Bridgeford
seconded by Sir John McCauley and carried
unanimously that the assets as mentioned below
be revalued to the figures shown in the Sworm
Valuation of George M, Hume Pty, Ltd, dated
27th April, 1960, and that the difference
between the present book value and the new
valuation figures be credited to the Revalua-
tion Reserve in the books of Chevron Pty, Ltd,

All other Balance Sheet items were
examined and it was agreed that none required
further depreciation than presently provided,

(2) Chevron Hotel land and

buildings: £1,204,000,
(v) vVacant site known as
Chevron Car Park: £117,000,
(¢) "Kalingra" 541 St, Kilda
Road, Melbourne: 143,000,
6, TAKEOVER OF JOHN TAYL.OR & SONS PTY, LTD:

The Managing Director reported on the
negotiations which had taken place with Mr,
Je Taylor of the above named Company relative
to the takeover of the building company, He
advised on the details of the proposed take=-
over and submitted a full report to the Board
for their consideration,

It was agreed that the office of Ernest
Fookes & Co, be requested to investigate and
certify the accounts of the Company concerned
and it was left in the hands of the Chairman
and two other Directors to finalise the take-
over in accordance with the following terms
vizs-

eee the issue of approximately 117,500
fully paid ordinary shares of 5/~
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each in Stanhill Consolidated
Limited, These shares ranking for
dividend as from 1st. August, 1960,
and not subject to Bonus Issues but
available for "rightd' issues,

This motion was moved by Sir John McCauley 10
seconded by Mr, N. W. Strange and carried
unanimously.

s CARICATURES BY MR, T, RAFFTY:

It was agreed that no action be taken to
purchase the caricatures presently displayed
at Chevron Hotel, Melbourne, and that the
Management arrange to have these caricatures
returned to Mr, Raffty.

8. SPLITTING OF 8% CONVERTIBLE UNSECURED FACTORS
LIMITED NOTES INTO PARTLY PAID SHARES AND 20
PURE NOTES:

It was moved by Sir John McCauley seconded
by Mr, I.K. Redpath and carried unanimously
that the total held by the

(Init,)
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70 Box 0241, .20, SYDNLY

3lat., July, 1960
Thoe luhegox,
Rlactro lluchanicul lProducto,
116 Bouvoriu St.,
Carlton fH.4. LILBoULNE

DOal‘ Iir. T&i’t,

Roforrine o your letter of the 28the., July
I haove to advigoe that I sont yon, as reguusted, somo sampled
of 3" din. pluin zreinforcingrod, re-rolicd from railwoy lines,
agddrecsod Lo you gt 116 Tonverie 8te., md undorstend you siovuld
recoive thom sumo timg Londnys The othror saxples yeu aention os
being rolled from nild stesl have not veon coat hecuuis we (0 noct
mow 1L thoy are in facte To thae cuntrary woe inov by tho aannsy
in whioh thoy rolilud a 1ot of thilo customer®s matoricl is definitely
not wild stosl.

You oy rest assured that this mwmterial end
in fact all rode rolled from railway linec will conform to tho
stundards and tests lald dovn iy tho Jtunderds issociatvicn of
Augtralia for rard gredo reiuforcing rode.

Over-130 tons have slroady besen cut wnd bvent
or hooked to customers requiremante without any éifficulty, and
included in this tonnage have been rods which hsve bsen
gooolerstod in thelr coolinzy by romairning on the het bed which is
in tho opon, while it hee besn rainine. This would of cuurss
make tke stoel wore vrittle thwn 12 the oooling hsd been retardcd.

Reinforcing rounic made from rail sitoel confor:
to A.3. WO 81 of 19L6, in the lard Grade caterory, olou rofurrsd
to in the doscription for doformed bar as ™ ¥High Grade. 17hbe
spociflcation 1ists a nminiouw tonsile strencth of 80,000 pesed.,
but doos not specify any upper liwmite Yeou will fini it xore ot
ralls to boe bolow 100,000 pes.i. which is 25% abuve the inisum.

Tho minimua elonsation specificd is 1usd in 8". XKail stowl iy

P

about 12,5 or highor, which is at loast 20% above theo winimum.

Rogarding tho bending vropsrties, ¢his g ade
07 steel wumugt bend 100 dezress anout a pin of 2" diaastor for 3"
£0d withont crackine on tho vetsidg of thoe bsnt portiva. All %esis
oarriod out at wy worxs have bheon successful arovund a pin of 1

d1s., without eny flaws dovelopinge.
e
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o Talt Iag., Da 3lo7.62

Az you havae rightly concluded, I have pona

vory 211y Into tho gscoeptuwbility of rall atouvl, os aluso did
tho Comuorvealth Dovelupment Banig bsfory aruntiuq us a4 dowon,
bucauso Ltholr atitilovau pefore lonaing nonoy 1o gicdlar ao you
wuy oxyact Lo the aitdivado wyr Lecors' StanhillYs Sourd bolorc
invoutlrp thulr shacolioldors nwoney o wuoh a4 -projocte I pug
the Ioni's uneduour 3n touueh wigl the Chiel ¢f tho Stanaards
sssocolation in svaney, who romonbored my carlier diccucsion
with hii, cpe Lo was ehle ©o reasgurgs tno Boni, o I don‘t
anticipate wny cifsiculty 4n belng atlo 0 rearsure tho Bvard
with 1t3 soceptability.

Yhethor architects would spachify it or not,
Y cii not in o pusdiiivn Yo rredict, wvut I can toll you thaw
Hard Grado ostsel in doforwoed bex 20lled by Stesel Milla Lbtd i3
bogondn:y incrongziuzly wovular 1n Syinoye I n1~hu add that I
was the £ir0t in uotrelia to roll defurmed ber (I sewa v recall
showin: both Fou and ..xr. %or an a onmunlo). ;hiu wvag ahout 9
FoaArs &0 SiG WO Nl SOl buycr rogisiagsow huoause 1t tius o now
projuct L0 the Ausiralian wsxiwie Now it ic boing sougls aftore

BeilePe Who cuve 0 ny worka in 1956 (o sea
this deformed ber bLoing rolleod intexnc to produce it in hard grade
within ths next & months.

Fard Grade steal wilh oan §0,00 wini.um
¢ernuilo ptronTth apndret a 05,000 peced. iniwua fur wila stoel
would reprotont a waviue of 5C .An the puovnt and couist o the
Job, &©0 I can only ihink 43 3¢ vere regcily cvuiioblo, crehitect
would have Lo gpucify 1t dn proforenco to the suiivy Erouceg vhore
i¢ was applicablo.

If tho Boprd is propered to accopt all othor
aspacts cf thoe projootl oxcert the etticvdoe of architocis on t1arge
buildirnzgs, let thom gcouwne thot no srehitcet will sccert it
2t alle Zroccedinz on thed btocdls thoy wust couevde thal cales
would oxiont for limitod tonnnros to unisrsaiinzs not architect
suporvissde Thuy nmugt gecopt thls Lucaz sy we havo nRever vxrarisne
68 osuy aifficulty in selling any of our prouucticu, whkich i3
Loot ani not conjucturoce

Kogsrn. Je liusray « orxo Ltde., tho largest
stesl werchants In juctrelia bhought suree of my varly proauction,
ond will buy ony cu~cntisy within wy ccops to roll, atl & roason-
able price. In .vibvurne, gporticulariy vwhore this Comrany nas
e stoel xoinforesaent boraing swvsiduary, I foel that 12 you
were to approach them they would be propaTed to nuy ut leact
5,00 tons pur yser of tho siauller viiovd at a price o0f£ avout
£0Y por tone.

Contde/o .

Exhibit 10 - Copy Letter
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Jo TOLL, Ditle, Se 31a74 60U

' A AT St e - Y Kt e

it the etiior hand ratl stesl iy endnuntly,
Witnblo Tor many other purpocis In dirforont geetions ywon
rounas Which could enuily bu rollod dn a &ill dosipgned an the
wanner I have in sdnda

STAR FENCE 20478, (1 order for 1,000 tons of this aocetion haag

actunlly boon rocolved by 1o frow tho Hele
Lopon & ilorewmtilo joonoy at £60 por ton widch I was amole froa
lack of firvnee to fulfile. Thoey statea that farioers show a
proforunceo for tho lnmylish posts made Lroa reil stusl weich
thoy cnino{ band rovadi lys

COMBINTLS & BRA0. . C. lre Ve Acton in chourgo of bulic stosl
purchases for the PelleGe hau alroady gtatoed

thoy would azeont theoo srticlies wade fron rail stuvl rolled

an anglos end flats.  The Depurtmout wsus up to H,000 tons por

enpun for this purpowo. Thu slucirie supply authoritios aluo

ugg larpgeo numwory of thoso a-ticluge.

BIDSPEAD F.AMNS. Nannfacturors of these Jdtems are always Unced

1

with' a shortsgo of supply ol suitaule strong

light englo iron.

TOULSe Tho commosition of rell steol 13 actually tho cjuilvalong
or bLoth the chovpost tovl steel and tho chenrust spring

stevle It con e heat troatod, end is very solteble ror

¢old chisels, crow bera, pinch oars otee., rotled as an

votapgon and for screwdriver bladeog rollud a3 a rounde lany

gtlor eyplicutione cxist which an gerundant supply of the raw

maturiaol would diucovecrs

Tiowevor wy exporisnceo tella me that oll the
availadle tomnere of rsils which ere avail:bla for re-rolling
throushcut ‘uctrcdia could both be rollod and s0ld as roinforcing
stoal. 4lco tho avellablo tonnu~-o could Ye rolled and sold
in othor ceciiuns without over oakinzy o rouud rode Should tha
Board dvubt this teil thoa 1 will guarontcs tv soll the wholu of
the Tirst your's projoctued production to a creditworthy buyer
at a roaponunle prico bufore procccuing with the projoote

The objection ralsed by the Bogrd is
caxrteinly o prudont ono but 1 cen assure you it ig not o real one.

X oould givoe you e lut wors detail as I hove spent a preat deal
of timo on it, but I feol you should have enough elrendye

¥ind rsgerds, Yovrs truly,
Vode LZ.UVENS PTYe LTDo

py

EAOAGIN S DIRECTOR

Exhibit 10 - Copy letter
to Electro Mechanical
1262, Products, 31.7.1960
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MINUTES OF A MEETING OF DIRECTORS OF
FACTORS LIMITED HELD AT "STANHILL"

2E QUEENS ROAD, MELBOURNE ON MONDAY
1ST AUGUST, 1960,

DIRECTORS PRESENT:

Mr, W, O. Burt (in the Chair)
Messrs, S.Korman, C.R.Daley,
E.,J.K.Thompson, I.K.Redpath,
L.Korman and J.C.Carrodus,

Mr, E.E.,Fookes and the Secretary
were also in attendance,

MINUTES:

Minutes of meetings of Directors held on the
Lkth and 20th July last having been read by the
Directors were confirmed and signed by the Chairman
as a true and correct record,

ROCKMANS LIMITED:

The Secretary reported that several Life
Assurance Societies holding Preference Shares had
advised that they were unable to accept Debentures
for their Preference Shares because of taxation,

It was agreed that the Secretary should
approach the Societies concerned with the suggestion
that a third party could be found to purchase the
shares for cash,

It was resolved that notices should be
forwarded to all other non-accepting Ordinary and
Preference Shareholders, and that such notice should
be prepared by the Chairman,

HOLEPROOF INDUSTRIES LIMITED:

The Secretary informed the meeting that
acceptances had been received for 96% of the shares
and that notices to dissenting shareholders were
being prepared and would be posted by the 27th
August,

REPORT - MR, J,L, COULSTON:

The Directors considered and adopted the report
of the Manager for the month of June, Mr, Coulston
was instructed to present future reports on delin-
quent accounts to show the arrears and how long such
accounts are overdue,

Exhibit 114 « Minutes
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Exhibit 114 « Minutes
Factors Limited 1/8/60

QUEENSLAND MINES LIMITED:

Discussion took place as to the future of
Queensland Mines Limited and was deferred until after
the Chairman was able to see Mr, Hudson,

SCRIP:

The Secretary reported that the following scrip
had been signed and sealed with the Common Seal of
the Companys

Ordinary Shares:

28,105 shares covered by transfers numbered
4883 ~ 4968 inclusive.

Preference Shares:

100 shares covered by transfer number 4882
Registered Unsecured Notes

15,406 Unsecured Notes cvered by transfers
numbered 1719 - 1780 inclusive

Registered Mortgage Debenture Stock:

£8,400 of Debenture Stock cowred by transfers

numbered 107 « 131 inclusive,

Cont.,,
(Init,)

A61
Cont,,

REGISTERED MORTGAGE DEBENTURE STOCK:

The amount subscribed to date in the current
issue was £1,075,300,

SEAL REGISTER:

The meeting confirmed the use of the Company
Seal in respect of items numbered 56 to 73 inclusive
in the Seal Register of the Company and authorised
the Chairman to sign the Register,

CHEQUES ¢

Payment of cheques numbered 1674 ~ 1825 and
totalling £716,975.18, 8., was confirmed,

READ AND CONFIRMED

(w. 0. Burt)
CHAIRMAN
3/10/60
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MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT 7 ROCKWALL CRESCENT,
POTTS POINT, SYDNEY, ON THURSDAY 4TH AUG UST, 1960,

PRESENT 3 Messrss S, Korman (Chairman)
I. K. Redpath
L, I. Korman
N. W. Strange
Sir John McCauley
Sir William Bridgeford

IN ATTENDANCE: J. C. Carrodus (Secretary)
We O, Burt
E, E., Fookes

1. CONFIRMATION OF MINUTES:

The Minutes of Meetings of Directors of
Stanhill Consolidated Limited held on the 5th
July, 8th July, 11th July, 15th July, 18th
July, 26th July and 28th July, 1960, enumerated
on Folio Sheets numbered 298 to 307 inclusive
were confirmed on the motion of Mr, I, K,
Redpath seconded by Sir John McCauley and are
to be signed by Mr, I, K. Redpath on behalf of
the Chairman as a correct record,

2. CONFIRMATION OF ORDINARY SHARE TRANSFERS:

It was moved by Mr, N, W. Strange, seconded
by Sir William Bridgeford and carried unanie-
mously that approval be given to Ordinary
Share Transfers numbered 5700 to 5880
enumerated on Transfer Journal Sheets numbered
347 to 357 inclusive and the affixing of the
Seal of the Company to the Certificates in the
names of the Transferees and to Balance
Certificates was confirmed,

3. AUSTRALTA HOUSE INC, - NEW YORK:

The Chairman reported on negotiations he had
carried out with the Department of Trade «
Commonwealth of Australia - relative to the
taking up of space by Commonwealth Departments
in this building.

This report was accepted and it was noted that
the Company only had an interest in this
building by way of a loan to Australia House
Inc, of New York,

Exhibit 99 - Minutes
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Exhibit 99 « Minutes
Stanhill Consolidated
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Ly NEW_ISSUE OF ORDINARY SHARES;:

It was moved by Sir John McCauley seconded by
Mr, N, W, Strange and carried unanimously that
an issue be made of fully paid ordinary shares
of 5/=- each on the basis of - one share for
each share at present issued and to include

the shares to be issued to acquire J. C, Taylor
& Sons Pty, Ltd, and John D, Booker
Constructions Pty, Ltd,

This issue to be ex-bonus and ex~dividend at a
price (clear of stamp duty and brokerage) to
the Company, of 14/6d, each, which is a premium
of 9/6d, per share, The issue to be taken firm
by the Underwriting Brokers with the present
shareholders being able to apply to the
Underwriters for shares but not in specific
numbers,

Should the issue be overlapped for by the
present shareholders then the issue will be
made in ratio to the present holdings., It was
also resolved that the negotiations with the
Underwriters be left in the hands of Mr, S.
Korman, Mr, I, K. Redpath and Mr, W, O. Burt
and Mr, J. C. Carrodus and that this Committee
also draft with the Underwriters, a suitable
circular to the shareholders.,

Se. E,M,P. PROPOSITION:

Discussion took place on the E.M,P, Proposition
but in view of the opinion of the Committee
and in the knowledge that Mr, R, Hudson

(Init,)

309
was preparing a report it was agreed to wait
on this report and to act in conformity with

Mr, Hudson's recommendation,

6, Je C. TAYLOR & SONS PTY, LTD:

The Managing Director reported on the visit of
Mr, Fookes to verify the accounts of the above
named company and advised that the documents
had been amended to reconcile with Mr, Fooke's
figures,
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Exhibit 99 « Minutes
Stanhill Consolidated
Limited 4/8/60

It was moved by Mr. N, W, Strange seconded by
Mr, L. I. Korman and carried unanimously that
the company issue 427,125 fully paid ordinary
shares of 5/- each in consideration of the
purchase and the restriction of activities of
Messrs, J. A, Taylor, A, L. Taylor and A, J.

WOOd.

The issue to be made as follows:=

(2)

(v)

(c)

to the vendors of the shares on the
basis of 43 (four and five eighths)
fully paid ordinary shares of 5/-
each in Stanhill Consolidated Limited
for each £1, fully paid share in

J«. Co Taylor & Sons Pty. Ltd;

to John A, Taylor = 110,000 Stanhill
Consolidated Limited fully paid
ordinary shares of 5/= each in
consideration for his entering into
the restriction and service agreement;

to Allan C, Taylor - 25,000 Stanhill
Consolidated Limited fully paid
ordinary shares of 5/- each in
consideration for his entering into
the restriction and service agreement;

to Allan J, Wood - 10,000 Stanhill
Consolidated Limited fully paid
ordinary shares of 5/- each in
consideration for his entering into
the restriction and service agreement,

SIGNED as a correct record
this 12th day
of September 1960,

(I, Redpath)
= Chairman =

(Init,)
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Dear Sir,

This Commany, at the reqvest of intereosted organisations,
recestly carried out a survey of justyalian iron ore deposits wiiich could
supperes o new fustralian steel Industry.

A recermeidaticn has been nade thet, provided
rangements can he nade with yous Cevernnent, investijation si

ar touid Le nad
ar to ih2 ccorontics of the use of Tasmanian iron ore pessibly in cerjunctica
with Victorian brown coal at an estirmated cost of approximately S50C, £00,

Technical aidvice and assistance would be givea by a majoa
U.53. steel organisation, bui cverceas financicl inicrest would be limited

o~

to 255 of the required capital,

It is appreciated that capitalisation may be in the vicinity
of £8C/1CC million,

lre S. Korman of Stankill Conselidated Ltd. !elbcurnce and
the writer would like to interview you relative to the above at your cen-
venicnce after the 26th of this mojth and would appreciate your granting an
interview.

It is requested that this letter and any subsequent
negotiations with your Government remicin confideatial for the time being,

Yours faithfull"
QUEENSLAND IINES LIVITED

( P -
Lanng m1AD1yo"rQL
E. Re udson

Exhibit "Al" - Letter
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KEQ 197K AR
TASMANIA —

No.. SLM/SL., (Regulation 64)
THE MINING ACT 1929

EXPLORATION LICENCE UNDER SECTION 15B

ISSUED to urnust .wy. bixdson . of 15 u'fanuell Jtrcet, Sydaey. .
in respect of 147 square miles of land in the County of .luSsell
vicinity of GEVENG alver . a8 described in the schedule hereto.

This licence shall remain in force until the = . Licoty=thierd day
of cusust . , 19 ol

This licence is subject to the following conditions :—-

L. fhe ticensce within ceven doys of the issne of this liconce
sihall take steps Lo comnence sreliminery UOPKQ noeveosury for
inesbicsation of the orca.

11, ‘the licensce chnll oomszc\\lﬂL‘]1n overetions vithin. a Heriod
of not less than Lhreow montN rud shc Ll be continued’ duridg’
the term U thioc Liceonce and 11 extenslons thercof, a minimunm
o Lvo nlanlg cvnablo of bering to at leost 1000 fect to be
emvloyed aid boring to b2 b “he minimam rate of 10,000 leet
it coel ceriod of six nioabhs, .

1iI. DThe liccuscee shall within a oeraed ol three months from the
issuc ol thils licence salisty the hinister that the reyunisite
technical sotoff h~va beoen cnvaeld or lechnical cososiutions
arran ced be cnsble a copplete geoloticol, mining, cetellurgical
and cuviocering lunvectljabion of Lbe arca.

LV, riie investdabion of ‘110 arca sranted ohall inelute suach
peolo icul, ;oo~h"°1vn] surveys, wetullurgicul rescorch
1uvL‘Lz;.blunQ, vicmond cirilling cud such other worc &g the
Minisler waey dire L or sporove under the vrovisions of tue
ining tet, 1029, ou such may be necccsury to determine the
iron ore z'>u\rv\“, ALoboe area ol tielr putth'qu for the
eotublishment of o stoel iwmdustry in Taswmanda.

Ve ho ligonses nudorioias to g“Jcc;d Jibh due cxoedillon o
incor worste in Vicboria o ovblic Conowny to be mnown o5
Do soaia Lol lovesti wbions o tdosith oa paid v cazital of
1,0l wul bohiy L wshlnated exoelise of c.rrying ont all
goolorilcel aud o0 hysical SUIVRGO, otcl[ur;:c,l rescarch
inavasLi b tong diomond deiltiog a0 suens otaer 3.11\1':.,«1,.‘ i JL:LO‘HS
;o 2il onhabl. o deciclon b bu,mado as to o tlhe 2¢O 10LLes ci
the ectoblichment of a steel indusiry o Tugmania.

VI. Jn oceorde.co uith the terns ot his apslicuidion forp thils
liceore the 17 cousce wderlywes Lo Lxg:nd‘in sctnal ‘
investicatlonal work LiYu,uly during thlio flrs§,threc mpnthg\
of ti.o term of this lic:nece and 106,000 Juring the next three
montns, and at the rute ol ..250,000 udCh seriod of six months

Exhibit "F" -~ Exploration
Licence No, EL4/61 with
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SCHEDULE
vhich misht hereavler be granted as cxbtensions of
ters ol this licenco.

cr
-
o
Q

vil, The Ticensee sill oroeressively furnish the Director
of i'ines, iicbhart, complete records, nlans oad resorts
of all investi-ations unierta'en within tbhe terms of
this lieconces  JSuch records, vlans ond reports ghall
be held fur olficial purposcs only during such bime as
the ar.os concerned cre lawlully beld by the licceasce
or unless obhaerwvise arrced to.  wesulbs of diamoad
Jrillia: burine op.orations sholl be submitted as cach
drill uvle 1ls completed.

VII1I. e licensce sholl onbmit a monthly nrogress reoori of
operations.

1X. sueh rosort shell be accompanied by a staterent of
mxpenliture vertiled by statutory declaration.

Minister-for-Mines

Extracts from the Provisions of the Mining Act 1929

Exploration Licences

SECTION 158 (3) An exploration licence—

1 Has effect in rclation to such area, and for such period, as the Minister may determine:

1 Shall be eranted upon and subject to uch terms and cunditions as are m:r'scrihevl in this section and such other terms
anid conditiona (neluding condic. ¢ an to the fees and reni to be paid by the holder thercof) as the Minister may
determine:

and

1w While in force. has effect to authorize the holder thereaf, subject to the observanes of the terms and eonditions theienf
and to the provisions of this Aect, fo enter npon and pias over or across Crown Lends wamd, subgeet to subaection
(h) of thix section, prnvale Tands, within the aren Gy w hich 1t relinies, nnd to prospect and search thereon for surch
numing prodocts as may be specifled in the heence and 1o do all sueh othep acts and things as may be rcasonably
be necessury to enuble the holder thercof o cnyrage in large seale exploration woik.

(4} The holder of an exploration lieence shill, sulbyect to this Act —
I Encyre, to the satisfaction of the Minister, 1a such nrertd, geologion], or ceophysical surveys and exploration as the
Mimster may direct or approve:
11 Furnish the Director with such periodieal reports . .d returns as the Minister may direct or spprove:
and
1 Keep an adequate record of all operations conducted undee the authority of the licenee, and st all reasonable times
permit the ihrector, or any officer authotized by the Director so Lo do, to examine those records and inspect any
apecimens or materials obtained in the course of those operations,
(6) The holder of an exploration licence shall not enter on private lend therennder unless e has given security as provided in

wubsection (2) of section seventy, and, upon entering on privat? land, is subject Lo sceuons seventy-one and seveniy-
two, us 1if his expluration licence were a permit under section scventy.

15¢ (6) Upgn application made in that behalf by the holder of a1 special prospector's licence or of an exploration licence hefore
the expiration of the pertod for which it is granted to have effect the Minister may extond the licence for such
further period or periods, and upon such conditions, as he thiaks {it but wo that, the case of & special prospector's
licence, the aggregate period for which the licence is, and all extensivns the eof are, grunted, dues not exceed twelve

muonths,
(1) Where a licence is extended purduant to subsection (£) of this rection, the Minister may-—
1 On the recommendstion of the Director, add to: or
11 Reduce the area of land comprised in the licence.
(8) If the holder of 8 special preapector’s licence or of an exploration licenee contravenes or falls to comply with any of

the provisions of this Act or any of the term. and conditions lo whieh the licence is subject, the Minister may, by
notice in writing to the holder, revoke the licence.

(9) With the consent of the holder of n specinl prozpector’s liconce or an exploration licence—-

L A prospector's licence, mining lease, water licence, or cuccment licence may be granted in respect of land comprised
therein aus if the special prospeetor’s lTicence or exploration licence Qid not exist: and

i A miner's rivhl may be exercised as if the land comprined sn the special prospector’s licence or exploration licence were
unoccupled land.

(10) Special Prospector’s licences and exploration licences may, with the conszent of the Minister, be transferred as prescribed
on payment of the prescribed Fee.

RRGULATION 4 (5) Where ap; wtion is made for 8 special prospector’s licence or an erploration licence, and n licenee is granted thereon
morespect foan area less than that comprised in the application, the holder, within seven days after the iswue of such
licence, shall ailix to his datum-post an amended notice, showing the area which be is nuthorized to prospeet.

Exhibit "F" - Exploration
Licence No. EL4/61 with
1270. transters



o C I b Ul

Cominencing at the Vatum Peg situate at a
south-cast an:le being adjacent and uest of the twenty
(20) mile peg from “Jaratab on the “eratsh liphway whose
International Grid co-ordinates are 892,000 yords north
332,000 yords cast thence bounded oa the east northerly
to a point whose grid co-ordinates are 903,000 yvards
north 332,000 yards east thence on the north westerly to
a point whose rid co-ordinates ¢rc v03,000 yards north
320,000 yirds cast thence on the vest southerly to a
point whose vrid co-ordinates are 86u,000 yards north
32u,000 yards cast thence on the coulh easterly to a point
whosce grid co-ordinates are £6uU,U00 yards north 330,000
yards cast thence azoain on the cast northeorly to a oint

[
on the leroetah Uishvay whose 4rid co-ordinates are 469,000
yards north 330,000 yards cast thence on the south-cast
norlth easterly by the “aratah Highway aforesaid to tiwe

point of commencement.

A

VI OTed Ui TTTUES
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mxHloration Licenca i’ /61

EXTENSION This licence is cxtended under the

provisions of Sectlon 15¢ (6) of the Mining Act, 1929,
until 27rd Fecoruary, 1962, subject to the following
variation in the conditions of the licence:-
Condition II. The llicensee shall be obliged to employ
one diamond drilling plant only and the
location of drill sites shall be as
aphroved by the Director of lMines.

Condition VI. 'l.c licensee shall aot be bound by this
condition as to rate of expenditure,
but when tue result of the metallurgical
tests are made known the Minister may
require the lessee to lncrease the rate
of investigational activities to a level
sufficlent to detcrmine the poteuntlal
of the deposits for tle cstablishment of
a steel industry in Tagmania within a

reagsonable period. A N
[ )
) z,AMb '

B NI ST 0N ﬂfﬁISTRR PCr MINTFS
This 1 2L,/8/61
115 llcence 1s extended nnder the o isi
s ' s 2 mnde ne provisions
of section 16C (G% of the lliniag act, 1020, until 23rd
Audust, 1002, subjoct to tie sa-c codifions as avplied to
the extension to . 3rd “ebrocry, 1062, '

mel
\ . A A
. 3
Sl Uhatte "
VINISTen PO HIniS
15.3.1962

This licence is extended under the 1]
. provisions of
Section 15C (6) of the Mining Act, 1929, until 23rd February,

1963, subject to the same conditions as a '

: ! ; IThed to th

extension to 23rd February, 1962. ©) p?r> ° e 4.7
Lt bAXLLL

MINISTER FOR MINES

EXTENSION 4/9/62

EXTENSION

I

. This licence is extended under the provisions of
Section 15C (6) of the Mining Act, 1929, until 23rg August,
1963, subject to the same conditions as/applie to the
extension to 23rd February, 1962. 7 : ) S Ped 3
){xn/t"‘ L w1 /‘KC/

MINISTER FOR MIUES

PRANSFER 6/3/63

Trangferred under Section«15C (10) of the Miniag
Aot, 1929, tc Industrial and Mining Investigatio Pty. Ltd.
this 31st Bbay, 1963.

for MINISTER-FOR MINES
31/5/63
Exhibit "F" - Exploration
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EXTENSION EREET

This llcence 1s

of Section 15 C(u) of tune Mining

o February, 1965..
Co Y
{}‘)‘ /W'f‘

EXTENSION

extended under the prov131ons
Act, 1929, until 23rd

/

@&

-

LINI YPER FOR MIr
"27/8/6L"

This llccnce is eannJed unocrhtnb révigions
of Seclisn 15C (6) of the Mining Lct 1929, until
23rd August, 19065.
~ LWL\: L’1\,“,_
NTEIST G POR T
\ 'L‘( EX EI“SION 26/1/&)5
to zuois b Thl “Micenee) iE ex%endqd inde¥ the provisions
o of Sectlon "5C ( ) - ftthefM1n1n": ct, 11929, in§il-23rad:
Pcbruary 1966, PO ”fdrUﬁ s Le O
Al LA
BXTENSTON L Ii IS’DEH POR MINDS
j Lalnaol Vo
> 'u,q ;‘4
$~‘w.’££ This licence is extended under the
> 51 ISb@twon N5 (96) of I"the’ ﬂ‘ini'rrg“Act‘
b -t,August 1966 H7iv L nocka L gy b l)ut”

1273.

30/71/65

o

o Mt '

HINT ST POR WINES

25th January, 1966
Exhibit "F" ~ Exploration

Licence No., EL4/61 with
transfers




LEXLPLORATION LICLNCE Jo. EL 4/61

LXTHAGLON

This licence is extended under the provisions
of Section 15C(6) of the Mining Act, 1929 until 23rd
February, 1967.

9
/éLWL | [aleet.i
R, HINI TER 'OR MINIS
JDA(PL‘JULJIOLT_ 3th July, 19_.6.6.
Phin licence is extended under tle provisions
of Section 15C(6) of the Liining Act, 1929 until 23rd A
Ausust, 1967. "‘)
)

g
st Lptees
LT LS e on MTHES
23rd Junuary, 1967,
Tnis licence is cutenaded under the vrovisions K

La LSOk

of Section 15C (6) of the Mining Act, 1929 until 23rd
rebruary, 196c. v

/ Livie LLMC‘
EXTEI‘ISION 11].1.\).1_‘ ,J\' },‘UAL“']‘II_[Jll.JN)l
— oy
This licence is extended under the provisions
of Section 15C (6) of the Mining Act, 192 0, unt erd
August, 1908.

LV\/

HINISIER “OR MINLS
TRANGFER Tst February, 1968.

Transferred under Section 15C (10) of the Mining
Act, 1929, to Savage Iron Investments Yty. Ltd. a
company incorporated in New South Viales and registered
in Tasmania as a forecigcn company under i'‘s previous name L/(
of Industrial and lMining Investigations Fty. Ltd.,

Dated this 21st day of Iay 196 /)
/lLLl (l\LCC(

MINTCIER TOR MINDS
21st Ilay, 1968.

TRANOTER

Pransferred under Scetion 15C (10) of the iining Act 1929,
to Industrial and Llining Investications T'ty. Ltd. a comvany
incorporuted in the Auntralian Cathll Territory and registered
as a Toreirn Compuny in Tasmania under the Companies Xct 1962.

Dated this ?15L day~of May 19€8.

FITWToED l‘Uv LIINES
Exhibit "p" ~ Exploration

Licence No. EL4/61 with
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LXTEUGION

This licence is extended under the prpvisions ot
Secition 15C(6) of the lidning Act, 1929, uniil 2374
IFebruary, 1969,

s

/ \ [vu/\. Li\,(,{ L
ST CLIHTSTN POR LINES
i Lol 5th July, 1968

This licence is exbended un.cr Lhe “vovieions of
. . .. . . H BhY \ e -
Section 15C (6) of ihe linng Act, 1929, until_P3=d au_ust,

19‘69. ('\ ) [)
Lo W c

MIUESYS 0 ver Lo

ELTENSTION 20Lh FebVruury, 160C

This licence is extended under the provisions of
Section 15C (6) of the Mining Act, 1929, until 23rd
February, 1970.

S
. ({j/‘%//z
LIINISTER FOR MIWES
8th July, 1969.

tended under the provisions of
ing Act, 1929, until 23rg4 Aupgust,

ST - MINISTER FOR MINCS
L.\ uuplo . 4
=S 13th January, 1970.

Tinig licence is e.tended wiuer the orovisong of
Section 15C (6) or iho ddndng detv, 1929, watil 235%d

Fevruuvy, 1971, o
//%//"/ K2l
7 ézaﬁk

WLl 10T PUR LIS
v e 1y July, 1970
LXLLNSTON

LoDHOTON

This 11 ence is ex
Section 15C (6) of the tiin
1970

®

This licence is extended under the

nenvisions of
Jeetion 15C (6) of the Minin: Aet, 1929,

until 23¢g
Ausust, 1971. /,5(/,;,,),“%,’
NS oR_on HINES
Lth Januapy 1971
LLTENSION

This licence is extended under the provisions of
Section 15C (6) of the ining Act, 1929, until the 23rd
February, 1972,

(’, . ,)
s
7 //, ac

MINTSYER YOR HINEKS
ZQ% July, 1971

Exhibit npe _ Exploration
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Mia 1Tia ey 4 27 wmda2d e Lhr nrovicions of
Teation 157 (B) of khe THinine 'eb, 1020 vngil Lho 270w

aaet, 19772, .
//' 0
<¢4Z§2¥§;¢4/(/

Lrrn i e 1Ivag

1th Jrnu~ry, 1972.

EXTENSION
This licence is extended under the proyisions of Section 15C (6)
of the Mining Act, 1929 until 23rxd February, 1973.

M L’Qw,;c

MINISTER FOR MINES
20th July, 1972

LT TS TON

~his licence is extonded under the provisions of .lcction
15C (€) of the Mining ict, 1929 until the 23xrd ‘ugust, 1973,

FILTO P #OR FIINTS

EXPENSYON 13th Det¢enmber, 1972.

This licence is extonded under the provisions of Section 15C (6)
of the Mining Act 1929, until 23rd February 1574.
S Yleotr
MINISTER FOR MINES
| &4 suly, 1973

EXTENSION

This licence is extended under the provisions of Section 15C (6)

of the Mining Act 1929, until 23rd August, 1974.
/2 { 2

MINISTER FOR MINES
/0 December 1973

EXTENSION

This licence is extended under the provisions of Section 15C (6)
of the Mining Act 1929, until 23rd February, 1975.

1L 'Y
MINISTER FOR MINES

Q July, 1974,

Exhibit "F" - Exploration
Licence No. EL4/61 with
1276, transfers
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TASMANIA P

No. . ‘ELS/.()J. ................. (Regulation 6a)
THE MINING ACT 1929

EXPLORATION LICENCE UNDER SECTION 15B

ISSUED to . Lrnest ioy. liudson of. 16 U'Clonnell Street, Sydney .

in respect of. . M40 square miles of land in the County of Glamorgan. and Cornwall
vicinity of sest Coast . .. as described in the schedule hereto.

This licence shall remain in force until the teenty-faurth . .. day
of . . .ugnst. ... . . , 19 61.

This licence is subject to the following conditions:—

1. 7The licensce within seven duys of tiue issue of this licence
shall taoke clops_to commence preliminary worlks neensgury for
investiration of the area.

L 4
Li. "h: investiaticn ¢f the area shall include a geological survey
ifolloucd by drilling of fovourable arcas and such other work as
the linister may direclh or o rove under the provisions of the
itining Jet, 1929, as suclh may bLe nceessarvy to determine the
sconomics of the coal resources of the arca.

11T, The licensce shall constantly cuoloy a minimum number of two
men: tojether with the necessary mechines and labour as may be
necedsary for tue nurposes of condition 11 above.

1V. +4yis liceuce shall upply only t> coal and linestona.

Vo Llhe licensce ¢hell progressivaly furnish the Director of ‘ines,
hobart, complete records, plans wnd reports of all investigations
unlierta<en within the terms of this licence. Such records,
plans ond ronorts shall be held for officlal puraoses only during
such time oy the areas couceraed are lawfully held by the liccnsee
or mnless otherwise ayreed to. uesults of diamond drillins~ boring
oper:tions shali be submilled as cach drill hole is completed.

VI. The licensce shall submit a monthly prorress roport of ooerations.

VII. Such revort shall be accompanicd by a Ctatement of ixnenditure
verified by statultory decluration.
Exhibit "G" - Exploration

Licence No. EL5/61 with
1277. transfers



SCHEDULE
Comucencing at the Dutum Pes situate adjacent

to the foreshore at Sleepy Bay whose lnternational yrid
co-ordinates are £10,00U yards north 610,000 yards east
thenee northerly by the coast line to a point on the said
coast linc south of Scamander whose grid co-ordinates are
890,000 yards north 607,000 yards east thence westcrly to a
point on the left ban< of Avenue diver whose grid co-ordinates
are 890,000 yards north 590,000 yards east thence southerly
to a point in Uyster Bay scuth east of Swansea whose grid
co-ordinates are £10,00¢ ysrds north 590,000 yards east

thence casterly to the point of commencement.

Minister for Mines

Extracts from the Provisions of the Mining Act 1929
Exploration Licences
SacTiON 188 (8) An exploration licence—

1 Has effect in relation to such area, and for such perfod, as the Minister may determine:

11 Shall be granted upon and subject 1o such terms a nd econditions as are prescribed in this section and sach ather terms
and conditions (including c¢onditions as to the fess and rent to be paid by the holder thereof) as the Minister may
determine:
and

i While in force, hus effect to authorize the holder thercof, subject to the observance of the terms and ccnditions thereot
and to the provisions of this Act, to enter upon and pass over or across Crown Il.ands and, subict to subsection
(6) of this section, private lands, within the area to which it relates, and to prospect and search thereon for suwcb
mining products as may be specified in the licence und to do all such other acts and things as may be reasunably
be necessary to enable the holder thereof to engaite in large scale exploration work.

(4) The holder of an exploration licence shall, subjcet to this Act—

1 Enuage, to the satisfaction of the Minister, in such acrial, geological, or geophysical surveys and exploration as the
Minister may direct or approve:

it Furnish the Director with suech periodical reports and rcturns as the Minister may direct or approve:
and

11 Keep an adequate record of ell operations conducted under the authority of the licence, and st all ressonable timcs

permit the Ditector, or any officer authorized by the Director s0 to do, to examine those records and inspect any
specimens or materials obtained in the course of those opcrations. *

(6) The holder of an exploration licence shall not enter nn private land thereunder unless he has given security as provided in
subsection (2) of section seventy, and, upon entering on private land, is subject to sections scventy-one and seventy-
two, as if his exploration licence were a permit under section seventy.

16c (6) Upon application made in that behalf by the holder of a special prospector's licence or of un exploration licence before
the expiration of the period for which it is granted to have effect the Minister may extend the licence for such
further period or periods, and upon such conditiopns, as he thinks fit but so that, in the case of a special prospector's

licen::; the aggregate period for which the licence is, and all extensions thercof are, gfunted, does not exceed twelve
months.

(7) Where a licence is extended pursuant to subsection (G) of this section,.the Minister masy—
t On the recommendation of the Director, add to: or
11 Reduce the area of land comprised in the licence,

(8) If the holder of a special prospector’s licence or of an explaration licence contravencs or fajls to comply with any of
the provisions of this Act or any of the terms and econditions to which the licence ia subject, the Minister may, by
notice in writing to the holder, revoke the licence.

(9) With the consent of the holder of a special prospcetor's licence or an exploration licence—

L A prospector’s licence, mining leasc, water licence, or cnsement licence may be granted in respect of land camprised
therein as if the special prospector's licence or exploration licence did not exiat: and

11 A miner's right may be exercised as if the land comprised in the special prospector’s licence or exploration licence were
unoccupied land.

(10) Special Prospector’s licences and exploration licencea may, with the consent of the Minister, be tranaferred as prescribed
on payment of the prescribed Fee.

R8GULATION 4 (5) Where application is made for a sp tor's | or an exploration licence, and a Jicence is granted thereon

fal prosp t
ir respect of an area less than that comprised in the epplication, the holder, within @even days after the issue of such
lcence, shall affix to his dat post an ded notice, showing the area which be is authorized to proepect.

Exhibit "G" - Exploration
Licence No. EL5/61 with
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24 (2 192

Exploration Licence EL5/61
EX73 EN3 T ON

This licence is exteried under the
provisions of Section 15¢ (6) of the Mining Act,

1929, until 24th February, 1962 subject to the . w3y
following conditiona:-

1. That the conditions of the licence
shall be suspended vending the results
of investigations of the iron ore
depoaits at 8avage River.

2, That the licensee shall commence,
active operaticvns on the area whenw-
ever required to do so by notice
1asued by’ the Director of Mines.

(|
//

MINISTER FDR MINTG
EXTENSION 2L/8/61

This licence is extended under the

provisions of Seetion 15C (6) of the. Mining Act, 1929,
until the 24th August, 196

2 subject)to the same conditions
as applied to the extens%é%iZ:L24'h'}ebruary, 1962, ﬂe¢zf°’
EXT oNOION MINISTER FOR MINES
15.3.1962.
This licence is extended under the
provisions of Section 15C (6) of the Mining Act, 1929,

until the 24th February, 1963, subjeft)to the same conditions
—as_applied to the extension/Ao 2bth [Fepruary, 1962.

/LM- 73,’;\-/

L RANOF. I M?g%BTWRZFOR MINES

Transf.rred under Section 15C (10) ot the Mining
Act, 1929 to Industrial and Mining I stigations Pty. Ltd.
this 16th day of January, 1

59

Z%WA@
MINIST&R FOR 1

EXTENSION This licence is extended under the provisions
of Section 15C (6) of the Mining Act, 1929, until the
24th August, 1963, subject to the sajge conditions as

ol Y
applied to the extensioi/zﬁ/24th Fgﬁyuary, 1962, g B
Liwv (/L,C(iu
MINISTEB FOR MINES
7.3.03
Exhibit "G" - Exploration

Licence No. EL5/61 with
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of Yoctl.n 15 C(0) o Lo, Pnipe deby 1027, unanil Lha 245 Friby

Y
o A Vel A HER IR Y
1064, cobiset to b o conditioe v o 1icy to the 9?~teflﬁl@ﬂlﬁ"
to 24t:h Febrnery, 1042, 77 . #3 4

Al

Lk ool

This Tenres i axbended wadtar he S rovied onaTyie
section 158(35) 20 thin «dning del, 1029, waisil vue 2ath G st
1964, wvbject to thr - coxdivicns 3 o~ Tied tofTJG cxtbonsion

S, e .
AR
)

o -24th February, 1052,

“ - MVC(X‘/(/

N N AN LTI
D/ 3/ 08

EXTENSION

This licence is extended under the provisions of
Section 15C(6) of the Mining Act, 1529, until the 24th Fevruary,
1965, subject to the same conditions as applied to the extension

to 24th February, j962.
().My
’//Zvn&' UA

| ! ﬂ‘bt/" ¢"
go MINISTER FOR MIN¥S
27/8/64

LZATINSION
This licence is exterded under the provisions of
Sectinon 15C (6) of the Liining act, 1929, until o 24th
Lagsust, 1965, )
v L L
UINISTER TQ INES,
26/71/65
oy fed

EXTLENSTION

This licence is extended under the provisions of
Section 15C (6) of the lining Act, 1929, untid the 24th

February, 1966, )
_j,ywu (./

e LINISTER FOR LIINES
30/7/65

It
A4 A Extension

b
This licence is extended under the proyisions
Section 15C (6) of the Mining Act, .-;29%11 the

g
vl

INISTER FOR MINES
25th January, 1966
Exhibit "g" - Exploration
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EXPLORATION LICENCE No. EL 5/61
EXTENSION

This licence is extended under the provisions
of Section 15C(6) of the Mining Act, 1929 until 2%4th
February, 1967.

5

o o

TS TON MINISTER FOR MINES
Rl 13th July, 1966.

This licence is extended under the provisions
of fection 15C(6) of the Mining Act, 1929 until 24th

‘ LQ
‘}LVM ,M /{/

MINISTER FOR MINSS
23rd January, 1967.

This licence is extended under the provisions
of Gection 15C(6) of the lining Act, 1929 until 24th
Pebruary, 1968. ) {

¢ //(’(/I/L'LL’ ch. '3 /
LIEIoThid POR MIHLS.
EXTENSION L7

This licence is extended under the ~rovisions

LXTBITSICIT

of Section 15C(6) of the Mining Act, 1929, unti th
August, 1968. ‘ /\
. €L
MINISTER IOR IIINES
TRAILPE Tst PFebruary.. 1968

Pr nuferred under seotion 15C (10) of
the Mining Act, 1929, to Yavage Iron Investments I'ty.
Ltd. g company incorporated in New South %ales and
recistered jn Pasmania as a forelgn company under
1t8 yrevious name of Industrial and Nining Investigations

lty. Ltd.
Dated this 21st day ofjﬁ>y 1968,
SPER , 5% | (At e. .
IRALRS 'MTNISTEH FOR MINES

'ransferred under Section 15C (10) of the llining. Act 1929, to

Ipdustrial and Mining Investigations Tty. Ltd. a company

Qqcorporated in the Australian Capital Territory and registered
as a foreion Company in Tasmania under the Companies Act.

Dated this 21st Dy of U

’ﬁ&ﬂISTER TOX MINES

—
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EXTENS ION

This licence is extended under the provisions

of Section 15C (6) of the Mining Act, 1929, until 24th
February, 1969.

~ L ALK
SXJENS TON MINISTiR FOR LiINES.
5th July, 1968,
This licence is extended under the rrovisions ol

?gggion 15C (6) of the Mining Act, 1929,‘untY:Z:jj Auzust,
)

/

n/;w.c Ci

IIIHISTER POR LIINLS
20th February, 1969
This licence is extended under the provisions of
Section 15C (6) of the Mining Act, 192?, until 24th February

1970. (/f
o< /{%%%ZZ/
HINISTER FOR MINES
8th July, 1969,

EXTENSION

EXTENSION

This licence is extended under the provisions of
Section 15C (6) of the Mining Act, 1929, until 24th August,

1970, L
&
//%{)’//0//(
MINISTER FOR MINES
13th January, 1970.

This licence is extended under the provisions of
Section 15C (6) of the Nining Act, 1929, until 24th

February, 1971. ‘¢52222;xy1f/

LINISIER $OR LITHBS . 4
July, 1971 o

EXTESION

EXTENSION

This licence is extended under the p?ovisions of
Section 15C (6) of the Mining Act, 1929, until 24th

August.., 1971 , gégaggbaz55

MINISTER FOR MINES
6th January 1971.

EXTTUNSION

This licence is extended under the provisions of
Section 15C (6) of  the Mining Act, 1929, until the 24th

February, 1972. w5t 7
0 e

MINISTAR #OR MINES
29% July, 1971.

Exhibit "Gg" - Exploration
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This licence is extendel under the provisions of
Section 15C (6) of the Mining Act, 1929 until the 24th

August, 1972. _
7
’//{ 22477

MINISTER TOR MINES
4th January, 1972.

EXTENSION

This licence is extended under the proyisions of
of the Mining Act, 1929 until the 24th February, 1973.

,’LZVVLL Ulrerre

MINISTER FOR MINES

ction 15C (6)

20th July, 1972
1VURTONGSTION

This licenco is extended under the provisions of %ection
15C (6) of the Mining A ct, 19?9 until the 24th Aucust, 1973

~_//}é,.y_v(', L <ll e

PIMISMIROINGR TS

13th “eccmber, 1972
EXTENSION

This licence is extended wnARer the provisionas of Section 15C (6)
of the Mining Act, 1929 until 24th February 1974.

Y b@cu'

MINISTER FOR MINES
| ¢4 July, 1973

EXTENSION

_This licence is extended under the proyisions of Section 15C (6)
of the Mining Act, 1929 until 24th August 1974.

i/ .
¢-’Lﬂ$~u L’ U (e

MINISTER FOR MINES
/&'December 1973
EXTENSION

This licence is extended under the provisions of Section 15C (6)
of the Mining Act, 1929 until 24th February, 1975.

A (QM

MINISTER FOR MINES
gj July, 1974
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M2255
1/1 30th August, 1960

The Managing Director,
Queensland Mines Ltd,,
Northbourne Chambers,
Northbourne Avenue
CANBERRA , ¢ sA+CoT,

Dear Mr, Hudson,

I refer to your letter of the 16th August in
which you indicate that you wish to discuss the
Tasmanian iron ore resources after the 26th of this
month, I would be pleased to meet you at any time
at your convenience in the near future and would be
pleased to have your indication of a suitable date,

Yours faithfully,

(Init.)

(J.G.Symons)
DIRECTOR OF MINES

Exhibit "A2" - Letter
1284, to Hudson 30/8/60
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: - T, - re
QUICSIOINGOILANIY MNMINIGS  LANEITEISE
B T I T p—
Redg, Orsien: NORTHBOURNE CHAMDBERS
NORTUBOURNYE AVENUL, CANBERRA

MuLunovuse (hacr,

Trirernoxe
401 NT RILDA RD., 8GR CANREREA J 2027
rnrenoNg BM 36835
S i R “""-"""‘ SYDNEY.
Srosey Orriesn I . \ ‘
16 O'CONNELL SIRLET (Please address your 5th Septenber, 1940
TrLEviHONE Bl 2632 Cpl)’ to b:,'dncy) ,
.‘ o e
v : 5 I IR
('\\ . ! | :
Ny ; F e
. e e v e '
Director of liincs, R B AP PPN
Departoent of llines, Tasmania, i RV N J RN
Box 124 Be G400 j L
HOBANT ! O - : :
T Il 3bSTEbo :

Dear Sir,

We wish to acknowledge receipt of your letter of the
30th ultino,

Unfortunately lir. Hudson hzs been called away inter-
stdtc for the next few days, bui imviediately upon his return
e will comwnicate with you to arrange a suitable date for
au intervicis,

Yours faithfully,
QU? OLAND LINES -;I IluD

per. %&«:QAAAL@-A

Exhibit "A3" - Letter
Hudson to Symons,
1285. 5th September, 1960



DRAFT ONLY

J.G. Symons, Esq.,

Director of Mines, Tasmania,
Box 124 B, G.P,.O.

HOBART.,

Dear Sir,

I refer to Mr, E,R, Hudson's recent interview

relative to the establishment of a Steel Industry in

Tasmania, based on the Savage River iron ore deposits,

Queensland Mines Limited, under instructions

from this Company has, during the last 18 months, at

a cost approximating £100,000, made an economic study

of known iron and coal deposits throughout the
Commonwealth of Australia and New Zealand as a basis
for the establishment of a Steel Industry and has
recommended that such an industry could best be
established in Tasmania using iron ore from the
Savage River deposits, but that a detailed investi-
gation of the various problems including methods of
treatment associated with the establishment of such
an industry should be first undertaken over a period
of eighteen months to two years at an estimated cost
of £750,000,

Queensland Mines Limited has arranged for the
technical advice and assistance of a large overseas
steel organisation during the initial stage of
investigation and subsequently for management and
control during the early years of production.

I am anxious to take immediate steps to

implement such Recommendation and would appreciate

Exhibit "AT" - Draft
Letter Hudson to
1286, Symons
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Exhibit "AT" -~ Draft
Letter Hudson to
Symons
your assistance in arranging a conference with your
Premier and Minister for Mines, the Hon. E.E. Reece,
to be attended by Mr, Hudson and myself,

My Company will accept responsibility for the
formation of a Public Company with a nominal capital
of £200,000,000 but with an initial issued capital
of £750,000 with further issues of capital according
to the requirements of the industry from time to
time and will underwrite all capital requirements
of the Company, both initially and subsequent,

Although technical and managerial assistance
will be supplied by an overseas organisation, the
Company will remain essentially an Australian entity
with overseas capital contribution limited to 25%
of issued capital from time to time,

We would commence our investigation within
fourteen days of receiving your Government's approval
and T will make £100,000 available on loan, prior to
the formation of the Public Company to establish
base camps, lines of communication, transportation
and roads and co-operate with your Department in
additional drilling, in order to shorten the investi-
gation period.

At such Conference, I would like to discuss
Governmental assistance and co-operation in the
following matters, namely -

Exhibit "AT" ~ Draft

Letter Hudson to
1287, Symons
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3rd Floor,
16 O!Connell St.,
SYDNEY,

23rd September, 1960,

J. Go. Symons, Esq.,
Director of Mines, Tasmania,
Box 124 B. G.P.O.

HOBART .

Dear Jack,

This is a personal note advising that I had a
conference with Mr, Stanley Korman of Stanhill
Consolidated Ltd, and Mr, Korman will be writing you
direct.

Mr, Korman will be in Tasmania on the 6th
October where he is to address a Chamber of Commerce
Convention and I was wondering whether it would be
convenient to arrange a conference with the Premier
on the morning of the 6th October,

Many thanks for the loan of "The Mining
Magazine" which I have returmned to you by Registered
Post,

Since returning, I have discussed the project
further with the Company'!s Advisors and reviewed
their recommendation in relation to the possible use
of Victorian brown coal and considered the costing
having regard to the Strategic-Udy process with the
use of char from Tasmanian coal for electric
smelting, This would imply a complete integrated
Steel Industry on the banks of the Pieman River,

The cost factor looks as if it will be more
encouraginge.

Many thanks for your kindness and my best
regards to your wife,

(Roy Hudson)

Exhibit "A8" - Letter
1288, to Symons 23/9/60
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1/1 20th September,. 1560

PRRSOIIAL

Stanley Kermon bsq.,
Stanhill VOHSOI"duth Limited,
3% Gueen's hoa

"r‘T ™ Te8a7 r;\
aalsfd ‘,Al-‘u
[

Vice.

Dear Sir,

I thank you for your letter of the
26th Sentember, in vhich you confirm the recont discucssicns
betuwecen 'r. .. Hudson and nyself, ccrceraing tiie iren
ore devnosits of Tacnsania Your nrosesal to invcstlﬂfte the
Savage univer iron dcp031+s is of considerzble interest to
this State, as we consider that this e¢rea has a very great
potential. as recguested I have arrznzed an c¢prointiont
for you and !ir. Hudson witk the Prenier end liinister for ines
Mr. B.E. Rcece on ridey Gzstober 7th a2t 12 nocn.

I look forvard to the out-cone of this
conference.

Yours faithfully,

Exhibit "A8" - Copy Letter
Symons to Korman,
1289. 28th September, 1960
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1/1 28th Scptember, 1560

PLRSOIIATL,

Stanley ¥ormon isq.,
Stanhill Consolidated Limited,
3% qucen's ioad
HOLDOURLS
vic.

Dear Sir,

I thank you for your letter of the
26th Sentember, in vhich you cenfirn the re cent discussicns
betwecen 'r. T.ie Hudson and nycelf, ccrceraing ti:e iren
ore denosits cf Tasrnania. Your »rosocsal to 1nvost:"’te the
Savage iiver iron deposits is of considerzble interest to
this Gtate, as we consider that this crea has a very creat
potential. As regucsted I have arrcnged en appoint:ent
for you znd !lir, Hudson with the Prenier and l‘inister for lines
Mr. B2.E. Rcece on ridey COztober 7th at 12 nocn.

I look forvard to the out-cone of this
conference.

Yours faithfully,

G

(J.G. Svmong)
DIR"C”OR 07 HIUn

Exhzbit "A8" -~ Copy

Letter Symons to Hudson,
1290, 28th September, 1960
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J G SYMons
DIRECTOR OF IMES
DEPARTMENT OF MINES HOBART TAS

RE YOUR LETTER 28TH COULD YOU PLEASE IAKE APPOINTHMENT 10AM STOP
AS STATED IN MY LETTER OF 26TH AY ADDRESSING LULCHEON JUNIOR CHAMBER

OF COMMERCE AT 12-3¢
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STAPINLL CCRESOLIDATED RINNITIED

Registared Offices

Q. 34 QUEEN'S ROAD, MELBOURNE, TELEPHONE BM 3361
Y ' i ,rnom THE OFFICE OF THE CHAIRIAN
. Ty
RSN P ) - e ’ !
P v CJ‘ ]:CU 'l tan ‘
C..To GF {vncs {m—— 3rd October, 1960.
T, £+oq !

Mr. J.G. blelOﬂSA
Director of Mines,
Department of Mines,
HOBART. TASMANIA,

Dcar Sir,

Thank you for your telegram of
even date, advising that the appointment has
been made for Friday next at 10 a.m. and I am
looking forward to meeting you and the Premier.

Cordially yours,
STANHILL CONSOLIDATED LTD,

8 Jlorna
(S. Korman).

Chairman. ‘L,_,_ QL;ZL

Exhibit "A8" - Letter
Korman to Symons,
1292, 3rd October, 1960



PHONOSRAM

STANLEY KORMAN
STANHILL CONSOLIDATED
3% QUEEN'S ROAD
MELBOURIE

APPOINTMENT WITH PREMIER ARRANGED FOR FRIDAY 10 A.M. AS
REQUESTED
SYMONS
DIRECTOR MINES

E.R. HUDSON
'QUEENSLLND MINES LTD
16 O'CONNELL STREET
SYDNEY

APPOINTMENT WITH PREMIZR ALTERED TO 10 A.M. FRIDAY

SYMONS
DIRLCTOR MINES

3rd October, 1960.

N

Exhibit "A8" - Copy 2
Phonograms, Symons to
Hudson, & Sumons to

1293, Korman, 3rd October, 1960



PHONOGRAM

E.R. HUDSON
QU=ENSLAND MINZS LTD
16 O'CONNELL STREET
SYDNE

APPOINTMENT WITH PREMIER ALTERED TO 11 A.M. FRIDAY

7 j
/‘//Z’/ /’ A’J.,"].bw\n/’l»

| 7
INASY / ./
/ DIRECTOR MINE

/

L/// HOBART

5th October, 1960,

Exhibit "A8" - Copy

Phonogram Director of
1294, Mines to Hudson



| ST ALNGHILL COLISCTREIDATED LIVIITIED

l;_l: } Registered Olfice.

34 QUEEH'S ROAD, iMELBOURNE, TELEPHONE RM 3301

FROM THE OFFICE OF THE CHAIRMAN

PIERSONAL & CONTFIDENTIAL,

26th September, 1960,

J.G. Symons, Esq.,
Director of Mines, Tasmania,
Box 124, B, G.P.O.,
HHOBART.

Dear Sir,

I refer to Mr. E,R. Hudson's recent
interview relaiive Lo the establishment of a Steel Industry
in Tasmsznia, based on the Savage River iron ore deposits.

Qu'-ensland Mines Limited, under instructions
from this Company has, during the last 18 months, at a
cost approximating £100, 000, made an economic study of
known iron and coal ceposits throughout the Commonwealth Q.
of Australia and New Zealand, as a basis for the esiablish- /1...--‘"
ment of a Steel Industry and has recommended that such an
industry could bcst be established in Tasmania using iron
ore frcm the Savage River deposits, but that a detailed
investigation of the various problems including methods of
treatment associated with the establishment of such.an
industry should be first undertaken over a period of eighteen
months to two years at an estimated cost of £750, 000.

Queensland Mines Limited has arranged for
the technical advice and assistance of a large overseas steel
organisation during the initial stage of investigation and
subsequently for management and control during the early
years of production,

I am anxious {0 take immediate steps to
implement such recommendation and would appreciate your
assistance in ari'anging a conference with your Premier and
Minister for Mines, the llon., E, E. Reece, to be attended by
Mr. llydson and myself,

My Company will accept responsibility for the
formation of a TPublic Company, with a nominal capital of up
to £100,000, 000, if desirable, but with an initial issued capitul

Exhibit "A6" - Letter

Stanhill Consolidated

Limited to Symons,
1295, 26th September, 1960



ARNMHILL CONSOLIDANATIOD LiMITES? o 2 -

of £7560, 000 with further issuzs of capital according to /
the requircinents of the industry from time to time and /
will underwrite all capital requiremenis of the Company,

both initially and subscquent,

Although technical and managerial assistance
will be supplied by an overseas organisaiion, the Company
will remain esscentially an Australian entity with oversecuos
capital contribution limited to 25% only of issued capital
from time to time.

We would commence our investigation within
fourteen days of receiving your Government's approval and
I will make £100, 000 available on loan, prior to the formation
of the Public Company to cstablish base camps, lines of J
communication, iransportation and roads and co~operate with
your Department in additional drilling, in order to shorten
the investigation period.

At such Conference, 1 would like to discuss
Governmental assistance and co~operation in the following
matters, namely :=

Transportation, communications, port and
harbour facilities, town construction, roads, water and power
supply and more particularly at this stage, available techniczl
advice and assistance during the period of investigation of
appropriate Governmental Departments.

There would neced to be a censiderable expansicn
of electiric power output to cope with such proposed industry J//
and as this is a matter which will determine the date of by "’\,L
commencement of production, it will require immediate ~
investigation to enable constructional decisions to be 1nade tc
co~incide with the completion of our investigations.

Needless to say, all information obtained by
this Comrpany, technical and othe. .ige, will be made available
to your Department and the closest cu~operation maintained
with it.

Proposed production rate is 1, 000, 000 tons per
annum and estimated capital cost approximately £100, 000, 000,

Exhibit "A6" -~ Letter

Stanhill Consolidated

Limited to Symons,
1296, 26th September, 1960



FARIIILL COIISOLIDATIED LIMITED -3~

It is noted that iron ore deposits have becn
excluded from the provisions of your Mining Act and you
will appreciate it would be essential that a clecar andertaking
in writing be given by your Government that, on completion
of our investigations, should we desire to proceed with
establishing the indusiry, then the iron ore reserves at

Savage River will be made available to the proposed Company
and title given hereto.

We would also request that the present
Governmental policy of refusing export of iron ore from Tasmania
be continued and the proposed Company be given permission
to investigate and prove other possible ircn ore deposits in
Tasmania to increase ore reserves,

Personal: Coincidentally, I have accepted an invitation

to spea{—to the Junior Chamber of Commerce Convention,
which is to be held on the 7th October in Hobart and if possible,
I would appreciate if the meeting could be held early in the
morning of the 7th, as I intend to arrive on Thursday night

and will have to be free on Friday from 12 noon to attend

the Convention and am taking the raturn plane at 4 p. m.

I know that Mr, Hudson mentioned the 6th
October, but that would not be possible for me, as I have
a function to perform in Melbourne, being the opening cf
one of our buildings, 505 St. Kilda Road, the headquarters
of Factors Limited.

I do hope that you can oblige me with the
suggested date,

Cordially yours, _
STANHILIL CONSOLIDATED 1.1

Cyet

3

(Stanley Korman).
Chairman,

Exhibit "A6" - Letter

Stanhill Consolidated

Limited to Symons,
1297. 26th September, 1960



MINUTES OF A MEETING OF DIRECTORS OF
FACTORS LIMITED HELD AT STANHILL, EE

QUEENS ROADg MELBOURNE ON MONDAY 3RD
OCTOBER, 1960,

DIRECTORS PRESENT3 Mr, W, O, Burt (in the Chair)
Messrs, S.Korman, E.J,.K.
Thompson, C.R.Daley,
I.K.Redpath, L.Korman and
J.Ce. Carrodus 10

Mr, E,E.Fookes and the
Secretary were also in
attendance,

MINUTES:

Minutes of meetings of Directors held on the
1st August 14th and 28th September last having been
read by the Directors were confirmed and signed by
the Chairman as a true and correct record,

HOLEPROOF INDUSTRIES LIMITED:

The Secretary reported that the time for 20
dissenting shareholders to make application to the
court had now elapsed and that it was now in oxder
to proceed with the compulsory acquisition of the
remaining Ordinary Shares.

It was resolved that Mr, James Dudley Gallagher
be appointed to sign the transfer forms on behalf of
the dissenting shareholders, and that Messrs, Oswald
Burt & Co., be instructed to prepare the necessary
document,

ROCKMANS LIMITED: 30

The Secretary advised that this Company now
held transfer and acceptances in excess of 90% of
each of the Ordinary 5% Preference and 7% Preference
shares of Rockmans Limited, although in respect of
the Preference shares payment still had to be made
to the Life Assurance Companies,

It was resolved that the Stock Exchange be
advised that the Company now held in excess of 90%
of both classes of Preference Shares and request
delisting of same, ko

It was further resolved that notices be
forwarded to all dissenting shareholders as soon as
possible.

Exhibit 115 - Minutes
Factors Limited
1298, 3/10/60



Exhibit 115 - Minutes
Factors Limited
3/10/60

ALLOTMENT OF SHARES :

It was resolved to allot 6,650,825 Ordinary
shares of 5/~ each in exchange for 4,882,899 Ordinary
shares of 5/~ each in Holeproof Industries Limited
and 1,767,926 Ordinary shares of 5/- each in Rockmans
Limited as per allotment sheets,

QUEENSLAND MINES LIMITED: 10

Discussion was deferred until such time as
Mr. Burt and Mr.Hudson could confer on the future of
the Company.
ADVANCES TO SUBSIDIARY COMPANIES:

It was resolved that interest on advances to
operating subsidiary Companies be charged at the
rate of Twelve per centum per annum,

Cont,,

A65
RESERVE _FOR BAD DOUBTFUL DEBTS: 20

The Auditors advised that in their opinion an
amount of £20,000 could be transferred from Reserve
for Bad and Doubtful Debts leaving an amount of
£23,068, 4, 8, which should be sufficient to cover
any anticipated losses in respect of Hire Purchase
and Leasing transactions,

It was resolved that the Reserve be left at
£43,068, 4, 8. and that such reserve be a provision
against all debtors of the Company.

GUARANTEE ROCKMANS LIMITED BANK OVERDRAFT: 30

The National Bank of Australasia Limited had
requested that Factors Limited should guarantee the
overdraft arrangements of Rockmans Limited, and the
form of guarantee was presented to the meeting for
consideration.

It was resolved that the form of guarantee
should be forwarded to the Company's Solicitors for
perusal and if in accordance with normal bank
guarantees, signed and sealed with the Common Seal
of the Company. 4o

Exhibit 115 - Minutes
Factors Limited

1299, 3/10/60



Exhibit 115 - Minutes
Factors Limited
3/10/60

OPENING OF FACTORS HOUSE3$

The Secretary reported that arrangements for
the official opening of the new building on Thursday
next 6th October were in the hands of Mr, Stanley
Smith,

It was resolved that to commemorate the
opening, donations of £100 each be made in the name
of the Premier to the

Alfred Hospital
Victorian School for
Deaf Children
Royal Victorian Institute
for the Blind
and the receipts to be handed to Mr. Bolte in a
suitably inscribed wallet,

SCRIP:

The Secretary reported that the following scrip
had been signed and sealed with the Common Seal of
the Company:

Ordinary Shares

174,149 shares covered by transfers numbered

4969 - 5546 inclusive
Registered Unsecured Notes
26,575 Unsecured Convertible Notes covered by
transfers numbered 1781 « 1931 inclusive
Registered Mortgage Debenture Stock
£7,300 of Debenture Stock covered by transfers

numbered 132 - 148 inclusive,

SEAL REGISTER:

The meeting confirmed the use of the Company
Seal in respect of items numbered 74 to 111 inclusive
in The Seal Register of the Company and authorised
the Chairman to sign the Register,

CHEQUES ¢

Payment of cheques numbered 1826 to 2018 and
totalling £173,364,16, 6, was confirmed,
READ AND CONFIRMED
(W, 0., Burt)

CHAIRMAN
28/10/60

Exhibit 115 - Minutes
Factors Limited
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MINUTES OF MEETING OF DIRECTORS OF STANHILL
CONSOLIDATED LIMITED HELD AT "STANHILL" 34
QUEENS ROAD, MELBOUBNE, ON TUESDAY 4TH
OCTOBER, 1960,

PRESENT: Messrs: S, Korman (Chairman)

I. K. Redpath

L. I, Korman

N. W. Strange

Sir John McCauley 10

IN ATTENDANCE: Je. C, Carrodus (Secretary)

E., E, Fookes

APOLOGIES Sir William Bridgeford
D, J, Korman

CONFIRMATION OF MINUTES:

The Minutes of Meeting of Directors of Stanhill
Consolidated Limited held on 9th September,

12th September, 30th September, 1960,

enumerated on Folio Sheets 317 to 323 inclusive

were confirmed on the motion of Mr. N. W, 20
Strange seconded by Sir John McCauley and

carried unanimously and are to be signed by

Mr, I. K. Redpath on behalf of the Chairman as

a correct record,

CONFIRMATION OF ORDINARY SHARE TRANSFERS:

It was moved by Mr, I, K. Redpath seconded by

Sir John McCauley and carried unanimously that
approval be given to Ordinary Share Transfers
numbered 6338 to 6415 inclusive enumerated on
Transfer Journal Sheets numbered 382 to 385 30
inclusive and the affixing of the Seal of the
Company to the Certificates in the names of

the Transferees and to Balance Certificates

was confirmed,

AUSTRALIA HOUSE INC:

This matter was deferred until the next Board
Meeting at which time Mr, David Korman would
have returned from the U,S,A, and could report
at first hand on the matter,

REPORT ON FORMATION OF REAL ESTATE ORGANISATION: 40

The Chairman reported that a Mr, John Candy
had been appointed Co-~ordinator for all real

Exhibit 100 -~ Minutes
Stanhill Consolidated
1301, Limited 4/10/60
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Exhibit 100 - Minutes
Stanhill Consolidated
Limited 4/10/60

estate sales of the group and he was at present
setting up an organisation for this purpose
under the name of "Stanhill Projects Pty. Ltd".

CONFIRMATION OF EXPENDITURE ON DEVELOPMENTAL
PROJECTS:

The Managing Director reported on discussions
which had taken place between the Chairman the
Managing Director, The Secretary, Mr, J. D.
Booker and Mr, T, O!Neill relative to develop-
ment projects in Northern New South Wales and
Queensland, A schedule was submitted showing
an expenditure of £237,750 for the current
financial year. It was moved by Sir John
McCauley seconded by Mr. N. W. Strange and
carried unanimously that such expenditure be
approved,

TAKE-OVER _OF JOHN D, BOOKER CONSTRUCTIONS
PTY., LTD:

The Secretary reported that detailed figures
had just been received from Clarke & Son,
Chartered Accountants, of Brisbane and that
these

(Init.)
325

figures were at present being considered. It
was anticipated that the Company's accounting
and legal advisors would meet with the Booker
organization's accounting and legal advisors
in Brisbane towards the end of October 1960,

TAKE-OVER -~ SPORTS MARINE PTY, LTD:

The Managing Director reported on the negotia-
tions which had taken place with the
shareholders of Sports Marine Pty, Ltd,, for
the acquisition of shares in that Company on
the terms and conditions as set out in the
Memorandum submitted to the Board of Directors
Meeting held on 12th September, 1960,

On the motion of Mr, I. K. Redpath seconded by
Mr, N, W, Strange and carried unanimously it
was resolved that an issue be made of 120,000
ordinary fully paid shares of 5/~ each in

Exhibit 100 - Minutes
Stanhill Consolidated
1302, Limited 4/10/60
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Exhibit 100 - Minutes
Stanhill Consolidated
Limited 4/10/60

Stanhill Consolidated Limited in consideration
for the purchase of 28,000 fully paid £1 shares
in Sports Marine Pty., Ltd. It was also
resolved that approval be granted to the
affixing of the Seal of the Company to the
Agreements necessary for such acquisition,

I,OAN FROM STANHILI DEVELOPMENT FINANCE
LIMITED:

It was moved by Sir John McCauley seconded by
Mr. N, W. Strange and carried unanimously that
the equity in the Queensland properties be
submitted as security for the loan of £750,000
made by Stanhill Development Finance Limited
to Stanhill Consolidated Limited.,

All Directors in attendance declared their
interest in both Companies.

TAKE-OVER FROM J. C. TAYLOR & SONS PTY,., LTD:

The Secretary reported that a sworn valuation
had been received for the properties of the
above named Company and that the valuation
was in excess of the amount shown in the
Balance Sheet on which the deal was made,

It was moved by Mr, S, Korman seconded by

Mr. I. X. Redpath and carried unanimously that
110,000 fully paid ordinary shares of 5/- each
be allotted to John Alexander Taylor in terms
of the purchase agreement,

OVERSEAS DIRECTOR - SIR NORMAN HULBERT'S

The Chairman reported that Sir Norman Hulbert
had informed him that he was prepared to
resign as a Director of the Company and he had
submitted a suggested statement which could be
released to the Stock Exchange and Press, It
was unanimously resolved to accept his
resignation forthwith, and it was agreed that
the following advice be tendered to the Stock
Exchange:~

"In view of Sir Norman Hulbert's increasing
industrial interests in the United Kingdom
he has reluctantly tendered his resigna-

tion as a Director of Stanhill Consolidated

Exhibit 100 ~ Minutes
Stanhill Consolidated
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Exhibit 100 - Minutes
Stanhill Consolidated
Limited 4/10/60

Limited and Chevron Sydney Limited, but
his services will still be available to
the Boards of the above~named Companies
in an advisory capacity",

It was left in the hands of the Chairman to
decide the date of release of the above
announcement,

E,M.P, PROPOSITION:

Discussion took place on the E,M,P, Proposition
and as a report had been received from Mr. R,
Hudson which indicated that this Company

(Init,)
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should not be interested in any way with this
proposition, it was moved by Sir John McCauley
seconded by Mr, N, W, Strange and carried
unanimously that this Company resolves that it
is not interested in any way in the proposition
in question,

It was left in the hands of the Chairman to
advise E,M.P, accordingly,

SEAL _OF THE COMPANYg:

It was resolved that the Seal of the Company
be affixed to the Agreement with General
Investments & Discounts Proprietary Limited
covering the loan by that Company to this
Company of £1,633,758, 6, 5. Under this
Agreement the Company undertakes to repay to
General Investments & Discounts Proprietary
Limited the principal in amounts not exceeding
£100,000 within 30 days of being requested so
to do.

Interest on this loan is at the rate of
£16,10, O, per centum per annum, calculated
on a day to day basis,

(Init,)
SIGNED as a correct record
this eighth day
of November 1960,

(I. Redpath)

- Chairman -
Exhibit 100 - Minutes
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