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20th December, 1962.

Mr. J. G. Symons, 
Director of Mines, 
Department of Mines, 
HOBART. TASMANIA.

Dear Sir,

I have to advise that I have finalised
arrangements with Associated Diamond Drillers Pty. 10 
Ltd. for the drilling of twelve holes in the Northern 
Section. The drill is being shifted in this week 
and drilling will commence immediately after 
Christmas, according to the drilling plan which was 
discussed with you.

I was able to arrange a contract price of 
£3.15.0 per foot, and casing, one only per hole, at 
25/- per foot.

Instructions have been given to Mr. Pagan to 
put all roads into condition Including top-dressing, 20 
and to clean out all adits, and I will be in Tasmania 
immediately after Christmas with a view to inspect­ 
ing this work.

I have had a number of enquiries from overseas 
organisations and some of them are inspecting in the 
New Year. Incidentally, Hanna got in touch and 
asked could they inspect, and I have supplied them 
with reports and am waiting to see their reaction 
although I was under the impression that they were 
not able to enter into any engagements in Australia 30 
because of the arrangements they had with Western 
Mining Corporation.

A lot of work has been done on palletizing and 
I should have the detailed capital construction 
costs, which will be prepared by an American 
organisation, somewhere about March.

I thank you for forwarding the further plan of 
the Pieman River, which I have forwarded to 
Entreprises Leon Ballot who are arranging for the 
construction of a model and will indicate the nature kO 
and capital cost of works to convert the river mouth 
into a safe port of entry.

Exhibit 51 - Letter 
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Director of Mines, Tas. (2) 20th December, 1962.

The Japanese steel industry are sending out 
representatives to discuss with me the question of 
purchasing pellets early in the New Year but this 
project will have to remain in abeyance until such 
time as Pickands-Mather & Company* s report is 
available and they indicate their interest in the 
development and establishment of a steel industry in 10 
Australia. Their attitude will depend upon the 
outcome of the present sample testing. I have had 
quite a lot of correspondence with Mr. Arms and 
Mr. Kennedy but it will probably be somewhere near 
April or May before their detailed report becomes 
available.

Mr. Arms expressed considerable surprise that 
during his discussions with the Commonwealth no 
favourable reference was made to the Savage River 
and he could not understand why the Government did 20 
not have information available as to the development 
work. The consistent reports being made by the 
Commonwealth Government have not been inducive to 
assisting me in interesting overseas capital and I 
took action recently to complain and request that 
before they made any further statement they should 
investigate the reports and bring their statements 
into line with recent development work.

Some two weeks ago Mr. Rayner asked me to go 
to Canberra and I had an Interview with him and some 30 
either other representatives of the Bureau, including 
their economist, and left with them current reports. 
It is hoped that as a result of this interview more 
accurate information will be supplied to Mr, Spooner 
and some better public relations will be established.

Mr. Arms and Mr. Kennedy when discussing with 
me my latest report indicated that I was being too 
conservative and that a lot of the old information 
should be excluded from the report and a fresh report 
prepared referring only to the result of development ko 
work to date, in order to present a truer picture of 
the project. Following their advice I am preparing 
a new report and hope to have same available during 
February.

I would like to have an interview with the 
Premier late in January or early February in reference 
to a number of matters that are now being raised, 
and as to what part the Government will play in

Exhibit 51 - Letter 
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assisting the establishment of the industry. For 
instance f one question that has arisen is whether 
the Company is responsible for and obliged to carry 
out all harbour work and if so what is the position 
in relation to the port and under whose jurisdiction 
will it be operated, etc a

I feel I would also like the Premier to visit 
the deposit and for this purpose will make sure that 10 
all roads are trafficable so that he is able to 
drive along the deposit and form an opinion of 
development work done to date*

Director of Mines, Tas. (3) 20th December, 1962.

I feel that next year will be an interesting 
one and will lead to an association with an overseas 
organisation to develop the industry as contemplated, 
with possibly the export of pellets over a period of 
time until power becomes available*

I am satisfied that the Commonwealth now accept 20 
the view which X discussed with them over two years 
ago that Broken Hill Proprietary cannot maintain 
Australia's self-sufficiency in steel and that it 
will fail to supply our needs by 1965 and that at 
this stage the Commonwealth will be faced with large 
importation of steel as well as a considerable 
increase in price of local steel cost* I believe 
that the mental attitude in regard to Broken Hill 
Pty. is changing, and that during the middle of next 
year considerable attention will be shown by the 30 
Commonwealth to the possibilities of establishing 
a new steel industry in Tasmania.

I have been studying pelletization and from 
recent discussions with a representative of the 
Japanese steel industry I aim satisfied that there 
will be little export of iron ore as such in future 
years, to Japan, and that their requirements will be 
met by importation of pellets* They have already 
entered into arrangements to purchase pellets ex 
1964 from South America and from South Africa, both ^0 
of which countries have magnetite ore body and will 
be able to supply pellets of somewhere about 68 and 
6996, and it is probably on account of the change of 
their policy that they are now showing very keen 
interest in the prospect of purchasing pellets from 
Australia* On the other hand I am not so interested 
in sales to Japan and have been in touch with the 
English and European markets with regard to the 
possible export thereto, particularly in view of the

Exhibit 51 - Letter 
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economic advantage now available by the use of bulk 
loading will enable high grade pellets to be 
delivered to England or the Continent at a price 
more than comparable with purchase of lower grade 
ores which they are at present using*

I hope to have the opportunity of a conference 
with you in the near future and to bring you up to 
date with the various enquiries and investigations* 10

I would mention that I will be in Tasmania a 
few days after Christmas and would appreciate a note 
from you as to where you will be on your boat so 
that X can try and make contact with you between 
Christmas and the New Year.

Yours faithfully, 
INDUSTRIAL & MINING 
INVESTIGATIONS PTY. LTD

E. R. Hudson,
Managing Director. 20

Exhibit 51 - Letter 
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14th January, 1963.

D.E.. Kennedy, I'.sa... FiclJands i-iutficr o Company,
2000 Union Commerce Uuilding,
Cleveland 14,
OHIO. U.S.A.

Dear Druce,

Many thanks for your letter of the 3rd instant.
I have just returned from cruising in the southern waters of Tasmania, which is about the closest spot one can get to the South Pole.

1 am enclosing details of samples forwarded to you from Mr. Mans on. These samples, under your instructions, have been forwarded by airmail to:-

Mr. K.E. Merklin,
Hibbing Research Laboratories,
Fickands Mother G Company,
Post Office Box 700,
Nibbing, Minnesota. U.S.A.

and should arrive at Minneapolis, which is the nearest place for unloading to which we can airfreight. '.','ould you kindly arrange to have these samples forwarded on from the airline, as without knowledge of distance, etc. I am unable to take any action this end.

I hope you have received your samples of Hazelwooditc. If any of your friends want some samples forwarded to them there is a sugar bag full of samples left on the bank of the liazelwood iiiver and I could easily collect plenty when 1 am going through. My assumption of the value of the deposit was that it would be more valuable for disposing of samples to curious Americans than for any other purpose.
The Director of r.".ines in Tasmania recently issued a report to the Premier in which they hnve assessed the ore reserves in the Central Section and indicated reserves over the deposit at approximately 460 million tons. I am forwarding you a copy of this report, by accompanying letter.

Exhibit 52 - Copy Letter 
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. .E. Kennedy. Esq.________(2)______________ 14th January 1063.

Our estimates are greater because we consider that one 
would bcncficiate Llic lower, yrndc ore down to about 33?', which would 
increase, reserves some 250 million tons.

Drilling has commenced on the Northern Section and I have 
taken advantage of the dry season to complete and top dress the roads.

The Premier indicated durirg my recent visit that he 
would be quite agreeable to pelIctizing and exporting pellets.

Thank you for your kind assistance. 

My best regards,

(Roy Hudson)

Encl.

Exhibit 52 - Copy Letter 
Hudson to Pickands Mather 
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13th February, 1963.

The Director of Mines, 
Mines Department, 
HOBART. TASMANIA.

Dear Sir,

EXPLORATION LICENCE 
E.R. HUDSON.

I hereby desire to make application for 
extension of the terms of the above-mentioned 
exploration licence upon such terms and conditions 10 
as you may determine*

A statement of expenditure is being prepared 
and will be forwarded to you din connection vith work 
during the last six months*

A contract has been arranged for the drilling 
of twelve holes in the northern section and arrange­ 
ments made for surfacing of all roads* In addition 
to this work it is contemplated doing further 
drilling in the oxidized zone  

At the present time, negotiations are taking 20 
place with various overseas organisations with a view 
to their participating in the establishment of a 
steel industry* Such negotiations will necessarily 
be lengthy*

In addition to the development referred to 
above, considerable other work is being undertaken 
including pelletising, costing and construction of 
of port facilities*

It is anticipated that expenditure during the 
next six months will be in the vicinity of 30 
£*»O,OOO.O.O.

Yours faithfully,

End {Exploration Licence E«R» Hudson* 
ElA/61.

Exhibit 53 - Letter 
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P^^^P^INO^ KINKS T.TMT^a) H£M-^LJ^ a-J . ... f L J A JiQAil^^^^^ ——————— ' —— ̂  ' '****"DIRECTORS PRES3ITT :

MINUTES :

Mr. V, T.Gladstones ( in the Chair) 
Messrs. E.R.Hudson and D, Korman.

Mr.S.Korraan and the Secretary were also in 
attendance,

Minutes of Meetings ofDirectors held on 6th June,1962, 
15th August,1962 and 4th December 1962 were read and 
confirmed.

RESIGNATION OF CHAIRMAN :

The meeting accepted the resignation of Mr.V.T.Gladstone 
as Chairman and as a Director of the Company,

NEW DIRECTOR

It was resolved that Mr.Stanley Koraian be appointed 
a Director of the Company,

CHAIRMAN OF DIRECTORS ;

It was resolved that Mr.Stanley Korman be appointed 
Chairman of Directors of the Company,

BANK ACCOUNT :
It was resolved that the cheques of the Company be 
continued to be signed by any two Directors or one 
Director together with the Secretary, and that a new 
authority be completed with the Bank of New South Wales,

READ AND CONFIRMED

y/W
Exhibit "E3» - Minutes of 
Meeting of Plaintiff 
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Bquulmwt nf £HutriS. Tasmania

2/1
TELE'niONES:

inlitntlon md Account* .... .... .. -..*)
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i«ivn nnil Inflamnrabla Liquid .... .... ( 2
•fiical Survey .... .... .... .... .... •«• «w. ««x

ylng and MtUUuruicol Research ....Launecaton 4 2431

Ilobart 24041-2 
Una.

Mr. E.R. Hudson,
Industrial and Mining Investigations Pty Ltd.,

16 O'Connell Street, 
SYDNEY

N.S.W.

Dear Sir,

THE MINING "ACT 1929 (SECTION 116)

I have to advise that Frederick Garr 
Mltchell C/- 22 Murray Street, Hofcart, on tehalf of 
Dutar Trading Pty Ltd of 66 Clarence Street, Sydney, 
has this "flay filed a Caveat in accordance with the 
provisions of Section 116 of the Mining Act, 1929, 
forbidding the registration of or dealing with any 
transfer or other instrument affecting Exploration 
Licence ElAf/61 until the Caveat is withdrawn, or 
removed or has lapsed.

Yours faithfully,

(J.G.Symons)
DiRSCTca o? :-n:-:BS'
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Mines Insi«cctk 
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Geological Survey
Awaying and Metallurgical Bcoearcb ....lAunevtoD 4I4S1

Mr. ii.R. Hudson,
Industrial and Mining Investigations Pty Ltd., 

16 O'Connell Street,
SYDNEY

Dear Sir,

In connection vith my letter of the
19th April, 1963, advising you that a Qaveat had been 
lodged by Mr. ?.C. Mitchell "of 22 Murray Street, Hobart, 
on behalf of Dubar Trading Pty Ltd of 66 Clarence Street, 
Sydney forbidding the registration of or dealing v/ith 
any transfer cr other instrument affecting Zxploration 
Licence HL^/Sl C&E& have now been advised that this Caveat 
cannot be considered as effectively filed until a 
Warden has granted leave for its filing as provided ,by 
Section 116 of the llining Act, 1929.

Yours faithfully,

Exhibit ?6 - Letter 
Symons to Hudson, 
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30th April, 1963. 
PERSONAL

Mr. J.G. Symons, 
Director of Mines. 
Mines Department, 
HOBART. TASMANIA.

Dear Jack,

Mr. P.D. DeVaney, Director of Research for 10 
Pickands Mather & Co., and Mr. R.V. Bell, Manager of 
Engineering are coming down to inspect the Savage 
River. They will arrive here on the 12th May and 
will leave for the Savage River on the 13th.

Subsequently, they desire to inspect the core 
and discuss the matter with yourself and officers. 
They also desire to have discussions with Mr. Man sen.

I will probably go to the Savage River with 
them and will go as far as Hobart, but I will not 
wait while they carrying out their further enquiries. 20

X will be in communication with you advising 
the date of their visit to Tasmania.

I understand that they are likely to return to 
Sydney for a few days and then return to the Savage 
River after an assessment of the information they 
obtained.

The visit of these gentleman is to check their 
present available assessment of the of the ore body 
and the development of the suggested pallatising 
plants. 30

Arrangements are being made for an inspection 
and costs of construction of Port facilities.

I spoke to Mr. Leach of Cleveland Cliffs while 
in Western Australia last week and I will be 
interviewing them prior to seeing you.

My best regards,

Exhibit 5^ - Letter 
1613. to Symons 30/4/63
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9th May, 1963.

J. G. Symons, Esq., 
Director of Mines, 
Department of Mines, 
6.P.O. Box 124 B, 
HOBART. TASMANIA.

Dear Mr. Symons,

Mr. Leach and Mr. Boyum of Cleveland-Cliffs, 10 
following a conference in Sydney, are making a 
preliminary inspection of the Savage River.

Unfortunately Mr. Leach is obliged to return 
to Europe and was unable to defer his visit until 
your return, but I have no doubt that they will make 
arrangements for a more detailed inspection in due 
course.

As indicated to you, Pickands Mather's Head 
Research Officer and Chief Mining Engineer will be 
visiting the property on approximately 13th May and 20 
will probably remain in Australia some three or 
four weeks completing their examination. During 
their inspection I intend to discuss with them 
questions of cut-out grade and depth of mining having 
regard to your mining costs, and obtain their views 
thereon.

I will come down in May and have an interview 
with you because the position has now developed 
where the concentration is on the harbours and ports 
and in this respect I would mention that arrangements 30 
have now been finalised for detailed costing and 
inspection by competent Commonwealth Government 
engineers through the firm of Austin Anderson 
Australia Pty. Ltd. will take place within the next 
three weeks.

I am also going overseas near the end of the 
month for discussions with a Vest German steel 
company, at their invitation.

Best regards,
Yours faithfully, 
INDUSTRIAL & MINING 
INVESTIGATIONS PTY. LTD,

(E. R. Hudson), 
Managing Director.

Exhibit 55 - Letter 
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INDUSTRIAL & MINING INVESTIGATIONS 
PTY. LIMITED

(Initials)

25-2632 3rd Floor, 
28-5526 16 O'Connell Street,

SYDNEY. AUSTRALIA

2?th May, 1963•

Mr. C.S. Arms,
Vice President,
Piokands Mather & Company, 10
200O Union Commerce Building,
Cleveland 14,
OHIO._________U.S.A.

Dear Chuck,

I acknowledge receipt of your letter of the 
5th instant, and I am agreeable to continue dis­ 
cussions generally but with certain modifications 
on the lines as set out therein.

I confirm any agreement arrived at should be 
approved by the Tasmanian Government. 20

Unfortunately the Premier of Tasmania is at 
present overseas and will not be returning until 
about the 20th June, but as indicated to you, the 
Premier is also Minister for Mines in which capacity 
he would normally accept the advice of the Director 
of Mines.

I indicated I did not consider your organ­ 
isation would be interested at this stage in the 
creation of a steel industry in Australia.

I appreciate you have not had an opportunity 30 
to make an economic study and assessment and there­ 
fore could not commit yourself to such an under­ 
taking, nor on the other hand would I be happy to 
give you an option over the whole of the explor­ 
ation licence with the feeling that the ultimate 
objective may not be prominent in your activities.

I consider it would be best for me to give 
you an option to take out of the exploration licence 
an area sufficient to give you a productive capa­ 
city of 6O million tons and that I remain respon- ^0 
sible for the development of the steel industry, 
which would come somewhat later in time to the 
establishment of your industry.

Exhibit 56 - Letter 
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& Co., 27.5.63

Pickands Mather & Co. (2) 27th May, 1963.

It is assumed you would be interested in the 
Central Section and that any option agreement could 
have necessary clauses in relation to methods of 
mining as would be satisfactory to the Tasmanian 
Government.

I had a long discussion with the Director of 10 
Mines and the Chief Inspector of Mines and as a result 
I am satisfied that the Government will agree to 
setting aside so much of the deposit as is necessary 
to enable you to set up a palletizing plant and will 
accept my undertaking to continue with the develop­ 
ment of the steel industry, leaving you uncommitted.

The future steel industry may probably have 
to be developed by combination of the Commonwealth, 
State and Australian public, but it is unnecessary 
that any new steel industry should follow on the 20 
lines of B.H.P. and be a miner as well as a manu­ 
facturer, and it would probably look to your organ­ 
isation to supply raw material.

These matters however are rather complicated 
and should in my opinion be left in abeyance for the 
time being.

Before any option is entered into it would 
also be necessary to have a draft of the agreement 
and considerable discussions with the Government as 
to the extent of Government participation, capiial- 30 
isation of harbours, roads, townships and ancillary 
matters.

I re-examined the position of electrical supply 
in regard to the requirements of the proposed in­ 
dustry and it would appear that the Government 
could supply you with all power without the necess­ 
ity of proceeding with the Pieman hydro-electric 
scheme should you use electrical power rather than 
oil, and that ample power would be available to an 
extended industry after the next four years, when 
a new station at present under construction will 
come into operation.

The Government would be prepared to deliver 
and distribute your power at its cost, but here 
again it would be necessary to have arrangements 
with the Government on power charges and if pos­ 
sible reduce the agreed maximum of .6 pence to 
.5 pence.

Exhibit 56 - Letter 
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During my discussions with the Director of 
Mines I took up with him the implied undertaking 
with me that Government royalty would be limited to 
l/6d. a ton and as to his interpretation of the 
word "ton11 . As a result of such discussions the 
Government will charge a royalty of l/6d. on one ton 
of pellets. 10

Pickands Mather & Co. (3) 27th May, 1963.

Generally, therefore, both the Government and 
myself would be happy to finalise arrangements with 
your organisation.

While I think the royalty mentioned by you is 
appropriate there are other aspects in relation 
thereto I would need to discuss, and one is whether 
it would be reasonable for your Company to acquire 
a half-interest in the royalty upon equivalent ex­ 
penditure. I feel that the great risk has been 20 
taken by me but here again it depends upon our dis­ 
cussions and just what part you would play in assist­ 
ing in the final planning of the steel industry.

There are some personal problems that arise, 
and I feel that I probably have told you that I 
cannot personally undertake the expenditure for a 
much greater length of time, and I have some other 
problems in regard to the repayment of mortgage 
debts that will arise in 196^ which I may or may 
not be able to re-finance. 30

I assume you desire to follow the pattern of 
arranging for consumers to finance the undertaking.

I am of the belief that any organisation es­ 
tablished in Tasmania should have at least a 3O# 
Australian capitalisation.

I do not know what your ultimate costs would 
be but I assume they could be in the vicinity of 
£15 million.

In order to enable you to re-cast your
thoughts din this direction, I consider that my *tO 
associates would be prepared to underwrite £15 
million or the whole of the capital if desired, 
conditional upon the undertaking being under your 
management and control.

I would be somewhat concerned if B.H.P. took
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a financial interest with a view to obtaining pellets 
or other products and I do not think that the Tas- 
iwmian Government would welcome to any great extent 
financial participation by this organisation, to 
whose advantage it would be to prevent any develop­ 
ment of a steel industry.

I have decided to leave Australia about the 10 
17th June, and to interview you in Cleveland on the 
2Oth prior to proceeding to England and the Contin­ 
ent. I will be staying in San Francisco one day to 
see an old friend, John Gustafson of

Pickands Mather & Co. (k) 2?th May, 1963.

Homestake.

We both appreciate and know that you cannot 
develop a steel industry without going through the 
preliminary stages, and I am grateful that your or­ 
ganisation has shown an interest and is prepared to 20 
discuss an association with me, and X am confident 
that any matters on which we may not be in agreement 
can be overcome.

There is one aspect which although encouraging 
is also embarrassing. As you are aware, Cleveland- 
Cliffs, and Hanna and Home stake, have over the last 
six months been in communication and inspected the 
deposit and X intend while in America to pay them a 
courtesy call. X have had no discussions with these 
organisations on active participation. X trust you 30 
appreciate my frankness and won't regard it as an 
attempt to play one Company against the other, as 
the position has developed over a long period of 
time and X would be happy to finalise some arrange­ 
ment with you and terminate discussions with other 
organ!sati ons.

You can be assured any negotiations we have 
are confidential.

My best regards,

(E.R. Hudson), *K> 
Managing Director.
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June 20, 1963

IN DUPLICATE

Mr. E. R. Hudson, Managing Director
Industrial & Mining Investigations Pty. Limited
3rd Floor
lo O'CocUiCll Street
Sydney, II. S.W., Australia

Dear Sir:

Pursuant to a certain letter agreement "between us of even date 
herewith, you have agreed to assign to a new company to "be organized by 
us rights in certain lands held by you under an Exploration License from 
Tasrania, all as therein more fully set forth. This letter will serve 
as a memorandum of a further agreement between us (including our respec­ 
tive nominees and designees) that we each agree that we will cause such 
new company after it has"received the assignment referred to in said 
letter agreement of even date forthwith to reassign all rights assigned 
•to IK, subject to all conditions imposed upon it by such assignment, to 
such assignee or assignees as may be designated by us, provided that 
such assignee or assignees shall assume and save said new company from 
and against all liability arising therefrons after the date thereof and 
shall further agree to pay to said new company an overriding royalty of 
5 shillings (Australian) per ton (of 2,2^0 pounds avoirdupois) of'iron 
or iron ore products shipped by such assignee or assignees from the.lands 
involved in the assignment, and an overriding royalty equal to 15$ of the 
net profits derived by such assignee or assignees from the production of 
associated minerals, such overriding royalties to be equal in each year 
to a miniKua of 50,000 pounds (Australian) per year, whether or not 
earned, with any unearned minimums to be credited in any future year 
upon shipments in excess of the minimum for such year.

This letter is written in duplicate, and if it properly sets 
forth your understanding of the mutual arrangements between us with
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respect to the natters covered hereby, will you please acknowledge the 
same in the place designated telov and return one copy to us.

Yours very truly, 

PICKAUBS MATHER & CO.

Vice President

ACCEPTED; June 20 , 1963

INDUSTRIAL fc MIHIEG II-JVESTIGATIOKS 
. LIMIT3D

Kanaging Director
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June 20, 1963 

IN DUPLICATE

Mr. E. R. Hudson, Managing Director
Industrial & Mining Investigations Pty. Limited
3ro. Floor
16 O'Connell Street
Sydney, N.S.W., Australia

Dear Sir:

This letter will refer to our discussions and vill set forth 
our understanding of the arrangements agreed upon between us with 
respect to certain mineral properties located in Tasmania and known as 
the Savage River Properties.

You have represented to us that you are the holder of record 
of Exploration LicenseHJo. ELWol (which as extended from tine to time 
is hereinafter referred to as the "Exploration License"), a copy of 
which has "been furnished to us, issued by the Tasmanian Government tinder 
the Mining Act 192-9, as attended, which covers 1^7 square miles of land 
in the County of Russell in the vicinity of Savage River, Tasmania, as 
described in'the schedule thereto; that such license is in force until 
August 23, 1963; and that as of the date hereof such license is in good 
standing and not in default.

For and in consideration of the mutual covenants and agreements 
hereinafter set forth, you have granted to us the exclusive option until 
December 31> 19 ok, to call for and obtain from you an assignment of your 
rights and interests under the Exploration License to the extent and in 
the Banner set forth below.

In order to r,ake effective cur rights hereunder, it is agreed 
that you will use your best efforts to cause the Exploration License to 
be extended until at least December 31> 196^, and vill keep it in good 
standing during all such period. Failure to secure such an extension of 
the Exploration License prior to the expiration of any extended terra upon 
the sane conditions as now currently in effect will in our discretion 
relieve us of our obligations hereunder.

We shall proceed promptly with an economic appraisal, including 
preparation of estimates of capital and operating costs, for the develop­ 
ment of the Savage River deposits for the production of iron and steel,
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or the production of high-quality iron ore pellets in the range of 
1,000,000 to 2,000,000 tons par-year (a "ton" meaning 2,2'fO pounds 
avoirdupois). This work sha?.l include extensive concentration tests 
in-our laboratoiy, particularly to confirm the feasibility or eliminat­ 
ing the TiO^ sufficiently to obtain merchantable irow ore products and 
to determine an extraction circuit for elimination and recovery of 
vanadium. It will also include engineering and- geological estimates of 
mining the crude ore required for the concentration plant, laying out 
of flowsheets for the concentration plant, studies of transportation 
and harbour surveys. We will also undertake n.arket surveys for obtain­ 
ing consumers of iron ore and/or iron ore products and will investigate 
possibilities for domestic production of iron or steel therefrom. We 
will keep you informed as to the progress of our work and will give you 
reports frcn tine to time upon your request as to all factual and sta­ 
tistical data collected by us in the course of our work.

It is recognized that before anyfirra commitments can be 
entered into for the development or operation of the properties, it 
will be necessary to eater into fcrr.al and permanent arrangements with 
the Government of Tasmania, the terns and conditions of which are to 
be satisfactory to both of us. We have both agreed fully to cooperate 
in the negotiations with the Tasmania^ Covernr.ent in an effort to con­ 
clude such arrangements prior to January 1, 196U.

We have agreed with you to rake expenditures at nn average 
rate of 3>OCO pounds par nc-r.th in connection vith ratters to which ref­ 
erence is made in the two preceding paragraphs. (All references to 
money herein are stated*in Australian currency. ) In addition, ve have 
agreed to reimburse you for the cost of maintaining one 'drill in opera­ 
tion on the property as required by the Exploration License, such cost 
not to .exceed an average rate of 3^000 pounds per month.

You have agreed to provide us with up to one-half the drill 
core (split) and such other information as you have at your disposal 
respecting the properties under the Exploration License. The balance 
of the drill core shall be retained by the Mines Department of Tasmania.

In the event that we elect to exercise the option, we wiH 
give you notice thereof in writing, which notice shall also set forth 
the name of the new company which shall have been organized by us for 
the purpose of taking an assignment of such lease, license and other 
rights and agreements pertaining to iron ore and associated minerals as 
may have been obtained from Tasmania with respect to the property. .Such 
notice shall also state whether we have determined that the property 
(a) is to be developed for production of iron or steel in new reduction 
units, in which event the assignment shall cover the entire area which 
is subject to the Exploration License, or (b) is to be developed for 
production of furnace feed, only, for export from Att&w-rsasi'a'? in which 
event the assignment shall cover only such portion of the area subject 
to the Exploration License to be selected by us as will contain suffi­ 
cient land and crude ore to produce not less than 60,000,000 tons of 
furnace feed from open pit mining to a depth of not greater than ^00 
feet, the "balance of the area to be retained by you for domestic iron
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«
or steel requirements. In the ever.1; that chore shall be any dispute 
between us. as to the sufficiency cf the area so selected by us for such 
purposes, the dispute shall be sealed by arbitration as follows. We 
shall each select one arbitrate? vho in turn shall together select a 
third arbitrator. The decision of a rajority of the arbitrators shall 
be final and thfiir costs shall be come by us equally. If any one of 
the above arbitrators is not selected within a reasonable time, the 
vacancy shall be filled upon request of either of us by appointment by 
any judge of any appellate court of Tasmania..

In exchange for such assignment to such new company, we agree 
that we vill cause such new company to issue fully paid and non-assessable 
shares of its capital stock to you. or your nominee in such amounts that 
promptly upon issuance thereof'you (or your nominee) and we (or our 
'nominee) vill each be vested with a 50$ ownership of all the issued and 
outstanding shares of each and every class, if there be more than one, 
of such nsw cor.pany; provided, however, that if at the time of such 
assignment ve have expended less than 150,000 pounds hereunder (which is 
the amount of your investment in such properties), our percentage owner­ 
ship in the issued ar.d outstanding shares of such new company shall be 
reduced proportionately with such deficiency in expenditures, unless we 
then pay to you by cash, check or draft an amount equal to one-half of 
such deficiency in expenditures, and in the case of such payment ve shall 
then continue to have the right to be the owner of 50$a of such shares.

Ve have the right to cancel this agreement and terminate our 
option rights and obligations hereunder at any time upon one month's 
notice in writing to you, provided that we have r.ade expenditures at the 
averege monthly rate contemplated hereby to the date-of such termination. 
The rights herein set forth accruing to us ir.ay be exercised and held by 
a nominee in our sole discretion.

This-letter is written in duplicate, arid if it properly sets 
forth your understanding of the mutual arrangements between us with 
respect to the matters covered hereby, will you please acknowledge the 
same in the place designated below and return one copy to us.

Yours very truly, 

PICKAND3 MATEER & CO.

__ __ACCEPTED: June 20 ,

Vice PresidentINDUSTRIAL & MHJH-JG INVESTIGATIONS
PTY. LIMITED.

Managing Director
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ERH.E3C

a2nd August

The Hon. E. Recce, Premier of Tr.smnia, Parliament JIouso,

Dear Mr, Reece,

I refer to ay recent Interview with I-'r.'S. Howard in relation to the Savage ixlvar Iron Ore Deposit.
I have had little opportunity to discuss v;ith yon ray viev;s in regard to the establishment of a steel industry in Tasmania, and take this opportunity of briefly indicating same.

Prior to taking an interest in the Savage River some two years had been spent: in studying ths economics of the ostablishrient of a steel i::o.ustry in Australia, which indicated that in the ii^ecLiace future it would need to be based on an ore body on or adjacent to eastern Australia.

As you are aware South Australia, Victoria and New South Wales consume Q6% of Australia's steel con­ sumption.

A new industry would -need to rely partly on home consumption and partly on export at a cast structure comparable at least to 3.H.P.

The Report of the Special Committee of the United Nations indicated that fro-n 1962-72 there is a growing shortage north of Australia rising frota ono million to four million tons by 1972 which could economically be mot by Australian export.

• • • • •/ 2
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I note your remark in tho last meeting that 

you hid sot mo a hard path in the establishment of a steel 
industry but, as far as I v;as concerned, this is not ray 
thinking as I a:n satisfied a new steel industry based en 
the Savage River deposit is not only economically possible 
but essential to Australia's industrial expansion.

B.H.P., a highly efficient organization, has 
done a tremendous job in maintaining Australia's self - 
suffiency in steel needs, but it cannot continue to moot 
Australia's growing needs over the next ten years, nor 
could it be expected to do so..

It is generally agreed that if B.H.P. is to 
maintain Australia's self-sufficiency in steel it would 
need to have a prouuctivD capacity of seven to eight 
million tons by 1972, which means that it would have to 
double its present output at an estimated yearly capital 
cost of Fifty million pounds, requiring over the next ten 
years a capital sus of approximately Four hundred million 
pounds, even if it was possible for the company to expand 
at this rate.

One of B.H.P's real problems is finance. 
Raising such capital by debentures is unlikely as is 
indicated by the failure of the first debenture issue in 
England last year, and the Australian market could not 
absorb yearly capital issues of this nature.

Without going into long detail I am satisfied 
that steel can bo produced at the Pieman River at a cost 
structure 'lover than 3,'H.F.

You mentioned during the course of our last 
interview that B.H.P. had the advantage of low capital 
costing, and while this was true some four or six" years age 
it is not so today, as the additional capital required for 
expansion is as great, if not greater, than that 'required 
by a new industry having the advantage of modern techniques.

B.H.P. capital expenditure over the last five 
years is approxinataly two hundred million' pounds and at 
present is*running at the yearly rate of fifty million, pounds

Capital costs of increased yearly tonnage is 
approximately £120 compared with a capital cost of a new 
Industry in Tasmania of £80 per annual ton of output. 
That I was only interested in establishing a. steel 
industry is indicated by the fact thrt no attempt was made 
during the race for sale of iron ores to interest the Japan­ 
ese therein, the only discussions talcing place recently 
being in relation to the oxidised zone which may be too 
high for beneficiation or smelting as contemplated.

• • • • • / 3
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While in America I also had the opportunity 

of- entering into r:n agree.scnt v/ith Clcvcland~Cliff s C.G *.;c 
ns discus sin-; an agreement v/ith the Hannah Mining G 
These cc::nani es had inspected V.'estorn Australia rind the 
fact that they wanted to negotiate with ir.o is sorue confirisa- 
tion of ny own assessment of the potentials of this area.

I feel that I made the right selection r.nd 
that Pickands Mather <i Co. are the best company to assist 
in the development of an industry.

There is an old proverb in mining that "If 
itr. big enough its good enough", snd the mine development 
has boon baaed upon establishing substantial reserve.

We have our own assessments of present reserves, 
somewhat higher than your conception, but using a lower cut 
out grade for cho'-jp ber.efictatiori and lower open cut mining 
justified by cheap mining coats, but otherwise oar r-ssscsnients 
on the work dene to 0;its c-.r;rto vith yc-vr ,r-erart;r.ont '?* I 
believe that the reserves i-.i present are nore tr^.n sufficient 
to provide for polctizing anc ulso for- the needs of ?. new 
steel industry, tut the greater reserves are established the 
greater the likelihood of ever seas organisa-cicns being 
interested in establishing a steel industry.

I \7Tote to Pi clear- d 3 I lather before noir.g to 
America £nd very candidly informed then I did not consider 
they uould be intcres^d in the establishment of a stsol 
industry and I was only prepared to enter into arrangement 
vith your consent to set* asice an area sufficient to provide 
sixty million tons of pellets.

I had formed the opinion sons' 'tins ago a steel 
industry could not be cevalcpsd without going through initial 
stages of ore export and/or ors palletizing \/hich voulcl open 
•up ports and harbours and give core accurate costing with 
regard to furnace feed.

I realise if Pickands Mather establish a pallet­ 
izing unit only portion of the pollets could be used as a 
furnace feed for a steel industry, and it vould materially 
assist in the further development of this project-.

In ray discussions with Mr Arms he discounted 
my views that they were not intsrested in establishing a 
steel industry and requested that 1 extend ths option to cover 
the whole of the ore body which I did so subject to ths 
Insertion of the work "forthwith" in the agreement, which 
if accepted will mean the coarr.encenent of a steel industry 
in 1965» Tns reason Pickand ilather say be interested in a 
steel industry is due to a recent technical development
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producing 96 ir.ctalic Iron by cubniittinr; the magnetic 
pellets through n. rotary kiln at 2,000° boat. If pig 
iron c::n bo produced without a blast furnace at a low 
cost it would bo an easy ster) to convert the pis iron 
into steel by electric smelting.

I think there Is a very good possibility 
that this will be the development, and I sincerely hope 
so because I have the greatest respect for the technical 
work done by Pickanus Mather & 60.

However, I am a realist. The document I 
signed is an option and so as not to loose track of the 
original conception, I insisted as part of the arrange­ 
ment, that I be given control to the development of the 
ore body.

I hope to finish the drilling of the northern 
section by Mr.rch 19C& and to have completed tho southarn 
section about March 196? and the balance of the area some­ 
where about vir.rch 1966, which will enable the total overall 
reserves to be estimated, ar.d which nhculd be rnterially 
greater than at present estimated.

Roads are to be constructed into the Rocky 
Plains area and also further couth where thsre are indica­ 
tions of iron ar.d 'arillins extended in the north through 
the basalt capping and further exploration undertaken TCO 
the north.

I vas somewhat concerned. at 'your statement 
thnt in the event of Pick.inds Mather & Co. proceeding with 
pellctizing and the isolation of an nrea for sixty million 
tons that you would then nl^oe thg balance of the area in 
reserve. • Such action would destroy tha v/hole of the work 
that I have and am still doin^. If I ara to proco-^d vrith 
the complete development of the area I need an understanding 
that during ths progress of devslopnent or at the end of it 
I have a right to submit plans for the establishment of a 
steel industry.

While I regard pelletizing as an initial
stage, I like you trust that Pickands Matter v/ill go further, 
but if they do not then my conception is that an area be 
isolated to establish a Palletizing unit which vould open 
tip ports, haroours and supply furnace feed, and take us 
half way aloiJg the road to a steel industry.

I would want to make it clear, however, that 
I agree entirely with your view there shall be no further
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separation of this ore body and that once an nrca has boon 
set acido for pclletizinr, that the balr.nco of tho reserves 
avo maintained strictly for a stool industry.

I do not expect to have vorl: completed on 
development of the ore reserves until December 1966, and 
subject to my continuing the development and proceed.inr* 
with rny ir.i-ti'.al planing, I do hope that you vill consider 
the extension of the Exploration Licence for this purpone.

With regard to the economics of the establish­ 
ment of a steel industry in Tasmania ? I would like the 
opportunity when yon o.r-ild spare tho tine to soand an even­ 
ing vilrh yon ".".<:' discuss various aspects in connection 
therewith, as although I niay be alohs I am convinced a 
steul industry is economically sound and will take place 
within a few years.

I have hid discussions with rCawaaaki, whose 
plant you inspected, c\ni vmo have indicated P.II intsvest in 
joining in r.^cii a venture. Xhoir hsao...executives '.s'ill 
shortly be visiting tho property i'or jnspeccion, v/h<-n I will 
arrange for Pickanas leather's represe«itatives to bo also 
present.

iijDU-3.TP.TAL c ::i"i':o J::V::"::IGA?IO'::J PTY. LT:

E.R. Hudson
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100/3/63 (Crest)
TASMANIA

Premier of Tasmania 
HOBART

2nd September, 1963. 

Dear Mr. Hudson,

I have studied your letter of 22nd August, 
1963» with interest and it is of great assistance 
in our mutual discussions to have your vievs on 
record* 10

Since receiving your letter I have also had 
the benefit of our discussions of last Thursday 
(29th August) with Mr. C.S. Anns of Piokands Mather 
and Co. and the Director of Mines (Mr. J.6. Symons). 
During our discussions many of the points raised in 
your letter were referred to and I desire to confirm 
my undertaking that the Department of Mines will 
arrange to extend the term of the Exploration Lic­ 
ence at Savage River. This will cover an area out­ 
side the boundaries of any mining leases which may 20 
be granted for the mining of iron ore. Mr. Arms 
required certain assurances in the matter of exten­ 
sions of the Exploration Licence and the general 
terms under which mining leases would be granted. 
A copy of my letter of 3Oth August, 1963 » to 
Mr. Arms is enclosed for your information.

Our discussions were most interesting and 
stimulating and I look forward to the time when, as 
a result of your progressive approach, there will 
be a steel industry in this State based on the 30 
Savage River deposits. I appreciate that your 
success in interesting Pickands Mather and Co. is 
a vital step towards an industry and I trust that 
the agreement to issue leases for the exports of 
pellets up to 6O million tons will be a contributing 
factor towards the ultimate goal of a steel indus­ 
try. Such an industry will have a marked influence 
on the economy of the State, and I appreciate the 
efforts you are making in this regard.

Yours faithfully, to 

Eric Reece

Mr. .... ««,
Managing Director,
Industrial and Mining Investigations Pty*Ltd. ,
16 O'Connell Street,
SYDNEY.

Exhibit 58 - Letter to 
1629. E.R.Hudson, 2.9.63



PICKANDS MATHER & CO. 
2OGO Union Commerce Building 

Cleveland l*t, Ohio

Sydney, Australia 

September 5, 1963,

Mr* E.R. Hudson,
Managing Directory
Industrial & Mining Investigations Pty. Limited,
3rd Floor,
16 O'Connell Street, 1O
SYDNEY. N.S.V.

Dear Roy,

In accordance with our discussions in Sydney 
this week, we agreed that we would not offer the 
Broken Hill Proprietary Co, Ltd. more than a one 
third ownership participating Interest in the con­ 
templated Savage River development, unless and until 
we mutually agree otherwise.

It was also agreed that, in the event we pro­ 
ceed on the 6O million ton alternative, we or the 2O 
other participants will not be precluded from 
metallizing or further processing of the furnace 
feed within Tasmania, after a period of five years 
from the exercise of the option and subject to the 

__. consent of The Minister for Mines of the State of
tial!?8mania*

Ve would very much appreciate your acknowledg­ 
ment.

Yours very truly, 
PACKANDS MATHER & CO. 30

By
C.S. Arms 

Vice President.
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PZCKANDS MATHER & CO. 
2OOO Union Commerce Building 

Cleveland 14, Ohio

Sydney, Australia, 

September 5» 1963* 

IN DUPLICATE

Industrial & Mining Investigations Pty. Limited,
3rd Floor*
16 O'Connell Street f
SYDNEY. N.S.W. 10

Attentions Mr* E,R.Hudson , Managing
Director.

Gentlemens

Under that certain letter agreement dated 
June 2O, 1963 v between Pickands Mather & Co. and your 
company, Pickands Mather & Co. was granted option 
rights in respect of certain land in Tasmania, sub­ 
ject to Exploration License No. EL4/61 held by your 
company (said letter agreement as revised being 
herein called the "primary letter agreement"). In 20 
a separate letter agreement dated June 20, 1963, 
between our two companies (herein called the "second 
letter agreement"), certain further understandings 
were set forth, including, among other matters, the 
royalties payable upon the reassignment of the rights 
obtained by the "new company" (referred to in the 
primary letter agreement).

Recent discussions between us have indicated 
the desirability of clarifying certain portions of 
the second letter agreement insofar as they pertain 30 
to the exercise by Pickands Mather & Co. of its op­ 
tion in the event it notifies your company that it 
has determined that the subject property is to be 
developed for production of furnace feed only in 
accordance with item "(b) n commencing on page 2, 
last paragraph, of the primary letter agreement. 
This letter, therefore, will serve as a memorandum 
of our agreement to modify the second letter agree­ 
ment such that, in the event that Pickands Mather 
& Co. shall exercise its option in respect of the 
subject Exploration Licence properties in the man­ 
ner specified in item "(b) n of said primary letter 
agreement as aforesaid, then and in that event only, 
the provisions contained in said second letter 
agreement shall not apply and the provisions con­ 
tained herein shall be applicable, to wits
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(1) The new company organized to take an
assignment in respect of lands and rights 
thereto, as provided in the primary 
letter agreement y will hold the same in 
trust for the benefit of your company 
(or persona or corporations designated 
by it) and Pickands Mather & Co. (or 10 
persons or corporations designated by 
it) such that your company will bene­ 
ficially own an undivided interest in 
the lands and rights thereto so held by 
the new company equal to your proportion­ 
ate ownership of the new company's capi­ 
tal stock and such that Pickands Mather 
& Co. (or persons or corporations des­ 
ignated by it) will beneficially own an 
undivided interest therein equal to its 20 
proportionate ownership of the new com­ 
pany's capital stock. It is agreed 
that, concurrently with the assignment 
to the new company as aforesaid, we will 
cause said new company to execute a 
written statement setting forth the un­ 
derstanding that it holds the lands and 
rights thereto assigned to it in trust 
as aforesaid for the account of our­ 
selves (or our respective designees) as 30 
above provided.

(2) Ve both agree to cause the new company
after it has received the assignment re­ 
ferred to in the primary letter agree­ 
ment forthwith to reassign all lands 
and rights thereto so assigned to it, 
to such assignee or assignees as may be 
designated by Pickands Mather & Co., 
provided that such assignee or assignees 
shall assume and save said new company **O 
harmless from and against all liability 
arising therefrom after the date there­ 
of and shall further agree to pay to 
your company and Piokands Mather & Co., 
or our respective designees, in the 
proportions in which we or such des­ 
ignees are beneficial owners of the 
interests assigned, an overriding 
royalty of 5 shillings (Australian) per 
ton (of 2,240 pounds avoirdupois) of 50 
iron or iron ore products shipped by 
such assignee or assignees from the 
lands involved in the assignment and 
an overriding royalty equal to 15# of
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the net profits derived by such 
assignee or assignees from the 
production of associated minerals, 
such overriding royalties to be 
equal in each year to a minimum of 
5O f OOO pounds (Australian) per 
year, whether or not earned, with 
any unearned minimums to be 10 
credited in any future year upon 
shipments in excess of the mini­ 
mum for such year*

In the event Pickands Mather & Co. shall exer­ 
cise its option in the manner specified in item 
"(a) 1' on page 2, last paragraph, of the primary 
letter agreement, it is understood that the word 
"us" as used in the phrase "to such assignee or 
assignees as may be designated by us" appearing in 
the first paragraph of the second letter agreement 20 
shall mean Pickands Mather & Co. and Industrial & 
Mining Investigations Pty. Limited jointly.

3.

It is also further agreed that Pickands 
Mather & Co* will take no action which will pre­ 
judice or interfere with Industrial & Mining Inves­ 
tigations Pty* Limited*s Exploration Licence No. 
EL*i/6l, or any extensions or renewals thereof.

Except as modified herein, said second letter 
agreement and said primary letter agreement shall 3O 
be and remain in full force and effect.

This letter is written in duplicate, and if it 
properly sets forth your understanding of the 
matters hereinabove referred to, please acknowledge 
the same in the space indicated below and return 
one copy to us*

Yours very truly, 
PICKANDS MATHER & CO.
By C.S. Arms

Vice President. 

ACCEPTED* ______________, 1963.

INDUSTRIAL & MINING INVESTIGATIONS 
PTY. LIMITED

By _________E.R.H.___________ 
Managing Director.
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17th September, 1963.

Mr* E.R. Hudson, 
Queensland Mines Limitedf 
16 0*Connell Street, 
SYDNEY N.S.V.

Dear Mr. Hudson,

I wish to confirm our telephone conversation 
wherein I advised that the amount of £2,OOO received 
by you has been allocated as follows s

C127O. O, O, - Balance of lump sum payment 1O
due on retirement.

333* 6. 8. - Consulting fees for the period 
1st. April 1961 to the 31st. 
July, 1962.

25O. O. O. - Consulting fees for twelve
months ended 31st. July, 1963*

146.13. 4. - Balance treated as an over­ 
payment to you*

There is still an amount of £1562.10.0. due 
to you by way of salary which has accrued to the 20 
15th March, 1961.

No tax has been paid on this amount and 
should you draw portion of this at any time the tax 
applicable would be at the rate of 3/- in the pound.

Yours faithfully, 
QUEENSLAND MINES LIMITED

V.D. PHILLIPS 
SECRETARY.

146.13. 4. -la Q L 
172.15. 0. ?1?**^' 30 
319. 8. 4.

Refunded to QM 
by ERH 15 March
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In the wilderness of western Tasmania a great 
deposit of iron ore for 75 years lay known but useless. 
Prospectors chipped at it, assayed it many times. The 
answer was always negative. The ore contained too 
little iron, had too many impurities, was locked up in 
bands of rock. The countryside was too rugged, and too 
remote.

This is the story of how it was brought at last 
into fruitful production, when men from three continents 
combined their effort, knowledge and financial support 
in the Savage River Project.

Contents
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The Savage River deposits have been 
known since the 1890's. Early investigations 
showed that the ore contained undesirably 
high quantities of titanium, besides being 
located in some of the most rugged, 
inaccessible country in Tasmania. Even in the 
days when Australia was believed to be short 
of iron ore, the deposits were rejected by 
Australian and overseas mining organisations.

The area is virgin bushland and rain 
forest in mountains cut by deep gorges. The 
rainfall exceeds 100" a year, which creates 
serious problems quite apart from the almost 
impassable terrain. The Savage River 
deposits arc the most distant of all the 
Australian iron ore developments from the 
main export market - Japan. These initial 
handicaps were enough to discourage potential 
developers; early in their investigations.

Subsequent investigations revealed even 
mora metallurgical problems. As well as the 
titanium content, unexpectedly high 
quantities of nickel — enough to- be 
troublesome, but by no means .enough to be

useful, were found in some sections.
The ore is low grade, containing an 

average of 38 % iroti. 7t occurs in 
discontinuous bands between granite-hard 
waste rock. To be mined it must be blasted.

The first real ray of hope for the Savage 
ores originated not in Australia but in the 
once-great iron ore provinces at the head of 
the Great Lakes in the U.S.A.

During World War II high grade lump ore 
suitable for blast furnace use ran threateningly 
low in the U.S.A. There were vast quantities 
of low grade magnetite ore, called taconite, 
not suitable for blast furnace feed. Pickands f 
Alathcr & Co., one of the world's principal 
iron ore mining and shipping companies, had 
foreseen this problem years earlier, and in the 
1930's started a long-range laboratory 
investigation of ways in which the low grade 
taconite might some day become usable as a 
source of iron. Gradually the Pickands 
Alathcr laboratories worked out a process 
taking advantage of the magnetic properties 
of taconite. It involved crushing the rock as

fine as faccpowdcr, magnetically lifting out 
the particles that had the most iron content, 
and rolling and baking them into hard pellets 
that could be shipped and smelted.

Originally censidcred a means of using sub- 
marginal deposits, the process became 
recognised in the 1950's as having decided 
advantages. The pellets were viewed with 
scepticism by the blast furnace operators, but 
in actual use the pellets proved to be better 
than natural ores.

Pellets arc now the preferred feed at U.S. 
and Canadian companies. Japanese and ' 
European steelmakers arc rapidly increasing 
their usage also.

The Savage River ores were similar in 
important respects to the Minnesota ores that 
Pickands Mather learned to upgrade. The 
fact was not recognised for over a decade, but 
it proved to be the key that would finally 
unlock Tasmania's iron ore potential.



The north coast of Tasmania has some 
picturesque, fertile farming land that was 
settled early in Australia's history. In parts, 
undulating hills arc green with lush grass or 
cash crops. In other parts the land gives way 
to poor, sandy soils which do not repay the 
effort of developing them. It is this harder 
country that is the site for the pellet plant, 
on the wind-blown Bass Strait.

The towns in the area are largely dependent 
upon rural activities. Peas, fatJarnbs, dairying 
and other farming activities thrive, but the 
region gained little from industrial activity, 
except at Burnie, until the Savage River 
project was commenced.

Tourists who come to the area enjoy the 
heirlooms of the past in the old hotels, historic 
homes, churches and schools, as well as the 
pleasant aspect of the countryside and coastline.

The gentle, quiet life will probably never 
fully disappear from these Tasmanian towns, 
but the Savage River project has brought 
them a surge of new people, new activity, 
new opportunity, new ideas. Revolutions of

the type experienced here usually take many 
years to happen. But almost overnight, with 
the Savage underway, the massive build-up 
of activity brought a new mining era to the 
local people, who had seen Waratah and 
other mining areas wane as the orebodics ran 
thin, or as market prices for the minerals fell 
so that local deposits could no longer compete.

The mine site, where the new town of 
Savage River has since been built out of the 
wilderness, is in an area that had never been 
inhabited. Access was difficult and even 
precarious because of the high rainfall and 
craggy terrain. It was this rugged nature 
of the country that led eventually to the 
decision to build a pipeline for transporting 
the ore to the coast. Rail or road transport 
would have proved too expensive.

Exhibit 80 - Booklet on 
1637. the Savage River Project



H

00
*

C/3 ^

OS O1 
0> H- 

rt- 
»
H- 00 
< O 
9 
4 I

*tf M 
H O 
O O 
e* tf 
9 H 
O 0> 
e*- rt-

§

In 1963, Pickands Mathcr undertook a 
major study of the Savage River iron ore 
deposits. The purpose of the study was to 
determine whether the deposits were worth 
developing. It was obvious that small-scale 
operation would not pay its cost, and that 
large-scale operation would require the 
investment of tens of millions of dollars. 
How much, exactly? Where could the ore be 
sold, and for what price? What assurance 
would there be that the operation would 
continue for enough years to pay off the 
investment? Where would the money come 
from, and what return would be necessary? 
Would the government approve exporting 
the ore? Answers to these and literally 
thousands of other questions had to be 
worked out in detail before the big question 
- Can the Savage River deposits be 
developed? - could be answered.

Accurate drilling and mapping of the ore 
^vas necessary. Its metallurgical properties 
and variations needed to be known for mine 
development planning. Developing a flow

sheet for handling and processing the ore was 
the central problem around which all 
activities revolved.

The location presented logistical problems 
- how to get the enormous quantities of 
construction equipment and materials into the 
selected locations and how to get the product 
out. Several proposals were studied in depth.

It was decided that after fine grinding and 
concentration at the mine site, the ore would 
be transported by pipeline to the north coast, 
where it would then be made into pellets 
ready for dccpwatcr shipment.

At the same time, exhaustive tests were' 
being conducted by Pickands Mathcr 
laboratories in the U.S. The troublesome 
titanium content was found to be capable of 
being dropped out during magnetic separation

Cost estimates of all the component parts 
of the scheme were gradually assembled. 
The costings covered planning, construction, 
operation and financing. 
It began to appear that the serious

disadvantages of the deposits might be 
counterbalanced by the preferred use of 
pellets as blast furnace feed.

The details of price, rate of delivery and 
quality were decided. Finance for the project 
was negotiated, mainly long-term loans, with 
equity capital held'in Australia, Japan and 
the U.S.A. The Tasmanian Government 
agreed to provide a loan of 54,000,000 for 
construction of the offshore loading facilities.

The legal implications of the project in 
three countries as well as the state of, 
Tasmania were checked and the necessary 
agreements were reached.

The study as a whole took two years and 
cost over $2:5 million before enough facts 
had been gathered to make a sound decision. 
In Sydney, in Cleveland, in New York, in 
Tokyo, men who would have to take the 
responsibility reviewed the findings and 
considered.
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The Savage River project became a reality 
as the result of decisions and commitments 
made in Australia, the United States and 
Japan. It required the understanding and 
agreement of many companies, of large 
financial institutions which would provide the 
financing ,and of federal governments 
in-all three countries.

On October 10, 1965 the results of the 
two-year study were complete. The liiuling 
was that the deposits could be worked; that 
the investment in plant and equipment needed
to bring them into operation was #67 million.^

Other key decisions followed rapidly.
On November 11 the Australian 

Government gave its official approval to the 
export of Savage River iron ore pellets.

On December 6 it was announced that five, 
major Japanese steel companies had entered 
into contracts to buy the pellets, at a rate 
of more than 2,000,000 tons a year, for. '• . 
twenty years.

On December 9 financial agreements were

signed in New York, making available the 
funds that were required.

On December 22 the Tasmanian 
Government passed legislation enabling the 
project to go forward.

And so after 75 years the Savage River 
deposits were to be brought to life. 
Construction woi k an the pro jo. started by 
the end of December.

11
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1 lie plan of operations for the Savage 
kivcr Sclicrnc meant there were three major 
consiiuuiiun areas — one at the Savage River 
:.itc itself, tine on a meandering pipeline trail 
across mountains and gorges, and the 
pcllcti«ing plant and shiploading site 
at Pon i.atta on the coast.

The pipeline added further to the challenges 
of Savage River. Iron ore had never been 
transported for such distances in this manner. 
Its 5.3-mile length had to be engineered to 
span the 150-ft. deep Savage River gorge and 
to resist the stresses of the countryside and 
the natural elements, as '.veil as the pressure 
from within of the dense ore slurry.

Clearing crews followed closely on the 
heels of the surveyors. The construction 
engineers were aided by one of the driest 
Tasmam'an winters on record, as the 
pipeline jumped the Savage, then the Arthur, 
and stretched through, over and around the 
forests, mountains an if gorges.

Construction on both the northern and 
southern sites was underway by the end of

1965. Narrow back roads, which were 
impassable for much of the year, now were 
converted by the State's Department of 
Public Works into highways which poured in 
men and equipment on a tight schedule.

As the mine and concentrating plant took 
shape, so too did the adjoining township, 
designed to accommodate up to 1,500 people, 
including 200 families. The township was 
given facilities and services to help recompense 
en,: loyccs for the rigours of the climate — 
oil heating and electric dryers in each house, 
a motel, church, service station, shops, water 
reticulation and a modern sewerage system. . 
A police station, fire suiion an I nursing 
centre completed the rommuiv.iy '.crvices.

When the first employees wcu recruited, 
they were brought from many parts of 
Australia, but the majority were found in 
Tasmania. Materials and components were 
local too, or were imported from the 
mainland. The overseas purchases were of 
equipment not readily available in Australia.

At the northern end of the pipeline, the

13
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pclletising plant and deepwater loading 
facility rook shape. The plant has exacting 
procedures for dewatering the slurry, rolling 
the mixture into I" diameter balls, and baking 
them at high temperature. To utilise the besr 
possible co., ,tal position for the pclletising 
plant, the Tusmanian Government agreed to 
divert the Bass Highway around the pellet 
plant site ai Tort Latta.

Pellets will be stockpiled using specialised 
stacker machinery which weighs 170 tons 
itself, and handles a ton of pellets every four 
seconds. Reaching a mile out into Bass Strait 
(where water depth is sufficient for giant 
bulk loaders) is a conveyor system for fast 
turn-rourd of shipping.

To assist in the construction of the 
deepwater loader, a floating crane capable of 
lifting 200 tons was towed across the Pacific 
from San Francisco. The 10,000 mile voyage 
took 73 days, at an average speed of 
four knots.

Roads into the Savage River were built by 
the Tasmania Public Works Department; 
electricity supplies were extended to the 
townsite as well as the mine by the 
Hydro-Electric Commission of Tasmania.

Five major Australian financial institutions 
and two public companies invested more than 
$A4,000,000 in ordinary and preference 
shares in the Savage River development.

The seven investors arc Australian Mutual 
Provident Society, Colonial Mutual Life 
Assurance Society Ltd., Mutual Life and 
Citizens Assurance Company Ltd., National 
Mutual Life Association of Australasia , 
Limited, United Insurance Co. Ltd., 
Kathleen Investments (Australia) Ltd., 
and Ampol Mining Pty. Ltd.

Australian investment is through Northwest 
Iron Co. Ltd. of the U.S.A., which has a 50% 
interest in Savage River Mines. The other 
shareholders of Northwest arc Pocantico 
Corporation, Ccrro Corporation, Pickands 
Mather & Co. International and Chemical 
International Finance Ltd., all of the United 
States. The other 50% interest ia Savage 
River Mines is held by Dahlia Mining 
Co. Ltd. whose shares are owned by 
Mitsubishi Shoji Kaisha Ltd. and 
Sumitomo Shoji Kaisha Ltd. •

Because construction and early production 
employees required accommodation and 
school facilities, pan of the township and the 
full school were opened in February 1967, 
a year ahead of the completion of other 
establishment works.

15
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To produce 2J million tons of pellets per 
year, 10 million tons of rock and low graJe 
ore must be mined, with careful planning of 
drilling and blasting to control the varying 
grades of ore and its impurities.

The mining is by modern open cut methods, 
using trucks up to 50 tons. In three stages 
of crushing and grinding, the ore is reduced 
to faccpowdcr fineness, before the iron is 
separated magnetically. Mixed with water into 
a slurry, it is pumped 53 miles, crossing a 
suspension bridge with a 1,000 ft. span, 450 
feet above the normal level of the Savage 
River.

At the Port Lntta plant, the slurry is 
dewntcrcd, additives arc mixed into the 
concentrate, and the mixture is rolled into 
pellet form for baking. Ready for shipment, 
the pellets contain 67 % iron; they are 
adequate in quality to compete in the world 
markets.

And so a body of ore that lay frustratingly 
useless for generations has been converted 
into a great natural resource.

«..^L.'.Ji...".jL.J V..:-' 1.1.

The Tasmanian Government, the people 
of Tasmania, indeed the whole of Australia, 
benefit from the Savage River achievement. 
Governments receive royalties and substantial 
taxation. The" economy gains new export 
income of some $20,000,000 a year, 'i lie 
north-west of Tasmania has a new area of 
employment, and a sudden growth, with 
hundreds of new families now moved there 
permanently.

The Premier of Tasmania, the Hon. 
E. E. Rcecc, said as the Savage River 
Project moved into full operations:

"The birth of this great new mining 
venture will give a great economic impetus 
to ihc \\"cst and North-West Coast regions 
of Tasmania. It has been responsible for the 
birth of a town and the creation of a modern 
industrial port, and both will grow in parallel 
with the development of the iron ore export 
industry."

19
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DAHLIA MINING CO. LIMITED

Mitsubishi Shoji Kaisha, Ltd. 
Sumitomo Shoji Kaisha, Ltd.

NORTHWEST IRON CO. LIMITED

Ccrro Corporation
Pocantico International Corporation
Pickands Mathcr & Co. International
Chemical International Finance Ltd.
Ampol Mining Pty. Ltd.
Australian Mutual Provident Society
The Colonial Mutual Life Assurance Society Limited
Kathleen Investments (Australia) Limited
The Mutual Life and Citizens'
Insurance Co. Limited
The National Mutual Life Association
of Australia Limited
The United Insurance Company Limited

Managing Agent: Pickands Mathcr & Co. International
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To the Honourable the Minuter for Mines. 

SIR,

TASMANIA. 
Miniiiff Act, 1929.

APPLICATION FOR A LEASE. (Place)

(Date) -3.£......$k!Mftrtfete'

I HEREBY apply for a Lease under the Mining Act, 1929, the particulars of which are hereunder set forth.

19

Date of Receipt 
Hour of Receipt /...».!..', 
Fees Deposited .....

I have the honour to be. 

Sir,

Your most obedient Servant. 

(Signature of .:!^
X?

Situation of Ihe land Applied for. «nd Politico 
or the Pouted Nolle* on O>» Lond.
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v* tlio A]'plicant for a Lease No.__l_Z-!__under "The Mining- Act, 1920," of a claitn-^" ,.:^ *,

' *x .'nnhiii.ino- F.inlitv ' ' acres, and situate at •.-•'•t'f-j- . \-~\ r:^ '-:continuing. JigJU,
li.'Or! .'': '". .'••>'•"!!: it

do by these Presents transfer and as=ign all its right, title and interest in the .saj

--••'

Hereui-crttU.'n:.nic Application tO_ 
ml.irt-V.-. rtt'lcc.-iii-a- i ' 
lion o'. '.he j.vo:»'.-Cil

I-ii-/;-n : .s, " ' I Iivv ?• «'/•>. In': vrv-*i'>r."l

.i .. .
aiji'ium of cfcsiili:i-B- 
tion or ii'^fJir
iSfwctly^i.Vin in consideration of thp sum of One pound (£1. 0. 0)

of V,Cur 
tat
Iiw relative to Stamp
l^iitios iii force lor the . _
liruebtir.s. day Ol.

Signed by the said

in my presence
fWitnets) ' A VTt - S ' nfmS.J m ' _V_ ___ __________-__- - __- 'S ^^^

^;tJLt-. r_ ; r.- ?-,_:''». We, the abovenamed transferees, do acccpT'tlic "al»6v-e,r .t.rahsfer. In witness wheiv 
~7. ' .' -v-the Common Seal of the Company, !ias bTvVtfereuuto affixed in our presence, thi

>T" 

this
' day of October , 10 64.

> DirDirectors.

M47C...20 (114)
fft»TE.— lliis n.;i\- be altered to meet the case of a \Vater-rigat or .Mining Kusement. ../



SCALES FOK STAMP DUTIES.

TO 1JR AFFIXED TO TRANSFER OF A MIXING TENEMENT IN 
ADDITION TO THE ' PAYMENT OF A TRANSFER FEE.

A—If there is no ronsidoration-rnonpy psn^l,-the Transferee bp'mp entitled in equity 
as a Trustee &c., the Stamp Duty to be aliixed shall be to the value of Ten Shillings.

B— H the Mining Tenement is a free gil't to the Transferee, the Stamp Duty 
•hall be in accordance with the following scale:—

Stamp Duly. 
£ s. d. 

Where the Mining Tenement is valued a* £100 or under...... 076
Where the valuation of such Mining Tenement is—

Over £100 but not exceeding £150.............................. 0 15 0
„ £160 „ . „ £200.............................. 1 2 6
„ £200 ,, v „ £250.............................. 1 10 0

And so on, adding 7s. 6d. for every additional £50 or 
fractional part thereof.

C—When consideration is paid by the Transferee in money or by shares, Stamp 
Duty shail be allixed in accordance with the following scale :—

Stamp Dutv.
£ s. d!

If the amount paid by the Transferee for the Mining
Tenement docs not exceed £100................. ............. 076

Above £100 and not exceeding £150 ........................... 0 15 0
„ £150 „ „ £200 ........................... 1 2 6
„ £200 „ „ £250 ........................... 1 10 .0

And so on, adding 7s. 6d. for every additional £50 or 
fractional part thereof.

N.B.—When unstamped Transfers are forwarded for registration, accompanied by tlie Stamp 
Duty to bo paid to a Collector, they must be forwarded in tune to be submitted to a Collector within 
Thirty days after the data of execution.
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TWO Copies of this Notice MUST be sent to the Kepis trot.

NOTICE TO KEG 1ST! I All.
.(Regulation 4.)

I HEREBY give notice that I did, on the .6^* day

•Here insert 
kind of mining

-, mark out, in the name and on behalf of 
?ji i*/s
*--*/ *-**<"

un area of. .......................acres

Claim, Prospect­ 
ing Claim, Lease, 
or Water Right. <f HXThe notice is posted at the .3...Y.V...... ............. ...................angle of the area marked

. c?,? ^ 
out (or, in case of water licence, at the intake). 7/f X?^ ~7~ «

4320-MIO«»

Signature of person marking cue 

Address "7^-vUtf<_^^
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Extract from the HegulaliuMS iimler the Mima" Acl, 1929.
iSAi(i;i.\C OUT AND TAKINO POSSESSION 

TUNUMKNT.S.
OK MINING

4.— (1) Except where otherwise -.i.crially provided, every person 
taking |Hisde»»iun of n minim; tenement shall: —

I. Mark onj of the anrlcs of the land comprising the mining 
tenement of which ho dcsii«vi to luke po.^etbimi—

(a) By m.'tJvini: a ron.-pjc.c in ami r*-idily visihle mark, 
not Ifis than 6 feel attocv the I'lound, upon a lice 
not If*.-* th:ut fi iiu'hc* in diameter, mutated nl 
kuch kiirle ; <>r

(6) By tTLi'l:ir,; upon such nnv.le u IM..I not re*« than 
3 inches »crt.->s. each way. and projecting nut Ivi* 
than 3 feet from the ground.

U. Either:—
(4) lilaze a cfcnrly de-fined line? for a distanri of 5 eb.iinn, 

fir for the full length of the hotin<l;uy if ltvs than 
6 chain-i, A.* nearly a* may be alorr: (he tno 
boiinilaiirj of tlip im<i>i«.cil tfnomcni whith lorin 
the &n^lc at which buch mark fc* uiuresaid ut 
made ; or

lb) If the country is such that it ia impracticable to 
blaze such line^—

(i) Cut a trench 3 inches deep; or 
(ii) Jf the country is too rocky for trenches, 

place a line of £tonii> 3 inched itu:h.
arid not less ttt:tn € iiwhts will? for a distance oC 
8 feet alon^T each of the bound.iry-linen afurcsaid, 
commencing frum the nni:lc formeil by them.

III. Affix to such tree or pr«t ai afore-iaiil a ln;ibk- anil durable 
notice setting forth the {olluwiiu: t><iriicul;trs:—

(a) The purpose for which pns:ipssion is taken:
(6) The .lira of the Innd whifli h< inlcnji to take

posst-iiion ; 
(e) The n;.me of the person on whose behalf the same

is markfil out ;
(d) The i>,.-in,,n of the pustcd notice in relation to the 

land marked otit;
(e) The dale of the marking out: and
(/) Ihs name r.f the |jcr»on markini: out the same,

In accordance with the pre-tcriheil form appropriate to the 
particular c&-*e, untl »hall maintain such notice at all times 
during the ti<ii<!cin; »f IIL, application " the poiseswioii ia 
taken for the purji.^e of an application;

ft. Within three days, or <u soon as practicable, after the 
marking off, Inlire notice thoreuf, in rlunlicote, with a 
Kcc>»Uar of Mines, cr bend the same to him hy re,:L-t*?red 
post, in the appropriate form prescribed for the particular 
case;

V. Where thr purpr.-e of the marking out nfcensiUtei the making 
of an application for any lea-ie, licence, or e.itcn led prosppct- 
intt area, ludce with, or send by reitisiercd poil I., a 
Registrar, or to the Secretary for Mines at Hobart -

(a) The reiiuircd application in the appioprutc form
]>riperilled tlu-rt-i'ur: a'ld 

(o) All f>r.i, rcnn, mid olhfr monci i, if any, payahic
lho;cwilh,

within icvon d:>>-i aft<:r the markinK out, or u ipou 
thciralU'r us praLtii.-ilile.

(2) Exci'iit wiicrc otherwise specially provided, nil *uch boundary 
lin« u» nfnrisaid, wlirn-n-r practicable, tliull inn c.:.:t-aini-w<.-U and 
north-nnd-Huuth re.iprctivc-ly.

uounuary iinc anan uc »ta2uu lur us wnoiu lenKlli.

(4) The poll or tree ninrkini: the anKlo at which a mining tenement 
fo marked out r.halt \»i callotl thi- ilatunt po.>t. un*( thty detcrminutiun 
of the area an>] bounda'rtc:! of the tmeinent ahall be ralculaitd thurcironi.

(7) Where application in mnde for a wnter M'Tnce, and « water- 
race 13 rcijiiired in relation tlicrt-to. the npjilicuiion for an ea.senient 
licence may bo influx.•.{ in trts application for a water licence, and 
one Uatumn post shall he smlicicnt for bcth: hut the notice sha.'l 
specify the approximate lencth and direction of the proposed race.

(8) Where a :<><isc is declared forfeited under section 57 the applicant, 
within 21 days iiftor notice of the forfeiture ia gazctteo'. &h«ll take 
possession of the land by posting at one (it* the corners thereof a notice 
in tile following terms:—

NOTICE.

Possession taken under application for lease this ..........................day
of . ............. 19. . lly (name cf person r-oi'.ins notiie).
on behalf of (name of person applying). Area . ......................
Pmilion of notice on land: This notice is putt-'d at the....................
corner of the land applied for—

and shall forward a copy thereof to the Secretary.
fJ) Where thjt.mining tenement to he marked out a a., prospecting 

claim not t*f> •e>iinn the art'a ' prescribed iiy Reirul.'tiOR ,6 (!), the 
«fcitu?fc_j>ust may Ne^ron>tituted^4ir^ert'cted at thct cen'.re of the Innd 
applied for. and it ihall net be necessary to'mark the boundary o 
such land.

Exhibit "AH" - Notice 
attached to Application 
for Lease



TWO Copies of this Notice MUST be scat'to the Registrar.

NOTICE -TO REGISTRAR.
.(Itt'ijulalion 4.)

•Here insert 
kind of mining 
tenement, o.p., 
Miner's IliRht 
Claim, I'rospcct- 
ing Claim, Lease, 
or Water Right.

I HEREBY give notice that I did, on the ...v^^^rttr^.^^iJZ^r^f^^.................day£
of. .../tZrt&**~s<?*>~4j'.......................... t 19 ^.TT mark out, in the name and on behalf of

«»X SS'T^SJr —^.^<f X.-/-*«c< x^ >^j
., an area of......I?...7^7........acres

5....^~...........situate at.

«T M/ The notice is posted at the ..>?... .rv... ...... ....................... ...angle of the area marked

out (or, in case of water licence, at the intake). <& S 7s?/?f 7" £> ^

Signature of -person marking out

Addr ess

43JO-H10B9 >.

Exhibit "AR" - Notice 
attached to Application 

1650. for Lease kJA/6k



TASMANIA. 
The Mining Act, 19S9.

No...

To the Honourable the Minister for Mines.

SIR.
APPLICATION FOR A LEASE. (Place) ../X+ZzZZ*f...«... 

(Date) £&.:.
I HEREBY apply for a Lease under the Mining Act, 1929, the p&rticulars of which are hereunder set forth.

I have the honour to be, 

Sir,

Your most obedient Servant, ~ j~
H 22-J v^*--v i—f~*p •**T>V— ' a,' y 

(Signature of Applicant) /^K,^^o^^^^<^^"" 
________________*s________________x_____£££&,

Date of Receipt .....-.;...•¥...-,-«->.•. 
Hour o/"Receipt .... .... .... ...N*'\
Fees Deposited ...':•""' - - 

\
.

^SZZT*
I r-js.aw.K- 

J- S-uwn.4 / I J

'(Kegittrar or Other Officer,)



.--ivepat'tmcnt: or iviines. JTLy—'. 
TRANSFER OF APPLICATION FOR A LEASE. •y A*?'™'£

r *•-
• oil

\
;/ •)

'...'•
X <-. LLJJ-' '' !]<: ''—i '*'-'1' '-1 "'—.—————5———————, being —-^

^** t ' £ |7'.': f \ k theApi^licant for & Lease No. -^ /•'»' under "The Mining Act, 102U," of a claim ^
....... . <-,/-. ' t-. "ATTTSv__________acrcs, and situate at ..__"'." / ' -' e_.....,/T'.-< 1 : ^'Q 7"-' •. • 77\ JL x v/ tJ '

containing1.
• ii-j •.• <• r 11 o ii •,' if.- -• • •" i c i t;

| do by these Presents transfer and assign all its right, title and interest in 
iioi: - n.-s '.'"i:!ii:r c Co.Ilri-A insert thonnino Application tO 

rdilrrsH. cod oct-uii.i* * * 
iiou of tiio |iroi«-<-cil 
irnii'-'crt'C. uml tin:
li jn or piirrliaM*
JrSrreciiy^'.'.i'.Vri iu consideration of sum of Qnp pound (£1. 0,0)

In w rein tit.i: to Stnmp
j;uHcs in lone for tbo .,
tioic beiofi. day 01.

Signed by (lie said

in my presence
-. _

V., ^-*T*\ w' We, the abovcnamed transferees, do accfytTT^ilic->'iove transfer. In witness \cJufivof-" '-t̂ -^*- ff= '* ' ' ^-"^' ^—•Common Seal of the Company,"hiiTlTecn hereunto aHixctl in our presence, t5:is
day of October ^,,1964. .:..... T.-_ ./-

'J.'if. ff-'j ;-'/ ,.:J O: C. '~~^:j *\/SZ-} . . -. /t^frMF
>Directors. - •. .. 

~\__________ /?-

F&\

(047«,...20 (114)
i.—This may ba altered to meet the ease of a Water-right or .Mining Eu»emrnt. • •

^f

Exhibit "AR" - 
1652. Application for Lease



TWO Copies of this Notice MUST be Kent to the Registrar.

NOTICE TO H KG ISTH AR.
'{Regulation 4.)

I HEREBY cive notice that I did, on the .^JfrMr&*Wi/...../s&<!^(«^^

, 19...^.TT mark out, in the name and on behalf of

, an area of.....<?...r^.........acres

•Here insert as* /W.(/Y../=../:\../7:./* . .. .S^.f^./?. D/^. ...... .. situate at
kind of mining 
tenement, e.g., 
Miner's night 
Claim, Prospect­ 
ing Claim, Louse, 
or Water Right.

The notice is posted at the ........•?.££.................................angle of the area marked
_ ^^.f f\

out (or, in case of water licence, at the intake). c?5 /^^t*'7~" '"

Signature of person marking out 

Address

4J20-M1089 »t-(Si

Exhibit "AR" - Notice 
attached to Application 

1653. for Leas



TWO Copies of this Notice MUST be sent to the Registrar.

NOTICE TO REGISTRAR.
(Regulation 4.)

I HEREBY give notice that I did, on the ....w*tf&V^.p.....;rf£24**^*y..................fay

_ ., 19 .VJr", mark out, in the name and on behalf of 
.US.-^ j- ^7^,^,^* •'—'" ~ fyr&fknt**.......'.., an area of..... .<?... <rS......... .acres

•Here insert as* /ffl f./X.ZT ft ^A /^ '"/T <>. ^ situate at kind of - : -----
__tenement, e.g., ~^-* . . ./• ,-~ *—•> / s~) _ . x "7^ s-*~ t^i *. f * ry ~ 

Miner's llijrht ,^/..YT.^../^........./...>!^..>^..........^..^.^
Claim, Prospect­ 
ing Claim, Lease, 
or Water Right. , j^"

The notice is posted at the ..^...f~..................... .................angle of the area marked

out (or, in case of water licence, at the intake). ^^ /sv/?"/ O

Signature of. person marking out.

4320-K1089 91-(J)

Exhibit "AR" - Notice 
attached to Application 
for Lease $M/6k



TASMANIA. 
The Mining Act, 1839.

To the Honourable the Minister for Mines. APPLICATION FOR A LEASE. (Place)

(Date) _._.__!te«MMt*^J».

I jiEOESVLapply for a Lease under the Mining Act, 1929, the particulars of which are hereunder set forth. -/-•• ..-.•.-•„<£ _____________.

I have the honour to be, 

Sir,

Your most obedient Servant,

(Signature of AppUcant).....J/..'...^...-.f..,.^.—.^s^.x^^:..lr.......?>tfen.izK
___ ____________ &wS^c*r^^* S/7r-?n*i~*+^a /&i,._Mj<~d?,\.IZ S: • .

Date of Receipt
Hour<rfa^|pt?SJ;lSS.i3.C4 'f%
Fees Depo'sited'v.;

Other Officer.) /

*»»««"•« * / ' •"• ~

/e

K*IM of Arylieul (In (nO) uxl An Am.
Dnrrifition 
of Mineral 
Inlrmlctl to 
tw Wvrkad.

H- 
O 
P 
tf

Situation of Ik/Land Appllx) for. and Pwltloa 
ef the Pnud Nolle, o* Uw Laad.

*

X^^&V^AX/*^^-^ :<^5ft^z! '*#zAcr^^/ '&*^'£a<t£'4fy'"fa

Ctiural Baeiarka.

ij1

\ A i ViVI / r»^ A* 'yl *



TASMANIA.—Department of Mines.
TRANSFER OF APPLICATION FOR A
j'.\. 1J. '' } .. 1 • • ""i'lj" ; J'.'i ." i .'. '.'• J J ' •- -1 ''I!' l v • '•* ' ' '

* ' the Applicant for a Lease No. '•:.'•''•: under "The Mining Act, 1!)2U,*' of a claim
*- ' '- • • . • • • •' • . t ,••••'<•;'^-__;•_•_•.•_••acrcS) ancj gjdiute at ••' "^ ":,'-• '____ ••_._ ...-...•._

'\'4- 4T O''"vj 115 o <
Eii.]lit_y, containing-__

J ' i»ivr>: "i ir. <.>>'.'• :.••••••• isJt.

J do by these Presenis transfer and assign all its . right, title and[interest in thc\"'sfiid ' ''".'*. \..' ' r~*~~*^"" '**••' '-

Jlwri•'"'»lii.l'nr"'il "i.1' ApJjliCUtioil tO_
Hel^iK's t.>r.;> t .r f Co. .In

tion of '.lie nropo i-il 
UAiisforco, un«l thu

f^r^cilir'r'mun in coiisiderHtion of_thp surn of Ono pound (£1. 0. 0)____________[_____ V>\ *"-i 
EHsL'bi'^'truc'" Iu:w.itness whercof;;,;;:;i:v7.hav.e:.hcrcuiito:set.;::;:.^^lrdjad:-this Twenty-fourth"." V,.,. X/" ''•
i»TV rclatiufi'to Stamp . sf/"\ /> ,-'\\\^ '"" °'//?>»'\' *-v^'-"• •.ili/,< in lor.o fnr Ihn . v'V / //V X -VVV .<'-——'—-^ ^ 4 >-^- ^——j;uliei in lorce 'or 'lie , .jiineboiBt. day of. .-Qct.oh-o.1;___________ 19 64

(Signature */ Transferor).

f\'

Signed by the said '„ ; '^:^""^t '^-"~

\ ^./ firit*r%) * *• »<0y 'f>.'-^_1_4—
Kh'>We, the abovenamed transferees, do aecei)t ihe^ais«.»ve transfer. In witness whereof ''' * I ' \ * X. - -.. ,-*"*' .• *^*

Common Seal of the Coinpiinyy'.liaVrbe'en ,hereunto aliixed in our presence, this
' day of ""*" October

> Directors.

40476..20 (1U)
—l"hij may be altaved to meet tlic case of a Water-right or .Mining-Ka«ein«>titr—

cs«j*r»2d by rr 1̂ at £

Exhibit "AR" - Transfer of 
1656. Application for Lease



TWO Copies of lliis Notice MUST be scut 'to the KcRLstrar.

NOTICE -TO REGISTRAR.
.(Regulation 4.)

I HEREBY give notice that I did, on the .!->r^.?:V^...x3^^

of. .^^f^r^^f... ...................... ....... t 19P., mark out, in the name and on behalf of
9 S S ........ an area of........................acres

•Here insert as* /tf /<^4TA^/^. . . Jk.£& $. ^"... . situate at S'*?..^.'*9*?..^.kind of mining
tenement, e.g., ^—•> /, —. ^j , .^. . .7-) ^- X?X5 C / T~
Miner's Hipht .......^^/.K./C.O......../.^?.<^...~^
Claim, Prospect­ 
ing Claim, Lease, 
or Water Right. <^ \A/

The notice is posted at the .....*S...... .".................................. angle of the area marked

out (or, in case of water licence, at the intake). # S .

43JO-M1089 91-(51

Signature of person marking out

Address.

1657.

Exhibit "AR« - Notice 
attached to Application 
for Lease



TWO Copies of this Notice MUST be Kent to the itcgistr.tr.

NOTICE TO REGISTRAR.
.(Itegulation 4.)

I HEREBY give notice that I did, on the ..vr*r^r«Vv5^^....^^r^^^...................... day

of.... ;/yt*-7f?^^<v^... ........................... 19.«?4r, mark out, in the name and on behalf of
t ^ . V / ^ m ~ . „ ,- r , ^

area of... ..'?...^f......... ..acres
•Here insert 
kind of mining

Claim, Prospect­ 
ing Claim, Lease, 
or Water Right.

. situate

The notice is posted at the ...S......YV..........

out (or, in case of water licence, at the intake).

of the area marked

Signature of person marking out

vCc,

.&&/.<..

Exhibit "AR" - Notice 
attached to Application 

1658. for Lease 6M/64



TASMANIA. 
The Mining Act, 1929.

T6 the Honourable the Minister for Mines. 

SIR,
APPLICATION FOR A LEASE.

(Date) »*..£.....Jkfc*fc

.nRY apply for a Lease under the Mining Act, 1929, the particulars of which are hereunder set forth.

«**f/.....

7

Hour of cc£ipt2.£ .JAM1234 
Fees Deposited.....

._____„.___. I have the honour to be,
1 M...r > V^'/S -\ Sir,

3-Ro.<•.!

(licyistrar or Other Officer.)

Your most obedient Servant,

(Signature of A-pplicv.it)...J.^f ./^^^ ________ >£t x-s^//J/u*£*J/t>S /7&\&#.

F o1
<D H- 
P" rt- 
CO 
(D 3

2 3

0\ I
4^

H H- 
O 
P rt- 
H-

Name .if I'——- Wh» .oir *"••
mi!.

,, 1" -10 v \ \c

/

d^

Drwrrlption 
of Minrrnl 
IiitrnilMl to 
be Worked.

i/ 77 ^r^
Situation of,<H/L.n.l Applied for. anj PolltloB 

of lh//Pait«l Notice OB the Land.

^/4

.1

Crnenl



H 
ff\ 
CT\ 
O

K d- 
H- 
O a

H- 
O 
9 I

P » 
a 4 
9

O\

TASMANIA.—Uopai'fcment' of Minos. 
TRANSFER OF APPLICATION FOR A

n
;> O

I,- ' 7 i

n—u u 1 •.'

the Applicant. for a Lease No.JLi:!!__under " The Mining: Act, 1020," of a claim

containing ' Eighty _acrcs, and situate at '' X'v~ '<
en
c/i

ftAver-Iron v.vc' .-C'.osit

do by these Presents transfer and as«ijm all its right, title and intercsLiuJjic said$1 . g^. •• * "•""'V'vMc'i-nJ.s r-th-r F- Lh. frrtcr-.i-'-Uonr-l J^S'S 7 : ''-":-!/>,JTcrc insert tlM-n.iirtO Application tO.
ndilrrt;. nod OCCUPY- I I
tion of the |irorr i-cil
iraiisfcrcPi anil tlicaino'.int of cons'uk-rik- • ————————
tion or purclia-c

'Wl?n in consideration of thp sum of One pound UK 0. 0)
:,•;;-! nf ths J... •..>:.-.-,;/ h-s Lron unvcaa'tn -rri:.:V;

law relating to Staiun 
Kutics in lorce lor tlie . „day of — ,October .*£.*•19°4

Signed by the said
ff Tram/error).

^^"' -"^
:————————————————../.•/^?<^lL^/>.. 

?\ «5 in my presence /^Vi-''" "^^'^'jS.'
V -V. JTX ^ fWitne,,) •'? /'. rt t ,,.. ..'. V Vv^ ;• > I ^y -nir-f ^ -^r » -,m %^, »• -•• • '• • -• i. ———••^^^^•>j-^.We,' the abovenamed transferees, do acc'cpt'-rtje'-above' tr,msfer. In witness wheivot 
~jjf:'~."." "~"'^?rthe Common Seal of the Com[ian\>has been hcreuiitor'atlixed in our presence, this
-* / •"•> '•!'
•;, • • ^ ..-'I

day fa^JJ

> Directors.

•_ ..,,10,64... : ..^..

C04T6....20 (UX)
NOTE.—This may be altered to meet the case of a Water-right or Mining Easement." ~"



TWO Coiiies of this Notice MUST be sent to the Registrar.

NOTICE -TO REGISTRAR,
.(Regulation 4.)

I HEREBY give notice that I did, on the .£»£?&*

of

•Here insert ag » 
kind of mining 
tenement, e.g., 
Miner's Kipht 
Claim, Prospect­ 
ing Claim, Lease, 
or Water Right

., 19 <?T^ mark out, in the name and on behalf of
0 S / /&& <&/

^...r !̂̂ K^y^...' t̂̂ ^ ail area of..... ..:..............acres
e-p-
^/.ZL...............situate at.

/^:.............
The notice is posted at the .'r?..^.. .................... .................angle of the area marked

out (or, in case of water licence, at the intake) . & $ 7/* 3 £ ' D .

Signature of person marking out

4M«-MIOtt

Exhibit «AR" - Notice 
attached to Application 

1661. for Lease



TWO Copies of this Notice MUST be sent to the Registrar.

NOTICE TO REGISTRAR.
.(Regulation 4.)

I HEREBY give notice that I did, on the. ...U?#*^r*v*y....^«<2^r»fr^r».. .............. .....day

of.... .j.G(f3&fi$r&f?*... .......................... 19 .»fr, mark out, in the name and on behalf of

^rrr area

•Here Insert as* /# //y^T/ />f situate at
kind of mining '" "" •
tenement, .e.g., ff^ t i_f ,— ^y I ty /\ A * T~> t~~ r»>n «* 1 T*
Miner's RiKhl .....ttjf.&5...&....J....&&/y............&
Claim, Prospect­ 
ing Claim, Lease, 
or Water Right. <r- ^

The notice is posted at the ........r.. rr... .................. .............angle of the area marked

out (or, in case of water licence, at the intake). * $ r<r&C> f £r 3

Signature of person marking out.

// +> " y* (/
*j£-~*-4~4t^lS (X^-vV^^t-x^
ir»Y»•••••••••t*•••••••••••••••••••••••••••i*•••••*•*••••• *TT»»« •«

4MO-MIO«»

Exhibit "AR" - Notice 
attached to Application 

1662. for Lease 7M/64



The Mining Act. 10S9.

'o the Honourable the Minister for Mines. 

SIR.
APPUCATION FOR A LEASE. (Place) t

(Date) .

ate of
our of Rc/eiift££ ^A'i-i^
DCS Deposited

I HEREBY apply for a Lease under the Mining Act, 1929, the particulars of which are hereunder set forth.

I have the honour to be,

Sir,

_

(Rcyistrar or Other Officer.) y

Your most obedient Servant, 

(Signature of Applicant),

Hunt of Aniilinr.l (in full) and Ac*. Adifrou of Applicant.

Hcr\

H»

fl» rt- 
01
9 s

oo

ON I

•d
H 
H- 
O

cf H-

§

X£*

J

A> 
J^l i> ^

Nxme nf I
I***!1 *!*!! Who
Mnrltil Olt I *"*• 
Ilio Land.

Drfffription 
of Mineral

be Worked.

Sltwtlon »f 111. I-.nd Applivl tnr. mnt Pwltloa 
of th» Ponlnl Nolle, on Uw L.nd.

llo/f 
0*?. 
j/l<r
P/hes

1
Iron Ore
TfitfCT" 2. 

3 5 yo^ plan

«_._i K_. rl. O««r»l Biavto.

. -\ r*^ *



Exhibit 
"AH" 

- 
Transfer 

of 
1664. 

Application 
for 

Lease 
8M/64



TWO Copies of (his Notice MUST be sent to Hie Registrar.

NOTICE TO REGISTRAR.
^Regulation 4.)

I HEREBY give notice that I did, on the

•Here insert 
kind of mining 
tenement, e.g., 
Miner's Right 
Claim, Prospect­ 
ing Claim, Lease, 
or Water Right.

t -, mar.k out, in the name and on behalf of

an area of... . .acres

^

The notice is posted at the .... .5... Y.K... ................................ angle of the area marked

out (or, in case of water licence, at the intake). t5-r**-«t«-v»«- 3-$ ,//'<& ft •£

Signature of person marking

4JJO-MI08* tl-(S)

Exhibit "AH" - Notice 
attached to Application 

1665. for Lease 8M/64



TWO Copies of this Notice MUST bo sent to the Registrar.

NOTICE TO REGISTRAR.
(Regulation 4.)

I HEREBY give notice that I did, on i\\Q..^^^^....î ^r^.'^.. ...................day

of...fe^rS^^^^v........................... 19 o^~, mark out, in the name and on behalf of

an-area f
•Here insert aaV.......//y^^^...^/#..^
kind of mining
tenement, e.g., ^*~y, , s /-• s^? / *£? * * * 7} t"~* «-•> n r* i ~T~
Miner's Iliffht ../</y.£&......J./5AM...........£.fr../f.&^^^
Claim, Prospect­ 
ing Clium, Lease, 
or Water Right ^ \*s

The notice is posted at the ....... j....."."... ................................ angle of the area marked

out (or, in case of water licence, at the intake).

Signature of person marking out 

Address

4320-MIOII ll-(5|

Exhibit "AR" - Notice 
attached to Application 

1666. for Lease 8H/6k



TASMANIA.
The Mining Act, 1029.

No..

To the Honourable the Minister for Mines.

SIR,
APPLICATION FOR A LEASE. (Place)

(Date) ..^.....^*^*......, «.<:^*— V
.KHESptf apiMy-for.a>Lease under the Mining Act, 1929, the particulars of which are hereunder set forth.r>v J--" __________''-*!.«•V_____________———————— ___,._.. ———————— . — ̂  _________ 

Date of Beccini' /...£!< JAN 1364...-f..f ...........................
Hour of Receipt >v /Sv. .... .... .....^...../.J..!?....L..................
Fees Deposited ...."s^.-^^;..___. ^-•.•r".. ................ .......,......:.. '

— "TTiegistrar or Other Ofietr.)

Name of Applicant (in full) and An.

^io^-c-rtX -j>Jn^****J jtvt^tt^CiJe&u-H

/T4/. ju^fr. 'I-1
ON

4 & H-

5 d- 
01 
O 3
VD »

cr\ l

H H-
oprt- 
H- 
0

J Taul f'S/i/j^

Addren of Applicant.

'** /^y~- &
Q X" >«^» tct-0-frl

/C^1

N

/£<**£?£***-'?

£&v£*jfr£ trSr"

/'

vftV ,V>' 
t \ »

/&6si&&&«

I have the honour to be. 

Sir. 

/wfo Your most obcdier 

(Signature o)

Date When 
Marked Off.

it -Up

'•X/ £«- x^i

Name of 
P^nnn Who 
Marked Off 
the Land.

Op*

^^^vu

• Am,

i '
•y

S&S??*

Deorriptlon 
of Mineral 
IntcnilM to 
bv Worked.

/A^/7
&/ '& '. 
V-

Au^ciuc4, 

fc«^X*

it Servant. A ^- x^^^>- !j>x-»t-'V'

^j^^/t^t^crtA^i^- ^r ^^22-b?^>
i

Situation of th* Land Applied for. and Pcaltloa of the Peated Notice on tbo Land.

^J_ • •

1 ^^ t

\

•^^^Qf^fi^'/^^j^ ft

r «X

G«nml Bcouflu.

/ 

^^/
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TWO Co|)ic8 of this Notice MUST be sent to the Registrar.

NOTICE TO RTCGISTRAIl.
.(Regulation 4.)

•Here insert 
kind of mining

I HEREBY give notice that I did, on the Vr^rrb^^....^^^^7 -^6 f £*/* of.. ...j.£*M?f!*tr&?r*2......................... t 19.6.7, mark out, in the name and on behalf of
w?***^.':?^^*^??*^^ an area of .....<?.£?........ acres/

................situate at.....^7.K^?£'^............

Claim. Prospect­ 
ing Claim, Lease, 
or Water Right.

The notice is posted at the ........i7..:..*~...............................angle of the area marked
out (or, in case of water licence, at the intake). c=75*

Signature of person marking

Address

4320-M10B9 II-(S)

Exhibit MARW - Notice 
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TWO Copies of this Notice MUST be Kent to the Itegistrar.

NOTICE TO REGISTRAR.
.(Regulation 4.)

HEREBY give notice that I did, on the .wU£fV^/....<iQ4>?&f??*:..... ..................day

of.... :J(^.'r4*r.-*r?^f....... ..................... 196 ^ mark out, in the name and on behalf of

i*^t*..tt(±^f^...£H«*&^^f^^ an area of. ...,^.:.£?.........acres
« / t/. '

•Here Insert ^+ . ......../M./.M.g:tf/te...* £/?..$£ ......................situate at..........^./^.^.</.^......kind of mining
tenement, e.g.,
Miner's Right
Claim, Prospect-
mg Claim, Lease,
or Water Right. * «T '-

The-notice is posted at the ........«-f}..4~/............................angle of the area marked

out (or, in case of water licence, at the intake). a-^'• /£-vt~£' /.

Signature of person marking

4JJO-M10I9 Sl-dt

Exhibit "AR" - Notice 
attached to Application 
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A.252

MINUTES OF A MEETING OF DIRECTORS OF FACTORS LIMITED 
HELD AT 541 ST. KILDA ROAD. MELBOURNE. 

ON FRIDAY* 24TH JANUARY. 1964.

PRESENTt Mr. S. Korman (in the Chair)
Messrs. C.V. Fletcher, £.A. O'Halloran, 

C.R. Daley, R.E. Nordhoff, 
C« Calderwood, A,¥, Janover 
and V.D. Phillips.

Apology Mr. H. Korman 10 

APPOINTMENT OF DIRECTORS s

(a) Resolved that pursuant to the Loan Agreement 
made between this Company and Commercial & 
General Acceptance Limited (known as CAGA), 
Mr. Christie William Fletcher (General 
Manager of CAGA) and Edmund Alfred O'Halloran 
(of the firm of Freehill, Hollingdale & Page - 
Solicitors - the Solicitors for CAGA) be 
appointed Directors of this Company.

(b) Resolved that Mr. Alec Volfe Janover be ap- 2O 
pointed an Alternate Director of this Company 
as Alternate Director for Mr. Nathan Spatt.

The Chairman welcomed Messrs. Fletcher and 
O'Halloran to the Board, not only as repres­ 
entatives of CAGA but as individuals, and 
thanked them for their consent to share the 
burdens of this Company by accepting a seat 
on the Board. Mr. Korman also expressed the 
hope that when the loan from CAGA had been 
repaid that Messrs. Fletcher and O'Halloran 3O 
would see fit to continue as Directors of the 
Company.

In accepting the appointment, both Mr. Fletcher 
and Mr. O'Halloran made a general declaration 
under Section 123 of the Companies Act of 
their interest as General Manager and Sol­ 
icitor respectively of Commercial and General 
Acceptance Ltd. in respect of all matters in 
relation to Commercial and General Acceptance 
Limited.

MINUTES I

Minutes of a Meeting of Directors held on the 
9th January last were read and confirmed, and 
signed by the Chairman as a correct record.

Exhibit 127 - Minutes 
of Meeting of Factors 
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CONSIDERATION OF A POSSIBLE CHANGE OF NAME OF THE 
COMPANY s

A suggestion that investigation be made of 
possible alternative new names of the Company 
was noted and resolved to be held over to a 
future Meeting and that, in the meantime, the 
Directors consider the matter* 1O

CONSIDERATION OF SUGGESTION AS TO CHANGE OF BALANCE 
DATEt

A suggestion that investigation be made of 
the possible change of the Balance Date of the 
Company to the 31st.March each year was de­ 
ferred until the next Meeting*

PROPOSAL TO CONSOLIDATE STAFF i

It was resolved that consideration be given
to combine Office staff of the Secretary and
of the Share Registrar under the one location, 20
so as to save space, and make the best
possible use of the available experience of
the Staff in both fields. (initials)

A.253 

VISIT TO NEV ZEALAND!

The Chairman reported that he would be din New 
Zealand next week and it was his intention to 
investigate the following :-

(a) An issue of shares or debentures by Holeproof
Industries Limited or Colonial Ammunition 3O 
Co. Ltd.

(b) A direct loan of £1,OOO,OOO from CA6A - this 
being part of the £1,8OO,OOO contractual loan 
to be made to Factors Ltd.

(c) The repayment of the amount owing by Hole- 
proof Industries Ltd. to Factors Ltd.

(d) The declaration of a. minimum dividend of 
£3OO,OOO. to Factors Ltd.

(e) Further consideration to the manufacturing din
Australia of Crown Seals and allied Metal 4o 
Containers and Packaging (in respect of which 
market research by this Company commenced 18 
months ago).

Exhibit 12? - Minutes 
of Meeting of Factors 
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3d. PAID SHARES i

(1) It was reported that to date £63,116.17.0. 
had been received in cash and requests had 
been received to set off a further 
£31,461.12.0.

(2) It was agreed that letters from persons asking
to be relieved of payments be acknowledged and 10 
advised that consideration will be given to 
their request at a later date. This will only 
apply to the very few "Hard Luck" cases, (initials)

(3) It was resolved that Holders who had requested 
set-off be advised their request had been 
granted, and they be asked to forward their 
Note Certificates for cancellation and their 
Share Certificates for endorsement as fully 
paid.

(4) The Chairman reported that agreement had been 20 
reached with the Receiver of Stanhill Con­ 
solidated Limited as to a set-off of £4O,30O 
Notes and £16,300 Debentures against the sum 
of £47,785 due by Stanhill Consolidated 
Limited for 201,200 3d. Paid Shares on 
arrangements to be made for payment of the 
balance with interest due to Stanhill Con­ 
solidated Limited.

(5) Mr* A.V. Janover, Solicitor, advised the
Board that the Company was entitled to set 30 
off the moneys owing to Registered Unsecured 
Noteholders and Debenture Holders as at 
31/12/63 against moneys which were due and 
owing to the Company by the Holders of 3d. 
paid shares.

A draft of the Notice of such set off pro­ 
duced by him was agreed on.

It was resolved that such set-off take effect 
immediately (unless the respective Share­ 
holders affected by such set-off paid in cash) 40 
and that further notices be forwarded on 3rd. 
February next to all holders who had not 
replied by that date to the notices despatched 
on the 22nd. January, 1964 by certified mail 
with prepaid reply envelopes, (initials)
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3d. PAID SHARES - Contd.

(a) To holders of both shares and notes a letter 
advising of set-off*

(b) To holders of Shares only final notices ad­ 
vising that action would be taken if payment 
was not made.

Mr. Janover was requested to give written 10 
advice as to such set-off to the Company and 
that such written advice be annexed to these 
minutes.

Mr. Janover reported that any legal proceed­ 
ings by the Company required the consent of 
the Attorney General as the Company was under 
investigation and he was instructed to give 
consideration to whether the Attorney General 
should be notified immediately of the Company's 
intention to obtain the balances owing on the 20 
3d. paid shares and envisaging the necessity 
of requesting consent to take proceedings 
particularly against Companies which had 
been created to absolve the transferrors of 
their obligation, e.g. Trepur Pty. Ltd. and 
A.B. Holdings Pty. Ltd. which Companies 
claimed they had no assets with which to pay 
the calls.

QUEENSLAND MINES LIMITED t

The Chairman reported that he was negotiating 30 
with Kathleen Investments Ltd. for the 
possible sale of the Company's interest in 
Queensland Mines Ltd.

The following three proposals had been dis­ 
cussed s

(1) That the sale price be £300,000 cash, plus 
2^% share of the profits, if and when the 
mine is developed.

(2) That we accept £?5,OOO par value (approx­ 
imately £3OO,OOO Market value) of Kathleen 4o 
Investments Ltd. Shares in exchange for our 
holding in Queensland Mines Ltd. If and 
when we wished to sell the shares they would 
arrange a placement.

(3) That this Company and Kathleen Investments

Exhibit 12? - Minutes 
of Meeting of Factors 
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Ltd. each put in £5O f OOO provided Kathleen 
Investments Ltd. issue to Factors Ltd. 
£50 t OOO of par value shares to return Factors 
Ltd. C8,OOO. per annum in dividends.

It was resolved that the Chairman be auth­ 
orised to continue negotiations which could 
lead to a successful offer to sell this Com- 10 
pany's interest in Queensland Mines Ltd. and 
that the Chairman report back to the Board 
the results of the negotiations.

AUTHORITY TO TRAVELt

The Meeting authorised Mr. O'Halloran to come 
from Sydney, if necessary, at the Company*s 
expense to attend to any matters in relation 
to *k»-T»H»*e»«. (Initials) 

this Company.

A.255 20

The Secretary reported that the Auditors had 
certified the issue of the following certifi­ 
cates for securities and that same had been 
signed and sealed with the Common Seal cf the 
Company. *

ORDINARY STOCK UNITS MELBOURNE REGISTER

73t737 Stock Units covered by transfers 
21083-21237

SYDNEY REGISTER 30

5,4OO Stock Units covered by transfers 
N1723-N174O.

PREFERENCE SHARES

10O Shares covered by transfer N21239P

DEBENTURE STOCK

£8,40O of Stock covered by transfers 729 - 741

DEBENTURE STOCK ex ROCKMAN PREFERENCE SHARES

£4OO of Debentures covered by transfers 
161-162

Exhibit 127 - Minutes 
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CONVERTIBLE NOTES

£9i2?5 Notes covered by transfers 2936 - 2950 

PURE NOTES

£4,025 Notes covered by transfers 563 - 575*

(Initials)

SIGNED AS A CORRECT RECORD. 

Signed......... (illegible)

CHAIRMAN 10 

5/3/64

Exhibit 127 * Minutes 
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INDUSTRIAL. & MINING INVESTIGATIONS
PTV. LIMITS!)

23-2033

IN DUPLICATE

Pickands Mather P. Co.,
2000 Union Commerce Building,
Clove land 14,
OHIO.

8110 FLOOH.

16 O'CONNKI.I. STIIKCT,

SYUNJiY. AUSTKAUA.

Hobort, Tasmania 

January 29, 196 ty.

Attention: Mr. C. S, Arrrs, Vice President

Gentlemen:

Under that certain letter agreement dated June 20, 
1963, (hereinafter referred to -is the "primary letter agree­ 
ment") between Picknnds Ma the r R Co. (hereinafter referred to 
ns "Pick^nds'4 ) nnd Industrial £ Mining Invcstiqntions Pty. 
Limited (hereinafter referred to as "Industrial") Pickands 
was gr.nnted option riqhts in respect of certain 
Tasmonia, subject to Exploration Licence Mo. E. 
by Industrial. Certain further understandings 
forth in a separate letter agreement dated Juno

land in
L. 4/61 held
v/ere set
20^ 7Q£3-r and

two separate letter agreements both dated September 5, 1963.

The last paraoraph of page 2 of the primnry letter 
agreement which continues at the top of page 3 of said aoree- 
ment provides- for the determination of the area to be covered 
by assignment from Industrial in the event th^t Pickands 
elects to exorcise its option in accordance v/ith item (b) 
thereof, in which event the assignment shall cover only r.uch 
portion of the area subject to the Exploration Licence) to be 
selected! by Pickands as will contain sufficient land an'd crude 
ore to produce not loss than 60,000,000 tons of furnace feed 
(that is mined and processed iron ore delivered for shipment 
to the stool mills) from open pit mining to a depth of not 
greater than 400 feet.

In order to expedite and facilitate the exorcise of 
the option in accordance with item (b) as sot forth 'above in 
the event thht Pickands elects to do so, Pi-ckands has submitted 
to Industrial a pi-it map (a copy of which is marked "appendix A"

1677.
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2.

attached hereto) which outlines in rod six eighty acre tracts 
which pickands would select for assignment in the event that 
it elects to exercise the option as aforesaid and Pickands has 
also furnished a motes and bounds description of said area (a 
copy of which is merited "appendix D M attadied hereto). 
Industrial agrees that the area so outlined nnd described will 
comply with the requirements of the said item (b) and the 
provision in said paragraph applying to any dispute with 
respect thereto is superceded by this agreement.

In order to further expedite and facilitate the 
exercise of the option under said item (b) in tho event that 
Pickands elects to do so nnd the establishment of a mining 
operation upon tho property, Industrial with the approval of 
Pickands will proceed forthwith to apply for a consolidated 
mineral lease from the State of Tasmania coverinq the property 
as outlined and described in appen-iix A and appendix B. Upon 
tho issuance of such lease by the State of Tasmania, the lease 
and all property rights created thereby shall be held by 
Industrial and be subject to the option and all the terms and 
conditions thereof sot forth in the primary letter agreement 
and tho separate letter agreements referred to in the first 
paragraph of this letter with the same force and effect as 
said option nov/ applies to the rights created by the 
Exploration Permit.

It is understood that any crude ore mined will
require extensive processing to improve its grade and structure. 
Pickands has furnished to Industrial a plat map (a copy of which 
is attached heretp marked "appendix C") upon which the 6 eighty 
acre tracts'shown on appendix A are also shown in tracts out­ 
lined in rod numbered 1 through 6. The said map has an area 
outlined in green upon which Pickands anticipates auxiliary 
facilities for processing -of ore (plant, tailings basin, water 
facilities, stockpile area, office building, etc») will be 
located in the event that the option is exercised and mining 
operations undertaken. Upon the basis of discussions between 
the Managing Director of Industrial and representatives -of the 
State of"Tasmania, it is understood that the State* will act 
favourably upon .application for mineral leases covering the' area ,/] 
required for such auxiliary facilities. Industrial agrees that/ 
upon selection by Pickands of the areas required for auxiliary, 
facilities v/ithin th?t outlined in green on. appendix C, e<c/. 
upon request of Pickands, Industrial will apply to the State 
of Tasmania for a mineral lease covering the same, and upon

Exhibit 62 - Copy Letter 
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issuance of such mineral lease assign the same in tho same 
manner, at the samo tirre and to the snroe assignee as other 
assignment of mineral area is mode pursuant to the option 
agreements, provided however that in the event of the 
exercise of its option by Pickands on the mineral area 
before leases aro received by Industrial on the area reguired 
for auxiliary facilities, then Industrial will assign such of 
its exploration rights covering such property to the assignee 
of the mineral lease as will enable such assignee to apply 
for a mineral lease on tho area required for auxiliary 
facilities. While Pickands now anticipates that auxiliary 
mining facilities will bo located in tho area shown in green 
on appendix C in the event that mining is undertaken, Pickands 
is not limited in its selection of auxiliary facilities to 
such area and Industrial will cooperate in the acquisition of 
the area required for auxiliary facilities even though the 
same are not located within the area now contemplated.

The Managing Director of Industrial has boon in 
communication and conference with officials of 'the Government 
of the State of Tasmania. Industrial is satisfied that the 
Government of Tasmania will act as expoditiously as possible 
to grant the mineral leases for which application is mado 
covering the areas so»t forth in such application. Industrial 
believes that the Government of Tasmania will do all within 
its legal authority to encourage the establishment of an iron 
ore mine and processing facilities upon the area subject to 
tho Exploration Permit, including the granting of water 
licences and such other licences and permits as required for 
mining operations.

With the approval and encouragement of Pickands, 
Industrial has been in communication with the Government of 
Tasmania with respect to the purchase of certain land on 
Macqunrie Harbour. Industrial believes that it will be 
permitted to purchase or otherwise acquire an interest in 
such land. Industrial anrees that in the event of tho 
exercise of its option, Pickands or any person or corporation 
designated by Pickands may purchase from Industrial so much 
of such land (no less than 500 acres) as may bo selected by 
Pickands for or in connection with transportation, processing, 
maintenance, housing, office and dock facilities, including 
but not limited to the land outlined for use by the Quinn 
Harbour Report. Tho price to be paid to Industrial for such 
land so selected shall be a fair proportion of the price paid 
by Industrial to the Government for such land.
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Industrial has been advised by officials of the 
Government of Tasmania that in the event of the application 
for property rights for the establishment of .a pipeline from 
the mine to Macquarie Harbour area over land owned by the 
Government, such application will be honored and property 
rights granted at no more than nominal cost.

This letter is written in duplicate, and if it 
properly sets forth your understanding of the mutual arrange­ 
ments between us with respect* to the matters covered hereby, 
will you please acknowledge the same in the place designated 
below and return one copy to us.

Yours very truly, 
INDUSTRIAL & MINING INVESTIGATIONS PTY. LTD.

By
E. R. Hudson 

Managing Director.

ACCEPTED: >zr
PICKANDS MATHEB & CO.

By V^ - — J
Vice President
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MINUTES OP A MEETING OF DIRECTORS OF FACTORS LIMITED
ROAD. MELBOU] 
MARCH. 1964.

HELD AT 541 ST. KILDA ROAD. MELBOURNE. ON THURSDAY. —5th> - —«•

PRESENT: Mr, S, Korman (in the chair)
Messrs. C,W. Pletcher, E.A. 0*Halloran,
H. Korman , C. Calderwood, C.R. Daley,
N, Spatt, A.V. Janover and V,O. Phillips.

An apology was received from
Mr. R.E. Nordhoff. 10

MINUTES t Minutes of a meeting of Directors held 
on the 24th. January last were read and 
confirmed and signed by the Chairman as 
a correct record.

PROPOSAL TO CHANGE BALANCE PATE*

It was resolved that no change be made 
in the balance date of the company and 
that all subsidiary companies not now 
balancing on the 31st. July be in­ 
structed to change the Balance date to 20 
the 31st. July.

PROPOSAL TO CONSOLIDATE STAFF OF SECRETARY AND 
SHARE REGISTRAR!

The Chairman advised that this matter
should be held in abeyance until after
the discharge of the Receiver.
Mr* Korman said he would then report on
where the Office should be located and
what it will consist of and how many
people will be involved. 30

ERIC WHITE & ASSOCIATESt

The Chairman advised that Eric White & 
Associates had been advised that they 
could not be retained by the company 
and that they should render an account 
for work done.

PROPOSAL TO CHANGE NAME OP COMPANY t

A proposal to change the name of the 
company was discussed and all Directors 
expressed the view that the company 
should continue with the name of 
Factors Limited.

Exhibit 128 - Minutes 
of Meeting of Factors 

1681. Limited, 5.3.64



Exhibit 128 - Minutes 
of Meeting of Factors 
Limited, 5.3.64

QUEENSLAND MINES LIMITED:

It was resolved that should the offer 
still be open the Chairman be authorised 
to accept £175«QOO from Australasian 
Oil Exploration Limited for the purchase 
of this company*s equity in Queensland 
Mines Limited. 10

The Board voted in favour of this res­ 
olution with the exception of Mr. C.R. 
Oaley. Mr. Oaley stated that he would 
have voted in favour of a resolution 
to sell the shares for £200 t OOP in 
addition to repayment of the £18.OOP 
owing by Queensland Mines Limited to 
Factors Limited.

(Initials)

A257 20 

SHARES PAID TO 3d. PER SHAREt

The Secretary reported that £84,722/6/3 
had now been received in cash and in 
addition requests for set off had been 
received for £lP6,384/-/9.
Letters had been received from a number 
of shareholders asking for time to pay 
and stating they could not pay*
It was resolved that replies to these 
letters be made in consultation with 30 
the company's Solicitor.

SHARE LISTING:

The Secretary reported that he had 
received a telephone call from the 
Stock Exchange asking if the former 
partly paid shares, which were now 
fully paid shares, could be regarded 
as ranking equally with all other fully 
paid shares.
The Directors agreed that as the Board 
was of the opinion that no dividend 
would be declared or paid before the 
1st. August, 1964 all fully paid or­ 
dinary shares of 5/- each should be 
regarded as ranking equally.
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The Secretary was instructed to advise 
the Stock Exchange accordingly,

FINANCE COMMITTEE I

Mr. S. Korman suggested that a finance 
committee be set up to prepare a report 
to the Board on the best means of repay­ 
ing the loan from Commercial & General 10 
Acceptance Limited*
On the motion of Mr. Korman it was re- 
solved that this committee consist of 
Messrs. C.V. Fletoher, C. Calderwood 
and H. Korman and these members have 
accepted the position.

HOLEPROOF INDUSTRIES LTD. NEW ZEALAND t

Mr. H. Korman reported with regard to
requirements for expansion and develop­
ment in New Zealand. 20
It was resolved that Mr. H. Korman, 
Chairman of Holeproof Industries 
Limited, be given authority to proceed 
with the expansion program outlined by 
him covering new divisions and expan­ 
sion of existing departments in Hole- 
proof Industries Limited and its sub­ 
sidiaries in New Zealand.
It was anticipated that this program
would involve an approximate total ex- 30
penditure of £**5O,OOO N.Z.
The program covered the following :-

THE COLONIAL AMMUNITION CO. LTD. 
Building, Machinery, Duties, 
Installation, Establishing 
Expenses (Galon, Rehau) Approx. £1OO,OOO

Quarry (5O# share) £ 4O,OOO

¥.H. BOND & CO. LIMITED!
New oven, Printer, Building
& Other Machinery £125, OOO kO
(Land ex Holeproof)

C/Forwardi- £265 f OOO 

(Initials)
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HOLEPROOF INDUSTRIES LTD. NEW ZEALAND - continued s

forward I £265 , OOO

JACQUARD TEXTILES LIMITED!
Building £ 1O,OOO
Machinery £ 25, OOO

HOLEPROOF MILLS LIMITED. 10 
HOLEPROOF (N.Z.) LIMITED AND 

VOQT -T .ENS LTD • s
Spinning, Winding, Nylon
Processing, Double Knit etc. £15O,OOO

£450, OOO

APPRECIATION I

The Directors expressed their appreci­ 
ation of the efforts of the Directors 
and Executives of the New Zealand com­ 
panies in carrying through and maintain- 20 
ing the profit at a high level despite 
all the adverse criticism of the parent 
company*

ANNUAL MEETING HOLEPROOF INDUSTRIES LTD. 
H

It was resolved that the company appoint 
Mr. Hilei Korman as its proxy to vote 
at the Annual General Meeting of Hole- 
proof Industries Ltd. New Zealand to be 
held on the sixth day of April, 1964, 30 
and at any adjournment thereof.

SEAL REGISTER!

The meeting confirmed the use of the 
company seal in respect of items num­ 
bered 334 and 335 in the Seal register 
of the company and authorised the Chair­ 
man to sign the register.

SCRIPi The Secretary reported that the Auditors 
had certified the issue of certificates 
for the following securities and same 4O 
had been signed and sealed with the 
Common Seal of the Company.
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Ordinary Share Unit at Melbourne
Register!

202,394 units covered by transfers 
21239-21767

Sydney Registers

1O,266 Units covered by transfers
N1741 - N1777 10

Preference Shares i

Shares covered by transfers 
21556P-21568P 21768P-21771P

Shares Paid to 3d. per Share nov fully 
Paidi

3,80O Shares covered by transfers 
1512 - 1514

Convertible Notest

£12,O52 Notes covered by transfers 2951 - 
2997 2O

Pure Notest

£3,781 Notes covered by transfers 
576-594

Debenture Stock i

£9,200 Debentures covered by transfers 
742-766

Debenture Stock ex Rockman Preference 
Sharesi

£1,349 Debentures covered by transfers 
163-169 3O

(Initials)

SIGNED AS A CORRECT RECORD

Signed ...... (illegible)

CHAIRMAN
15/4/64
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MINUTES OF A MEETING OF DIRECTORS OF FACTORS LIMITED 
HELD AT 541 ST. KILDA ROAD. MELBOURNE. ON WEDNESDAY.

15th APRIL. 19641

PRESENT: Messrs, C.V. Fletcher, C.R. Dal«y v 
-""-—"— N. Spatt, C. Caldervood,

H. Korman, E.A. 0* Hal lor an 
R.E. Nordhoff, A.V, Janover and 
V.D. Phillips.

The Secretary advised that the Chairman 1O 
was ill and confined to his home, and 
had requested that the Directors should 
attend to general matters on the Agenda, 
and then continue the meeting at his home.

The meeting unanimously requested 
Mr. C.V. Pletcher to take the chair.

MINUTES: The Minutes of Meetings of Directors
held on 5th March 23rd.March, 6th April 
and 9th April last were read and the 
Board authorised Mr. Korman to sign the 20 
Minutes as a correct record.

LOCATION OF OFFICE :

The Secretary reported that the Chairman 
would prepare a recommendation on the 
future location of the office of the 
Company.

It vas agreed that this matter be held 
over until the next meeting.

QUEENSLAND MINES LIMITED :

Mr. Janover reported that a telegram 30 
dated 25/3/64 had been received from 
the Secretary of Kathleen Investments 
Ltd. advising that their offer of 
£175,OOO. had been extended to 26/3/64.

A further telegram dated 26/3/64 ex­ 
tended the date for acceptance to 
6/4/64.

On 6/4/64 the Chairman had sent a tele­ 
gram to Kathleen Investments Ltd. 
accepting the offer. 40

The Company has been in constant con­ 
tact with Australasian Oil Exploration 
Ltd. and Kathleen Investments Ltd. with
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an endeavour to speed up settlement and 
the matter is now in the hands of the 
Companies' Solicitors who are arranging 
with. Messrs. Nicholl & Nicholl, Solici­ 
tors of Kathleen Investments Ltd, to 
complete the settlement* (initials)

A- 265 10

STANHILL CONSOLIDATED LIMITED - SALE OP SHARES TO 
COMMERCIAL & GENERAL ACCEPTANCE LTD.

Mr* Janover reported that Commercial & General 
Acceptance Ltd. were about to purchase 201,2OO, 
formerly paid to 3d. but now fully paid, shares of 
Factors Limited from Stanhill Consolidated Ltd.

These shares have become fully paid pursuant 
to an Agreement with the Receiver of Stanhill Con­ 
solidated Ltd. which (inter alia) confirmed the 
set off made against Notes held by Stanhill Consoli- 2O 
dated Ltd. against the balance payable for these 
shares. CAGA requested that this Company give a 
warranty that the said shares are fully paid.

It was resolved that the Common Seal of the 
Company be affixed to a Covenant and Warranty to 
Commercial & General Acceptance Limited that 
201,200 ordinary shares of this Company, which they 
were about to purchase from Stanhill Consolidated 
Limited, are fully paid.

CONSULTANT : 3O

Mr. Fletcher stated that the Finance Committee 
considered it desirous to appoint Mr. E.E. Fookes a. 
Consultant to the Company. Mr. Fookes did not wish 
to be paid a retainer but to be paid for actual work 
done.

It was resolved that Mr. E.E. Fookes be ap­ 
pointed Consultant to the Company and that his re­ 
muneration be on an actual work done basis.

Mr. Fookes was then invited to attend the 
meeting, **0

FINANCE COMMITTEE REPORT t

Mr. Fletcher reported that the Committee had 
had several discussions on proposals for the re­ 
construction of Factors Ltd.
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The Committee was not at this stage ready to 
make a recommendation. Three proposals had been 
put forward and discussed - they were t

(a) A long Term View envisaging the repayment of 
the loan from CA6A over a long period of time and 
financed from earnings.

(b) The selling of a one half share of Colonial 10 
Ammunition Co. Ltd. and the issue of Debenture Stock 
by Holeproof Industries Ltd, N.Z.

(o) The sale of part of the shares held by Factors 
Ltd. in Holeproof Industries Ltd. N.Z.

Further consideration was now being given to 
a medium term view. Under this plan the CAGA Loan 
would be reduced to £750,OOO. from income and then 
this amount could be raised by an issue of Deben­ 
tures in New Zealand. It was thought that this could 
take place by the end of 1968. (initials) 20

A. 266

FINANCE COMMITTEE REPORT: Contd.

This medium term view would have three advan­ 
tages s

(1) The Company would end up with a reasonable 
debt load.

(2) All the New Zealand subsidiaries would be 
intact.

(3) There would be no addition to Capital.

Mr. Fletcher pointed that before such a plan 30 
could be implemented it would be necessary for CAGA 
to agree to re-arrange the Loan Agreement on a long 
term basis. He thought that this would be possible 
and that the loan could be re-arranged but, at this 
stage, CAGA was not committed to this course.

It might be possible to accelerate this plan 
if the Tax Loss Companies could be sold and the pro­ 
ceeds used to repay the Loan.

All Directors spoke on the subject, and each 
expressed the opinion that the medium term view was 40 
the one with the best prospects.
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It was agreed that, if at all possible, all 
the New Zealand assets should be retained and that 
the Australian assets should be realised wherever 
possible,

TAX LOSS COMPANIES t

It was resolved that Mr* E.E, Fookes be re­ 
quested to prepare a report on the Tax losses of the 10 
various Companies.

NEW ZEALAND REPORT t

Mr. H. Korman reported on the activities of 
the New Zealand Companies and disclosed that the 
earning rate had been more than maintained in the 
six months to 31st, January, 1964. Mr. Korman 
pointed out, however, that the Directors should not 
jump to conclusions and double the half year earn­ 
ings and think that they could have the full year 
income as, because of seasonal demands, it did not 20 
follow that one half year was equal to another half 
year.

CONFIDENTIAL INFORMATION I

Mr. H. Korman stated that the Directors must 
retain the particulars in the report as confidential 
information.

Mr. Fletcher supported Mr. Korman in this 
regard and stressed the importance of retaining not 
only this information but also the plans for the 
reconstruction within the Board Room. (initials) 30

REPORT ON ASSET & LIABILITY POSITION OF COMPANIES:

The Secretary handed to each Director a re­ 
port on the Assets and Liabilities if the various 
Australian Companies in the Group.

As this report was fairly lengthy it was 
agreed that Directors should study it before the 
next meeting.

The meeting then adjourned to the home of 
Mr. S. Korman. 40

Mr. S. Korman then took the chair.
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Mr. Fletcher reported to Mr. Korman on the 
discussions that had taken place at the meeting. 
Mr. Korman thanked Mr. Fletcher for the information 
and the Meeting proceeded.

VOTE OF THANKS »

Mr. S. Korman said he felt a letter should be 
written to the Board of Directors of Commercial & 10 
General Acceptance Ltd. thanking them for the way 
they had helped with the reconstruction of this 
Company.

It was resolved that Mr. S. Korman be instruc­ 
ted to write a letter to the Board of Directors of 
Commercial & General Acceptance Ltd. expressing the 
thanks of the Board of Factors Ltd. for the most 
helpful way in which the Chairman, Directors, 
General Manager and Solicitor of Commercial & 
General Acceptance Ltd. have assisted this Company 20 
in its plans for reconstruction.

Mr. Fletcher in replying on behalf of the 
Board of Commercial & General Acceptance Ltd. , him­ 
self and Mr. O'Halloran stated that he wished to 
assure Factors Ltd. that the object of Commercial 
& General Acceptance Ltd. is to bring Factors Ltd. 
back to a sound commercial organisation.

Mr. Fletcher also expressed his appreciation 
of the fine team work of Mr. O'Halloran and Mr. 
Janover in completing the settlement with the 30 
Trustee.

FINANCE COMMITTEE t

It was resolved that the Finance Committee 
should consider the matters relating to the medium 
term proposal from all points of view, and that 
they should make a recommendation to a future 
Board Meeting.

SHARES PAID TO 3d. per share »

Mr. Korman reported that he had requested 
Mr. Calderwood in a professional paid capacity to *tO 
employ his office staff in following up approxi­ 
mately 50 Noteholders. 3d. Paid Shareholders who 
had not consented to setoff.

Mr. Janover read a letter which the Trustee 
Company intended to send to all Noteholders/
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3d* Paid Shareholders requesting them to complete 
the setoff letters* (initials)

SHARES PAID TO 3d. PER SHARE t Contd.

the Directors felt that the letter would help 
the completion of the setoff arrangements and con­ 
firmed same* 10

Hie Board confirmed the action of the Chair­ 
man in making this arrangement.

In view of this letter Mr. Calderwood was 
requested not to proceed in the follow up of the 
setoff letters for the time being but instead was 
requested to work on the Shareholders only who had 
not responded*

The Board declared that Mr. Calderwood be 
authorised to negotiate with the 3d, Paid Share­ 
holders on the basis that if they agree to pay the 20 
call in a manner suitable to the Company, the Com­ 
pany will waive the right to charge 8% interest, 
otherwise we will take whatever action is necessary 
to enforce payment.

Mr. Janover pointed out that in certain cir­ 
cumstances it was necessary to deal with certain 
Shareholders on an individual basis and requested 
authority to deal with them and to enter into 
agreements as to payment of the calls and for set- 
offs. 30

It was resolved that the Chairman and 
Mr. Janover be given authority to handle indiv­ 
idual arrangements as they arise and to report the 
action later to the Board.

DIRECTORS' FEES *

Mr. Fletcher stated that by arrangements 
made with Commercial & General Acceptance Ltd. he 
would not draw any Directors Fees from Factors Ltd.

It was the wish of GAGA that the total Direc­ 
tors Fees payable be reduced by the amount that 40 
would have been payable to Mr. Fletcher.

This arrangement did not affect the fees 
that would be payable to Mr. O'Halloran.
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PUBLIC RELATIONS »

It was resolved that Messrs. S. Korman, 
H. Korman and E.A. O'Halloran be appointed a Com­ 
mittee with power to act on all public pronounce­ 
ments and, in particular, compliance with the Stock 
Exchange requirements*

It was agreed that Mr. Janover should act in 10 
the absence of Mr. S* Korman* (initials)

A. 269

DIRECTORS' MEETINGS i

It was agreed that the next meeting of Direc­ 
tors be held on 12th May next, and thereafter on 
the 3rd* Tuesday in each month at 12 Noon*

LEAVE OF ABSENCE t

Mr. S* Korman was granted leave of absence 
for a period of four weeks commencing 29th April 
next. This is to enable Mr* Korman to proceed over- 20 
seas on the affairs of Factors Limited and other 
Companie s.

t
MELBOURNE REGISTER 

ORDINARY STOCK UNITS

332,446 Units covered by transfers 21772 - 22312

SYDNEY REGISTER

21,695 Units covered by transfer N.1778 - N.1861. 

3d. PAID SHARES - NOW FULLY PAID

27,234 Shares covered by transfers 1515 - 1558 30 

DEBENTURE STOCK 

£46,4OO Stock covered by transfers 764 - 801

DEBENTURE STOCK ex ROCKMANS 
PREFERENCE SHARES

£4,450 Stock covered by transfers 170 - 179

PURE NOTES
£37,437 Notes covered by transfers 595 - 618
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CONVERTIBLE NOTES

£41,978 Notes covered by transfers 2298 - 3O33

SIGNED AS A CORRECT RECORD

C.V. Pletcher 
CHAIRMAN

12/5/64
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A. 271

MINUTES OF A MEETING OF DIRECTORS OF FACTORS LIMITED 
HELD AT 341 ST. KILDA ROAD. MELBOURNE. ON TUESDAY.

12th MAY. 1964.

PRESENTt Messrs. C.W, Fletcher, C.R. Daley,
C. Caldervood, E 0A. O fHalloran, N. Spatt, 
R.E. Nordhoff, A,¥. Janover, E.B. Pookas 
and V.D. Phillips.

It was resolved that Mr. C.W. Fletcher
be Chairman of the Meeting. 10

APOLOGY: An apology was received from 
Mr. H. Korman.

ALTERNATE DIRECTORS :

Pursuant to Article 111 of the Articles 
of Association of the Company it was 
resolved that Mr. Alec Volfe Janover be 
appointed alternate Director for 
Mr. S . Korman •

Pursuant to Article 111 of the Articles
of Association of the Company it was 20
resolved that Mr. Edmund Alfred
0'Halloran be appointed alternate
Director for Mr. C.V. Fletcher.

A Discussion took place in relation to 
one person being alternate to two Direc­ 
tors and, in particular the position 
with regard to votes.

It was agreed that Messrs. Janover and 
O'Halloran should report on the matter 
at the next meeting. 30

MINUTES s The Minutes of the Meeting of Directors 
held on the 15th April last were read 
and the Board authorised the Chairman 
to sign the Minutes as a correct record.

LOCATION OF OFFICE I

It was agreed that any discussion on 
the location of the office be deferred 
until the next meeting.

APPRECIATION TO COMMERCIAL & GENERAL ACCEPTANCE
LIMITED I 40

A copy of the letter of appreciation 
written to the Chairman of Commercial
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& General Acceptance Limited by 
Mr. S. Korman pursuant to the instruc­ 
tions of the previous meeting was 
tabled.

Mr. Fletcher expressed thanks to the 
Board on behalf of Commercial & General 
Acceptance Limited. (initials) 10

A. 272. 

QUEENSLAND MINES LIMITED »

Mr. Janover reported that he had now 
received the contract for the sale of 
the shares in Queensland Mines Limited 
to Kathleen Investments (Australia) 
Limited for £175 f OOO.

The sale price was apportioned as to 
£21,454.16.9. to take over the loan 
account and £153,545. 3. 3. for the 20 
purchase of the shares.

This contract had to be signed by Queens­ 
land Mines Limited and then exchanged.

It was resolved that Mr. Janover proceed 
to seal the agreement produced to the 
Meeting as Attorney for the Company and 
endeavour to arrange for the exchange of 
contracts this day*

It was further resolved to affix the 
Common Seal of the Company to a duplio- 30 
ate original of the Contract, and the 
necessary transfer of shares so that 
they would be ready for the settlement.

Mr. Janover was able to report before 
the close of the meeting that the con­ 
tracts had been exchanged and that he 
now had a deposit of £17,500.

SHARES PAID TO 3d. PER SHARE I

Mr. Janover reported that to date the 
Company had received £9O,59O.l6. 3. 40 
in cash and £114,871.16. 9. by set 
off - a total of £205,462.13. 0.

In accordance with the agreement with
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the TrUstees it had been necessary to 
pay out approximately £7,30O. to Note­ 
holders who had refused to accept the 
set off arrangement.

There are still a further 32 shareholders
with £7»242.12.0. of offsets from whom
no reply has been received* These 10
shareholders.Noteholders have been sent
a further letter by the Trustees.

There are 5k Shareholders from whom no 
reply has been received and Mr. Caider- 
wood agreed, in a professional capacity, 
to endeavour to make contact with these 
shareholders and arrange collection.

It was agreed that no approach should 
be made to the Attorney General to ob­ 
tain consent to take action against 20 
Shareholders for non-payment of call for 
5 or 6 weeks as it was felt that we would 
have a better argument after a repayment 
had been made to CA6A.

SUSPENSE ACCOUNT WITH TRUSTEES i

The Secretary reported that the £55,OOO. 
deposited with the Trustees had now 
been reduced to £30,285.0.4. by virtue 
of payments made to Noteholders. The 
maximum amount that could still be 30 
payable to Noteholders from this fund 
is £8,473.4.0. so that, at this date, 
the Company has a credit of £21,811.16.4.

(Initials) 

A. 273. 

TAX LOSS COMPANIES I

Mr. Fookes tabled a preliminary report
on the various loss Companies. This
showed that the smaller companies could
be made ready for sale at an early date. 40

Mr. Fookes was instructed, as an urgent 
matter, to endeavour to find a buyer for 
the Tax Loss Companies. The Chairman 
suggested that Mr. Carson of A.C. Goode

Exhibit 13O - Minutes 
of Meeting of Factors 

1696. Limited, 12.5.64



Exhibit 130 - Minutes 
of Meeting of Factors 
Limited, 12.5.64

& Co. was interested in loss Companies, 
and Mr. Fookes was authorised to confer 
with Mr. Carson.

SHARE REGISTERS & MANAGEMENT PTY. LTD. :

It was resolved that Mr. Spatt be auth­ 
orised to endeavour to find a purchaser 
for this Company. 10

The plant and machinery used by this 
Company but owned by Factors Ltd. is to 
be valued and sold at the same time so 
that Share Registers & Management Pty. 
Ltd. can be sold as a going concern.

KNOXDALE INVESTMENTS PTY. LTD. and 
GENERAL INVESTMENTS & DISCOUNTS PTY. LTD.

These two Companies still have tax com­ 
mitments and it was resolved that 
Mr. Fookes be authorised to confer with 20 
the Commissioner for Taxation and, with­ 
out having any power to bind the Company, 
to see whether a reasonable arrangement 
can be made regarding the deferment of 
the time for payment of the tax owing by 
the two Companies.

TAX LOSS COMPANIES - GENERALLY J

It was resolved that the Secretary bring 
before each Board Meeting Mr. Fookes 1 
list of Tax Loss Companies to ensure 30 
that urgent progress is being made.

It was further resolved that Mr. Fookes 
prepare his recommendations as to Tax 
losses and any necessary write offs and 
confer with Mr. Calderwood with regard 
to same and then if they both agree, 
the recommendations to be submitted to 
the next Board Meeting.

In the meantime Mr, Fookes is to proceed 
with his endeavours to find a buyer for 40 
the loss Companies. (initials)

FACTORS HOUSE PTY. LTD. s

Mr. Fletcher reported that he had been
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advised by Mr. Miskin of Construction 
Finance Australia Limited that he still 
considered he was entitled to commission 
on the sale of Factors House, and he in­ 
tended to claim same.

The Secretary was instructed to prepare
an epitome of the position and forward 10
same to Mr. Janover who is to prepare
a report for the next meeting as to the
liability of the Company to pay this
Commission.

FINANCE COMMITTEE'S REPORT :

Mr. Fletcher reported that the Committee 
was still working on the Medium Term 
Plan and had now produced a cash flow to 
December 196?• This was to be typed and 
circulated to Members. 20

The Committee was still discussing the 
best means of finally paying off the 
GAGA Loan.

It was agreed that Mr. Fookes be auth­ 
orised to go to New Zealand at the ex­ 
pense of the Company should he deem it 
necessary to do so in order to proceed 
with the Plan of Reconstruction.

REPAYMENTS TO GAGA :

It was resolved that until a final plan 30 
of Reconstruction is adopted by this 
Board the amount of repayments to be 
made to CAGA shall be left in the hands 
of the Finance Committee.

It was resolved that the interest pay­ 
able to CAGA as at 31/5/64 being 
£37>337.10.8 be paid and a cheque be 
drawn and signed accordingly prior to 
that date.

STONEY PROPERTY AT BROADMEADOWS s 40

It was agreed that this Company should 
be the purchaser of the above property, 
and it was resolved that the Company 
Solicitor be authorised to enter into 
an agreement with the Receiver of
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Stanhill Consolidated Ltd. and the 
Liquidator of Stanhill Estates Pty. Ltd. 
to acquire this land on the basis of 
cash in 60 days or by taking over the 
existing mortgage at the option of 
Factors Limited. (initials)

A. 275 10 

ROCKMANS LIMITED :

Mr, Janover pointed out that it was 
desirous of disposing of this Company 
before the end of July and that he had 
some thoughts on the matter,,

Mr. Janover was requested to write to 
Mr. O'Halloran setting out his recom­ 
mendations and that the matter be dis­ 
cussed at the next meeting of Directors.

LEAVE OF ABSENCE : 20

Mr. Fletcher stated that he would be 
going Overseas at the end of this month 
and asked for leave of absence.

It was agreed that Mr. Fletcher be 
granted leave of absence from 30/5/64 to 
19/7/64.

NEXT MEETING :

It was agreed that the next meeting be 
held on Tuesday, l6th June and that 
arrangements for a regular meeting date 30 
be made at that meeting,

AUTHORITY TO SIGN CHEQUES «

It was resolved that during the absence 
of the Secretary from the 15th May to 
the 31st. May that Mr. A.W. Janover be 
authorised to sign the cheques of the 
Company in lieu of Mr. Phillips, and 
that the Bank of New Zealand be advised 
accordingly,

SCRIP : The Secretary reported that the Auditors 40 
had certified the issue of Certificates 
for the following Securities and same 
had been signed and sealed with the
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Common Seal of the Company ;

ORDINARY SHARES MELBOURNE REGISTER

77»4O1 Stock Units covered by transfers
22315 - 22475.

SYDNEY REGISTER

14,190 Stock Units covered by transfers
N.1862 - N.1897 10

PREFERENCE SHARES

3OO Shares covered by transfers 22313P -
22314P

3d. Paid Shares Now Fully Paid

2Ol t 70O Shares covered by transfers
1559 - 1560

(initials) 

A. 276. 

SCRIP - Contd.

CONVERTIBLE NOTES 2O

£9,600. Notes covered by transfers
3034 - 3045

PURE NOTES

£400. Notes covered by transfers
619 - 620 t

(Initials)

SIGNED AS A CORRECT RECORD

Signed (...«..«•••«)

CHAIRMAN
23/6/64
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July,

The Secretary,
Associated Diamond Drillers Pty. Ltd.,
1017-19 Burke Road,
CAMBER¥ELL. E 0 6. VICTORIA.

Dear Sir,

We note that on the Weekly Drilling Report 
from the Savage River the operatives are still in 
the practice of recording the drilling for 
"Queensland Mines N/L". As Queensland Mines Limited 10 
also has its registered office at this location it 
would be appreciated if you would arrange for these 
operatives to use this Company's name on the Weekly 
Drilling Report.

Yours faithfully,
INDUSTRIAL & MINING INVESTIGATIONS 

PTY. LIMITED

(L. Madden) 
Secretary
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8/31/65 Assigned 3.6.66

AGREEMENT

THIS AGREEMENT, made and entered into as of 

tlie - dav of _. • 1965, but effective as 

of October 2k , 1964, by and between INDUSTRIAL & 

MINING INVESTIGATIONS PTY. LIMITED, a corporation 

of the State of New South Wales, Australia (herein 

called "Industrial"), PICKANDS MATHER & CO. INTER­ 

NATIONAL, a corporation of the State of Delaware, 

U. S. A. (herein called "International"), and 10 

PICKANDS MATHER & CO., a corporation of the State 

of Delaware, U.S.A. (herein called "Pickands"). 

WITNESS.ETHI

A. Industrial is the holder of Exploration

License ElA/61 issued by the State of Tasmania

<t ' ' • ' 
(which Licdnbe} as heretofore or hereafter extended

and rfkxiified ffdm 4ime to time* is herein called the 

"License") pertaining to certain lands situa4;gd in 

the State of Tasmania more particularly described 

in Appendix A attached hereto and made a part here- 20 

of (said lands described in Appendix A being here­ 

inafter called the "License Lands"). Industrial is 

also the applicant for and holder of six (6) applic­ 

ations (numbered 4M/64-9M/64, inclusive) for leases 

under the Mining Act, 1929, of the State of Tas­ 

mania (hereinafter called the "Lease Applications") 

of certain portions of the License Lands generally 

outlined in red upon the plan attached hereto as 

Appendix B and more particularly described under
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Agreement

the caption "Description" in said Appendix B.

B. International wishes to obtain mining 

and other rights in the License Lands for the pur­ 

pose and for the term of the Savage River Project 

(as hereinafter described). By virtue of the Mining 

Act 1929 of the State of Tasmania, such rights can 

only be obtained by way of transfer of said Lease 

Applications by Industrial to International and with 1O 

the consent of Industrial as the holder of the 

License.

- 2 -

C. Pursuant to an agreement dated June 2O t 

1963 (evidenced by two letter agreements of that 

date), between Industrial and Pickands, subsequently 

supplemented and amended by letters dated September 

5, 1963 (two letters), and January 29th, 1963*, 

Pickands was granted an option in respect of Indus­ 

trial's interest in all or part of the License Lands 20 

in accordance with the terms and provisions thereof. 

The interest of Pickands in said agreement (which, 

as supplemented and amended as aforesaid, is here­ 

inafter called the "Existing Agreement") has been 

assigned to International, which said assignment 

has been agreed to by Industrial subject to Pickands*s 

guarantee of the performance of this Agreement as

hereinafter provided.
*The reference to 196j[ was erroneousfthe parties
agree that this letter agreement should have been 30
dated January 29, 1964.
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D. The parties hereto desire to supplement 

and amend the Existing Agreement and to substitute 

this Agreement therefor,

NOW, THEREFORE, the parties hereto agree as 

follows s

Section One. The Existing Agreement is 

hereby supplemented and amended such that each, all 

and singular the terms, provisions, conditions and 10 

agreements contained in said Existing Agreement 

shall be superseded by the provisions of this Agree­ 

ment, and this Agreement shall be and constitute the 

entire agreement between the parties hereto from and 

after the date hereof; provided, however, that 

International shall reimburse to Industrial, to the 

extent not heretofore reimbursed by Pickands or 

International, the actual costs of Industrial 

(determined in the same manner as heretofore) to the 

date of this Agreement in maintaining one drill on 20 

the License Lands subject to the limitations set 

forth in the Existing Agreement.

Section Two. The following terms wherever 

used in this Agreement shall have the respective 

meanings hereinbelow set forth:

(a) "Savage River Lands" shall mean the

lands subject to the Lease Applications 

which are generally outlined in red 

upon the plan attached hereto as
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Appendix B and more particularly des­ 

cribed under the caption "Description" 

in said Appendix B;

(b) "Residual Lands" shall mean that portion 

of the License Lands left after deletion 

of the Savage River Lands therefrom;

- 3 -

(c) "Southern Section Lands" shall mean 10 

that portion of the License lands which 

are described in Appendix C attached 

hereto.

(d) "Additional Lands" shall mean the lands 

so defined in Section Five hereof;

(e) "Ton" shall mean the long or gross ton 

of two thousand two hundred forty 

(2,2^0) pounds avoirdupois;

(f) "Lease Applications" shall include, din

addition to lease applications numbered 20 

kM/6k-9N/6k, inclusive, referred to in 

Recital A above, any and all leases or 

consolidated leases issued upon such 

applications under the Mining Act, but 

shall not include any special lease in 

respect of the Savage River Lands (and 

other lands) issued pursuant to or 

specially ratified by a special Act of 

the State of Tasmania;
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(g) "Mining Act" shall mean the Mining Act, 

1929» of the State of Tasmania (as 

modified and amended) and any Regulations 

issued thereunder; and

(h) "Savage River Project" shall mean the 

project for the development and mining 

of the Savage River Lands and the Ad­ 

ditional Lands (if any) managed or pro- 10 

moted by International.

Section Three, In consideration of the sum 

of Twenty-Five Thousand Pounds (fe25,000), the 

receipt of which is hereby acknowledged, and the 

payment of the further sums (hereinafter called 

"option extension payments") of Six Thousand Two 

Hundred and Fifty Pounds (fe6,250) each to be made 

by International to Industrial on or before the 

first days of January, April, July and October in 

the calendar year 1966, Industrial hereby grants to 20 

International the exclusive rights and option to 

acquire rights and interests in respect to the 

Savage River Lands. International may exercise its 

option in respect of the Savage River Lands by giv­ 

ing Industrial notice of exercise in writing at any 

time on or before December 31, 1966. If Inter­ 

national shall exercise said option at any time 

prior to the first day of October, 1966, it shall 

have no obligation to make the remaining option
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extension payments becoming due after the date of 

exercise of the option.

- 4 -

Section Four« Concurrently with the execu­ 

tion of this Agreement, Industrial is transferring 

to International all of the right, title and inter­ 

est of Industrial in and to the Lease Applications* 

Industrial hereby agrees that it will give such con- 10 

sents and approvals as may be required by law 

(under Section 15 C (9) of the Mining Act, or other­ 

wise) for the acquisition by International of min­ 

eral leases and/or other rights and interests in 

the Savage River Lands and any part thereof and for 

the exercise by International of a miner's right or 

such other rights as it may now have or hereafter 

acquire in respect of the Savage River Lands. 

International agrees that it will hold the Lease 

Applications in trust for Industrial until such 20 

time as the option in respect of the Savage River 

Lands shall be exercised or, if this Agreement shall 

be terminated on or before December 31* 1966, until 

such termination date, and International agrees 

that in the event such option is not exercised or 

the Agreement is terminated as aforesaid, Inter­ 

national shall retransfer to Industrial said Lease 

Applications, In the event International shall 

exercise its option in respect of the Savage River
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Lands, International ahall be the absolute owner of 

such Lease Applications ( subject, however, to Sec­ 

tion Twenty-Pour hereof. Until such time as Inter­ 

national shall exercise its option hereunder in 

respect of the Savage River Lands, International 

shall comply with all applicable conditions in res­ 

pect of said Lease Applications, including the pay­ 

ment of rent thereunder, and International shall not 10 

mortgage or pledge the same until such time as the 

option in respect of the Savage River Lands shall be 

exercised.

Section Five. In the event the Savage River 

Lands, taken alone, do not contain sufficient lands 

and crude iron ore reserves to produce by open pit 

mining to a depth not greater than kQO feet at least 

6O,OOO,OOO tons of iron ore pellets, International 

shall have the right and option to select and ac­ 

quire rights and interests in and in respect of ad- 20 

ditional lands situated within the Southern Section 

Lands so as to make up such deficiency below 

60,OOO,OOO tons of iron ore pellets, mined by open 

pit to a depth not greater than *fOO feet. Inter­ 

national may exercise its option to acquire such 

additional lands by giving written notice to In­ 

dustrial at any time within the

- 5 - 

period from the date hereof to and including the
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fifth anniversary of the effective date hereof by 

giving written notice to Industrial stating:

(a) International's estimate of the total

amount of iron ore pellets which can be 

produced by open pit mining to a depth 

of kOO feet from the Savage River Lands; 

and

(b) A description of the Additional Lands 1O 

situated within the Southern Section 

Lands selected by International to make 

up the deficiency in the reserves con­ 

tained in the Savage River Lands, to­ 

gether with International's estimate of 

the total amount of iron ore pellets 

which can be produced by open pit min­ 

ing to a depth not greater than kOO feet 

from such Additional Lands.

If any dispute shall arise as to the estimates so 20 

submitted and Industrial and International are un­ 

able to resolve the matter by mutual agreement. 

International may resort to arbitration as herein­ 

after provided; provided, however, that if Indus­ 

trial shall fail to object in writing to Inter­ 

national as to the estimates of reserves as stated 

in International's notice within sixty (60) days 

after such notice shall have been given, the 

matter shall be conclusively presumed to have
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been finally settled as between Industrial and 

International.

In the event Industrial shall object in writ­ 

ing to International within sixty (60) days after 

its notice of selection of Additional Lands shall 

have been given and the parties are unable to resolve 

such dispute by mutual agreement within sixty (60) 

days after notice of objection by Industrial is 10 

given, then International may submit such dispute 

to arbitration in the manner following: Inter­ 

national shall nominate one arbitrator and shall 

notify Industrial of such nomination; and Industrial 

shall, within sixty (60) days after receiving such 

notice, nominate an arbitrator, and the two shall 

select an umpire to act jointly with them, it being 

understood and agreed that such arbitrators and the 

umpire shall be professional geologists or mining 

engineers. If said arbitrators shall be unable to 20 

agree in the selection of such umpire, the umpire 

shall be designated by the then Director of Mines, 

State of Tasmania, upon application made by either 

of such arbitrators. The umpire shall fix the time 

and place in Australia for the hearing of the evid­ 

ence and representations of the parties being heard, 

and the decision of the arbitrators and umpire or

- 6 - 

any two of them shall be binding upon the parties.
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If the arbitrators and umpire (or any two of them) 

shall determine that the lands and crude iron ore 

reserves comprised in the Savage River Lands taken 

alone are less than what is required to produce 

60,OOO,000 tons of iron ore pellets by open pit 

mining to a depth not greater than kOO feet, the 

arbitrators and umpire (or any two of them) shall 

proceed finally to determine the "Additional Lands" 10 

from the Southern Section Lands, designated by 

International so as to make up such deficiency in 

reserves below 60,000,OOO tons of iron ore pellets 

(by open pit mining to a depth not greater than 

kOO feet) and shall set forth in their award the 

"Additional Lands" so determined. One copy of the 

written award shall be delivered to each of the 

parties.

The majority of the umpire and the arbitrators 

may determine any matters of procedure for the ar- 2O 

bitration not specified herein. If Industrial re­ 

ceives a notice of nomination of an arbitrator by 

International and fails within ninety (90) days 

after such notice of nomination to nominate an 

arbitrator, then the arbitrator nominated by Inter­ 

national may proceed alone to determine the dispute 

and at such time as he shall think fit, and his 

decision shall be binding upon the parties. In 

the event of any award establishing that the
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Savage River Lands contain less than sufficient 

reserves of ore mined as hereinbefore provided to 

produce 60,OOO,OOO tons of iron ore pellets, each 

party shall bear its own expense in prosecuting the 

arbitration including the cost of the arbitrators 

and umpire. In the event of any award establishing 

that the Savage River Lands contain more than 

sufficient ore reserves mined as hereinbefore pro- 10 

vided to produce 6O,OOO,000 tons of iron ore pellets, 

International shall, in addition to its own costs, 

reimburse Industrial for all reasonable costs in­ 

curred by it in the arbitration, including the cost 

of the arbitrators and umpire.

For the purpose of this Agreement, the term 

"Additional Lands" shall mean and include the Ad­ 

ditional Lands referred to in this section as finally 

determined, by selection by International, by agree­ 

ment between the parties or by arbitration as 20 

herein provided.

- 7 -

In the event it shall be determined in the 

manner hereinabove provided that International is 

entitled to acquire rights and interests in the 

Additional Lands, Industrial shall transfer to 

International all and singular the right, title 

and interest of Industrial in and to any and all 

leases, lease applications or other rights it may
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have in respect of the mining and extraction of iron

ores from the Additional Lands and Industrial shall

give such consents and approvals as may be required

by law (under Section 15 C (9) of the Mining Act,

or otherwise) for the acquisition by International

of mineral leases and/or other rights and interests

in the Additional Lands and any part thereof and

for the exercise by International of a miner's right 10

or such other rights as it may have or hereafter

acquire in respect of the Additional Lands,

Industrial, at its election, may request the 

State of Tasmania to delete from the License the 

Southern Section Lands and to issue to Industrial 

a separate exploration license in respect of said 

lands (such separate license being hereinafter 

called the "Southern License"), and Industrial 

agrees that, if such Southern License should be 

issued to it, Industrial will not mortgage or pledge 20 

such Southern License and the lands included there­ 

under and that it will maintain the same in full 

force and effect, complying with all terms and con­ 

ditions thereof until the Additional Lands are 

finally determined.

In the event Industrial shall not seek to 

obtain the Southern License or no such license 

shall be granted to it by the State of Tasmania, 

Industrial shall maintain and keep in full force
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and effect the License insofar as it pertains to 

the Southern Section Lands and shall not mortgage 

or pledge said License insofar as it pertains to the 

Southern Section Lands or such Southern Section 

Lands until the Additional Lands are finally deter­ 

mined.

International shall not resort to arbitration 

for a period of ten months from the effective date 10 

hereof*

Section Six, Upon the request of International) 

Industrial will consent to the withdrawal from the 

License or the Southern License, as the case may be, 

of such lands situated in the Residual Lands area as 

International shall reasonably require for roads, 

electrical power lines, communications, transpor­ 

tation and utility connections, pipelines, ore pro­ 

cessing and

- 8 - 20

pelletizing facilities (e.g., plant, tailings basin, 

water facilities, stockpile areas, offices, shops), 

docks, housing and all other facilities auxiliary 

to mining operations on the Savage River Lands and 

Additional Lands (if any), and for the removal of 

stone, sand and gravel (without compensation there­ 

for to Industrial but subject to payments by 

iS!«e$i-£a2nal of such amounts as the State of 

Tasmania may impose therefor) in connection with
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the construction, maintenance and operation of the 

foregoing, and Industrial shall facilitate and take 

any reasonable action required by International to 

enable International to acquire leases or other 

interests in such lands for its purposes aforesaid; 

provided, however, that Industrial will not be 

required to consent if the mining of any payable 

iron ore formation will be directly interfered with, 1O 

In particular, but without limiting the generality 

of the foregoing, Industrial hereby consents to the 

withdrawal from the License or the Southern License, 

as the case may be, of the lands generally deline­ 

ated in green upon the plan attached hereto as 

Appendix D. International agrees that it shall use 

such auxiliary lands in such a manner as to mini­ 

mize interference with the operations of Industrial 

on other Residual Lands, so as not to unreasonably 

interfere with the mining of payable iron ore form- 20 

ations.

Section Seven. In furtherance of the rights 

hereinabove granted, Industrial hereby grants to 

International, for itself, its agents, servants, 

employees, intermediaries and invitees, the full 

right and privilege of entering upon the Savage 

River Lands and any and all portions thereof and 

of examining, exploring and investigating the same 

by drilling, test pits or otherwise, to such
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extent and in such manner as International may deem 

necessary or advisable. International shall have 

the right to remove without payment reasonable 

quantities of crude iron-bearing materials from any 

part of the Savage River Lands and to transport and/ 

or export the same for the purpose of sampling in 

bulk or otherwise or for metallurgical testing or 

assaying* In addition, International may cut, re- 10 

move and take out or use any trees or other material 

resources on, in or under the Savage River Lands in 

connection with the rights herein granted to Inter­ 

national.

Industrial further grants to International, 

for itself, its agents, servants, employees, inter­ 

mediaries and invitees, all of the rights and priv­ 

ileges referred to in the first paragraph of this 

Section Seven in respect of

- 9 - 20

the Southern Section Lands for the purpose of deter­ 

mining the extent, if any, of Additional Lands that 

International may select, and in respect of the 

Residual Lands for the purpose of ingress and egress 

to the Savage River Lands and for the establishment 

of auxiliary facilities referred to in Section Six 

hereof.

The rights hereinabove granted to International 

shall be subject to the applicable limitations, if 30
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any, imposed by the License or the Southern License, 

as the case may be, and the consents of any govern­ 

mental authority as may be required by law.

Section Eight, International hereby further 

agrees that t

(l) International shall reimburse Industrial, 

promptly following receipt of Industrial's 

statement therefor, for the actual cost 10 

to Industrial (determined in the manner 

heretofore followed under the Existing 

Agreement) for the period indicated 

below of maintaining one drill in oper­ 

ation on the License Lands, such cost 

not to exceed an average rate of 

J»3,OOO per month. Industrial shall not 

be obliged to provide International with 

up to one-half (1/2) of the drill core 

derived from such drilling, but shall 2O 

after assay thereof if so requested by 

International supply to International 

assay results and such samples as may 

be reasonably required by International. 

The obligation of International under 

this subsection (l) shall continue until 

the expiration of a period equal to the 

"borrowing period" (as hereinafter de­ 

fined) after the earliest of the
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following shall occur: (a) December 31, 

1966; (b) thirty (30) days after term­ 

ination of this Agreement, if this Agree­ 

ment is terminated prior to December 31 , 

1966; or (c) thirty(30) days after 

International's giving notice of exer­ 

cise of its option in respect of the 

Savage River Lands. The "borrowing 10 

period" shall be deemed to mean the 

period of time (in days) during which 

the drill loaned by Industrial to Inter­ 

national commencing on February 22, 

1965, shall be absent from Industrial's 

Long Plains drilling site in the Res­ 

idual Lands area,

- 10 -

(2) In addition to the reimbursements pro­ 

vided in subsection (l), International 20 

shall reimburse Industrial (at Indus­ 

trial's actual cost) for all work done 

by Industrial for International's 

account at International's specific 

written request.

(3) International shall further refine the 

economic appraisal of the Savage River 

Lands and of the Southern Section Lands 

(to the extent - as to the Southern
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Section Lands - International deems 

necessary to determine International's 

requirement of Additional Lands and for 

other purposes in connection with the 

Savage River Project) commenced by its 

predecessor in interest under the Exist­ 

ing Agreement (i.e., Pickands Mather & 

Co.) which economic appraisal includes 10 

the preparation of estimates of capital 

and operating costs for the development 

of such properties for the production of 

high-quality iron ore pellets in the 

range of 1,000,000-2,000,000 tons per 

year, concentration and pelletizing 

tests in laboratories, engineering and 

geological estimates, studies and ex­ 

ploration to determine reserves and as 

to the mining of the crude ore required 20 

for the proposed concentration plant, 

laying out of flowsheets for the pro­ 

posed concentration plant, studies of 

transportation and harbour surveys, and 

work in the field and elsewhere in con­ 

nection with the foregoing. In addition. 

International will seek to obtain con­ 

sumers of iron ore and/or iron ore 

products derived from the License
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Lands. International shall further seek 

to make arrangements with the State of 

Tasmania and other governmental agencies 

and instrumentalities providing the 

property rights, assurances, permits 

and other authorities deemed necessary 

by International for the Savage River 

Project to go forward. The precise ex- 10 

tent of the work outlined above, and the 

amount of effort and expenditures to be 

devoted to any particular aspect thereof, 

shall be determined by International in 

its sole discretion.

- 11 -

The obligation of International 

under the last preceding paragraph 

shall cease and determine on December 

31, 1966, the date this Agreement shall 20 

terminate if terminated prior to 

December 31, 1966, or upon International's 

giving notice of exercise of its option 

in respect of the Savage River Lands, 

whichever shall first occur.

(k) International agrees to keep Industrial 

informed as to the progress of its work 

under subsection (3) hereof and will 

give Industrial from time to time
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factual and statistical data collected 

by International (and by its predecessor 

in interest under the Existing Agreement) 

in the course of the work hereunder and 

under the Existing Agreement, 

Section Nine, Industrial hereby represents 

and warrants to International that, at the effective 

date of this Agreement, 1O

(1) Industrial is the sole holder and owner 

of the License, beneficially and of 

record, that said License is in full 

force and effect, in good standing and 

not in default, and that the lands in­ 

cluded under said License are all those 

referred to herein as the "License 

Lands" as described in Appendix A hereof.

(2) Industrial is the sole holder and owner

of the Lease Applications, beneficially 20 

and of record, that said Lease Applic­ 

ations are in full force and effect and 

have not been finally rejected by the 

State of Tasmania or amended in any 

manner*

Industrial hereby agrees that it will cause 

the License, insofar as it pertains to the Savage 

River Lands, to be extended and to comply with all 

covenants and conditions thereof such that said
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License shall be and remain in full force and effect 

until December 31, 1966. Industrial further agrees 

that it will cause the License, insofar as it per­ 

tains to the Southern Section Lands, or the Southern 

License, as the case may be, to be extended and to 

comply with all covenants and conditions thereof 

such that said License, or Southern License, as the 

case may be, shall be and remain in full force and 10 

effect until the later of (a) the fifth anniversary 

of the effective date of

- 12 -

this Agreement, or (b) the Additional Lands are 

finally determined* Failure of Industrial to main­ 

tain said License and/or said Southern License in 

effect as aforesaid for such period shall, at the 

election of International exercised by written not­ 

ice from International to Industrial, relieve 

International of all of its obligations under this 20 

Agreement except the obligation by International to 

retransfer interests to Industrial pursuant to 

Section Fourteen hereof*

Section Ten. International hereby agrees to 

grant a royalty interest to Industrial, and accord­ 

ingly, International hereby agrees to pay royalty to 

Industrial as follows:

(l) On or before the 3Oth day of January, 

April, July and October of each year,
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International shall pay a royalty equal 

to two shillings and six pence per ton 

of iron ore products derived from crude 

iron ore mined from the Savage River 

Lands and the Additional Lands (if any 

are acquired pursuant to Section Five 

hereof) and shipped by International to 

the ultimate consumer thereof during the 10 

last preceding calendar quarter year. 

For the purposes hereof, "iron ore 

products" shall mean and include iron 

ore concentrates, iron ore pellets, re­ 

duced iron ore concentrates and/or 

pellets and other processed iron ore 

products which are shipped to a consumer 

thereof and the term "iron ore products" 

shall not include pig iron, steel, or 

unprocessed crude iron ore unless such 20 

unprocessed crude iron ore is shipped 

to a consumer for use by it* Iron ore 

products shall be deemed "shipped" when 

placed upon ocean vessel or other bulk 

carrier for transportation to the con­ 

sumer's works following the last stage 

of processing of such iron ore products 

by International. The weights of iron 

ore products for purposes of royalty
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computation here under shall be deter­ 

mined at the time of shipment thereof 

(or as near such time of shipment as 

may be reasonably feasible in the cir­ 

cumstances then prevailing) upon belt 

scales or other weighing devices of 

standard design used in the mining in­ 

dustry, or by such other means as may 10 

be mutually agreed upon between Inter­ 

national and Industrial.

- 13 -

(2) On or before the 15th day of February 

of each year, International shall pay 

to Industrial a royalty equal to seven 

and one-half per cent (7-1/256) of the 

net profits of International which are 

properly allocable to the production 

and sale during the last preceding cal- 20 

endar year of minerals (other than iron 

ore products) produced by International 

from the Savage River Lands and the 

Additional Lands (if any are acquired 

pursuant to Section Five hereof) which 

are sold and shipped separately from 

iron ore products. The determination 

of "net profits" for the purposes here­ 

of shall be made in accordance with
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generally accepted accounting principles. 

"Net profits" for the purposes of this 

subsection (2) shall be in the first 

instance determined for each calendar 

year by audit by Price Waterhouse & Co, 

(or such other chartered or certified 

public accountants as International, or 

its successors in interest herounder, 10 

shall select for the auditing of its or 

their accounts generally). All books 

and records of International relative 

to the determination of net profits 

under this subsection (2) shall be open 

to the inspection of Industrial by its 

duly appointed agents at reasonable 

times* 

(3) International shall pay to Industrial

an annual minimum royalty at the rate 20 

of Twenty-Five Thousand Pounds (i»25,OOO) 

per year in quarterly installments of 

Six Thousand Two Hundred and Fifty 

Pounds (l>6,250) each, payable on or 

before the 30th day of January, April, 

July and October (hereinafter called 

"quarterly minimum payment dates"). 

In the event International shall exer­ 

cise its option hereunder in respect of
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the Savage River Lands, the first install­ 

ment of minimum royalty payable hereunder 

shall be due and payable on or before 

the quarterly minimum payment date next 

following the date said option is exer­ 

cised or on January 30, 1966, whichever 

is later; if such option is exercised 

in the calendar year 1966, the total 10 

minimum royalty payable for that year 

1966 shall equal the aggregate amount of 

minimum royalty installments payable in 

the year after the date of exercise. 

In the event this Agreement shall be 

terminated on or before December 31» 

1966, then there shall be no minimum 

royalty payable hereunder. Such minimum 

royalty shall be payable whether or not

- 14 - 20 

iron ore or other minerals are mined 

from the Savage River Lands and the 

Additional Lands (if any), but if in 

any calendar year International shall 

ship iron ore products (and/or if 

International shall sell and ship other 

minerals) derived from the Savage River 

Lands and the Additional Lands, it 

shall be required to pay minimum
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royalty for such year only if and to 

the extent that royalties accruing pur­ 

suant to subsections (l) and (2) above 

shall be less than the minimum for such 

calendar year. International shall be 

entitled to credit for the amount of 

any and all such minimum royalty paid 

by it and shall have the right to use 10 

and apply the same to the extent re­ 

quired and so far as the same will go 

toward the satisfaction of royalty then 

or thereafter becoming due and payable 

pursuant to the provisions of subsec­ 

tions (l) and (2) above, in excess of 

the minimum royalty for the year or 

quarter year in question*

In the event International shall exercise its 

option hereunder in respect of the Savage River 20 

Lands International*s obligation to pay minimum 

royalty and royalty herounder shall continue until 

the date upon which all of the mining leases or 

other rights to mine the Savage River Lands and 

the Additional Lands (if any are acquired pursuant 

to Section Five hereof) acquired by International 

shall have been (a) terminated (whether by expir­ 

ation of term, surrender or otherwise), and/or 

(b) transferred to Industrial pursuant to Section
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Twenty-Four hereof. If such termination or transfer 

shall take place on a date other than the 31st day 

of December of any year. International shall be ob­ 

ligated to pay as minimum royalty for the year of 

such termination or transfer only that proportion 

of fe25 t OOO that the number of days in that calendar 

year to and including such date of termination or 

transfer bears to the total number of days in such 10 

year.

International} at the time of each quarterly 

payment of royalty (or annual payment of royalty in 

respect of minerals other than iron ore products) 

shall transmit to Industrial a true and accurate 

statement showing for the preceding calendar quarter 

(or year, as the case may be) the tonnage of iron 

ore products derived from said premises shipped 

during such quarter (or in the case of minerals 

other than iron ore products, the net profits of 20 

International derived from the production and sale 

of such minerals, as audited by Price Waterhouse & 

Co., or other accountant as herein provided, in the 

preceding calendar year).

- 15 -

Section Eleven. The parties hereto recognize 

that if International's Savage River Project is to 

go forward, International must procure appropriate 

governmental assurances, permits, leases of lands
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and other authorities (in the form of legislation or 

otherwise) and it is agreed that nothing herein con­ 

tained shall be deemed to prohibit or restrict 

International, its agents, representatives or other 

intermediaries, in any manner, before or after exer­ 

cise of the option in respect of the Savage River 

Lands, from negotiating and accepting such arrange­ 

ments with the Government of the State of Tasmania, 10 

the Commonwealth of Australia and any local govern­ 

mental units, or departments, divisions or agencies 

of any thereof, and, without limiting the generality 

of the foregoing but subject to the obligation of 

International to retransfer as provided in Section 

Pour and Section Fourteen hereof and subject to the 

last sentence of this paragraph, International shall 

have the right to acquire rights and interests in 

any and all of the Savage River Lands, the Additional 

Lands (if any), and in any other lands which it may 20 

require in connection with the Savage River Project, 

by mining lease (pursuant to the Lease Applications, 

or otherwise), purchase of the fee or otherwise, to 

amend, supplement or terminate (but subject to Sec­ 

tion Twenty-Four in the case of termination by 

surrender) any mining leases or other instruments 

pertaining to said premises, to seek and obtain 

legislation affecting the same and the basis upon 

which the same are purchased and/or held, to transfer
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or sublease the same subject to the terms of this 

Agreement and, following exercise of its option in 

respect of the Savage River Lands, to mortgage, 

pledge or otherwise hypothecate its interest therein* 

International agrees that, subject to Industrial 

having duly performed its obligations herounder, 

International shall not enter into any special lease 

of the Savage River Lands which is the subject of a 1O 

special Act by the State of Tasmania unless it shall 

have first exercised its option in respect of the 

Savage River Lands pursuant to Section Three hereof; 

the provisions of this sentence shall have no ap­ 

plication to a mineral lease issued under the Min­ 

ing Act upon the Lease Applications*

Subject to the free exercise of the rights 

granted International by this Agreement, Inter­ 

national agrees that it will take no action which 

will prejudice or interfere with the License and/or 2O 

the Southern License, or any extensions or renewals 

thereof, or leases granted or other applications of

- 16 -

Industrial or in any operations relating thereto 

other than the "Lease Applications" and other 

rights of International hereunder in respect of 

the Savage River Lands and the "Additional Lands" 

if any.

Section Twelve* If International shall
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transfer or sublease its rights and interests in 

respect of the Savage River Lands and the Additional 

Lands (if any), or any portion thereof, International 

shall reserve to itself and/or its designees a 

royalty interest and make such transfer or sublease 

subject to the payment by the transferees or sub­ 

lessees to International and/or its designees of 

royalty and minimum royalty on iron, iron ore pro- 10 

ducts and other minerals derived from the Savage 

River Lands and Additional Lands (if any), provided 

that the rates thereof shall not be in excess of 

those payable to Industrial pursuant to Section Ten 

hereof unless Industrial shall give its written con­ 

sent to greater rates of royalty and/or minimum 

royalty; provided further that this Section Twelve 

shall not be construed so as to require Inter­ 

national to reserve any royalty on preliminary trans­ 

fers in connection with its setting up the Savage 2O 

River Project. Nothing herein contained shall be 

construed as a limitation upon the right of Inter­ 

national to receive compensation, profits or other 

emoluments from the management of, participation in, 

and sale of products derived from, the Savage River 

Project and the lands included thereunder*

Section Thirteen. This Agreement shall be 

effective as of the effective date hereof, and 

shall continue in full force and effect until
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terminated as follows:

(1) International may terminate this Agree­ 

ment at any time on or before December 

31i 1966, by giving notice of termination 

to Industrial not less than thirty (3O) 

days prior to the date of termination 

specified therein.

(2) This Agreement shall automatically lapse 10 

and terminate on December 31» 1966, un­ 

less International shall exercise its 

option in respect of the Savage River 

Lands pursuant to Section Three hereof*

(3) In the event International shall exer­ 

cise its option in respect of the Savage 

River Lands pursuant to Section three 

hereof, this

- 17 -

Agreement shall be and remain in effect 20 

(subject to the right to terminate under 

subsection (^) of this Section) to and 

including the date upon which all of 

the mining leases or other rights to 

mine the Savage River Lands and Addition­ 

al Lands (if any are acquired pursuant to 

Section Five hereof) acquired by Inter­ 

national shall be (a) terminated (whe­ 

ther by expiration of term, surrender
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or otherwise), and/or (b) transferred 

to Industrial pursuant to Section Twenty- 

Pour hereof; PROVIDED, HOWEVER, that if 

this Agreement shall be terminated as 

provided in this subsection during any 

of the periods set forth below in 

Column A, then International shall pay, 

by way of penalty for early termination, 

the amount set forth opposite such per­ 

iod in Column B, to wit:
Column A

If termination of 
Agreement occurs 
in the period
Date of exercise of 
option per Section 
Three to December 
31, 1969, inclusive
January 1, 1970, to 
December 31» 1972, 
inclusive
January 1, 1973 to 
December 31, 1975§ 
inclusive
January 1, 1976, to 
December 31, 1978, 
inclusive
January 1, 1979, to 
December 31, 1981, 
inclusive
January 1, 1982, to 
December 31, 198U, 
inclusive
January 1, 1985, to 
December 31, 1987, 
inclusive

Column B 
International 
shall pay the 
following penalty

t300,OOO 

fe250,000 

1,225,000 

fcl95,000 

fcl60,000 

fcl!5,000

fe65,000

such amount to be paid by Inter­ 

national to Industrial within thirty

10

20

30
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(30) days after the date of such term­ 

ination of this Agreement; no penalty 

shall be payable if this Agreement shall 

be terminated as aforesaid on or after 

January 1, 1988.

If Industrial shall fail to maintain 

the License, or the Southern License, 

as the case may be, in full force and 10 

effect as provided

- 18 -

in Section Nine hereof, International 

may terminate this Agreement by notice 

as provided in Section Nine*

Section Fourteen. In the event this Agreement 

shall be terminated in the manner provided by sub­ 

sections (l), (2) or (k) of Section Thirteen, then, 

concurrently with such termination or as promptly 

thereafter as may be reasonably feasible in the cir- 20 

cumstances then prevailing, International shall 

transfer to Industrial all rights and interests 

International shall then have in or in respect of 

the License Lands (subject to consents or approvals 

of the Minister of Mines, State of Tasmania, or 

other appropriate governmental approvals, if re­ 

quired), free and clear of all liens and encum­ 

brances, upon a basis whereby Industrial will assume 

all obligations of International under any instruments
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pursuant to which such rights and interests are 

held by International.

Section Fifteen. Industrial shall, at all 

times during the term hereof, have

(a) the right of access to the Residual

Lands through the Savage River Lands,

the Southern Section Lands, and the

other lands acquired by International 1O

referred to in Section Six hereof;

(b) the right to use all existing roads

situated thereon and/or any roads built 

in substitution thereof and to transport 

ore (beneficiated or otherwise) thereon; 

and

(c) the right to extract stone, sand and 

gravel from such premises leased by 

International (without compensation to 

International therefor, but subject to 20 

payment by Industrial of such amounts 

as the State of Tasmania may impose 

therefor) for purposes of construction, 

operation and maintenance of facilities 

of Industrial upon other Residual Lands; 

provided that Industrial shall not, in the use of 

such rights as aforesaid, unreasonably interfere 

with the mining and other operations of Inter­ 

national on the Savage River Lands, Additional
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Lands (if any) and the auxiliary lands referred to 

in Section Six hereof.

Section Sixteen* International shall have a 

period of twelve (12) months from and after the date 

of termination of this Agreement in which to remove 

all property of every nature and description placed 

by it upon the Savage River Lands and the Additional 

Lands (if any). 10

- 19 -

Section Seventeen, Unless the parties hereto 

shall hereafter otherwise agree, it is understood 

that all iron ore products produced by International 

from the Savage River Lands and the Additional Lands 

(if any are acquired pursuant to Section Five here­ 

of) shall be produced for export from the State of 

Tasmania, and International agrees that it will not 

produce pig iron or steel in Australia from iron 

ore products derived from such properties, 20

Section Eighteen. The parties hereto agree 

to execute and deliver to each other such further 

instruments or other documents or writings as may 

be necessary or appropriate to implement any pro­ 

vision or provisions of this Agreement.

Section Nineteen. All notices and communi­ 

cations in respect of this Agreement shall be 

deemed to have been sufficiently given and delivered 

upon receipt by the addressee at the following
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address:
If to Industrial:

Industrial & Mining Investigations Pty.
Limited 

Suite 5 
12th Floor 
2 Castlereagh Street
Sydney, New South Vales 1O 
Australia

If to International:
Pickands Mather & Co. International 
20OO Union Commerce Building 
Cleveland, Ohio Ukll5 
U. S. A.

If to Pickands:
Pickands Mather & Co.
2000 Union Commerce Building
Cleveland, Ohio ^115 2O
U. S. A.

Either party may change the address to which 

notices and other communications to it may be sent 

by giving to the other party written notice of such 

change.

Section Twenty. All amounts payable to Indus­ 

trial hereunder shall be paid in Australian currency.

Section Twenty-One. In consideration of the 

execution of this Agreement by Industrial and the 

consent of Industrial to the transfer of Pickands' 30

- 20 -

interest in the Existing Agreement to International, 

Pickands hereby unconditionally guarantees to 

Industrial, its successors and assigns the full 

and complete performance by International, 

its successors and assigns of the terms
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and provisions of this Agreement, and Pickands 

hereby indemnifies Industrial against all damages 

and costs which shall be incurred by Industrial due 

to the failure of International, its successors and 

assigns to comply with all and singular the terms, 

provisions, covenants and conditions contained in 

this Agreement*

Section Twenty—Two» This Agreement shall inure 10 

to the benefit of and be binding upon the successors 

and assigns of the parties hereto as if mentioned 

throughout by words of appropriate designation, and 

upon the assignment or transfer of this Agreement 

each assignee or transferee shall assume and agree 

to be bound by the terms and provisions hereof 

obligatory upon the assignor or transferor thereof.

Section Twenty-Three. International agrees 

that it will not transfer or assign any interests 

in the Savage River Lands and the Additional Lands 20 

(if any) now or hereafter owned or acquired by it 

unless the transferee or assignee thereof shall 

assume and agree in writing to be bound by the 

terms and provisions of this Agreement, Industrial 

agrees that it will not transfer or assign the 

License, the Southern License, or any interest in 

any lands included thereunder now or hereafter 

owned or acquired by Industrial to which this 

Agreement is applicable, unless the transferee
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or assignee thereof shall assume and agree in writ­ 

ing to be bound by the terms and provisions of this 

Agreement*

Upon transfer by International of its interests 

as aforesaid to the unincorporated joint venture, 

corporation or other entity formed to own and oper­ 

ate the Savage River Project, Industrial shall, by 

an instrument in writing, release and discharge 1O 

International and Pickands from all obligations 

hereunder or in respect hereof.

Section Twenty-Four, International agrees 

that it will not surrender or terminate (other than 

by expiration of term) any mineral lease acquired 

by it in respect of the Savage River Lands and/or 

the Additional Lands (if any) after International 

shall have exercised its option in respect of the 

Savage River Lands, but shall transfer the same to 

Industrial; provided, however, that this provision 20 

shall not apply.

(a) unless, at least sixty (60) days prior 

to the intended date of transfer, 

(i) International shall give Industrial 

written notice

- 21 -

stating its intention to transfer the 

lease or leases in question, and 

(ii) Industrial, in reply to such notice,
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shall advise International at least 

twenty (20) days before the date of in­ 

tended transfer specified in Inter­ 

national's notice that Industrial de­ 

sires to accept such transfer;

(b) unless Industrial shall assume in writ­ 

ing the obligations of International 

under such lease or leases and all in- 1O 

struments pertaining thereto;

(c) unless required consents to such trans­ 

fer by Governmental officials or other 

third parties are obtained before the 

date of intended transfer!

(d) in cases of surrender of parts only of

the leased premises in question;

and in such cases International shall be free to 

terminate such leases (or partially surrender, as 

the case may be), 2O

Section Twenty—Five, Any difference or dis­ 

pute arising out of or in respect of this contract 

shall be submitted for final judgment to arbit­ 

ration in accordance with the Laws of the State of 

Tasmania.

This Agreement supersedes and terminates in 

its entirety that certain Option Agreement dated 

October 2k t 1964, between the parties hereto, as 

supplemented, and amended after the effective date
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hereof.

IN WITNESS WHEREOF, the parties hereto have 

caused this Agreement to be executed as of October 

2k, 1964, the effective date hereof,

THE COMMON SEAL OF INDUSTRIAL & 
MINING INVESTIGATIONS PTY. 
LIMITED WAS HEREUNTO AFFIXED 
IN THE PRESENCE OF:

PICKANDS MATHER & CO. PICKANDS MATHER & CO,
INTERNATIONAL

By _______________ By

Attest________ Attest

10

APPENDIX C

Southern Section Lands Description 

Starting at the Southeast corner of Tasmania, 

Department of Mines Lease Application No. kH/6k then 

true South to the point of intersection with the 

extension of Traverse 10,500 S, such extension being 20 

due East (based upon magnetic bearings) from point 

00 on Traverse 10,5OO S, thence true West a dis­ 

tance equal to the distance from the Southeast cor­ 

ner of Lease Application No, 4M/64 to such exten­ 

sion of Traverse 10,500 S, thence true North an 

equal distance, and thence true East to the point 

of commencement* The Traverse referred to is 

shown in Record No. 1962/116, Map No. G288-16-1, 

Bureau of Mineral Resources, and the area is
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known as the Southern area. Except as noted with 

respect to the extension of Traverse 10,500 S, all 

bearings above referred to are true bearings.
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AGREEMENT

THIS AGREEMENT made and entered into as of the 

Twenty fourth day of October, 1964, by and between 

INDUSTRIAL & MINING INVESTIGATIONS PTY. LIMITED, a 

corporation of the State of New South Vales, 

Australia (herein called "Industrial"), PICKANDS 

MATHER & CO, INTERNATIONAL, a corporation of the 

State of Delaware, U.S.A. (herein called "Inter­ 

national"), and PICKANDS MATHER & CO., a corpor- 1Q 

ation of the State of Delaware, U.S.A. (herein 

called "Pickands").

WITNESSETH:

A. Industrial is the holder of Exploration 

.. "License E/k/6l issued by the State of Tasmania

(which License, as heretofore or hereafter extended 

and modified from time to time, is herein called 

the "License") pertaining to certain lands situated 

in the State of Tasmania more particularly described 

in Appendix A attached hereto and made a part here- 2O 

of (said lands described in Appendix A being here­ 

inafter called the "License Lands"). Industrial is 

also the applicant for and holder of six (6) applic­ 

ations (numbered 4M/64 - 9M/6^ f inclusive) for 

leases under the Mining Act, 1929, of the State 

of Tasmania (hereinafter called the "Lease 

Applications") of certain portions of the License 

Lands generally outlined in

- 2 -
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red upon the plan attached hereto as Appendix B and 

more particularly described under the caption 

"Description" in said Appendix B.

B* Pursuant to an agreement dated June 20, 

1963 (evidenced by two letter agreements of that 

date), between Industrial and Pickands, subsequently 

supplemented and amended by letters dated September
4t

5, 1963 (two letters), and January 29, 1963» 10 

Pickands was granted an option in respect of Indus­ 

trial's interest in all or part of the License Lands 

in accordance with the terms and provisions thereof. 

The interest of Pickands in said agreement (which, 

as supplemented and amended as aforesaid, is herein­ 

after called the "Existing Agreement") has been 

assigned to International, which said assignment has 

been agreed to by Industrial subject to Pickands' 

guarantee of the performance of this Agreement as 

hereinafter provided* 20

C. The parties hereto desire to supplement 

and amend the existing Agreement and to substitute 

this Agreement therefor.

NOW, THEREFORE, the parties hereto agree as 

follows s

Section One. The Existing Agreement is here­ 

by supplemented and amended such that each, all

* The reference to 1963 was erroneous} the parties 
agree that this letter agreement should have been 

dated January 29, 1964. 30
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and singular the terms t provisions, conditions and 

agreements contained in said Existing Agreement 

shall be superseded by the provisions of this Agree­ 

ment, an4 this Agreement shall be and constitute the 

entire agreement between the parties hereto from 

and after the data hereof; provided, hovever, that 

International shall reimburse to Industrial, to the 

extent not heretofore reimbursed by Pickahds or 10 

International; the actual costs of Industrial 

(determined in the same manner as heretofore) to 

the date of this Agreement in maintaining one drill 

on the License Lands subject to the limitations set 

forth in the Existing Agreement.

- 3 -

Section Two. The following terms wherever 

used in this Agreement shall have the respective 

meanings hereinbelow set forth:

(a) "Savage River Lands" shall mean the 20 

lands subject to the Lease Applications 

which are generally outlined in red upon 

the plan attached hereto as Appendix B 

and more particularly described under 

the caption "Description" in said 

Appendix B;

(b) "Residual Lands" shall mean that por­ 

tion of the License Lands left after
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deletion of the Savage River Lands 

therefrom}

(c) "Southern Section Lands" shall mean that 

portion of the License Lands which are 

described in Appendix C attached hereto 

( Initial s )

1O

(d) "Additional Lands" shall mean the lands 

so defined in Section Five hereof;

(e) "ton" shall mean the long or gross ton 

of two thousand two hundred forty 

(2,24o) pounds avoirdupois;

(f) "Lease Applications" shall include, in 

addition to lease applications numbered 

4M/64 - 9M/64, inclusive, referred to 

in Recital A above, any and all leases 20 

or consolidated leases issued upon such 

applications; and

(g) "Mining Act" shall mean the Mining Act,

1929,

. 4 -

of the State of Tasmania (as modified 

and amended) and any Regulations 

issued thereunder. 

Section Three. In consideration of the sum
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of Twenty-five thousand pounds (£25,000.0.0,) the 

receipt of which is hereby acknowledged) Industrial 

hereby grants to International the exclusive right 

and option to acquire rights and interests in res­ 

pect to the Savage River Lands. International may 

exercise its option in respect of the Savage River 

Lands by giving Industrial notice of exercise in 

writing at any time on or before December 31» 1965* 10

Section Four,» Concurrently with the execution 

of this Agreement, Industrial is transferring to 

International all of the right, title and interest 

of Industrial in and to the Lease Applications. 

Industrial hereby agrees that it will give such con­ 

sents and approvals as may be required by law (under 

Section 16 C (9) of the Mining Act, or otherwise) 

for the acquisition by International of mineral 

leases and/or other rights and interests in the 

Savage River Lands and any part thereof and for the 20 

exercise by International of a miner's right or such 

other rights as it may now have or hereafter require 

in respect of the Savage River Lands. International 

agrees that it will hold the Lease Applications 

(including any lease or leases issued pursuant 

thereto) in trust for Industrial until such time 

as the option in respect of the Savage River Lands 

shall be exercised or, if this Agreement shall be 

terminated on or before December 31» 1965t until
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such termination date, and International agrees 

that in the event such option is not exercised or 

the Agreement is terminated as aforesaid, Inter­ 

national shall re-transfer to Industrial said Lease 

Applications (including any lease or

- 5 -

leases issued pursuant thereto). In the event 

T .International shall exercise its option in respect 10 

of the Savage River Lands, International shall be 

the absolute owner of such Lease Applications (and 

any and all leases issued pursuant thereto). Until 

such time as International shall exercise its option 

herounder in respect of the Savage River Lands, 

International shall comply with all applicable con­ 

ditions in respect of said Lease Applications (and 

of any and all leases issued pursuant thereto), in­ 

cluding the payment of rent thereunder, and Inter­ 

national shall not mortgage or pledge the same until 20 

such time as the option in respect of the Savage 

River Lands shall be exercised.

Section Five. In the event the Savage River 

Lands, taken alone, do not contain sufficient 

lands and crude iron ore reserves to produce by 

open pit mining to a depth not greater than 4OO 

feet at least 60,000,000 tons of iron ore pellets, 

International shall have the right and option to 

select and acquire rights and interests in and in
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respect of additional lands situated within the 

Southern Section Lands so as to make up such def­ 

iciency below 6o,OOO t OOO tons of iron ore pellets, 

mined by open pit to a depth not greater than 400 

feet. International may exercise its option to 

acquire such additional lands by giving written

notice to Industrial at any time within the period
Ini- fifth
., ..from the date hereof to and including the t±F*y 1O

anniversary from the date hereof by giving written 

notice to Industrial stating:

(a) International's estimate of the total

amount of iron ore pellets which can be 

produced by open pit mining to a depth 

of kOO feet from the Savage River Lands; 

and

(b) A description of the additional lands 

situated

- 6 - 20 

within the Southern Section Lands 

selected by International to make up the 

deficiency in the reserves contained in 

the Savage River Lands, together with 

International's estimate of the total 

amount of iron ore pellets which can be 

produced by open pit mining to a depth 

not greater than kOO feet from such 

additional lands.
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If any dispute shall arise as to the estimates so 

submitted and Industrial and International are un­ 

able to resolve the matter by mutual agreement, 

International may resort to arbitration as herein­ 

after provided; provided, however, that if Indus­ 

trial shall fail to object in writing to Inter­ 

national as to the estimates of reserves as stated 

in International's notice within sixty (60) days 1O 

after such notice shall have been given, the matter 

shall be conclusively presumed to have been finally 

settled as between Industrial and International*

In the event Industrial shall object in 

writing to International within sixty (60) days 

after its notice of selection of additional lands 

shall have been given and the parties are unable to 

resolve such dispute by mutual agreement within 

sixty (60) days after notice of objection by Indus­ 

trial is given, then International may submit such 20 

dispute to arbitration in the manner followingt 

International shall nominate one arbitrator and 

shall notify Industrial of such nomination} and 

Industrial shall, within sixty (60) days after 

receiving such notice, nominate an arbitrator, 

and the two shall select an umpire to act jointly 

with them, it being understood and agreed that 

such arbitrators

- 7 -
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and the umpire shall be professional geologists or 

mining engineers* If said arbitrators shall be 

,, Tunable to agree in the selection of such umpire the 

umpire shall be designated by the then Director of 

Mines, State of Tasmania, upon application made by 

either of such arbitrators. The umpire shall fix 

the time and place in Australia for the hearing of 

the evidence and representations of the parties be— 1O 

ing heard, and the decision of the arbitrators and 

umpire or any two of them shall be binding upon the 

parties. If the arbitrators and umpire (or any two 

of them) shall determine that the lands and crude 

iron ore reserves comprised in the Savage River 

Lands taken alone are less than what is required 

to produce 60,000,000 tons of iron ore pellets by 

open pit mining to a depth not greater than kOO feet, 

the arbitrators and umpire (or any two of them) 

shall proceed finally to determine the "Additional 20 

Lands" from the Southern Section Lands, designated 

by International so as to make up such deficiency 

in reserves below 60,OOO,OOO tons of iron ore 

pellets (by open pit mining to a depth not greater 

than kOO feet) and shall set forth in their award 

the "Additional Lands" so determined* One copy of 

the written award shall be delivered to each of 

the parties.

The majority of the umpire and the
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arbitrators may determine any matters of procedure 

for the arbitration not specified herein. If the 

Industrial receives a notice of nomination of an 

arbitrator by International and fails within ninety 

(90) days after such notice of nomination to nomin­ 

ate an arbitrator, then the arbitrator nominated by 

International may proceed alone to determine the 

dispute and at such time as he shall think fit, and 10 

his decision shall be binding upon the parties* 

In the event of any award establishing that the 

Savage River Lands contain less than sufficient 

reserves of ore

- 8 -

mined as hereinbefore provided to produce sixty 

million tons of iron ore pellets, each party shall 

bear its own expense in prosecuting the arbitration 

including the cost of the arbitrators and umpire* 

In the event of any award establishing that the 20 

Savage River Lands contain more than sufficient ore 

reserves mined as hereinbefore provided to produce 

sixty million tons of iron ore pellets, International 

shall in addition to its own costs, reimburse in­ 

dustrial for all reasonable costs incurred by it in 

the arbitration, including the cost of the arbit­ 

rators and umpire.

For the purpose of this Agreement, the term 

"Additional Lands" shall mean and include the

Exhibit 63 - Copy 
1752. Agreement, 24.10.64



Exhibit 63 - Copy 
Agreement) 24.10.64

additional lands referred to in this section as 

finally determined) by selection by International) 

by agreement between the parties or by arbitration 

as herein provided.

In the event it shall be determined in the 

manner hereinabove provided that International is 

entitled to acquire rights and interests in the 

Additional Lands, Industrial shall transfer to 1O 

International all and singular the right) title and 

interest of Industrial in and to any and all leases, 

lease applications or other rights it may have in 

respect of the mining and extraction of iron ores 

from the Additional Lands and Industrial shall give 

such consents and approvals as may be required by 

law (under Section 15C (9) of the Mining Act t or 

otherwise) for the acquisition by International of 

mineral leases and/or other rights and interests in 

the Additional Lands and any part thereof and for 20 

the exercise by International of a miner's right or 

such other rights as it may have or hereafter acquire 

in respect of the additional Lands.

- 9 -

Industrial, at its election, may request the 

State of Tasmania to delete from the License the 

Southern Section Lands and to issue to Industrial 

a separate exploration license in respect of said 

lands (such separate license being hereinafter
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called the "Southern License"), and Industrial agrees 

that, if such Southern License should be issued to 

it, Industrial will not mortgage or pledge such 

Southern License and the lands included thereunder 

and that it will maintain the same in full force 

and effect, complying with all terms and conditions 

thereof until the Additional Lands are finally 

determined. 10

In the event Industrial shall not seek to 

obtain the Southern License or no such license 

shall be granted to it by the State of Tasmania, 

Industrial shall maintain and keep in full force 

and effect the License insofar as it pertains to 

the Southern Section Lands and shall not mortgage 

or pledge said License insofar as it pertains to 

the Southern Section Lands or such Southern Section 

Lands until the Additional Lands are finally deter­ 

mined. 20

International shall not resort to arbitration 

for a period of ten months from the date hereof.

- 10 -

Section Six, Upon the request of Inter­ 

national, Industrial will consent to the withdrawal 

from the License or the Southern License, as the 

case may be, such lands situated in the Residual 

Lands area as International shall reasonably re­ 

quire for roads, electrical power lines,
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communications, transportation and utility con­ 

nections, pipelines, ore processing and palletizing 

facilities (e.g., plant, tailings basin, vater 

facilities, stockpile areas, offices, shops), docks, 

housing and all other facilities auxiliary to mining 

operations on the Savage River Lands and Additional 

Lands, (if any), and shall facilitate and take any 

reasonable action required by International to en- 1O 

able International to acquire leases or other in­ 

terests in surface lands for its purposes aforesaid, 

it being anticipated by International that the lands 

required by it are such as are set out on the plan 

attached hereto as Appendix D and generally deline­ 

ated in green thereon but not necessarily restricted 

to such delineated area; provided, however, that 

International shall use such auxiliary lands in such 

a manner as to minimize interference with the oper­ 

ations of Industrial on the residual lands, and so 2O 

as not to interfere with the mining of payable iron 

ore formations, and provided further that Industrial 

will not be required to consent if the mining of any 

payable iron ore formation will be directly inter­ 

fered with such consent not to be unreasonably 

withheld.

In the event that Industrial shall purchase 

or otherwise acquire lands or rights to lands at or 

in the vicinity of Macquarie Harbour, Tasmania,
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prior to the time International shall have acquired 

all of the lands in such area which it deems necess­ 

ary to the Savage River Project, (that is the pro­ 

ject for the development and mining of the Savage 

River Lands and additional lands if any), it is 

agreed that International shall have the right to 

purchase or otherwise acquire the rights and inter­ 

ests of Industrial 1O

- 11 -

(at any time on or before December 31, 1967) in so 

much of such land as may be selected by International 

for and in connection with transportation, process­ 

ing, maintenance, housing, office, dock and related 

facilities for operations of the Savage River Pro­ 

ject in the Macquarie Harbour area, including but 

not limited to the land outlined for use in the 

Frederick Snare Corporation Harbour Report hereto­ 

fore supplied to Industrial. The price to be paid 20 

to Industrial for the land so selected by Inter­ 

national shall be equal to that paid by Industrial 

to its vendor therefore (being a fair proportion of 

the total price paid by Industrial for all of such 

lands, if International shall select only a portion 

or portions thereof), and International shall assume 

the obligations of Industrial, in respect of the 

lands so selected by International only, under any 

instruments pursuant to which Industrial acquired
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or holds rights and interests in the lands selected 

by International*

Section Seven* In furtherance of the rights 

hereinabove granted, Industrial hereby grants to 

International, for itself, its agents, servants, em­ 

ployees, intermediaries and invitees, the full right 

and privilege of entering upon the Savage River Lands 

and any and all portions thereof and of examining, 10 

exploring and investigating the same by drilling, 

test pits or otherwise, to such extent and in such 

manner as International may deem necessary or advis­ 

able* International shall have the right to remove 

without payment reasonable quantities of crude iron- 

bearing materials from any part of the Savage River 

Lands and to transport and/or export the same for 

the purpose of sampling in bulk or otherwise or for 

metallurgical testing or assaying* In

- 12 - 20 

addition, International may cut, remove and take out

or use any trees or other material resources on, in 

or under the Savage River Lands in connection with 

the rights herein granted to International.

Industrial further grants to International, 

for itself, its agents, servants, employees, inter­ 

mediaries and invitees, all of the rights and priv­ 

ileges referred to in the first paragraph of this 

Section Seven in respect of the Southern Section

Lands for the purpose of determining the extent,
Exhibit 63 - Copy 
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if any, of Additional Lands that International may 

select, and in respect of the Residual Lands for the 

purpose of ingress and egress to the Savage River 

Lands and for the establishment of auxiliary facili­ 

ties referred to in Section Six hereof.

The rights hereinabove granted to International 

shall be subject to the applicable limitations, if 

any, imposed by the License or the Southern License, 10 

as the case may be, and the consents of any govern­ 

mental authority as may be required by law.

Section Eight. International hereby further 

agrees thats

(l) International shall reimburse Industrial, 

promptly following receipt of Industrial's 

statement therefore, for the actual cost 

to Industrial (determined in the manner 

heretofore followed under the Existing 

Agreement) for the period indicated 20 

below of maintaining one drill in oper­ 

ation on the License Lands as required 

by the License, such cost not to exceed 

an average rate of £A3,000 per month.

- 13 -

Industrial shall not be obliged to pro­ 

vide International with up to one-half 

(1/2) of the drill core derived from 

such drilling, but shall after assay
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thereof if so requested by International 

supply to International assay results 

and such samples as may be reasonably 

required by International, The oblig­ 

ation of International under this sub­ 

section (l) shall continue until the 

earliest of the following shall occur: 

(a) December 31, 1965; (b) Thirty (30) 10 

days after termination of this Agree­ 

ment, if this Agreement is terminated 

prior to December 31» 1965; or (c) 

thirty (30) days after International's 

giving notice of exercise of its option 

in respect of the Savage River Lands,

(2) In addition to the reimbursements pro­ 

vided in sub-section (l), International 

shall reimburse Industrial (at Indus­ 

trial's actual cost) for all work done 20 

by Industrial for International's 

account at International's specific 

written request.

(3) International shall further refine the 

economic appraisal of the Savage River 

Lands and of the Southern Section Lands 

(to the extent - as to the Southern 

Section Lands - International deems 

necessary to determine International's
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requirement of Additional Lands and for 

other purposes in connection with the 

Savage River Project) commenced by its 

predecessor in interest under the Exist­ 

ing Agreement (i.e., Pickands Mather & 

Co<>) which economic appraisal includes 

the preparation of estimates of capital 

and operating costs for the development 10 

of such properties for the

- 14 -

production of high-quality iron ore 

pellets in the range of 1,000,000 - 

2,OOO,OOO tons per year, concentration 

and pelletizing tests in laboratories, 

engineering and geological estimates, 

studies and exploration to determine 

reserves and as to the mining of the 

crude ore required for the proposed 20 

concentration plant, laying out of flow­ 

sheets for the proposed concentration 

plant, studies of transportation and 

harbour surveys, and work in the field 

and elsewhere in connection with the 

foregoing. In addition, International 

will seek to obtain consumers of iron 

ore and/or iron ore products derived 

from the License Lands. International
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shall further seek to make arrangements 

with the State of Tasmania and other 

governmental agencies and instrument­ 

alities providing the property rights, 

assurances, permits and other authori­ 

ties deemed necessary by International 

for the Savage River Project to go 

forward. The precise extent of the 10 

work outlined above t and the amount of 

effort and expenditures to be devoted 

to any particular aspect thereof, shall 

be determined by International in its 

sole discretion.

The obligation of International under 

the last preceding paragraph shall 

cease and determine on December 31, 

1965t the date this Agreement shall 

terminate if terminated prior to 20 

December 31» 1965, or upon International's 

giving notice of exercise of its option 

in respect of the Savage River Lands, 

whichever shall first occur.

- 15 -

International agrees to keep Indus­ 

trial informed as to the progress of 

its work under subsection (3) hereof 

and will give Industrial from time to
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time factual and statistical data col­ 

lected by International (and by its pre­ 

decessor in interest under the Existing 

Agreement) in the course of the work 

herounder and under the Existing Agree­ 

ment. 

Section Nine. Industrial hereby represents

and warrants to International that, at the date of 10

execution of this Agreement,

(1) Industrial is the sole holder and owner 

of the License, beneficially and of re­ 

cord, that said License is in full force 

and effect, in good standing and not in 

default, and that the lands included 

under said License are all those re­ 

ferred to herein as the "License Lands" 

as described in Appendix A hereof.

(2) Industrial is the sole holder and owner 20 

of the Lease Applications, beneficially 

and of record, that said Lease Applica­ 

tions are in full force and effect and 

have not been finally rejected by the 

State of Tasmania or amended in any 

manner.

Industrial hereby agrees that it will cause 

the License, insofar as it pertains to the Savage 

River Lands, to be extended and to comply with all
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covenants and conditions thereof such that said 

License shall be and remain in full force and effect 

until December 31, 1965. Industrial further agrees 

that it will cause the License, insofar as it per­ 

tains to the Southern Section Lands, or the Southern 

License, as the case may be, to be extended and to 

comply with all covenants and conditions thereof 

such that said License, or Southern License, as the 10 

case may be, shall be and remain in full force and 

effect

- 16 -

" Tuntil the later of (a) the fifth anniversary of x laxs .
this Agreement, or (b) the Additional Lands are fin­ 

ally determined. Failure of Industrial to maintain 

said License and/or said Southern License in effect 

as aforesaid for such periods shall, at the election 

of International exercised by written notice from 

International to Industrial, relieve International 20 

of all of its obligations under this Agreement ex­ 

cept the obligation by International to retransfer 

interests to Industrial pursuant to Section Fifteen 

hereof.

Section Ten. In further consideration of the 

transfer of rights in respect of the Savage River 

Lands and the Additional Lands (if any) pursuant 

to this Agreement International hereby agrees to 

grant a royalty interest to Industrial, and
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accordingly International hereby agrees to pay 

royalty and minimum royalty to Industrial as follows! 

(l) On or before the 3Oth day of January, 

April, July and October of each year, 

International shall pay a royalty equal 

to two shillings and six pence per ton 

of iron ore products derived from crude 

iron ore mined from the Savage River 10 

Lands and the Additional Lands (if any 

are acquired pursuant to Section Five 

hereof) and shipped by International to 

the ultimate consumer thereof during the 

last preceding calendar quarter year. 

For the purposes hereof, "iron ore pro-* 

ducts" shall mean and include iron ore 

concentrates, iron ore pellets, reduced 

iron ore concentrates and/or pellets 

and other processed iron ore products 2O 

which are shipped to a consumer thereof 

and the term "iron ore products" shall 

not include pig iron, steel, or un­ 

processed crude iron ore unless such 

unprocessed crude iron ore is shipped to 

a

- 17 -

consumer for use by it. Iron ore pro­ 

ducts shall be deemed "shipped" when
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placed upon ocean vessel or other bulk 

carrier for transportation to the con­ 

sumer's works following the last stage 

of processing of such iron ore products 

by International. The weights of iron 

ore products for purposes of royalty 

computation hereunder shall be deter­ 

mined at the time of shipment thereof 10 

(or as near such time of shipment as 

may be reasonably feasible in the cir­ 

cumstances then prevailing) upon belt 

scales or other weighing devices of 

standard design used in the mining in­ 

dustry, or by such other means as may 

be mutually agreed upon between Inter­ 

national and Industrial. 

(2) On or before the 15th day of February of

each year, International shall pay to 20 

Industrial a royalty equal to seven and 

one-half per cent (7-1/2$) of the net 

profits of International which are 

properly allocable to the production 

and sale during the last preceding 

calendar year of minerals (other than 

iron ore products) produced by Inter­ 

national from the Savage River Lands 

and the Additional Lands (if any are
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acquired pursuant to Section Five 

hereof) which are sold and shipped sep­ 

arately from iron ore products. The 

determination of "net profits" for the 

purposes hereof shall be made in accord­ 

ance with generally accepted accounting 

principles. "Net profits" for the pur­ 

poses of this subsection (2) shall be 10 

in the first instance determined for 

each calendar year by

- 18 -

audit by Price Waterhouse & Co. (or 

such other chartered or certified public 

accountants as International, or its 

successors in interest hereunder, shall 

select for the auditing of its or their 

accounts generally). All books and re­ 

cords of International relative to the 2O 

determination of net profits under this 

subsection (2) shall be open to the in­ 

spection of Industrial by its duly ap­ 

pointed agents at reasonable times. 

(3) International shall pay to Industrial an 

annual minimum royalty, commencing with 

the calendar year 1966, at the rate of 

Twenty-five Thousand Pounds (£A25,000) 

per year in quarterly instalments of
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Six Thousand Two Hundred & Fifty Pounds 

(£A6 t 25O) each, payable on or before the 

30th day of January, April, July and 

Octobero In the event International 

shall exercise its option hereunder in 

respect of the Savage River Lands, the 

first instalment of minimum royalty 

payable herounder shall be due and pay- 10 

able on or before January 30, 1966, In 

the event this Agreement shall be term­ 

inated on or before December 31 , 1965, 

then there shall be no minimum royalty 

payable hereunder. Such minimum royalty 

shall be payable whether or not iron 

ore or other minerals are mined from the 

Savage River Lands and the Additional 

Lands (if any), and International shall 

be entitled to credit forthe amount of 20 

any and all such minimum royalty paid 

by it and shall have the right to use 

and apply the same to the extent re­ 

quired and so far as the same will go 

toward the satisfaction of royalty then

- 19 -

or thereafter becoming due and payable 

pursuant to the provisions of sub­ 

sections (l) and (2) above, in excess
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of the minimum royalty for the year or 

quarter year in question.

In the event International shall exercise its 

option hereunder in respect of the Savage River 

Lands, International's obligation to pay minimum 

royalty and royalty hereunder shall continue for a 

period commencing of January 1, 1966, to and in­ 

cluding (a) December 31, 1986, or (b) if Inter- 10 

national shall acquire mining leases or other rights 

to mine the Savage River Lands and Additional Lands 

(if any are acquired pursuant to Section Five here­ 

of) which shall continue in effect through a date 

later than December 31» 1986, to and including the 

date upon which the last of such leases or mining 

rights shall be terminated (whether by expiration of 

term, surrender or otherwise); provided, however, 

that, in case (b), if such leases or mining rights 

are terminated at a date other than the 31st day 20 

of December of any year, International shall be 

obligated to pay as minimum royalty for the year of 

termination only that proportion of £A25,000 that the 

number of days in that calendar year to and includ­ 

ing the date of termination bears to the total num­ 

ber of days in such year.

International, at the time of each quarterly 

payment of royalty (or annual payment of royalty 

in respect of minerals other than iron ore
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products) shall transmit to Industrial a true and 

accurate statement showing for the preceding calen­ 

dar quarter (or year, as the case may be) the tonn­ 

age of iron ore products derived from said premises 

shipped during such quarter (or in the case of min­ 

erals other than iron ore products, the net profits 

of International derived from the production and 

sale of such minerals, as audited by Price Water- 10 

house & Co., or other accountant as herein provided, 

in the preceding calendar year).

- 20 -

Section Eleven. If this Agreement shall be 

terminated by International during the calendar year 

1965 pursuant to subsection (4) of Section Fourteen 

hereof, Industrial shall reimburse to International 

an amount equal to that proportion of the £A25,000 

paid to Industrial under Section Three hereof that 

the number of days remaining din the year 1965 follow- 20 

ing the date of termination bears to 365*

Section Twelve, The parties hereto recognize 

that if International's Savage River Project is to 

go forward, International must procure appropriate 

governmental assurances, permits, leases of lands 

and other authorities (in the form of legislation 

or otherwise) and it is agreed that nothing herein 

contained shall be deemed to prohibit or restrict 

International, its agents, representatives or other
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intermediaries, in any manner, before or after ex­ 

ercise of the option in respect of the Savage River 

Lands, from negotiating and accepting such arrange­ 

ments with the Government of the State of Tasmania, 

the Commonwealth of Australia and any local govern­ 

mental units, or departments, divisions or agencies 

of any thereof, and, without limiting the generality 

of the foregoing but subject to the obligation of 10 

International to retransfer as provided in Section 

Four and Section Fifteen hereof, International shall 

have the right to acquire rights and interests in 

any and all of the Savage River Lands, the Addition­ 

al Lands (if any), and in any other lands which it 

may require in connection with the Savage River Pro­ 

ject, by mining lease (pursuant to the Lease 

Applications or otherwise), purchase of the fee or 

otherwise, to amend, supplement or terminate any 

mining leases or other instruments pertaining to 20 

said premises, to seek and obtain legislation 

affecting the same and the basis upon which the same 

are

- 21 -

purchased and/or held, to transfer or sublease the 

same subject to the terms of this Agreement and, 

following exercise of its option in respect of the 

Savage River Lands, to mortgage, pledge or other­ 

wise hypothecate its interest therein*
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Subject to the free exercise of the rights 

granted International by this Agreement, Inter­ 

national agrees that it will take no action which 

will prejudice or interfere with the License and/or 

the Southern License, or any extensions or renewals 

thereof, or leases granted or other applications of 

Industrial or in any operations relating thereto 

other than the "Lease Applications" and other rights 10 

.. In respect of the Savage River Lands and the 

"Additional Lands" if any.

Section Thirteen. If International shall 

transfer or sublease its rights and interests in 

respect of the Savage River Lands and the Additional 

Lands (if any), or any portion thereof, International 

shall reserve to itself and/or its designees a roy­ 

alty interest and make such transfer or sublease 

subject to the payment by the transferees or sub­ 

lessees to International and/or its designees of 20 

royalty and minimum royalty on iron, iron ore pro­ 

ducts and other minerals derived from the Savage 

River Lands and Additional Lands (if any), provided, 

that the rates thereof shall not be in excess of 

those payable to Industrial pursuant to Section 

Ten hereof unless Industrial shall give its written 

consent to greater rates of royalty and/or minimum 

royalty; nothing herein contained shall be con­ 

strued as a limitation upon the right of
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International to receive compensation, profits or 

other emoluments from the management of, particip­ 

ation in, and sale of products derived from, the 

Savage River Project and the lands included there­ 

under,

- 22 -

Section Fourteen, This Agreement shall be 

effective as of the date hereof, and shall continue 10 

in full force and effect until terminated as follows i

(1) International may terminate this Agree­ 

ment at any time on or before December 

31, 1965* by giving notice of termin­ 

ation to Industrial not less than thirty 

(30) days prior to the date of termin­ 

ation specified therein,

(2) This Agreement shall automatically lapse 

and terminate on December 31* 1965t un­ 

less International shall exercise its 20 

option in respect of the Savage River 

Lands pursuant to Section Three hereof,

(3) In the event International shall exer­ 

cise its option in respect of the Savage 

River Lands pursuant to Section Three 

hereof, this Agreement shall be and 

remain in effect (subject to the right 

to terminate under subsection (l) of 

this Section) so long as the
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obligations of International to pay 

royalty and minimum royalty pursuant to 

Section Ten hereof shall continue, 

(k) If Industrial shall fail to maintain the 

License, or the Southern License, as 

the caee may be, in full force and 

effect as provided in Section Nine 

hereof, International may terminate 

this Agreement by notice as provided in 

Section Nine,

- 23 -

Section Fifteen, In the event this Agreement 

shall be terminated in the manner provided by sub­ 

sections (l)» (2) or (4) of Section Fourteen, then, 

concurrently with such termination or as promptly 

thereafter as may be reasonably feasible in the cir­ 

cumstances then prevailing, International shall 

transfer to Industrial all rights and interests In­ 

ternational shall then have in or in respect of the 

License Lands (subject to consents or approvals of 

the Minister of Mines, State of Tasmania, or other 

appropriate governmental approvals, if required), 

free and clear of all liens and encumbrances, upon 

a basis vhereby Industrial will assume all oblig­ 

ations of International under any instruments pur­ 

suant to which such rights and interests are held 

by International.
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Section Sixteen. Industrial shall , at all 

times during the term hereof, have the right of 

access to the Residual Lands through the Savage 

River Lands, the Southern Section Lands, and the 

other lands acquired by International referred to 

in Section Six hereof and the right to use all 

existing roads situated thereon and/or any roads 

built in substitution thereof and to transport ore 10 

(beneficiated or otherwise) thereon, provided that 

the use of such roads shall not unreasonably inter­ 

fere with the mining and other operations of Inter­ 

national on the Savage River Lands, Additional Lands 

(if any) and the auxiliary lands referred to in Sec­ 

tion Six hereof.

- 24 -

Section Seventeen. International shall have 

a period of twelve (12) months from and after the 

date of termination of this Agreement in which to 20 

remove all property and improvements of every nature 

and description placed by it upon the Savage River 

Lands and the Additional Lands (if any)*

Section Eighteen. Unless the parties hereto 

shall hereafter otherwise agree, it is understood 

that all iron ore products produced by Inter­ 

national from the Savage River Lands and the 

Additional Lands (if any are required pursuant to 

Section Five hereof) shall be produced for export
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Initials. and International agrees that it will 
from the State of Tasmania t and ehatlie not produce

pig iron in Australia from iron ore products derived 
or steel from such properties.

Section Ninteteen. The parties hereto agree 
to 
to execute and deliver to each other such further

instruments or other documents or writings as may 

be necessary or appropriate to implement any pro-* 

vision or provisions of this Agreement*

Section Twenty. All notices and communications 10 

in respect of this Agreement shall be deemed to have 

been sufficiently given and delivered upon receipt 

by the addressee at the following address:

If to Industrials

Industrial & Mining Investigations Pty.
Limited,

Suite 5,
12th Floor,
2 Castlereagh Street,
Sydney, New South Vales 20
Australia.

-25-

If to International i
Pickands Mather & Co. International 
2000 Union Commerce Building, 
Cleveland, Ohio 44ll*», 
U.S.A.

If to Pickands:
Pickands Mather & Co.,
20OO Union Commerce Building, 3O
Cleveland, Ohio 4^11^,
U.S.A.

Either party may change the address to which 

notices and other communications to it may be sent by 

giving to the other party written notice of such

change,
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Section Twenty-One, All amounts payable to 

Industrial hereundor shall be paid in Australian 

currency.

Section Twenty««Two» In consideration of the 

execution of this Agreement by Industrial and the 

consent of Industrial to the transfer of Pickands f 

interest in the Existing Agreement to International, 

Pickands hereby unconditionally guarantees to Indus- 10 

trial, its successors and assigns the full and com­ 

plete performance by International its successors 

and assigns of the terms and provisions of this 

Agreement, and Pickands hereby indemnifies Indus­ 

trial against all damages and costs which shall be 

incurred by Industrial due to the failure of Inter­ 

national its successors and assigns to comply with 

the all and singular the terms, provisions, covenants 

and conditions contained in this Agreement.

Section Twenty-Three. This Agreement shall 2O 

inure to the benefit of and be binding upon the 

successors and assigns of the parties hereto as if 

mentioned throughout by words of appropriate

- 26 -

designation, and upon the assignment or transfer of 

this Agreement each assignee or transferee shall 

assume and agree to be bound by the terms and pro­ 

visions hereof obligatory upon the assignor or 

transferor thereof.
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Section Twenty-Four. International agrees 

that it will not transfer or assign any interests in 

the Savage River Lands and the Additional Lands (if 

any) now or hereafter acquired by it unless the 

transferee or assignee thereof shall assume and agree- 

in writing to be bound by the terms and provisions 

of this Agreement. Industrial agrees that it will 

not transfer or assign the License, the Southern 1O 

License, or any interest in any lands included 

,. "thereunder now' hereafter acquired by Industrial 

to which this Agreement is applicable, unless the 

transferee or assignee thereof shall assure and 

agree in writing to be bound by the terms and pro­ 

visions of this Agreement.

Section Twenty-Five. International agrees 

that it will not surrender or terminate any mineral 

Lease acquired by it in respect of the Savage River 

Lands and the additional Lands if any unless it 20 

shall first offer to transfer the same to Indus­ 

trial. If Industrial shall accept such offer with­ 

in sixty days after the same is made International 

shall transfer such Lease to Industrial, subject to 

the assumption by Industrial of the obligations of 

International thereunder. If Industrial shall re­ 

ject such offer or fail to accept the same in 

writing within

- 2? -
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sixty days after such offer is made International 

shall thereafter be free to terminate such Lease. 

This section shall have no application in cases, 

where, by terms of the lease involved the lease 

term is due to expire.

Section Twenty Six. Any difference or dispute aris­ 

ing out of or in respect of this contract shall be 

submitted for final judgment to arbitration in 10 

accordance with the Laws of State of Tasmania.

THE COMMON SEAL OF INDUSTRIAL 
& MINING INVESTIGATIONS WAS 
HEREUNTO AFFIXED IN THE 
PRESENCE OF: Director

PICKANDS MATHER & CO. PICKANDS MATHER & CO.
INTERNATIONAL

By F. Ben son By F. Ben son

Attest G» Johnson Attest G. Johnson 20

APPENDIX A 

License Lands

Being all that area situated in the County of 

Russell, State of Tasmania, described as followst

Commencing at the Datum Peg situate at 

a south-east angle being adjacent and west of 

the twenty (2O) mile peg from Varatah on the 

Waratah Highway whose International Grid 

co-ordinates are 892,000 yards north 332,OOO 

yards east thence bounded on the east 3O
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northerly to a point whose grid co-ordinates 

are 903,000 yards north 332,000 yards east 

thence on the north westerly to a point whose 

grid co-ordinates are 903,000 yards north 

320,000 yards east thence on the west south­ 

erly to a point whose grid co-ordinates are 

860,000 yards north 320,000 yards east thence 

on the south easterly to a point whose grid 10 

co-ordinates are 86O,OOO yards north 330,OOO 

yards east thence again on the east northerly 

to a point on the Waratah Highway whose grid 

co-ordinates are 889,000 yards north 330,OOO 

yards east thence on the south-east north 

easterly by the Waratah Highway aforesaid to 

the point of commencement,

containing one hundred and forty-seven (1^7) square 

miles, more or less,

(Initials) 20 

APPENDIX B 

Savage River Lands

Description

In the following descriptions, all tract 

beginning corners and boundary line bearings are 

located with and have reference to the survey con­ 

trol established at the Savage River Deposit by the 

Survey Branch of the Department of Interior of the 

Commonwealth of Australia, said survey control
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having been established for the Bureau of Mineral 

Resources and used as control for a ground magneto­ 

meter survey, the report on which appears as Record 

No, 1962/116* Said survey control is shown on Map 

Nos. G288-15-1, G288-16-1 and 6288-17-1 accompanying 

Record No, 1962/116. The survey control shown on 

the accompanying map is based on and drawn from the 

above-described maps which accompany Record No, 10 

1962/116,

All tracts contain 80 acres and are rectangles 

with sides approximately equal in length, such sides 

being oriented North-South and East-West with respect 

to true North as indicated by the above-described 

survey. 

Tract 1

80 acres, beginning at a point, said point 

being the Southeast corner of Tract 1, which is 

located from 00 of Trav. B8 as 530 feet West along 20 

Trav, B8 from 00 then 95 feet true South to the said 

Southeast corner of Tract 1; thence running in a 

straight line true North a distance of 1,866,76 feet; 

thence turning and running in a straight line true 

Vest a distance of 1,866.76 feet; thence turning and 

running in a straight line true South a. distance of 

1,866.76 feet; thence turning and running in a 

straight line true East a distance of 1,866.76 feet 

to the said Southeast corner of Tract 1,
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Tract 2

8O acres, beginning at a point, said point 

being the Southwest corner of Tract 2, which is 

also the Southeast corner of Tract 1; thence

B-2 (Initials)

running in a straight line true North a distance of 

1,866»76 feet, said line being contiguous with the 

Eastern boundary of Tract 1; thence turning and 1O 

running in a straight line true East a distance of 

1,866,76; feet; thence turning and running in a 

straight line true South a distance of 1,866.76 feet; 

thence turning and running in a straight line true 

Vest a distance of 1,866.76 feet to the said South­ 

west corner of Tract 2. 

Tract 3

80 acres, beginning at a point which is located 

from OO of Trav. 1OOO S as 225 feet East along Trav. 

1000 S from 00 then 110 feet true North, said point 2O 

being the Southeast corner of Tract 3; thence run­ 

ning in a straight line true North to a point at 

which said line intersects the Southern boundary of 

Tract 1 (said straight line being the Eastern bound­ 

ary of Tract 3); thence turning and running in a 

straight line true Vest for a distance determined 

by using the formula set forth below (said line be­ 

ing the Northern boundary of Tract 3 and is con­ 

tiguous in part with the Southern boundary of
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Tract l); thence turning and running in a straight 

line true South for a distance equal to that of the 

Eastern boundary of said Tract 3; thence turning 

and running in a straight line true East to the 

point of beginning. 

Formula

To determine the length of the Northern bound­ 

ary of said Tract 3» there shall first be determined 1O 

the length in feet of the Eastern boundary of Tract 

3t then 3,484,000 square feet shall be divided by 

the length of said Eastern boundary, the quotient 

thus obtained being the length of the Northern 

boundary, 

Tract 4

80 acres, beginning at a point which is 

located from OO of Trav. 10OO S as 225 feet East 

along Trav. 1OOO S from OO then 110 feet true North, 

said point being the Southwest corner of Tract 4 and 20 

also the Southeast corner of Tract 3; thence running 

in a straight line true North to a. point at which 

said line intersects the Southern boundary of Tract 

1 (said straight line being the Western boundary of 

Tract 4); thence turning and running in a straight 

line true East for a distance determined by using 

the formula set

B-3 (Initials) 

forth below (said line being the Northern boundary
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of Tract k and is contiguous in part with the South­ 

ern boundaries of Tract 1 and Tract 2); thence 

turning and running in a straight line true South 

for a distance equal to that of the Western boundary 

of said Tract 4; thence turning and running in a 

straight line true Vest to the point of beginning. 

Formula

To determine the length of the Northern bound- 1O 

ary of said Tract 4, there shall first be determined 

the length in feet of the Western boundary of Tract 

4, then 3,484,000 square feet shall be divided by 

the length of said Western boundary, the quotient 

thus obtained being the length of the Northern 

boundary. 

Tract 5

80 acres, beginning at a point which is located 

from OO of Trav. 2500 S as 175 feet East along Trav. 

25OO S from OO then 530 feet true South, said point 2O 

being the Southeast corner of Tract 5j thence run­ 

ning in a straight line true North to a point at 

which said line intersects the Southern boundary of 

Tract 3 (said straight line being the Eastern bound­ 

ary of Tract 5)» thence turning and running in a 

straight line true West for a distance determined 

by using the formula set forth below (said line 

being the Northern boundary of Tract 5 and is con­ 

tiguous in part with the Southern boundary of
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Tract 3); thence turning and running in a straight 

line true South for a distance equal to that of the 

Eastern boundary of said Tract 5} thence turning 

and running in a straight line true East to the 

point of beginning* 

Formula

To determine the length of the Northern bound­ 

ary of said Tract 5, there shall first be determined 10 

the length in feet of the Eastern boundary of Tract 

5, then 3,384,000 square feet shall be divided by 

the length of said Eastern boundary, the quotient 

thus obtained being the length of the Northern 

boundary, 

Tract 6

80 acres, beginning at a point which is located 

from OO of Trav. 250O S as 1?5 feet East along Trav. 

2500 S from OO then 530 feet true South,

B-4 (Initials) 20 

said point being the Southwest corner of Tract 6 

and also the Southeast corner of Tract 5} thence 

running in a straight line true North to a point at 

which said line intersects the Southern boundary of 

Tract 3 (said straight line being the Western bound­ 

ary of Tract 6); thence turning and running in a 

straight line true East for a distance determined 

by using the formula set forth below (said line be­ 

ing the Northern boundary of Tract 6 and is
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contiguous in part with the Southern boundaries of 

Tract 3 and Tract 4); thence turning and running in 

a straight line true South for a distance equal to 

that of the Western boundary of said Tract 6} thence 

turning and running in a straight line true Vest to 

the point of beginning, 

Formula

To determine the length of the Northern bound- 10 

ary of said Tract 6, there shall first be determined 

the length in feet of the Western boundary of Tract 

6, then 3,484,000 square feet shall be divided by 

the length of said Western boundary, the quotient 

thus obtained being the length of the Northern 

boundary*

B-5 (initials) 

APPENDIX C.

SOUTHERN SECTION LANDS DESCRIPTION

Starting at the South East corner of Tasmania 20 

Department of mines Lease application No. 4M/64 then 

true south to traverse No, 10500 S thence due West a 

distance equal to the distance from the South East 

corner of 4M/64 to traverse No. 1O500S thence due 

North an equal distance and East to the point of 

commencement. The traverse referred to is shown in 

Record No. 1962/116 Bureau of Mineral Resources 

and/Known^at tne Southern area.
(Initials)

PHOTOCOPY PLAN TO FOLLOW
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THIS AGREEMENT made and entered into as of the 19th 

day of November 1965 by and between INDUSTRIAL & 

MINING INVESTIGATIONS PTY LIMITED a corporation of 

the State of New South Vales Australia (herein 

called 'Industrial 1 ) PICKANDS MATHER & CO. INTER­ 

NATIONAL a corporation of the State of Delaware 

United States of America (herein called 'Inter­ 

national') and PICKANDS MATHER & CO, a corporation 

of the State of Delaware United States of America 

(herein called 'Pickands'). 1O 

VITNESSETH:

WHEREAS Industrial International and Pickands are 

parties to a certain agreement dated 24th October,

1964 wherein Industrial granted International an op­ 

tion in respect of certain lands in the State of 

Tasmania Australia which option may be exercised at 

any time on or before 31st December, 1965 (the said 

agreement being hereinafter called 'the Option Agree­ 

ment '); and

WHEREAS the Option Agreement was amended in certain 20 

respects by exchange of letters dated 15th March,

1965 and 19th March, 1965 between Industrial and 

International; and

WHEREAS the parties hereto desire to amend the Op­ 

tion Agreement so as to extend the term of the op­ 

tion therein provided and to make provision for 

other matters, 

NOW THEREFORE the parties hereto agree as followsi
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1. Section Two of the Option Agreement is hereby 

amended as follows}

(a) Subsection (a) is deleted in its entirety 

and the following new subsection (a) is 

inserted in lieu thereof) 

"(a) 'Savage River Lands' shall mean

the lands which are generally out­ 

lined in red upon the plan attached 10 

hereto as Appendix 'D f

- 2 -

and any lease or leases issued 

under the mining Act or other 

statute in respect thereto.

(b) Subsection (b) is amended by adding the 

phrase "and the Freehold Lands" follow­ 

ing the words "deletion of the Savage 

River Lands".

(c) The following new subsection (g) is 20 

added immediately following subsection

"(g) 'Freehold Lands' shall mean the 

lands which are generally out­ 

lined in red upon the plan at­ 

tached hereto as Appendix *£*". 

The plan attached to the Option Agreement as 

Appendix 'D 1 is hereby deleted in its en­ 

tirety and in lieu thereof there is
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substituted the plan attached hereto captioned 

'Appendix D'« In addition, the plan attached 

hereto captioned *Appendix E' is hereby added 

as a new Appendix 'E 1 to the Option Agreement, 

Section Three of the Option Agreement is

amended so as to read as follows s 

"Section Three, In consideration of the sum 

of Twenty-five thousand pounds (£25,OOO«0.0) 1O 

the receipt of which is hereby acknowledged 

and the payment of the further sums (herein­ 

after called 'the option extension payments 1 ) 

of Six thousand two hundred and fifty pounds 

(£6,250,0.0) each to be made by International 

to Industrial on or before the first days of 

January, April, July and October in the calen­ 

dar year 1966, Industrial hereby grants to 

International the exclusive right and option 

to acquire rights and interests in respect of 20 

the Savage River Lands, International may ex­ 

ercise its option in respect of the Savage 

River Lands by giving Industrial notice of 

exercise in writing at any time on or before 

31st December, 1966, If International shall 

exercise the said option at any time prior 

to the first day of October, 1966 it shall 

have no obligation to make the remaining 

option extension payments becoming
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- 3 .

due after the date of exercise of the option". 

3. Sections Four Eight Nine Ten and Fourteen are 

amended as follows:

(a) In Section Four -

(i) In the third sentence (5th last 

line on page 4) delete •December 

31, 1965 1 and insert 'December 31, 10 

1966' in lieu thereof; 

(ii) In the fourth sentence (4th line 

from top of page 5) delete '(and 

any and all leases pursuant thereto)' 

and insert in lieu thereof the 

following: '(and any and all 

leases of the Savage River Lands 

issued to International pursuant 

thereto or otherwise)•; and

(iii) Add the following at the end of 20 

Section Four - 'International 

agrees that it will not acquire 

any mineral leases in respect of 

the Savage River Lands until its 

option in respect of the Savage 

River Lands shall have been ex­ 

ercised 1 ,

(b) In Section Eight,

(i) In subsection (l), delete all of
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the last sentence and insert the 

following in lieu thereof - 

'The obligation of International 

under this subsection (l) shall 

continue until the expiration of 

26l days after the earliest of the 

following shall occur - 

(initials) (a) December 31, 1966; 1O

(b) thirty (30) days after termin­ 

ation of this Agreement if 

this Agreement is terminated 

prior to December 31, 1966; or

(c) thirty (30) days after Inter­ 

national *s giving notice of 

exercise of its option in res­ 

pect of the Savage River 

Lands«'

- 4 - 20 

(ii) In cubsection (3) delete

•December 31» 1965* wherever it

appears and insert 'December 31>

1966 1 in lieu thereof

(c) In Section Nine, second paragraph,

delete 'December 31, 1965* and insert 

'December 31» 1966' in lieu thereof.

(d) In Section Ten

(i) Delete all of the Section before
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subsection (l) and insert the 

following in lieu thereof - 

"Section Ten. If International 

shall exercise its option in res­ 

pect of the Savage River Lands, 

International agrees to pay royalty 

and minimum royalty to Industrial 

as follows:" 10 

(ii) Delete all of subsection (3) to

the paragraph commencing with the 

words 'In the event International 

shall exercise its option hereunder 

in respect of the Savage River 

Lands International's obligation* 

and insert the following in lieu 

thereof - 

"(3) International shall pay to

Industrial an annual minimum 20 

royalty at the rate of Twenty 

five thousand pounds 

(fc25,OOO.O.o) per year in 

quarterly instalments of Six 

thousand two hundred and 

fifty pounds (£6,250.0 e O) each 

payable on or before the 

30th day of January, April, 

July and October (hereinafter
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called 'quarterly minimum 

payment date s *). 

The first instalment of mini­ 

mum royalty payable herounder 

shall be due and payable on 

or before the quarterly mini­ 

mum payment date next follow­ 

ing 10

- 5 -

the date on which the said 

option is exercised or on 

January 3O, 1966 whichever is 

later; if such option is ex­ 

ercised in the calendar year 

1966| the total minimum roy­ 

alty payable for the year 

1966 shall equal the aggre­ 

gate amount of minimum roy- 2O 

alty instalments payable in 

that year after the date of 

exercise. In the event such 

option shall not be exer­ 

cised and this Agreement 

shall be terminated on or 

before December 31, 1966, 

then there shall be no mini­ 

mum royalty payable hereunder.
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Such minimum royalty shall 

be payable whether or not 

iron ore or other minerals 

are mined from the Savage 

River Lands and the Additional 

Lands (if any) but if in any 

calendar year International 

shall ship iron ore products 10 

(and/or if International shall 

sell and ship other minerals) 

derived from the Savage River 

Lands and the Additional 

Lands it shall be required to 

pay minimum royalty for such 

year only if and to the extent 

that royalties accruing pur­ 

suant to subsections (l) and 

(2) above shall be less than 20 

the minimum for such calendar 

year. International shall 

be entitled to credit for 

the amount of any and all such 

minimum royalty paid by it 

and shall have the right to 

use and apply the same to the 

extent required and so far as 

the same will go toward the
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- 6 -

satisfaction of royalty then 

or thereafter becoming due and 

payable pursuant to the pro­ 

visions of subsections (l) 

and (2) above, in the excess 

of the minimum royalty for 

the year or quarter year in 10 

question."

(iii) In the next last paragraph (com­ 

mencing with the words 'In the 

event International shall exercise 

its option hereunder in respect 

of the Savage River Lands, Inter­ 

national *s obligations') delete 

•of January, 1966* and insert the 

phrase 'on the date of exercise of 

said option* in lieu thereof; and 20 

(iv) In the said next last paragraph

delete 'December 31 > 1986' wherever 

it appears and insert in lieu 

thereof the phrase 'the twenty 

first anniversary of the date of 

exercise of said option 1 .

(e) In Section Fourteen, delete 'December 

31, 1965' wherever it appears in sub­ 

sections (l) and (2) and insert
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'December 31, 1966* in lieu thereof. 

4. Section Six is amended as follows:

(a) Delete all of the first paragraph of

said Section and insert, in lieu thereof, 

the following -

"Section Six. Upon the request of 

International, Industrial will consent 

to the withdrawal from the Licence or 10 

the Southern Licence as the case may be 

of such lands situated in the Residual 

Lands area as International shall reason­ 

ably require for roads, electrical power 

lines, communications, transportation 

and utility connections, pipelines, ore 

processing and pelletizing facilities 

(e.g. plant, tailings basin,

- 7 -

water facilities, stockpile areas, 20 

offices, shops) docks, housing and all 

other facilities auxiliary to mining 

operations on the Savage River Lands 

and Additional Lands (if any) and for
•

the removal of stone, sand and gravel 

(without compensation therefor to In­ 

dustrial but subject to payments by 

International of such amounts as the 

State of Tasmania may impose therefor)
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in connection with the construction, 

operation and maintenance of the fore­ 

going and shall facilitate and take any 

reasonable action required by Inter­ 

national to enable International to ac­ 

quire leases or other interests in sur­ 

face lands for its purposes aforesaid} 

PROVIDED HOWEVER that where such leases 10 

are required for pipeline purposes the 

lands shall not be limited to the sur­ 

face but shall be limited to a depth of 

50 feet below the surface. Industrial 

having already consented under Section 

15C(9) of the Mining Act 1929 of the 

State of Tasmania to the withdrawal from 

Exploration Licence E.L. k/6l of the 

lands comprised in Appendix D hereto, 

Appendix E hereto and to part of the 2O 

land edged red in the Plan attached 

hereto as Exhibit F (such withdrawals 

and consents having been given in pur­ 

suance of Industrial's obligations 

under this clause) International states 

that it is its belief that all lands 

(Initials) required by it for'auSlSfary purposes 

as hereinbefore referred to are con­ 

tained in said Appendix 'D f , said
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and the 
Appendix »E» and Exhibit »P«/ but it is

(Initials) Southern Section Lands
understood by Industrial and Inter­ 

national that International might require 

additional lands for specified auxiliary 

purposes,

- 8 -

PROVIDED HOWEVER that International 

shall uoe such auxiliary lands in such a 10 

manner as to minimize interference with 

the operations of Industrial on the 

Residual Lands and so as not to inter­ 

fere with the mining of payable iron ore 

formations and PROVIDED FURTHER that 

Industrial will not be required to con­ 

sent if the mining of any payable iron 

ore formation will be directly inter­ 

fered with but such consent shall not be 

unreasonably withheld. 20

(b) By deleting all of that part of Section 

Six (being the second full paragraph 

thereof) commencing with the words 

'In the event that Industrial shall pur­ 

chase or otherwise acquire lands'*

The plan attached hereto captioned 'Appendix

F 1 is hereby added as a new Appendix *F' to

the Option Agreement. 

5.___Section Seven is amonded by deleting the
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first sentence thereof and inserting the 

following sentence in lieu thereof! 

"In furtherance of the rights hereinbefore 

granted Industrial hereby grants to Inter­ 

national for itself its agents servants em­ 

ployees intermediaries and invitees the full 

rights and privileges of entering upon the 

Savage River Lands and the Freehold Lands and 10 

any and all portions thereof to examine ex­ 

plore and investigate the same by drilling, 

test pits or otherwise, to construct facilities 

for or in connection with the Savage River 

Project (as hereinafter described) and do all 

things required or permitted to be done by the 

terms of any mining lease or other instrument 

pursuant to which the same are held or ac­ 

quired to such extent and in such manner as 

International may deem necessary or advisable." 20 

6» Section Thirteen is deleted in its entirety 

and the

- 9 -

following inserted in lieu thereof - 

6-r Section Thirteen. Without in any way limit­ 

ing or derogating from International's obli­ 

gations hereunder to pay royalty and/or 

minimum royalty pursuant to Section Ten here­ 

of to Industrial it is agreed that if
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International shall transfer or sublease its 

rights and interests in respect of the Savage 

River Lands and the Additional Lands (if any) 

or any portion thereof International shall 

(in addition to complying with Section Twenty 

four hereof) reserve and/or grant to itself 

and/or its designees a royalty interest and 

make such transfer or sublease subject to the 10 

paymont of royalty on iron, iron ore products 

and other minerals derived from the Savage 

River Lands and additional lands (if any) pro­ 

vided that the rates thereof shall not be in 

excess of those payable to Industrial pursuant 

to Section Ten hereof unless Industrial shall 

give its written consent to greater rates of 

royalty and/or minimum royalty; and provided 

further that this Section Thirteen shall not 

be construed so as to require International to 20 

reserve its royalty and/or its designees 

royalty or royalties as aforesaid upon trans­ 

fers of interests hereunder which take place 

prior to the transfer of the beneficial in­ 

terest of International herein and in the 

Savage River Lands and the Additional Lands 

(if any) to the joint venture, corporation or 

other entity formed to own and operate the 

Savage River Project (that is, the project
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for the development and mining of the Savage 

River Lands and the Additional Lands (if any), 

Nothing herein contained shall be construed 

as a limitation upon the right of Inter­ 

national to receive compensation, profits or 

other emoluments from the management of, 

participation in and sale of products derived 

from the Savage River Project, 1O

- 10 -

7« ___ Section Sixteen is deleted in its entirety 

and the following inserted in lieu thereof: 

"Section Sixteen. At all times during the 

term hereof ee-i»»g-«e-5iad«e*j?4al-eha41-feave

(ini- 
tials)

Industrial

shall have

(a) the right of access to the Residual

Lands through the Savage River Lands, 20 

the Southern Section Lands and the 

auxiliary lands acquired by International 

referred to in Section Six hereof;

(b) the right to use all existing roads 

situated on the Savage River Lands, 

Southern Section Lands and auxiliary 

lands acquired by International re­ 

ferred to in Section Six hereof and/ 

or any roads built in substitution
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thereof and to transport ore (bene- 

ficiated or otherwise), it being agreed 

that International shall maintain a road 

of access to the northern area of the 

Savage River deposit at a point where 

the existing bridge crosses the Savage 

River;

(c) the right to use water from that portion 10 

of the Savage River which is within the 

Savage River Lands;

(d) the right to erect bridges across the

Savage River where such river is incor­ 

porated in the Savage River Lands;

(e) the right to extract stone, sand and 

gravel from the Savage River Lands 

(without compensation to International 

therefor, but subject to payment by In­ 

dustrial of such amounts as the State 20 

of Tasmania may impose therefor) for pur­ 

poses of construction, operation and 

maintenance of facilities of Industrial 

upon the

- 11 -

Residual lands;

provided that Industrial shall not, in the 

use of such rights as aforesaid, unreasonably 

interfere with the mining and other operations
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of International on the Savage River Lands,

(ini- Additional Lands (if any) and the auxiliary 
tials)

lands referred to in Section Six hereof."

8.___Section Twenty five is deleted in its entirety 

and the following inserted in lieu thereof - 

"Section Twenty five. International agrees 

that it will not surrender or terminate any 

mineral lease acquired by it in respect of the 10 

Savage River Lands and the Additional Lands 

(if any) unless it shall first offer to trans­ 

fer the same to Industrial. If Industrial 

shall accept such offer within sixty days 

after the same is made International shall 

transfer such lease to Industrial, subject to 

the assumption by Industrial of the obligations 

of International thereunder and subject to 

such consents of Governmental officials as 

shall be required for such transfer. If 20 

Industrial shall reject such offer or fail to 

accept the same in writing within sixty days 

after such offer is made or if required con­ 

sents of Governmental officials cannot be 

obtained within a reasonable time having re­ 

gard to all relevant factors, after Industrial 

shall accept such offer, International shall 

thereafter be free to terminate such lease. 

This section shall have no application in
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cases where by the terms of the lease in­ 

volved the lease term is due to expire or in 

cases of partial surrender of premises in­ 

cluded under such lease which are not part 

of the Licence Lands and which are not neces­ 

sary to the operations of the Savage River 

Project, or, by the terms of the lease in 

question, are required to be surrendered." 10 

9.___The caption 'Savage River Lands' in Appendix 

*B' is hereby deleted and the words 'Lease 

Application Lands' inserted in lieu thereof.
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TCL.CX AA EO1G4

30th May, 1966

Industrial. & Mining Investigations Pty. Limited,
Suite 3, 12th Floor,
2, Castlcreagh Street,
Sydney. New South Wales
Australia.

Attention: Mr. E.R. Hudson, Managing Director

Gentlemen:

This is to advise you that Pickands Mather & Co. International 
hereby exercises its option in respect of the Savage River Lands in 
accordance with the Agreement dated as of October 24, 1964, between 
Industrial 6* Mining Investigations Pty. Limited, Pickands Mather & 
Co. International and Pickands Mather & Co. , as amended.

So that our files will be complete; we would appreciate it 
if you would indicate the receipt of this notice by dating and 
signing the carbon copy hereof and returning the same to the 
undersigned.

Yours faithfully,

PICKANDS MATHER & CO. INTERNATIONAL

/ f

V). E. Conway,
Executive Vice President

1805.
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IRON ORE (SAVAGE RIVER) AGREEMENT ACT, 1965

THIS INDENTURE made tlie 
thousand nine, lunulrcd and sixty-ni:c

LEASE
third day of June One

B.E TJW E E N THE HONpUjVyRLE ERIC
ELLIOTT UEECE M.TLA. Premier and Minister for~Mincs~acting~bn behalf of the Slate (herein­ 
after referred to a.s " the Premier ") of the one part and NORTHWEST IKON CO. LTD, and 
DAHLIA MINING CO. LTD. corporations organized and existing under the laws oi the Slate of 
llelnwnre in the Uiiitud States of America and registered in Tasmania as forejgn companies of 
the other part

WITNESSETH: 
Definitions 1. DEFINITIONS:

"the State" means the State of Tasmania and its instrumentalities.
"Lessees" means Northwest Iron Co. Ltd. and Dahlia Mining Co. Ltd. their respective successors
and permitted assigns and where the context so permits includes the sub-lessees licensees and
agents of Northwest Iron Co. Ltd. and Dahlia Mining Co. Ltd.
"the Minister" means the Minister for Mines from time to time and any other minister at any
time administering the Act or any substitution therefor.
"additional premises" means lands and rights demised and leased by any Supplementary Lease.
" pipeline premises" means any lands and rights demised pursuant to paragraph (ii) of
subclausc (b) of Clause 5 hereof.
"Supplementary Lease" means a lease of additional premises demised and leased pursuant to
subclausc (b) of Clause 5 hereof.
" Leased Premises " means all those lands surrounded by red boundary lines on the Plan together
with additional premises.
"the Plan" means the several plans filed in the office, of the Director and bearing reference
numbers 2571, 2572 and 2573.
"Mineral " means any metal or the ore of any metal or any combination of metals and ores and
includes (but without limiting the generality of the foregoing) iron bearing substances and
vanadium and also includes any inurganic substance and any combination of inorganic elements
and any mineral aggregate (not being of animal or vegetable origin) but does not include coal
stone oil or precious stones.
"the Act" means the Mining Act 1929 and the regulations made thereunder as in force on
the thirty-first day of August One thousand nine hundred and sixty-five and where the phrase
"conditions which may be prescribed " or where any phrase of similar purport is used in the Act
the conditions matters or things referred to in any such phrase shall mean and be the conditions
matters or things which have been prescribed or are otherwise in force at such date.
The several words and phrases set out in sub-section (1) of Section 2 of the Act shall for the 
purposes of this Lease unless otherwise defined herein or the contrary intention herein appears 
have the meanings therein respectively assigned to them.
For the purpose of construing the Act in relation to this Lease, unless a contrary intention is 
herein expressed or implied
(a) except to the extent that for the purposes of this Lease they are expressly or by necessary 

' implication hereby excluded or modified the provisions ot the Act are applicable to this Lease
(b) this Lease shall be deemed to have been granted under the Act
(c) this Lease and the Leased Premises shall for the purposes of the Act be deemed to be a 

"mining tenement"

!d) the Lessees shall be deemed to be a "lessee" as defined by the Act 
e) the Lessees shall be deemed to be the holder and holders of a " mining lease " and a " mining 

tenement".
Demise 2. THE Premier on behalf of the State does hereby DEMISE AND LEASE unto the Lessees as 

tenants in common in equal shares for a term of thirty (30) years from the date hereof ALL 
THOSE the lands surrounded by red boundary lines (herein rt:.iTcd to as "the initial leased 
premises") on the .Plan EXCEPTING THEREOUT the land known as Bass Highway AND 
RESERVING TO THE STATE ail such stone and indigenous timber' as may at any time or 
times hereafter be required for the construction maintenance or repair of any public ways 
bridges fences embankments dams sewers or drains or other works together with the right of 
taking and removing the same and for that purpose to go in and upon the Leased Premises 
AND SUIMECT TO the rights of the Hydro-Electric Commission of Tasmania under the Hydro- 
Electric. (Jummis.sion Act 191-1 as amended in respect of the piece of land formintr part of the 
initial leased premises upon which an electricity distribution line is erected Till'] LESSEES 
HAVING THE RIGHTNEVERTHELESS to use such piece of land for the purposes contem­ 
plated by lliis Lease provided that in so doing the Les.iuca do not unreasonably interfere with 
the lawful use and enjoyment of such rights.
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Lessees' 
Covenants

Royalty on Iron 
Ore Products

lessees' 
Operations

nights :' ; THK Leased Premises may be used for mining operations therein .and thereon for minerals 
and stone to the maximum oxteiit pcrmitli'd
(a) Under Section .'!] of the, Art lo a holder of a mining lease and the holder of a mineral lease
(b) Under Section (1!) of the Act to the holder of an easement licence specifying all the powers 

set forth in paragraphs (a), (b), (c) and (d) of thai Section
(c) Under the Act to a holder of a miniiur tenement
together with the right and authority in compliance (but subject to the provisions of this Lease) 
with the laws of Die Stale to construct., opera to, use and maintain transportation systems for 
the handling and shipment of mining products result in;? from the Lessees' mining operations 
and the delivery of supplies for the Lessees' operations on the Leased Premises such as, without 
limitation thereto, pipelines, water lines, oil and other storage facilities and decpwater ship- 
loading and unloading facilities.
4. Til TO Lessees covenant with the Premier—
(a) To pay to the State a rental of Five thousand seven hundred and ninety-six dollars 

(§5790) per annum payable annually in advance on the ------ -tllird day of
— — — — - --Tvji'G in each and every year during the term hereof the first payment to

be made upon the delivery hereof.
(b) On or before the thirtieth (00th) days of the months of January, April, July and October 

in each year of the term to pay to the State a royalty on iron ore products produced from 
iron bearing substances mined from the Leased Premises and shipped by the Lessees during 
the last preceding' calendar quarter year equal to
(A) until sixty million (00,000,000) tons thereof shall have been shipped by the Lessees— 

fifteen cents (f0.15) per ton and
(B) after sixty million (GO.000,000) tons thereof shall have been shipped by the Lessees— 

such sum" as shall be determined by the Minister being not more than thirty cents 
(?0.30) per ton.

For the purposes of this subclause
(i) " iron ore products" shall mean and include iron ore concentrates iron ore pellets 

and other processed iron ore products not having an iron content by weight (dry 
analysis) of more than Seventy-two per centum (72%)

(ii) iron ore products shall be deemed " shipped " when placed upon an ocean vessel or other 
bulk carrier for transportation to the consumer's works following the last stage of 
processing of such iron ore products by the Lessees PROVIDED THAT if the Lessees 
shall at any time hereafter install facilities on the Leased Premises or elsewhere in 
Tasmania for the reduction of iron ore products produced from iron bearing substances 
mined from the Leased Premises to increase the iron content by weighc (dry analysis) 
.to more than seventy-two per centum (72'.J) then iron ore products delivered to such 
facilities for reduction therein shall be deemed "shipped" when delivered to such 
facilities

(iii) the weights of iron ore products for the purposes of royalty computation hereunder 
shall be determined at the time of shipment thereof (or as near such time of shipment 
as may be'reasonably feasible in the circumstances then prevailing) upon belt scales 
or such other weighing devices of standard design used in the mining industry as may 
be mutually agreed between the Director and the Lessees

(iv) " calendar quarter year " means each quarterly period ending on the last days of the 
months of March, June, September and December in each year

(v) at the time of each quarterly payment of royalty the Lessees shall transmit to the 
State a true and accurate statement showing for the preceding calendar quarter year 
the tonnage of iron ore products produced from the Leased Premises shipped during 
such calendar quarter year

(vi) " ton " means Two thousand two hundred and forty (2240) pounds avoirdupois.
(c) To maintain all buildings structures plant machinery and equipment on the Leased Premises 

in good order repair and condition subject to fair wear and tear.
(d)Use of Leased 

Premises
Reversion

Restrictions 
on Export

Not to use the Leased Premises or any part thereof for any purpose not hereby expressly 
or impliedly authorized without the consent in writing of the Minister.

(e) Upon the expiration or sooner determination of the term or any extension thereof peaceably 
and quietly to yield and deliver up to the State possession of the Leased Premises subject 
always to the rights of the Lessees to remove certain of its property as provided in paragraph 
(ii) of subclause (g) of Clause 6 hereof.

(f) Not, without the v. ritten consent of the Minister, to export from Tasmania untreated iron 
ore or iron ore concentrates produced from the Leased Premises unless the same shall be— 
(i) in the form of iron ore pellets, or 
(ii) in some other form in which the iron content by weight exceeds Seventy-two per

centum (12%) dry analysis
provided, however, that the Lessees may export untrented iron ore and iron ore concentrates 
for purposes of sampling (in bulk or otherwise) metallurgical testing or assaying with the 
consent in writing of the Director as to the quantity thereof.

Labour Covenant (g) To employ on or in connection with the development of, construction of facilities on, or 
operation of the Leased Premises during the first ye.ar of the term of this Lease not less 
than Five hundred and ten thousand four hundred (510.-100) man hours and during each 
subsequent year of the term of this Lease not less than One million and twenty thousand 
eight hundred (1,020,800) man hours.
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For the purposes of this clause—
(i) men employed by a sublessee tributor or contractor shall be deemed to be employed 

by the Losses
(ii) if the l.e.ssi-cs use stoam power, water power, electric power, or other power for driving machinery each ten horsepower hours shall be ilceincd to be equivalent to one man hour(iii) in the case of electric prr.ver each kilowatt hour consumed by the Lessees on the Leased Premises shall be deemed to equal one and thirty-four hundredlhs (1.34) horsepower 

hours and
(iv) the Director may pursuant to Section 5" of the Acl grant to the Lessees a certificate of exemption from this covenant in tho same manner as if it were the " labour cove­ 

nant " referred to in Section -1C of the Act.
State's Covenants 5. THE Premier on behalf of the State covenants with the Lessees—

< a ) Tliat - having regard to the particular nature of the industry proposed to be established by 
the Lessees on the Leased Premises but subject to—

A. There being no subsisting default on the part of the Lessees in respect of which 
notice has been given pursuant to paragraph (iii) of subclause (a) of Clause 6 
hereof; 

B. The right of the State to terminate this Lease as provided in subclause (a) of
Clause C hereof;

C. The right of the State to resume the Leased Premises or any part thereof under the 
Lands Resumption Act 1957 and the Public Authorities' Land Acquisition Act 1949; 
and 

D. The right of the State hereby reserved to cross certain parts of the Leased Premises
for the purposes set out in subclause (1) of Clause 6 hereof;

(i) the State shall ensure that during the currency of this Lease the rights of the Lessees hercunder shall not in any way through any act of the State be impaired, disturbed or 
prejudicially affected.

(ii) no person other than the Lessees shall acquire any rights under any law of the State 
in or over the Leased Premises or any part thereof without the consent in writing of the Lessees which consent shall not be unreasonably or arbitrarily withheld.

(iii) in its laws or the administration thereof the State will not discriminate against the Lessees or the business of the Lessees carried on pursuant hereto or against any person or business where the effect of such discrimination would be directly or indirectly to 
discriminate against the Lessees.

(iv) the State will not hin;lcr or prevent the export of iron ore pellets, reduced iron products in which the iron content by weight exceeds seventy-two per centum (72 r; ) (dry analysis) and reasonable quantities ot' untreated iron ore and iron ore concentrates for purposes of sampling (in bulk or otherwise) metaliurgically testing or assaying produced from the Leased Premises.
For the' purposes of this subclause the term " State " shall in addition to the " State " as hereinbefore defined also include all authorities, bodies, corporations and commissions having in the area comprised in the Leased Premises or over the operations of the Lessees in Tasmania any jurisdiction power or authority conferred by or derived from any Act passed 
by the Parliament of Tasmania.

Selection of site (b) That
eraPnt ofnsuannp!c- O ^or *ne PlirPose °f constructing one or more pipelines (which term shall whenever usedmontary Lease or in this Lease include pipelines and all ancillary improvements and facilities thereforLeases "therefor and roads and accesses thereto) the Lessees shall have the right from time to time to»nd for other enter upon the l.i n.d hatched black on the Plan and make surveys, take levels andpurposes clear the same or any part thereof and select therefrom a strip of land One hundred and

fifty (150) feet wide running generally in a north-south direction through the entire
length of the said land hatched black and to erect and construct on through and over
the said srip a pipeline or pipelines PROVIDED that the selection of any strip that is
within the area comprised in Exploration Licence Number EL 4/61 shall be subject
to the obtaining of the consent in writing of the holder of such Exploration Licence.

(ii) The State will grant Supplementary Leases of such strip or any part or parts thereof
(limited, however, to the surface and to a depth of fifty (50) feet below the surface
thereof) as and when the same shall have been selected by the Lessees and shown on
a survey plan or plans lodged with the Director.

(iii) The State will from time to time grant to the Lessees Supplementai-y Leases of such 
further lands as are reasonably required whether as sources of iron ore or otherwise to enable the Lessees effectively to carry on the operations contemplated by the State and the Lessees. In particular but without limiting the generality of the foregoing the State 
will grant Supplementary Leases of all lands reasonably required by the Lessees for installation of additional plant, to give the Lessees adequate access from State roads to any part of the Leased Premises, and to bring to and discharge from all parts of 
the Leased Premises and the mine town to be located in the vicinity thereof adequate quantities of water PROVIDED ALWAYS that where in the opinion of the Director the 
granting of any Supplementary Lease might interfere with any mining operations or intended mining operations on any part of the area comprised in Exploration Licence 
Number EL 4 01 then such Supplementary Lease shall not be granted without the 
consent in writing of the holder of such Exploration Licence.

3
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(iv) Anv further lands which aro loaded to the Lessees pursuant to paragraph (iii) horcnf 
as sources of iron ore; shrill bo siluatod within two (2) miles to the South of Mine 
Grid Lino N I'jnyo as shown on the P'.;'" ('i' l ' (1 '"• l |ln f.llifo of the Hired"!- li.:-arin;r 
reference i:umi;i'r 1T>71 and Ea.-t of the Savage Hivi-r and West of .Mini: Grid Line 
E2UOOO as shown on the said plan num'.or 2771 and no Supplementary Leases of such 
further lands shall he granted without the consent in wri'in:,' of t!ic lic-lder of Explora­ 
tion Licence Number EL -l/Cl or if there be no such holder then without the consent 
of the Minister in writing.

(v) When that portion of the road known as Kr.ss Highway which is at present located in 
the initial lea sod promises is reconstructed on land located outside the initial leased 
premises the State will grant to the Ln.s.-.eos a Supplementary Lease of the land within 
the boundaries o!' the initial leased premi-es on which Bass Highway is at present located. 

(vi) Thcvc shall bo exempted from any Supplementary Lease any land upon which any State- 
owned railway or public road presently exists and any land upon which Bass Highway 
shall have- been reconstructed as mentioned in the last preceding paragraph. 

(vii) If IJasj Highway shall be reconstructed as aforesaid on any land included in any 
Suppli-.-iicntary Lease previously granted tr> the Lessees the Lessees shall upon the 
Minister so requesting in writing surrender the Lease of such land to such person 
authority body corporation or commission as the Minister shall, in such request, 
nominate.

(viii) Any Supplementary Lease granted for t!:e purpose of bringing water to or discharging 
water from any part of the Leased Premises or the mine town shall confer upon 
the Lessees for the remainder of the term of this Lease all rights necessary or 
convenient to take cr discharge such water.

(ix) When it is nece=sr,ry for the State to acquire any land for the purpose of granting 
Supplementary Lenses as herein provided such land shall with all possible expedition 
be acquired by the Minister for such purpose. For the purposes of this paragraph 
" land " includes any estate or interest in land and all rights contractual statutory or 
otherwise relating to land.

(c) That the Minister on behalf of the State will from time to time when requested in writing 
by the Lessees consent in writing to the Lessees making improvements on the Leased 
Premises.

(d) The State shall at all times hereafter take a'l steps (including resumption of private lands) 
as arc reasonably required to vest in the Lessees the leasehold estate hereby or by any 
Supplementary Lease granted free of all estatas' a:id interests and nil rights, contractual 
statutory or otherwise other than such as arc hereby reserved.

(e) The Statn shall at all times heroafter indemnify and keep the Lessees indemnified from and 
against all claims marie by persons rightfully claiming in respect of any act performed by the 
Lessees in the uor.a fide exercise of the rights and powers conferred nnon thorn under thir, 
1 'ase or any Supplementary Lease and which net constitutes an interference with any estate 
or interest or any ri.'.at contractual statutory or otherwise of the claimant in or to .,r relating 
to the Leased Premises or any part thereof including without limiting the generality of the 
foregoing any such claim or claims rightfullv made by any holder or holders of any Exclusive 
Forest Permit or Forest Lease or any lease or licence under the Crown Lands Act 1935.

6. THE Premier on behalf of the State and the Lessees mutually agree and declare that:
(a) (i) Sections 5."). 5G, 57. 53, 59, GO, 61 and 131 C of the Act shall not apply to this Lease

or to any Supplementary Lease.
(ii) This Lease has been granted to the Lessees on condition that they will as soon as 

reasonably practicable commence to use the same for the mining concentrating ai":l 
pelletising of iron ore and to that end will make improvements sullicient for the produc­ 
tion of not less than One million five hundred thousand (1.500,000) tons of iron ore 
pellets per annum. If such improvements have not been made within a period of five 
years from the date hereof or such longer period as the Minister shall determine then 
it shall be lawful for the Minister to declare this Lease and each and every Supple­ 
mentary Lease terminated and the rights of the Lessees hereunder and thereunder 
forfeited PROVIDED HOWEVER th.it if the Minister shall determine to extend the 
said period of live years by the addition of a further period it shall be lawful for the 
Minister at the time of such extension to also extend the term granted by this Lease 
by the addition thereto of the same further period as is then added to the said term of 
five years.

(iii) If the Lessees shall fail to pay in accordance with the terms and conditions hereof the 
i-.'.t or the royalty provided for in this Lease or any rent provided for any Supple­ 
mentary Lease or if the Lessees shall fail to observe and perform any of the covenants 
and conditions herein expressed to be performed or observed by the Lessees and if such 
failure shall continue for thirty (HO) d ivs after receipt by the Lessees of written notice 
from the Minister specifying such failure then and from thenceforw.-ird (unless the 
Lessees shall in the meantime rectify such failure) it shall be lawful for the Minister 
to declare this Lease and each and every Siipplemontarv Lease terminated and the 
rights of the Lessees hereunder. and thereunder forfeited without prejudice to anv 
other remedy the State may then have PROVIDED HOWEVER that if the Lessees 
shall deny the failure alleged by the Minister and shall request judicial determination 
thereof the period until the matter is dually determined shall not be deemed to be part 
of the said thirty (30) days hereinbefore referred to and if the contention of the

Exhibit "AS" - Copy 
1809. Lease, 3rd June, 1966



No nltcrntions of 
terms of Lease 
except by 
Agreement

Income Tax 
Provisions

Assignment

Right of 
Inspection

Surrender 
by Lessees

Removal of
Lessees'
Property

W*ter Intake

Minister lie sustained by such determination tlio Lessees shall have such lime as the 
determination shall specify in which to correct the failure complained of but not loss 
than thirty (.'50) days from the date of the final determination.

(b) (i) Except where otherwise mutually r.'.:r::ed between llin parties hereto the terms cove­ 
nants and conditions of this I.oa.->e .-Uiall during t!io currency hereof remain as at the 
date of commct'.cement hereof and insofar as any amendment of or stibj-tilutinn 
for the Act would have the effect of altorin;: adding to or derogating from 'the terms 
covenants and com'.itions of this Lease the same shall not apply to this Lease or to 
the Leased Premises.

(ii) The terms covenants and conditions of this Lease may be cancelled added to varied or 
substituted by agreement in writing between the Minister and the Lessees.

(c) For the purposes of the Income Tax and Social Services Contribution Assessment Act 193C 
as amended of the Commonwealth of Australia

(i) This Lease and any and all Supplementary Leases arc collectively a mining lease and 
the parties hereto do here!);.- state that the purpose of the grant of this Lease and any 
and all Supplementary Leases is to enable the persons to whom the grant is made to 
carry on mining operations upon the land being the Leased Premises. 

(ii) The State hereby consents to the construction by the Lessees on the Leased Premises 
of the improvements listed in Appendix A hereto.

(d) (i) Section 49 and Section 49 A of the Act shall not apply to this Lease or to any Supple­ 
mentary Lease.

(ii) The Lessees shall have the rifrht with the consent in writing of the Minister to transfer 
assign sublet or otherwise dispose of this Lease or the Leased Premises or any part 
thereof. The consent of the Minister to any such assignment transfer subletting or 
other disposition shall not be unreasonably or arbitrarily withheld. In the case of any 
transfer or assignment such transfer or assignment shall be subject to the transferee 
or assignee executing in favour of the State a Deed of Covenant to comply with and 
observe the transferred or assigned obligations.

(e) The Minister or his duly authorised agents shall have the right at all reasonable times to 
enter into and upon the Leased Premises for the purpose of inspecting the same and taking 
all reasonable means to ascertain the condition thereof and the kind quality and quantity 
of iron ore products and (if the Lessees are mining or producing or shipping other minerals) 
other minerals remaining therein or mined or removed therefrom including the right to take 
reasonable quantities of sampler of such iron ore products and such other minerals and to 
make analyses thereof at the State's expense and to enter upon any lands on which any iron 
ore products or other minerals from the Leased Premises are stock-piled or to which any 
such material has been removed for bcnefici'Uicn, pcllctiiing, reduction or ether treatment 
for the purpose of inspecting the facilities therefor and ascertaining the kind quality and 
quantity of iron ore products or other minerals thereon or for the purpose pi inspecting and 
testing the weighing of iron ore products or other minerals produced from the Leased 
Premises not thereby unreasonably or unnecessarily hindering or interrupting any of the 
operations of the Lessees.

(f) (i) Section 50 of the Act shall not apply to this Lease or to any Supplementary Lease, 
(ii) Subject to the Lessees at the time of giving the notice hereinafter referred to not beintr 

in default in the* payment of any rent or royalty payable he minder the Lessees shall 
have the right at any time upon not less than ninety (90) days notice in writing to 
surrender this Lease or any part thereof or any and every Supplementary Lease or any 
part thereof and in the event of such notice being given this Lease or such Supple­ 
mentary Leasa or s-'ch parts of such Lease or Supplementary Lease as the case may be 
shall terminate on the date specified in such notice as being the date of such termination 
such date being not le-s than ninety (90) days after the giving of such notice. On 
any surrender of any part of this Lease or of any part of any Supplementary Lec.se 
the rent payable hereur.uer shall be reduced at the rate of One dollar ($1.00) per anni'm 
for each acre comprised in such part and the obligations of the Lessees under subclause 
(g) of Clause 4 hereof shall be reduced to such extent as is reasonable in the circum­ 
stances.

(s) (i) Section 63 of the Act shall not apply to this Lease or to any Supplementary Lease.
(ii) Upon the termination of this Lease whether by expiration of time or otherwise the

Lessees may and shall have twelve (12) calendar months in which to remove all
buildings machinery mining products and all other property of any nature or description
erected or placed by the Lessees upon the Leased Premises except the property set out in
Appendix B hereto which property together with such additional property as ma,> be
agreed between the Minister and the Lsssoes f^om time to time, shall not bs subject to
tenant rights and the Lessees shall not be entitled to remove the same upon termination.

(iii) Notwithstanding the termination of this Lease the Lessees shall be entitled to enter into
and upon the Leased Premises to the extent to which such entry is reasonably necessary
to enable the Lessees to remove property as aforesaid in accordance with this Clause.

(h) Without in any way limiting the gorior.ility of any power or right of the Lessees conferred
by the Act or this Lease or any Supplementary Lease, the Lessees may without auv charge
fee or other payment whatsoever draw reasonable quantities of sea water from Drickmaker's
Bay and fresh water from Savace Kiver, Black Kiver (including not less than fifty thousand
(50,000) gallons per day from Black River) or any other source .reasonably necessary for
use in their operations and may construct such works and use such portion of the sea bed
or the bed or banks of any river or stream as are reasonably required for such purposes.
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Water Discharge

Force Majeure (j)

Supplementary 
Leases (k)

State's rizht to 
pass over 
pipeline

Rights of other 
persona to pass 
over pipeline

Compliance with 
existing and 
future law

Reimbursement 
to State

Effect on Lease 
Applications

Exclusion of 
Certain Sections 
of the Act and 
Regulations

(i) The Lessees may discharge wa.ste water into the Savage River and into lirickmakor's Hay 
but (lie Lessors shall take reasonable and usual iirocaulioiis to exclude contaminating matter 
from waste water so discharged .and shall comply with the reasonable directions ot the 
Director in respect thereof.
Notwithstanding anything to the contrary contained in the Lease or in the Act, the parties 
hereto shall lie relieved of all liability for failure to perform or delay hi performing their 
obligations he-rounder in the event that such failure or delay shall be caused by or arise from 
events or occurrences reasonably beyond thoir control such a.-.', but not limited to. Acts of 
God, force majcuro, acts of governments, war, insurrection, riots, and civil commotions, public 
enemies, Hoods and washaways, windstorms, (ires, strikes, lockouts, work stoppages, labour 
disputes (whether partial or general), shortages of labour or essential materials, reasonable 
failure to secure contractors, monetary and exchange control restrictions, import or export 
restrictions or economic condition.-; reducing1 requirement.* of consumers of iron ore products 
produced from the Leased Premises; and this Lease shall not be declared forfeited for non- 
compliance by the Lessees with their obligations hcreunder if such non-compliance is or has 
been occiisioned by any one or more events or occurrences reasonably beyond their control 
and provided always that the relief hereby agreed to in respect of acts of governments shall 
not apply to, or be construed in such manner as to give relief to, the State in circumstances 
where the act in respect of which relief is sought is the act of the State or the Government of 
the State.

(i) Every Supplementary Lease granted pursuant hereto shall be in or to the effect of 
the form set out in Appendix C hereto and shall be signed by the Minister on behalf of 
the State.

(ii) Upon the execution and delivery of any Supplementary Lease the additional premh.es 
thereby demised shall be added to and form part of the Leased Premises and this Ltase 
shall thenceforth be read and construed in all respects as if such additional premises had 
been originally included in the Leased Premises.

(iii) No additional rent shall be payable hcreunder in respect of any Supplementary Lease 
of pipeline premises, the rent payable for tha land comprised in any such Supplementary 
Lease being already included in the rent payable pursuant to subclause (a) of Clause 4 
hereof.

(iv) On the grant of any Supplementary Lease (other than a Supplementary Lease of pipe­ 
line premises) the annual rental payable hereunder shall be increased by the sum of One 
dollar (§1.00) for each acre compriseJ in such Supplementary Lease.

(1) The State and every person authorised by the State shall have the right at all times during 
the term of this Lease to pass and rcpass over and through any part of the pipeline premises 
for public purposes of an emergency nature including fire prevention and control hut the 
State shall not in the exercise of its rights hcreunder unreasonably interfere with or inter­ 
rupt the Lessees' operations on the Leased Premises and if the State shall in the exercise 
of its rights hereunder cause any damage to the Lessees' property or shall interfere with 
or interrupt the operations of the Lessees on the Leased Premises the State shall compensate 
the Lessees in respect of such damage for any loss which the Lessees may suffer or incur, 

(m) The Lessees shall permit persons to pass and repass over any part of the pipeline premises 
for the purposes of obtaining and removing timber from areas adjacent thereto. No fee or 
other consideration shall be charged by the Lessees in respect of the grant of such permits 
but otherwise the Lessees may grant such permits on such terms and conditions as are reason­ 
able.

(n) The demise hereby made and the covenants terms and conditions contained in this Lease and 
in any and every Supplementary Lease shall for all purposes be deemed to be valid and to 
comply with and satisfy the provisions of every Act and law whether now existing or whether 
enacted or made at any time hereafter and to the extent that such covenants terms and 
conditions or any of them vary from negate or conflict with the requirements of any such Act 
or law such covenants terms and conditions shall prevail.

(o) The Lessees shall reimburse the State for any sum paid by the State to any person as 
compensation or purchase consideration for private land acquired by the State pursuant 
to paragraph (ix) of subclause (b) of Clause 5 hereof but no agreement to purchase any 
such private land shall be entered into and no agreement shall be made as to the amount of 
compensation payable to any such person without the prior consent of the Lessees.

(p) This Lease shall for the purpose of this acknowledgement only and not for any other purpose 
be deemed to have been granted pursuant to Applications numbered -1M '64 to 9M/G4 inclusive 
under the Act and in full satisfaction of the State's obligations in respect thereof.

(i) Section 6 A of the Act shall not apply to this Lease or to the Leased Premises except in 
so far as it relates to mining products other than iron bearing substances, vanadium, iron 
pyrites, and products' thereof.

(ii) Section 30 of the Act shall not apply to this Lease or to the Leased Premises in so far 
as that Section relates to royalties on iron bearing substances and products thereof it 
being understood and agreed between the State and the Lessees that the sole and 
exclusive royalty payable by tli< Lessees in respect of iron bearing substances and 
products thereof is as set out in subclause (b) of Clause 4 hereof.

(Hi) Sections 32. 42. 45, 4G. 47 (1). 47 '(3). 47 (6), 47 (9). 47 (10). 47 (17). 78. 82 A, 83, 
91, 114, 129 (1) and ISO /)f the Act and Regulations 4, 5 (1), 5 (3), 17. 19, 20, 27, 
81, 32, 33, 3G, :!7, 39. 44, 44 A, 52 and 58 thereunder shall not apply to this lease or 
to the Leased Premises.

(q)

1811.
Exhibit "AS" - Copy 
Lease, 3rd June, 1966



(s) Tlif pellelisimr plant erc^led on part of the Leased Promises shall ho doomed to bo " works " 
within tin- meaning of that term as used in tlie Minos and Works UcKulation Act 1915.

Application of 
Laws of 
Tasmania

Removal of Stone (u)

Boundary Marks (r) As soon as is reasonably praclicablo the Lessees will establish and will throughout the term 
hereof maintain all such posts marl;.--, trendies and notices as are reasonably required to 
mark the boundaries of the Leased Promises.

Mines and Winks 
{{emulation Act

(t) Laws of general application of the State of Tasmania shall apply to the Lessees, this Lease 
and to the Leased Premises except as is otherwise herein provided and except to the extent 
that the same are cither expressly or by necessary implication inconsistent will) the provi­ 
sions of this Lease or provisions as to water rights in any Supplementary Lease. 

(i) The Lessees shall pay royalty at the prescribed rale on all gravel and sand removed 
by or with the permission of the Lessees-directly from pits situated on the Leased 
Premises.

(ii) Except as provided in paragraph (i) hereof no royalty or other compensation shall be 
payable by the Lessees to tho Stale in respect of any stone (including overburden, 
rock, or stone crushed or otherwise processed to make sand or gravel) taken or removed 
by the Lessees from the Leased Premises for the purposes of the construction, operation 
or maintenance of the Lessees' facilities on the Leased Premises and the construction 
operation and maintenance of the facilities of the town located in the vicinity of the 
Savajrc Kjvcr area. 

(iii) The Lessees may licence or permit any person or company to remove stone from the
Leased Premises.

(iv) If pursuant to the reservation in that behalf hereinbefore contained the State shall 
remove stone.' or timber from the Leased Premise? the State shall not in such removal 
hinder or interrupt the Lessees' operations on the Leased Premises and if in such 
removal the State shall cause any damage to the Lessees' property or shall hinder or 
interrupt the operations of the Lessees on the Leased Premises the State shall compen­ 
sate the Lessees in respect of such damage or other loss which the Lessees may suffer or 
incur.

Compensation on (v) In the event that this Lease or the Leased Premises or any part thereof or any interest
Resumption therein is resumed by the State the compensation payable by ?;.•; State to the Lessees in

respect thereof shall be determined having retire! to the matters set out in paragraphs (a)
(b) (c) and (d) of subjection (1) and in subsections 2. 3 and 4 of Section 19 of the Public
Authorities' Land Acquisition Act 19-19 as in force at the date hereof.

Survey (w) If pursuant to subsection 16 of section 47 of the Act the Minister shall on completion of any 
survey cau.-e a deed supplemental to the Lease to be prepared setting forth the description 
of the Leased Premises as so ascertained then upon the execution by the Minister of the 
said deed the description therein contained shall supersede the description contained in this 
Lease.

Governing Law (x) This1 Lease and every Supplementary Lease shall be governed by and interpreted in accord­ 
ance with the laws of Tasmania.

Marginal 
Headinga

Notkes (z)

(y) The marginal headings .;: nearihg in the left margin of this Lease are inserted for convenient 
reference purposes only ;uid are not definitive as to the provisions opposite those headings 
in the interpretation and construction of this Lease.
Any notice consent or other writing authorised or required by this Lease or by the Act to 
be given or sent shall be deemed duly given or sent by the State or the Minister if signed by 
the Minister or by the Director or by a senior permanent officer of the Department of Mines 
and delivered or forwarded by pivpaid post to the Lessees' office at Port Latta, Tasmania, 
(C/- P.O. Box 4 1C, Burnie, Tasmania) and by the Lessees if signed on behalf of the Lessees by 
the Manager of the Lessees' operations in Tasmania and delivered or forwarded by prepaid 
post to the Department of Mines at Houart, Tasmania and .. ,.,• such notice consent or writing 
shall when forwarded by prepaid post be deemed to have been duly given or sent and to have 
been received on the day on which it would normally be delivered in the ordinary course of the 
post. Either party hereto may change the address in Tasmania to which notices consents or 
other writings may be given or sent by giving the other party notice of such change in which 
case notices consents and other writings shall not be deemed to have been given or sent unless 
fonvarded to such party at the new address stated in the said notice.

Joint a.id several (aa) The covenants of the Lessees contained in this Lease are joint and several.
liability A |j t jlc covenants terms provisions conditions and agreements herein contained shall run with 

the land comprising the Leased Premises and shall inure to the benent of and be binding upon 
the successors assigns and sub-lessees of the Lessees.

Devolution of 
Covenants
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IN WITNESS whereof those presents have been duly executed the day and year first hereinbefore 
written.

APPENDIX A
A. Concentrator Plant—including, without limitation thereto,

1. Crusher facility (steel frame with single shoot closure) containing a crusher and attendant 
feeders and conveyors to the crude ore stockpile. Feeders and conveyors to the concentrator 
building.

2. Concentrator building (a steel frame structure with single sheet closure).
3. Concentrator building facilities— 

a. Autogenous mills 
b. Vibrating screens 
c. Pumps
d. Magnetic separators 
c. Cyclones 
f. Ball mills 
g. Necessary conveyors
h. All other equipment and facilities for the concentrating of iron-bearing substances 

derived from the Leased Premises.
4. Facilities for transfer of iron ore concentrates by pumping from the concentrator building 

to the slurry storage tanks and thence to the pipeline system.
5. Auxiliary facilities—maintenance shop, warehouse, office, change-room and other facilities 

ancillary to mining and concentration.

B. Pipeline System
1. Slurry storage tanks and pumping system (which includes pipeline feed pumps as well as 

pipeline pumps).
2. One or more booster pump stations (containing necessary pumping equipment and 

attendant facilities).
3. One or more pipelines for transfer of slurry concentrates to pellet plant, including all 

supports and other facilities ancillary thereto.

C. Pellet Plant
1. .Receiving tank systems, consisting of storage pits, thickeners, and associated pumping 

equipment.
2. Pellet Plant building and facilities, including

a. Dewatering and filtering system consisting of thickeners, pumps and disc filters.
b. Conveyor systems.
c. Balling equipment and auxiliaries.
d. Indurating equipment and auxiliaries.
e. Bentonite storage and handling equipment.

3. Stockpile system
a. Stockpile area (in open) and improvements thereon.
b. Conveyors from pellet plant to stockpile.
e. Stacking and reclaiming equipment consisting of a stacker, tunnel, feeders and conveyor.

4. Conveyors to loading system.
6. Auxiliary facilities for pellet plant including, without limitation thereto, maintenance shop, 

warehouse, fuel oil storage and handling, offices and railroad siding.

D. Harbour
1. Ofjfshore conveyor system mounted on a trestle between 5,000 and 6,000 feet long which 

will terminate offshore at a shiploading boom which will be mounted on a pile-supported 
structure.

2. Shipmooring facilities such as dolphins and permanent anchors.
3. Navigational aids such as buoys apd range markers.

Additional facilities and improvements as shall be required or, in the opinion of the Lessees, 
desirable for operations on the Leased Premises.

8
Exhibit "AS" - Copy 

1813. Lease, 3rd June, 1966



APFKNDIX H

1. Pcllcliser building, excluding the pliint* housed therein, lint iiiclndiiiff normal building foun­ 
dations,'roof and wall supports and cladding, and steel and reinforced concrete flooring.

2. Facilities auxiliary to the pcllctising operation including all buildings, structures and earth­ 
works therefor, such facilities to include, but without limitation thereto, the mnint?nrtncft shop, 
warclioiist;. fuel oil storage area and facilities, cllicas, and railroad siding, but excluding all items 
of plant* conlair.<:.l therein.

3. Receiving tanks (or storage pits) constructed in connection with the pellotising operation 
including foundation pads, earthworks and undo ground piping, but excluding plant* related 
thereto.

4. Stockpile area and facilities for pclletising operations including all buildings, structures, earth­ 
works and underground piping, but excluding plant*.

5. Bentonite storage area and facilities including structures and earthworks but excluding plant*. 
All of the foregoing will be situated in that portion of the initial leased premises (as defined in 
the Lease to which this Appendix B is annexed) located onshore at Erickmakcrs Bay.

* Whenever the word " plant" appears in this Appendix B it shall ha%-e the meaning ascribed 
(at the date of the Lease to which this Appendix is annexed) to that term for the purposes 
of Section 54 (1) of the Commonwealth Income Tax and Social Services Assessment Act 1936- 
1964 and, without limiting the generality thereof, " plant" shall include:
(a) in relation to the pelletiser building (1 above), the dewatering and filtering system 

consisting of thickeners, pumps and disc filters; conveyor systems; balling equipment 
and auxiliaries; indurating equipment; and bcnionite handling equipment; together with 
special foundations required for any of the foregoing;

(b) in relation to the receiving tank system (3 above), thickener and pumping equipment;
(c) plant complexes as follows: conveyor from pellet plant to stockpile; stacking and reclaim­ 

ing equipment consisting of stacker, tunnel feeders and conveyor, and bentonite storage;
(d) in relation to bentonite storaee (5 above), equipment for use in unloading, storing, and 

delivering bentonite to the pelletiser building.
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APPENDIX C 

S UP P L E M K X T A H Y L K A S K

THIS INDENTURE made the day of One 
thousand nine hundred and jHiKTWEI^N THE HOXQURAr.LK

being and as the Minister for Mines (hereinafter called the Minister ") for 
and on behalf of the State of Tasmania (hereinafter called "the State") of the one part and 
* (hereinafter called "the Lessec(s)") of the 
other part

WITNESSETH:
1. PURSUANT to the provisions of an Indenture of Lease dated the
day of One thousand nine hundred and granted to
Northwest Iron Co. Ltd. and Dahlia Mining Co. Ltd. and supplemental thereto the Minister on
behalf of the State hereby DEMISES AND LEASES to the Lessee(s) for a term expiring on the
date of expiry of the term created by the said Indenture of Lease ALL THAT the land hereunder
described.

DESCRIPTION OF LAND
2. **

3.

IN WITN'F.SS whereof these presents have been duly executed the day and year first herein­ 
before written.

SIGNED SEALED AND DELIVERED by THEJ 
MINISTER in the presence of: )

THE SEAL of
was hereunto affixed by authority of the Board
of Directors in the presence of:

(or other form of execution as the circumstances 
may require)

THE SEAL of
was hereunto affixed by authority of the Board
of Directors in the presence of:

(or other form of execution as the circumstances 
may require)

• Northwest Iron Co. Ltd. and Dahlia Mining Co. Ltd. or their respective successors or assigns.
•• If this Supplementary Lease is being granted for the purpose of giving to the Lessee(s) 

rights to water as set forth in the said Indenture of Lease appropriate provisions granting 
such rights shall be inserted.

••• If this Supplementary Lease is being granted for the purpose of demis, g to the Lessee (s) 
land as sources of additional iron ore, here insert:

" The parties hereby agree that 1'or the purposes of Clause (g) of the said Indenture 
of Lease there shall be added as from the date hereof man hours for 
each ten acres demised hereby to the total number of man hours secondly specified in 
Buch clause ".

10
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SIGNKT) SEALED AM) DELIVERED liy THE 
IlONOUKAl'.LE KU1C ELLIOTT REECE 
M.II.A. in the presence of:

2HIC REEC3

(sea) j.a. SY::O::S

SIGNED. SEALED AND DELIVERED by 

V/ILLIAI.: 2D'..'Ji.?D COir.VAY

Attorney for NORTHWEST IRON CO. LTD. in 

the presence of:

(sgd) A.L. PSAP.CS

(s-d) \7.B. C01TV/AY

SIGNED SEALED AND DELIVERED by
HOBERS Hl'C-H :.:1:TT2?.

Attorney for DAHLIA MINING CO. LTD. in 
the presence of:

R.H. HIHTER

(sgd) A.L. P2APJ
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ORTHWEST

346.1 

DARLING AND COMPANY LIMITED

IRON CO. LTD.

STATEMENT RELATING TO SHARES AVAILABLE 

FOR PURCHASE IN THIS AMERICAN COMPANY 

BY AUSTRALIAN INSTITUTIONS 

AND COMPANIES

Prepared by 
Darling and Company Limited

50 Young Street, 10 
Sydney.

STRICTLY PRIVATE AND CONFIDENTIAL - FOR INFORMATION 

OF ADDRESSEE ONLY - NOT FOR PUBLICATION OR CIRCULATION 

THIS IS NOT AN OFFER TO THE PUBLIC
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DARLING AND COMPANY LIMITED 
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DARLING AND COMPANY LIMITED 

NORTHWEST IRON CO. LTD.

SUMMARY

The attached document contains all the relevant facts, 
statements and opinions and this summary has been 
extracted only for the convenience of the recipients 
of that document.

GENERAL

Pickands Mather & Co. International has 
organised the Savage River Iron Ore Project in 10 
north-western Tasmania by bringing together two 
groups to operate the project as a joint 
venture. The first, Northwest Iron Co.Ltd., 
is a company incorporated in Delaware, U.S.A., 
the principal shareholders of which are Pickands 
Mather & Co. International, Cerro Corporation, 
a major international mining group, and 
Pocantico International Corporation, a private 
investment company owned by certain members of 
the Rockefeller family and others. The second 20 
joint venturer is Dahlia Mining Co.Ltd., another 
U.S. corporation, owned jointly by the 
Mitsubishi and Sumitomo trading companies of 
Japan.

Work is currently under way to develop the mine 
and construct facilities to provide an annual 
designed production capacity of 2,250,000 tons 
of high grade iron ore pellets over a 20-year 
period. Total capital investment in the project 
is estimated at US$84,000,000 to be provided in 30 
equal amounts by the joint venturers.

The substantial loan capital required for the 
project has been arranged by the principal 
shareholders of Northwest Iron.
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Under recently completed long term sales 
contracts, the iron ore pellets will be shipped 
to Japan for consumption by the Japanese steel 
companies. Shipments are expected to commence 
in late 1967.

SHARES AVAILABLE

The principal shareholders of Northwest Iron are 
willing to sell parcels consisting of common and 
preferred shares in the company at the same 
prices they paid for them on subscription. 10 
Certain selected Australian companies and

DARLING AND COMPANY LIMITED

2.

institutions will have the opportunity of 
participating in the company by purchasing one 
or more parcels, each of which will consist of 
40,000 common shares and 2,000 preferred shares.

The common shares have a par value of US$1.00 
and the purchase price of each of which will be 
US$1.50. 20

The preferred shares have no par value, will be 
sold at US$90.00 each, plus accrued dividends 
from 15th February, 1966 and may be redeemed by 
the company at a price of US$105.00. Each 
preferred share is entitled to a cumulative 
preference dividend of US$6.00 each year the 
rights to which accrue from 15th February, 1966. 
The shares rank ahead of the common shares for 
any dividend payment and in the event of 
liquidation or winding-up the holders of the 30 
preferred shares are entitled to receive an 
amount of US$100.00 for each preferred share 
and accumulated dividends before distribution 
of assets to common shareholders.
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Each parcel of 40,000 common shares and 2,000 
preferred shares has a purchase price of 
US$240,000 (or approximately A$214,285) plus 
1% thereof to cover all fees and charges 
connected with the sale.

Various Australian companies, which include 
Ampol Petroleum Ltd. and Kathleen Investments 
Ltd. , have agreed in principle to purchase 
parcels of shares described above.

RETURNS TO SHAREHOLDERS 10

This is an estimate only based upon the 
projections and assumptions contained in the 
attached document. It may be read only as a 
statement of opinion.

Average return on investment;

(i) Common shares - 41.5 per cent, 
(ii) Preferred shares - 8.6 per cent.
(iii) A parcel of common and preferred shares 

in the proportions stated earlier - 28.8 
per cent. 20

DARLING AND COMPANY LIMITED 

3.

Rate of return on a parcel of common and 
preferred shares in the proportions stated 
earlier, calculated on a present value basis 
of the cash flow available to shareholders of 
both income and capital.At the rate of;ap~tK
return specified the flow of funds will equal 
the amount of the investment.

(i) If Northwest Iron pays out all,available 30 
profits in dividends on common shares each 
year - 17.8 per cent.

(ii) If Northwest Iron pays a dividend of
US$0.20 on common shares each year and 
the accumulated profits only at the end 
of the venture - 12.7 per cent.
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DARLING AND COMPANY LIMITED

RTHWEST IRON CO. LTD.

( A company incorporated in Delaware, U.S.A. )

STATEMENT RELATING TO SHARES AVAILABLE FOR
PURCHASE IN THIS COMPANY BY AUSTRALIAN

INSTITUTIONS AND COMPANIES

Any estimate statement of opinion or of expectation 
or information designated "Opinion only" which appears 
in this document, although arrived at after careful 
consideration of the available facts, is merely a 10 
statement of opinion and should not and cannot be 
taken or relied upon as a promise, representation or 
statement of fact by Northwest Iron Co.Ltd., Pickands 
Mather & Co., Pickands Mather & Co. International, 
Cerro Corporation, Pocantico International Corporation 
or Darling and Company Limited or any officer or 
employee of any of them.

I. GENERAL

Pickands Mather & Co. International, a subsidiary of 
Pickands Mather & Co. of Cleveland, Ohio, one of the 20 
largest tonnage producers of iron ore and iron ore 
pellets in the U.S.A., has organised the Savage River 
Iron Ore Project in north-western Tasmania.

It has brough together two groups to operate the 
project as a joint venture. The first, Northwest 
Iron Co. Ltd. is a company incorporated in Delaware, 
U.S.A., the principal shareholders of which are 
Pickands Mather & Co. International, Cerro Corporation, 
a major international mining group, and Pocantico 
International Corporation, a private investment 30 
company controlled by certain members of the 
Rockefeller family and others. The second joint
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venture is Dahlia Mining Co.Ltd., another U.S. 
corporation, owned jointly by the Mitsubishi Shoja 
Kaisha Ltd. and Sumitomo Shoji Kaisha Ltd. of Japan.

Work is currently under way to develop the mine and 
construct facilities to provide an annual designed 
production capacity of 2,250,000 tons of high grade 
iron ore pellets over a 20-year period. Total capital 
investment in the project is estimated at US$84,000,000 
to be provided in equal amounts by the joint venturers.

Under recently completed sales contracts, the iron 10 
ore pellets will be

1. 

DARLING AND COMPANY LIMITED

shipped to Japan for consumption by the Japanese 
steel companies. Shipments are expected -to commence 
in late 1967.

The principal shareholders of Northwest Iron Co.Ltd. 
have agreed to advance funds to the company which may 
be required -

to maintain its working capital at a minimum 20 
of US$500,000; and

to provide the project with any funds, in 
excess of US$84 million and not otherwise 
made available, required to complete the 
project.

II. DEFINITIONS 

The following abbreviations are used hereafter:

Northwest Iron Co.Ltd. - "Northwest" 
Pickands Mather & Co.International - "P.M.I."
Pickands Mather & Co. - "P.M." 30 

(the parent company)
Cerro Corporation - "Cerro: 
Pocantico International Corporation - "Pocantico"
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P.M. Cerro and Pocantico - "The Northwest
principal 
shareholders"

The Savage River Iron Ore Project - "the project" 
(more fully described in 
Section IV hereof)

III. PICKANDS MATHER & CO. AND THE 

NORTHWEST PRINCIPAL SHAREHOLDERS

P.M. and P.M.I.

The planning/ construction and operation of the 10 

project is being managed by P.M. which has established 

offices in Sydney, Port Latta and Perth. Since 1883, 

the principal business of P.M. has been to provide 

raw materials for the United States and Canadian iron 

and steel industries in the capacity of managers, 

sales agents and distributors. In iron ore mining, 

P.M. is one of the largest tonnage producers in 

North America with the largest high grade pellet 

production capacity in the world. In the U.S. and 

Canada, P.M.*s production of iron ore in 1965 was 20 

14.7 million tons, of

2. 
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which 11.0 million was in the form of high grade 

pellets.

P.M. organised, developed and manages Erie Mining 

Company, one of the largest producers of iron ore 

pellets in North America, which represents an invest­ 

ment of US$500 million and has a production capacity 

of over 8 million tons a year presently being 30 

expanded to 10.3 million tons a year. The Wabush 

Mines project, in Labrador and Quebec, which began 

production early in 1965 with an initial annual 

production capacity of 5.2 million tons of pellets 

and concentrates from low grade iron ore, was also 

organised, constructed and managed by P.M. The
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capital investment in the property was about US$300 
million. P.M. has a large exploration and research 
staff and owns research laboratories in Hibbing, 
Minnesota.

In Western Australia, P.M. is conducting an explora­ 
tion programme for non-ferrous metals on behalf of 
Australian (including Ampol Petroleum Limited and 
North Broken Hill Ltd.), U.S. (including Cerro and 
Pocantico), and Canadian corporate investors.

Cerro 10

Cerro is a diversified mining and manufacturing 
company. It was originally formed to mine base 
metals in Peru, but over the years has moved into 
copper mining, smelting and refining. The company 
also owns oil property in the U.S. Assets of the 
company stand at about US$316 million.

Cerro is actively exploring for new mineral deposits 
in Western Australia and elsewhere in the world.

Pocantico

Pocantico is a private investment company owned by 20 
certain members of the Rockefeller family and others.

IV. THE PROJECT

land on which the project is to be conducted 
The project property consists of the mine area, a
pipeline right of way and a harbour area, all of
which are included in a mining lease granted by the
State of Tasmania. The arrangements with the State
permit the production and removal of up to 60 million
tons of iron ore pellets, about 30 years' operation
at the present planned production rates. Approval 30
has been obtained from the Australian

3.
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Government for the export of up to 60 million tons 
of iron ore pellets.

The lease has been granted by the State of Tasmania, 
is for a period of 30 years and requires payment of 
a royalty of 15 cents (Aust.) for each gross ton of 
iron ore product shipped from the leased property. 
In addition to the royalty the State, overriding 
royalties totalling 50 cents (Aust.) per gross ton 
of processed iron ore products shipped are payable. 10 
These royalties are payable as to one half to 
Industrial & Mining Investigations Pty.Ltd., the 
former holder of the mining rights and as to the 
balance to P.M., Cerro and the shareholders of 
Pocantico. The royalties payable to P.M., Cerro and 
the shareholders of Pocantico are in consideration 
for the substantial funds expended in analysing and 
promoting the project.

At the mine area site a concentrating plant, work 
shops and tailings disposal system will be built. 20 
Production is expected to begin in late 1967, build­ 
ing up to 2,250,000 tons of pellets in 1969 of which 
Northwest share will be 1,125,000 tons.

The mineral deposits consist mainly of magnetic ore 
containing about 38 per cent iron which can be 
readily concentrated by proven methods. Exploration 
and drilling have outlined sufficient open pit crude 
ore to produce over 45 million tons of pellets 
containing 67.5 per cent iron. The crude ore will 
be mined by open pit methods and concentrated at the 30 
mine site by grinding to a fine size. This will be 
followed by magnetic separation of iron ore from the 
waste. The fine concentrate will be pumped through 
the pipeline to the pellet plant at the harbour 
location. In the pellet plant, the magnetite
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concentrate will be pelletised and the pellets moved 
by conveyor to storage or directly to ore carriers 
for shipment to Japan.

A pipeline is to be built from the mine site to the 
coast, 52 miles to the north. Field crews are now 
locating the route to be used to provide this 
economical form of transportation. The terminal of 
the pipeline will be at Port Latta where loading 
facilities will be constructed. The State of Tasmania 
has agreed to lend the joint venture $A.4 million for 10 
the construction of these facilities. This loan is 
to be repaid over a 20-year period.

4.
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V. CAPITALIZATION OF NORTHWEST 

Authorised Capital 

The authorised capital of Northwest consists of -

Four million common shares of a par value of 
$US.l each; and
Forty thousand preferred shares which were 20 
issued at $US.90 each.

The rights attaching to the preferred shares are set 
our below:

Issued Capital 

Northwest has issued -

2.9 million common shares at a price .of
$US.1.50
40,000 preferred shares at $US.90 each.

Northwest has granted an option to P.M. to take up 
800,000 common shares at $US2.50 each. 30

Loan Capital

P.M., Cerro and Pocantico have negotiated and placed
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their credit behind significant borrowings from 
American institutions. An amount of $08.5,950,000.00 
will be advanced against the security of 5-1/8% 
subordinated notes and a further sum of up to 
US$29,750,000.00 will be lent on 5^% to 5-3/4% notes.

In addition a loan of $US.4.5 million ($A.4 million) 
has been granted by the Tasmanian Government to the 
two joint venturers.

Total Capitalization

The total capitalization of Northwest is in 10 
accordance with the aforegoing, as follows:

18 pels (Pref 36000
(c/s 720000=24.82%

million 
2 . 9/common shares issued at
US$1.50 each 4,350,000 ) 

40,000 preferred shares )
issued at US$.90 each 3,600,000 ) 

Cost of options granted ) 8
to P.M. 50,000 ) 20 

5-1/8% subordinated notes 5,950,000 
5%% to 5-3/4% notes 29,750,000 
Tasmanian Government loan - 38

one half of the total
amount . 2,250,000

45,950,000 _

li
5.
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Undertaking to American Institutions 30

The principal shareholders in Northwest have under­ 
taken to the U.S. institutions that they will 
maintain a minimum working capital of $500,000 until 
the debt is repaid. They have further undertaken to 
provide the project with any funds, in excess of 
US$84 million and not otherwise made available,
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required to complete the project. Neither of these 
undertakings extend to other shareholders of 
Northwest.

Rights attaching to Preferred Shares

The preferred shares have no par value, were issued 
at a price of US$.90 and may be redeemed at US$.105 
each. These shares are entitled to a cumulative 
preference dividend of $US.6 each year which commenced 
to accrue from 15th February, 1966. Dividends are 
expected to be paid half yearly. The shares rank 10 
ahead of the common shares for any dividend payment 
and in the event of liquidation or winding-up the 
holders of the preferred shares are entitled to 
receive an amount of US$.100 for each preferred share 
and accumulated dividends before distribution of 
assets to common shareholders.

Options

The option granted to P.M. expires on 31st December,
1982. The option warrant is transferable and
divisible. 20

Voting Trust

The principal shareholders of Northwest have entered 
into a voting trust and P.M.I, is thereby authorised 
to vote in respect of all shares held by the 
principal shareholders of Northwest.

VI. SHARES AVAILABLE FOR PURCHASE
BY SELECTED AUSTRALIAN 

INSTITUTIONS AND COMPANIES

The principal shareholders of Northwest are willing
to sell parcels consisting of common and preferred 30
shares at the prices at which they acquired them, to
selected Australian Institutions and Companies. A

to Darling & Co. Ltd. 
fee of 1% will be payable/in addition to cover all
fees and charges connected with the sale. All sales 
will be effected in the U.S.A. and do not appear to
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attract Australian or American Stamp Duty.

Each parcel will consist of 40,000 common shares at 
a price of

6. 

DARLING AND COMPANY LIMITED

US$.1.50 each and 2,000 preferred shares at a price 
of US$.90.00 each. The cost of each parcel will be:

US$
40,000 common shares

at US$.1.50 60,000 $1.5 10

2,000 preferred shares 180,000
Fees and charges 

connected with the 
sale 2,400

$ 242,400 PLUS accrued 
dividends on 
the preferred 
shares from

1,454,400 the 15/2/66
to the date 20 
of purchase.

The Australian equivalent of the total purchase price 
at current rates of exchange is $A.215,467.

The principal shareholders have nu$ger parcels of 
common and preferred shares available for purchase. 
Parcels have also been reserved for purchase by 
Ampol Petroleum Ltd. and Kathleen Investment Ltd. 
who have agreed in principle to buy them.

VII. SALES

Production for the project will be taken at cost by 30 
the two joint venturers. Northwest has made arrange­ 
ments to sell its half share of the production to a 
consortium of Japanese Steel Producers under a 
twenty-year contract. That contract provides for 
the sale of 22,250,000 tons of iron ore pellets of 
which a minimum of one million tons are to be 
delivered each year.
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The Sales Agreement between Northwest and the 
Japanese Consumers provides for a Base Price of 20c. 
per iron unit delivered during the period from 1967 
through to March 31, 1970. With pellets containing 
67.5% Fe this represents a sales value of $13.50 per 
ton. After March 31, 1970, the Base Price will be 
computed to be equal to:

(a) the weighted average price per unit (C + F) 
of all pellets purchased by Japanese steel 
or iron companies for consumption in 10 
Japan, less

(b) actual freight costs per unit to the
Consumers, from the Port to the respective 
discharge points in Japan, for all pellets 
sold under this Sales Agreement.

7. 
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During the period April 1, 1970, through to March 31, 
1973, the minimum Base Price shall be not less than 
19c. and during the next three-year period the 20 
minimum shall be not less than 18%c. Although no 
minimum Base Price is indicated for periods
subsequent to March 31, 1976, the 18*59. has been

the preparation of the fin- 
continued through 1987 in this estimate. ancial

VIII. FINANCIAL ESTIMATES

OPINION ONLY

Projections of Operating Income, Profits & Cash Flow 

Attached to this report are:

A schedule setting forth projections of the 
anticipated operating results and profits of 30 
Northwest through 1982 - Annexure A.

A schedule setting forth the estimated cash 
flow to Northwest - Annexure B.

A schedule of the assumptions on which 
Annexures A and B are based - Annexure C.
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These figures have necessarily been calculated on 
various assumptions and are intended to show the 
basic economies of the project, so far as the 
holders of common shares of Northwest are concerned, 
as estimated by its management. For example, it is 
assumed that (a) Northwest's share of the capital 
costs of the project will be $US.42,000,000;
(b) operating costs will neither increase nor
decrease from those which it is calculated would
now prevail if the project were fully operational; 10
(c) the price to be received by Northwest under its 
contract (described above) with certain Japanese 
steel mills for the sale of pellets will be the 
fixed or minimum contract price for the first eight 
years of pellet deliveries and that the minimum price 
in effect on March 31, 1976, rather than higher or 
lower prices related to then current market values, 
will continue throughout the remaining 1 life of the 
contract (although the contract does not provide for 
a minimum beyond the first eight years); and (d) 20 
that present tax laws applicable to Northwest will 
remain unchanged and application of those laws to 
items of revenue and expense will be as anticipated. 
Variations in capital or operating costs, in market 
conditions and in tax laws to their application could 
affect these projections. In addition, because of 
the novelty of certain aspects of the project and 
related arrangements, assumptions as to various tax 
matters are necessarily based on judgment rather, 
than actual experience. 30

8. 
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Accordingly, it should be appreciated that while 
this schedule was prepared in good faith and on 
assumptions believed to be reasonable, the projections 
set forth are not guaranteed and no responsibility
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can be assumed if Northwest's actual results of 

operations are different from those projected.

Earnings

P.M.I, has estimated that it will cost approximately 

US$.6 a ton to mine the iron ore over the twenty- 

year period. Compared with the average estimated 

revenue of US$12.64 a ton, this leaves a working 

margin of US$.6.64. Interest and other costs will 

reduce this margin to about US$.6 and depreciation 

and amortisation to US$4.16. Net profit per ton 10 

after Australian tax will be an average of about 

US$2.30.

The aggregate net profit after Australian company tax 

is expected to be US$.1.6 million in the first full 

year of operation, rising to US$.4 million in 1969 

and to US$.5 million in 1982.

Annual Earnings per common share can therefore on 

this basis be expected to be an average of 67 cents 

(U.S.) over the life of the project. If these net 

profits are achieved the 67 cents (U.S.) per share 20 

represents a very attractive return on the purchase 
price of $US.1.50 per share.

Dividends

The representatives of Northwest have indicated that 

it is the present expectation of the directors to 

pay the first dividend on common stock in 1969 at a 

rate of not less than 20 cents (U.S.) a share, that 

is, 13*5 per cent of the issue price of US$.1.50. 

Profits will be distributed in dividends except when 

in the directors' judgment it is prudent to retain 30 

such profits to provide adequate working capital to 

repay indebtedness and make such additional invest­ 

ments as will enhance the value, efficiency and 

productivity of the project.
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Returns to Shareholders

(a) Average return on investment;

Upon the basis of the aforementioned 

estimates, the average return on investment 
is:-

DARLING AND COMPANY LIMITED

Common shares - 41.5 per cent.
Preferred shares - 8.6 per cent.
A parcel of common 10
and preferred shares
in the proportions
stated earlier - 28.8 per cent.

This calculation is arrived at by:

1. Averaging the investors share of the annual 

profit after tax together with preferred 

dividends over the twenty-two-year period of 

the investment.

2. Averaging the investment remaining in the

company at the end of the year after allowing 20 

for retirement of preferred shares.

3. Expressing the average return as a percentage 

of the average investment.

It has been assumed that the option over common
will be 

shares was exercised at the end of 1968 and the

proceeds of fcfie share issue/used to retire half

of the outstanding preferred shares. 
It has been assumed that
The balance of the preferred shares was assumed

will be 
to be/retired in equal instalments in the years

1976, 1977, 1978 and 1979. 30

(b) Rate of return on a parcel of common and

preferred shares, in the proportions stated 

earlier, calculated on a present value basis
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of the cash flow available to shareholders(of 
both income and capital.) At the rate of return 
specified the flow of funds will equal the 
amount of the investment.

If Northwest pays out all available profits 
in dividends on common shares each year

17.8 per cent.

Where the cash flow is less than the profit 
reflected in the annexures the dividend 
paid has been assumed to be the lower amount 10 
permitted by the cash flow. Accumulated 
profits are then assumed to be paid out in 
dividends when justified by the cash flow.

If Northwest pays a dividend of 20 cents 
(U.S.) on common shares each year and the 
accumulated profits only at the end of the 
venture - 12.7 per cent.

IX. EXCHANGE CONTROL & TAXATION 

Taxation

Deapite the fact fchafc. Northwest ia registered in 20 
Delaware, U.CiA., Advice has been received that
Australian shareholders will be at no disadvantage 
notwithstanding that Northwest is an American Coy 
compared to U.S. shareholders/. Because of the
double tax agreement between Australian and the U.S., 
Northwest is not

10.
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expected to be liable for any company tax above that 
paid in Australia. It is also anticipated that 
dividends can be paid to Australian shareholders 30 
free of U.S. withholding tax.

A copy of a letter containing this advice, addressed 
to P.M.I, by Price Waterhouse & Co., Cleveland, 
U.S.A., is attached hereto marked "Annexure D". It 
should be noted, however, that the difference between 
the redemption price and the purchase price of the 
preferred share may be subject to tax in Australia.
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Exchange Control

(Notet——To bo rewritten after Exchange Control ruling)
may not purchase 

Australian companies or individuals aro not allowed
to hold shares in foreign registered companies unless 
Exchange Control permission is granted. This 
permission is expected to be granted to enable 
Australian institutions and companies to avail 
themselves of the opportunity to purchase shares in 
Northwest.

X. RECOMMENDATION 10

This opportunity for Australian investors to partici­ 
pate in a major resource development with partners 
of international standing and on such favourable 
terms, is confidently recommended.

11.
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DARLING AND COMPANY LIMITED

ANNEXURE 'C' 

(OPINION)

ASSUMPTIONS USED IN PPJEPARING ANNEXURES 'A' AND 'B*

1. The ponding sales agreement between Northwest
and the five Japanese consumers provides for

US a base price of 20 cents per iron unit delivered
during the period through March 31, 1970. With
pellets containing 67.5% Fe this represents a

US 
sales value of $13.50 per ton. After March 31, 10
1970, the base price will be computed to be 
equal to; (a) the weighted average price per 
unit (C+F) of all pellets purchased by 
Japanese steel or iron companies for consumption 
in Japan, less (b) actual freight costs per 
unit to the consumers , from the port to the 
respective discharge points in Japan, for all 
pellets sold under this sales agreement. 
During the period April 1, 1970, through March
31, 1973, the minimum base price shall be not 20

US 
less than 19 cents and during the next three-
year period the minimum shall be not less than

US
cents. Although no minimum base price is

indicated for periods subsequent to March 31,
US 1976, the 18% cents has been continued through

1987 in the estimates.

2. The joint venture operating costs, based on an 
annual production of 2,250,000 tons have been 
estimated as follows :-
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Initial Next 
Twelve Four 
Months Years

Cost, per ton, for:
Mining
Equipment replacement
Concentrating
Concentrate pumping
Pelletizing
Stocking and loading
Royalties
Local services
General operating
Management fee

Total:

1.90
-

1.21
.22

1.32
.09
.73
.17
.46
.19

6.29

1.46
-
1.21
.22

1.32
.09
.73
.17
.46
.19

5.85

Next 
Fifteen 
Years

1.46
.16

1.21
.22

1.32
.09
.73
.17
.46
.19

6.01

Twenty 
Year 
Average

1.48
.12

1.21
.22

1.32
.09
.73
.17
.46
.19

5.99

10

No provision has been made for the payment of
US 

interest and principal on $2,000,000 of 5*5%
Series B demand debentures, as present 
indications are that this will not be required.

DARLING AND COMPANY LIMITED 

2.

ANNEXURE 'C 1 

(OPINION)

It has been assumed that the option over 
common stock will be exercised at the end of 
1968 and the proceeds of the ensuing share 
issue applied to the retirment of half the 
outstanding preferred shares.

20
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ANNEXURE D

PRICE WATERHOUSE & CO.

(To be ...illegible... 
typed for attachment to 

...illegible... statement)

UNION COMMERCE BUILDING 
CLEVELAND 44115

June 20, 1966

Mr. \Jfi-,—frr*~conway
Pickands Mather & Co. International
68 Pitt Street
Sydney, New South Wales, Australia

RECEIVED
4 JUL 1966 

Ans'd .........
10

Dear Mr. Conway:

With reference to your inquiry regarding the 
imposition of United States tax on the distribution 
of future dividends by Northwest Iron Co. Ltd. to 
individuals or corporations resident in Australia, 
we wish to advise you that no U.S. tax would be 
levied on such payments. It is understood that 20 
Northwest's income will be derived from participation 
in the Savage River Project, which is a joint venture 
mining ore in Australia. Consequently, Northwest's 
source of income will be Australia and not the 
United States.

The United States tax laws provide in Section 
861 of the Internal Revenue Code that dividends 
received from a domestic corporation (Northwest was 
legally organized as a U.S. corporation) will be 
regarded as from U.S. sources if more than 80% of 30 
its gross income is shown to have been derived from 
sources within the United States or, to put it another 
way, dividends will not be regarded as from U.S. 
sources if they are paid by a domestic corporation 
which receives less than 20% of its gross income from 
sources within the United States. Accordingly, the 
dividends to be paid by Northwest will not be 
regarded as being from sources within the United 
States.

Sections 871 and 881 of the Internal Revenue 40 
Code provide for the imposition of tax at the rate 
of 30% upon dividends distributed to non-resident 
alien individuals and non-resident foreign corpora­ 
tions where the amounts received are from sources
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within the United States. Inasmuch as the dividends 
to be paid by Northwest will not be from sources 
within the United States, the taxes imposed under 
Sections 871 and 881 will not apply. in addition, 
the tax treaty in effect between the United States 
and Australia provides for the imposition of taxes 
on dividends derived from sources within each treaty 
country. The treaty provides that a tax of 15% will 
be imposed upon dividends derived from United States' 
sources when paid to a resident of Australia. Under 10 
the source of income doctrine described above, the 
dividends paid by Northwest would not be regarded as 
income from United States' sources for the purposes 
of the treaty and, therefore, the lower rate of tax 
provided therein would not apply.

Mr. W. E. Conway - 2 - June 20, 1966

You also inquired as to the potential effects 
under U.S. tax laws which may result from the 
redemption of the preferred stock of Northwest which 
may be issued to Australian shareholders at $90 and 20 
which is callable at $105. If the stock is called 
at some future date, the Australian shareholders 
will realize a gain of $15 on each share. Under U.S. 
tax concepts/ the redemption of the preferred stock 
could be regarded in one of two ways. The first 
is that it is a sale of the stock and, under ordinary 
circumstances,"•• the gain realized thereon would be 
taxable. The second possible view is that the 
redemption amounts to a distribution of dividends to 
the shareholders. The latter approach would be 30 
ordinarily applicable in situations where the 
preferred shareholders are also holders of common 
stock and the redemption is, in effect, a distribution 
of earnings and profits. It is assumed that the 
dividend concept is not applicable with respect to 
the Australian shareholders; however, if the amounts 
received were construed to be dividends, they would 
not be subject to U.S. tax under the rules enumerated 
above.

Treating the redemption as a sale of the stock would 40 
not ordinarily result in a U.S. tax upon the share1 
holders. To avoid the imposition of U.S. tax, it is 
necessary that the sale, or redemption, take place 
in Australia, and it seems fair to assume that this 
would occur in the natural course of events. The 
Australian shareholder would surrender his stock in 
Australia and should receive his payment therefor in 
that country. Inasmuch as stock is regarded as 
personal property under U.S. tax laws, the rules 
relating to taxation of such gains are contained in 50 
Sections 861 and 862 of the Internal Revenue Code.
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Under these sections, gains from the sale of personal 
property without the United States are regarded as 
income from sources without the U.S. The purchase 
of stock in a U.S. corporation by an Australian 
resident individual or corporation and its subsequent 
sale, all of which occurs outside the U.S., is not 
subject to U.S. taxes.

In summary, the dividends which will be distri­ 
buted by Northwest and the potential profits on the 
redemption of Northwest's stock are amounts which 10 
will be paid from income derived from sources within 
Australia and, consequently, will avoid the imposition 
of U.S. taxes when paid to non-resident alien 
individuals and foreign corporations not doing 
business in the United States. However, it is 
important that the redemption of the preferred stock 
actually take place in Australia so as to come within 
the source of income provisions described above.

Yours very truly, 

Price Waterhouse & Co. 20 

cc: R. Smith
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•'' •' ^•••- ''••'• 1 ,'•'• 18th October, 1960, 
j;ox cos t:. c.r.o., HOII/.RT. .

.jflgMORANDIlM for : -'---—

Mi* J.G. Symons, 
Director of Mines, 
liines Department.

S^teel Industry for Tasmania,

I refer to our meeting on Monday, October 1?th, in 
the office of the Hydro-Electric Commissioner (-Mr A.V/. Knight).

After further consideration, I feel that it would 
bo preferable if the Premier could hold further discussion 
with Mr Stanley Korean instead of writing to hia. There are 
certain questions that I feel the Premier uight put to Mr Korean 
but which you night hesitate to put in reply to Mr Korman's 
letter.

I understand Mr Kornan's letter to mean that he 
proposes to float a public company which would have an initial 
paid-up capital of £750,000. In these circumstances, I feel 
that Mr Xorman might be asked:

1. Who will promote the Company? V/ho will the directors 
be? What is it desired to state in the prospectus has been 
granted to the Company by the Government of Tasmania by way of 
a lease/licence/option?

2. Would Mr Kornan, acting on behalf of the Company 
agree that any lease/licence/option granted by the Company would 
be conditional on the Company raising at least £750,000 in cash 
to carry out the terms of any agreement with the Government?

3. In the light of (2), how and when would the Company 
propose spending the £750,000?
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if. What capital contribution, if any, is it proposed 
that the Standnill Group and the Korman fa:nily will make to the 
Company?

5. Who are che Company's advisers and associates, (a) 
In Australia, and (b) overseas?

What assets of the Company - e.g. in the form of 
data, geological information, etc. - would be passed on to the 
Government at the end of, say, two years, in the e, vent of 
Company thQngoing into liquidation? /££ V*-

AJ^.'*j^l^^&s *> ** fi^^^C^a^

7. Would Mr Korman agree on behalf of the Company that " ^ 
it would have no right tto assign, sell, etc. any lease/licence/'" 
option that might be granted by the Government without the 
consent of the Government?

8. What specific forms of assistance would tho Company <— 
expect from the Government? ~~

Exhibit ?4 - Statement 
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Following a further meeting v/hcn questions of this 
character could be put to Mr Korean, I feel that he might bo 
invited-to submit a draft of an agreement Indicating :

i. V/hat the Company would undertake to do in return 
for certain concessions, etc.

ii. What rights the Company would expect to be granted 
by the Government.

At the appropriate stage, I feel the Solicitor- 
General should be called into the discussions to advise the .„ 
Government on legal aspects. You will advise the Company /% 
as Director of Mines. I would be competent to advise only 
on matters involving the organization and financial structure 
of any Company proposed to be formed.

The foregoing aro intended only as points for 
further discussions between us.

(K/J. Binns)
UNDER TREASURER-

'«~****M M
^ fa
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PICKANDS MATHER & CO. INTERNATIONAL
Incorporated in Delaware, U.S.A. with 
Limited Liability.

20OO Union Commerce Building, 
Cleveland, Ohio, 44115

July 21, 1966

Industrial & Mining Investigations
Pty. Limited 

Suite 5, 12th Floor
2 Castlereagh Street 10 
Sydney, New South Wales 
Australia

Gentlemen:

This is to advise you that effective as of 
June 3t 1966, the interest of Pickands Mather & Co. 
International in the Option Agreement dated as of 
October 24, 1964, between Industrial & Mining 
Investigations Pty. Limited, Pickands Mather & Co. 
International and Pickands Mather & Co., as amended, 
was assigned to Dahlia Mining Co. Ltd. and Northwest 20 
Iron Co. Ltd., both being corporations organized 
under the laws of the State of Delaware, United 
States of America.

Very truly yours,
PICKANDS MATHER & CO. 
INTERNATIONAL 

K.S.B*

President

Exhibit 64 - Letter to 
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CERTIFICATE OE SUMMARY COiNVICTIOiN OR ORDER 

______________________VICTOR FA____________________ 
REGISTER of Convictions, Orders, and oilier proceedings in the Magistrates' Court

at..._.............

the ....................f*k."................day of.

oilie
r l;

No.

Prosecutor, Informant, Com­ 
plainant, or Applicant

Accused or Defendant

How before the Court
(Attest on View, Warrant or Summons)

Fees

^5— V^A-*vs-A^vW*x

Charge, Cause, or Proceeding .. '

Decision, Memo of Conviction, 
or Order

Remarks

,- - ..---j -•'.•..: .--j;, !,-<.. . >r 
tl::i •...•*..:-':\ ' • r:;wi tl' ->--V.i N ;?, t>Pw-A 
:•'•••••!- V... IT .. '

I being the Clerk of the Court at which this Register is kept, do hereby certify that the above is 
true extract from such Register of the 0110" above set out.

Patcd at i

C/t?r/r o/ //i(? Magistrates* Court
Exhibit 134 - Certificate 
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DIRECTORS OF QUEENSLAND MINES LIMITED FROM INCORPORATION UNTIL 1967

Appointed Director Address

1959 Hudson, E.R. * (a)
1 (b) 73 Wolseley Road, Point Piper N.S.W.

1959 Redpath, I.K. (a)
(b) Florence Court, Isle of Capri, Surfer's

Paradise, Qld.

1959 Korman, D. (a)
(b) r

1962 Gladstones, V.T. (a) A;^AA0*0^/3.
Deceased

1963 Korman, S. (a)
(b)

1964 Janover, A.W. (*)
(Alternate for Korman)^ /€*

1964 Northcott, Sir John (a) 44 Waters Road, Wahroonga, N.S.W.
Deceased

1964 Roberts, J.E. (a) 48 Malton Ave., Beecroft, N.S.W.
(b) 22 Walton Crescent, Abbotsford, N.S.W.

1964 Ridgway, J.E. (a) 48 Kneale St., Holland Park, Qld.
Deceased

1967 Madden, I,
(Alternate for Ridgway)(a)36 Kooringal Ave., Thornleigh, N.S.W.

(b) 9 Narena Close, Beecroft, N.S.W.

1967 Reid, Sir Alex (a) 92 Circe Circle, Dalkeith, W.A.
Deceased

1967 Dowling, M.R.L. 50 Mona Road, Darling Point N.S.W.

1967 Ferguson, H.B. 4 Wyargine St., Mosman

1967 Tilley, C.P. 4 Fisher St., Myrtle Bank, S.A.

1967 Michelmore, Sir Walter
(Alternate for Sir Alex) 176 Queen Stree; , Woollahra, N.S.W.

1967 Nicholl, R.I.
(Alternate for Tilley) 1 Tottenham St., North Balgowlah, N.S.W.

Of
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22nd "May, 1957

CONFIDENTIAL

I. jr. J. G. Symons , 
Director of i-dnes, 
Department of 
G.P.O. Box 124B,

Dear Jack,

I enclose a photostat copy of a letter received to-day from 
Arnco International which speaks for itself.

It is not desired that any publicity be given at all at this 
stac,e as no arrangements for discussions have taken place with 
me as to the basis thereon, except that it is understood that 
the basis of their participation would be a 50,3 interest with 
a 50>j Australian equity.

I thought it best to advise you of the possibility and for you 
to personally tell the Premier that I would not like the matter 
to be further publicised until such time ss some clarification 
of the position is possible*

My best regards,

E. R. Hudson,
Manaoina Director.
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ARMCO INTERNATIONAL.
DIVISION OF ARMCO STEEL. CORPORATION

cc: M. H. Bailey 
J. W. Holton

AIRMAIL

VfjlOUTE V-. ; ;N(TIALS

I

ADDHC«« ACPL.Y TO
MIODIBTOWN. OHIO «OO4a

U.B.A.

——I——— May 15, 196?

AO.OUNTANV I

REGISTRY —

PHOTOCOPY TOR

d^lowly but

———

jihey "j

crs-n/.i. d-./«~At;i.i=
SrCI»«-TAR\ j i

.««•;. 22MAYI967 
Mr. E. R. Hudson 
No. 2 Castlereagh Street 
Sydney, Australia

Dear Roy:

The mills of the gods grir 
fine.

I am sure that you have by this time practically come to the 
conclusion that Armco is not interested in the Tasmanian 
project. This is far from actuality.

I am pleased to tell you that our management have made a 
decision that they want to investigate the proposition 
completely and thoroughly with the idea that if the results 
of the study and feasibility report are favorable, it would 
be our intention to go into the business of mining, pelletizing 
and operating a steel mill there.

We are giving some thought now as to make-up of the study team 
that will be required to either develop information or verify 
data already available. Hopefully we will have a team that 
could be composed of certain key men from our organization 
here but backed up with qualified experts from Australia. 
For example, we might be able to use an Australian company 
for a thorough and complete market survey, although our thoughts 
in this respect are not yet crystallized.

Joe Holton is out of the States at the moment, but we expect 
to get together immediately after the AISI General Meeting on 
the 25th of May and start the wheels rolling.

We are particularly pleased, Roy, to give you this affirmative 
position and we sincerely hope we can from this time on move 
with greater speed than we have during the past five months.

AHMCO MIOOLJMU»»M.(e AOO««»«

1852.
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ARMCO
V

Page 2 May 15, 196?

Kindest personal regards,

R. W, Thomas 
ar

Sincerely yours, 

Director-Licensee Services

1853.
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QUEENSLAND MINES LIMITED

PROSPECTUS

Underwriters: 
PATRICK & COMPANY

Members of The Sydney Stock Exchange 
Limited
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KATHLEEN INVESTMENTS (AUSTRALIA) LIMITED
I2th Floor, P. & O. Building, 

2 Castlercagh Street, 
SYDNEY, N.S.W.

CIRCULAR TO MEMBERS

QUEENSLAND MINES LIMITED
On the 17th July, 1967, this Company advised the Associated Stock Exchanges of 
Australia that Queensland Mines Limited, presently a wholly owned subsidiary of 
Kathleen Investments (Australia) Limited, would offer for subscription to the members 
of Kathleen Investments (Australia) Limited approximately Two million four hundred 
and fifty-two thousand (2,452,000) Fifty cent (50c) shares at par on the basis of one 
share in Queensland Mines Limited for every three shares held in Kathleen Investments 
(Australia) Limited. Queensland Mines Limited at present holds uranium leases 
known as "Andersons Lode" and "Skal" together with two other areas under 
Authorities to Prospect in the State of Queensland and in the vicinity of the above 
leases. The purpose of the issue is to enable Queensland Mines Limited to develop 
and evaluate the existing uranium leases and to carry out additional exploration and 
development on newly acquired areas.

Certain arrangements have been entered into with Western Nuclear (Australia) Ply. 
Limited, a wholly owned subsidiary of Western Nuclear Incorporated of the United 
States of America, details of which are set out in the Prospectus.

This offer was made to give the members of Kathleen Investments (Australia) Limited 
the opportunity to participate directly in uranium exploration and development and 
to enable them to obtain the tax benefits available to the contributors of capital to 
this type of mining venture.

Enclosed with this circular is a Prospectus issued by Queensland Mines Limited and 
which sets out the full details of the issue. A rights market will be established. Members 
with odd lots will be able to employ the rights market to acquire additional shares 
to round off their holding or, alternatively, to dispose of the odd lots. •

Entitlement and Application Form
Members are entitled to one share in Queensland Mines Limited for every three shares 
held in Kathleen Investments (Australia) Limited. Where the entitlement involves a 
fraction, the fraction is ignored.

Close of Issue
The issue will close at the Registry of Queensland Mines Limited at 5.00 p.m. on 
Friday, 1st December, 1967. Please ensure that your application is lodged by this- 
date or, alternatively, that you consult your banker or broker who will advise you 
on the sale of your rights.

The issue has been underwritten by Patrick & Co., Members of The Sydney Stock 
Exchange Limited.

BY ORDER OF THE BOARD,

E. R. HUDSON, 
Chairman.
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This Prospectus is dated the 18th day of September, 
1967. Copies of this Prospectus have been lodged 
for registration with the Registrars of Companies of 
The Australian Capital Territory and the States of 
New South Wales, Victoria, Queensland, South 
Australia, Western Australia and Tasmania, each 
of whom takes no responsibility as to its contents.

QUEENSLAND MINES LIMITED

(Incorporated under the Companies Ordinance 1954 of 
The Australian Capital Territory on I9th January, 1959)

PROSPECTUS

of an Issue of 2,451,400 Ordinary Shares of 50c each at Par payable 2'5c on 
Application togtiher with prepayment of a first and final Call of 47 - 5c per share.

12,000.000
AUFHORISED CAPITAL: 
Shares of 50c each . . . $6,000,000

ISSUED AND PAID-UP CAPITAL: 
2,000,007 Ordinary Shares of 50c each fully paid . . $1,000,004

SHARES NOW OFFERED FOR 
SUBSCRIPTION:

2,451,400 Ordinary Shares of 50c each ...... $1,225,700

RESERVED FOR ISSUE TO KATHLEEN 
INVESTMENTS (AUSTRALIA) LIMITED:

451,393 Ordinary Shares of 50c each at par to be taken
up for cash not later than 31st December. 1970. S 225,696

$2,451,400

The whole of the shares now offered for subscription as above have been reserved 
for application by shareholders of Kathleen Investments (Australia) Limited in 
the ratio of one share in Queensland Mines Limited for every three stock units held 
in Kathleen Investments (Australia) Limited at 5.00 p.m. on 13th October, 
1967. Shareholders' rights to the issue are renounceable.

PagtOnt
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QUEENSLAND MINES LIMITED

DIRECTORS: ERNEST ROY HUDSON, 75 Wolscley Road, 
Point Piper, New South Wales, 
Chairman of Directors.

SIR ALEXANDER JAMES RE1D, C.M.O., I.S.O., 
92 Circe Circle, Dalkeitlt, Western Australia, 
Company Director.

CECIL PETER TILLEY, 3 Fisher Street, 
Myrtle Bank, South Australia, 
Chartered Accountant.

MAX RICHARD LAIDLEY BOWLING, 50 Mona Road, 
Darling Point, New South Wales, 
Stockbroker.

JOHN EVAN ROBERTS, 48 Malton Road, 
Bcccroft, New South Wales, 
Chartered Accountant.

HARRY BEATON FERGUSON, 4 Wyargine Street, 
Mosman, New South Wales, 
Company Director.

REGISTERED OFFICE: C/- MACPHILLAMY, CUMMINS & G1BSON,
4th Floor, E. S. & A. Bank Building,
19 London Circuit, Canberra, A.C.T. 2601

SECRETARIES: LINCOLN MADDEN, A.C.I.S., A.A.S.A.,
P. & O. Building, 2 Castlereagh Street, Sydney,
New South Wales. 2000
NEIL MOWBRAY MACPHILLAMY, B.A., L.L.B., 
19 London Circuit, Canberra, A.C.T. 2601

BANKERS: COMMONWEALTH TRADING BANK OF AUSTRALIA, 
Canberra, A.C.T. and elsewhere.

AUDITORS: F. W. DUESBURY & CO., Chartered Accountants, 
109 Piu Street, Sydney, 
New South Wales.

SOLICITORS: NICHOLL & NICHOLL, 9 Bligh Street, Sydney, 
New South Wales.

CONSULTING SOLICITORS 
TO THE UNDERWRITERS:

ALLEN ALLEN & HEMSLEY,
P. & O. Building, 55 Hunter Street, Sydney,
New South Wales.

UNDERWRITERS:

foge Two

PATRICK & COMPANY 
(Members of The Svdnev Stt> Exchange Limited) 
2 Castlereaeh Street, Sydney, New South Wales. 2000 
220 Crown Street, Wollongong, New South Wales. 2500 
43 Northbourne Avenue, City7 Canberra, A.C.T. 2601 
150 Queen Street, Melbourne, Victoria. 3000
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QUEENSLAND MINES LIMITED
REVIEW
Queensland Mines Limited was incorporated in January, 1959, for the purpose of acquiring from Australasian
Oil Exploration Limited uranium leases known as "Andersons Lode" situated in the Mount Isa district of
Queensland, and for the development thereof as well as general uranium exploration.
The Company issued to Australasian Oil Exploration Limited 980,000 shares paid to 50c each for the purchase
of the partly developed uranium leases.
Queensland Mines Limited, by diamond drilling of "Andersons Lode", established reserves of 2,280 short tons
of U308.
The Company also carried out extensive uranium exploration in Queensland and subsequently purchased and
acquired uranium leases known as "Skal" which were partly drilled to establish reserves of 660 short tons of
UsOg. Drilling was discontinued although "further substantial reserves were indicated.
In co-operation with the University of Queensland a pilot plant was erected at the University for the determination
of the method of treatment of ore from "Andersons Lode" and "Skal" leases, and some two years of extensive
research were undertaken, indicating a method of treatment of ore from "Andersons Lode".
A further 1,020,000 shares svere issued for cash to provide funds for the abovementioned activities raising capital
to 2,000,007 shares of 50c each.
Following a decline in world demand for uranium the Company ceased active operations in 1961.
Kathleen Investments (Australia) Limited purchased 1.020,007 shares in Queensland Mines Limited in 1964 and
the Company is now a completely owned subsidiary of Kathleen Investments (Australia) Limited.
As a result of information obtained by the Company during general uranium exploration in Queensland, it
recently selected and acquired an Authority to Prospect No. 388M over two areas containing approximately
149 square miles in the vicinity of the Company's existing uranium leases, considered by the tompany to be
favourable for uranium exploration.
On 14th July, 1967, Queensland Mines Limited entered into arrangements with Western Nuclear (Australia)
Pty. Limited, a wholly owned subsidiary of Western Nuclear Inc. of the United States of America, whereby
Western Nuclear (Australia) Pty. Limited will at its cost undertake metallurgical testing of ores from "Andersons
Lode" and "Skal". Western Nuclear (Australia) Pty. Limited will within a period of six months from the date
of execution of the formal agreements have the option to —

1. Form an equal partnership with Queensland Mines Limited for the further exploration and development 
of its existing areas.

2. In which event shall pay all costs of exploration and development of the existing areas until its contribution 
when added to the funds expended on the metallurgical test programme will equal the amount expended 
by Queensland Mines Limited on the subject properties at the time of exercise of the option.

3. Thereafter, will make equal contributions with Queensland Mines Limited for all additional exploration, 
mine development and plant construction costs and subject to complying with the conditions of the 
agreement will acquire a half interest in Queensland Mines Limited's existing leases. 

These arrangements are covered under Heads of Agreement pending execution of formal documents.
PROSPECTS
It is believed that there will be world demand for uranium in the early 1970's and to take advantage of such demand
it is desirable that the Company completes the drilling of its leases and undertakes further exploratory work
commencing in the current year as reserves need to be determined prior to contract negotiations.
There are no current restrictions on Jie export of the present established uranium reserves from "Andersons Lode".
There is a part reservation on ine c^antity of uranium which can be exported from future discoverable reserves.
The restriction has been imposed by the Commonwealth Government to preserve for Australia sufficient uranium
for its foreseeable limited requirerr vnts.
It is difficult to predict the effect of such a restriction as it is related to the nature and extent of further uranium
discoveries in Australia. Any substantial increase in Australia's present known reserves of uranium could limit
the necessity and/or the effectiveness of such restriction.

PURPOSE OF THE ISSUE
The monies received from the issue will be utilized by Queensland Mines Limited:—

(a) To develop and evaluat. :he existing uranium leases, "Andersons Lode" and "Skal".
(b) To carry out additional exploration and development both in relation to the existing leases and on the 

Authority to Prospect in order to extend the Company's reserves, and
(c) To undertake general exploration and uranium development.

Page Three
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The Company will undertake further investigations into the treatment of the ores from "Andcrsons Lode" and 
"Skal" leases having regard to advanced and new methods of treatment of uranium ores and negotiate for the 
export of present and subsequently acquired uranium reserves.
The issue "ill give the shnrrlinldcTs of Kathleen Investments (Australia) Limited an opportunity of direct participation 
in Queensland Mines Limited and in uranium exploration.

ENTITLEMENT
This issue of 2.451.400 Ordinary Shares of 50c each at par, payable 2'5c on application together with prepayment 
of a first and final call of 47'5e per share, is restricted to shareholders of Kathleen Investments (Australia) Limited 
in the ratio of one share in Queensland Mines Limited for every three stock units held in Kathleen Investments 
(Australia) Limiied at 5.00 p.m. on 13th October, 1967. Rights to the issue are renounccable. Trading in rights 
will commence on llttrOctober, 1967, and cease on 1st December, 1967.

APPLICATION FOR SHARES
Applications for shares must be made on the form issued with this Prospectus and with application money of 
2'5c per share, together with prepayment of a first and final call of 47 - 3c per share, lodged with:—

The Registrar, 
Queensland Mines Limited, 
Slock & Share Department, 
Commonwealth Trading Bank of Australia, 
Cnr. London Circuit & Northbourne Avenue, 
CANBERRA, A.C.T. 2601

Cheques should be made payable to "Commonwealth Trading Bank" and crossed "Not Negotiable". 
Applications will close at the office of the Registrar at 5.00 p.m. on 1st December, 1967.

RENUNCIATION OF RIGHTS
If you do not desire to tnke up all or any portion of your entitlement you may arrange a sale of your rights through 
any member of the Stock Exchanges from whom the necessary Form of Renunciation may be obtained.

INCOME TAX CONCESSIONS
(Under existing legislation).
Calls paid by taxpayers on shares of mining companies operating in Australia are at present deductible one-third 
for income tax purposes under Section 78 (i) (b) of the Income Tax and Social Services Contribution Assessment 
Act.
Calls on shares of the issue covered by this Prospectus will total 47.5c per share and deductions of one-third of 
this amount may be claimed in the year of income ending 30th June, 196S, subject to the provisions of the 
abovememioncd Section.

STOCK EXCHANGE LISTING
The 2,451.400 Ordinary Shares of 50c each now being offered for subscription and reserved for application by 
shareholders of Kathleen Investments (Australia) Limiied have been admitted to the Official Lists of The Stock 
Exchange of Sydney Limited. The Stock Exchange of Adelaide Limited. The Brisbane Stock Exchange, The 
Stock Exchange of Melbourne, The Stock Exchange . ; Perth and The Hobart Stock Exchange and quotation 
will commence shortly after share certificates have been iv>ued. The fact that the abovementioned Stock Exchanges 
have agreed to list the shares js not to be taken as an indication of the merits of the Company or of the shares 
now offered for subscription.

UNDERWRITING AND COMMISSION
The issue of 2,451,400 shares of 50c each has been underwritten by Patrick & Company, Members of The Sydney 
Stock Exchange Limited, for a fee of 0-9c per share. On allotments made puri>'ant to applications bearing a 
Broker's stamp a handling fee of 0-15c per share will be paid out of the above underwriting fee.

SHARE REGISTER
The Company will maintain a share register at:—

Commonwealth Trading Bank of Australia, 
Cnr. London Circuit & Northbourne Avenue, 
CANBERRA, A.C.T. 2601

fage Four

Exhibit 133 - Prospectus 
issued by Queensland Mines 

1859. Limited



REPORT liY THE AUDITORS

F. W. DUr.SlUJRY & CO., 
Chartered Accountants.

109 Pitt Street. 
SYDNEY, N.S.W. 
1st August, 1961. 

The Directors, 
Queensland Mines Limited, 
19 London Circuit, 
CANBERRA, A.C.T.

Dear Sirs,
1. The following report has been prepared for inclusion in a Prospectus to be issued by your Company relating 

to an issue of 2,451,400 shares of 50c each at par.
OL. This Company was incorporated I9th January, 1959, and we were appointed auditors effective from 

1st January, 1966. Prior to this date, the audit of the Company was conducted by another firm of auditors.
3. The Company has not carried on tradin? operations since the date of incorporation and all expenditure 

has been capitalised and included in the Balance Sheet under the heading "Mining Lease Exploration and 
Development".

4. The Company has not incurred any liability in respect of Income Tax since the date of incorporation.
5. The following Statement of Assets and Liabilities is based on the audited Balance Sheet of the Company 

as at 31st December, 1966, adjusted to include a call made 12th July, 1967, totalling $68.000 representing 
the balance of 6.7c per share owing in respect of 1.020,000 shares of 50c each. In the adjusted Balance Sheet 
the amount ol"S68,000 has been ollset against the balance owing to Kathleen Investments (Australia) Limited.

FIXED ASSETS (At Cost):
Mining Leases ............... 601,999
Mining Lease Exploration and Development. ...... -426,421 1,028,420

CURRENT ASSETS:
Cash at Bank . ............... 1,436
Amount owing by Kathleen Investments (Australia) Limited . . 22,069 23,505

TOTAL ASSETS ..... $1,051,925

Deduct: 
CURRENT LIABILITIES:

Amounts owing to Associated Companies ....... 54,462
Trade Creditors. ............... 333 54,795

TOTAL LIABILITIES .... $54,795

SURPLUS OF ASSETS OVER LIABILITIES. ....... $997,130
Add: Formation Expenses .............. 2,874

NET ASSETS ...... $1,000,00-1

Representing: 
ISSUED CAPITAL:

2,000,007 Shares of 50^ each Fully Paid ........ $1,000,004

6. "No dividend has been paid by the Company since the date of incorporation.
7. Financial Accounts of Queensland Mines Limited have not been prepared in respect of a date subsequent 

to 31st December, 1966.
Yours faithfully, 

F. W. DUESBURY & CO.
Chartered Accountants

Registered under the Public Accountants
.Registration Act, 1945, as Amended.
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REPORT BY THE CONSULTING GEOLOGIST
49 Kncr.Ic Street, 
HOLLAND PARK, 
QUEENSLAND. 
18th August, 1967.

To the Directors,
Queensland Mines Limited,
19 London Circuit,
CANBERRA, A.C.T.

Gentlemen,
The following report has been prepared for inclusion in the Prospectus to be issued by your Company relative 
to an offer to the members of Kathleen Investments (Australia) Limited to subscribe to the issue of 2,451,400 
Ordinary Shares of 50c each at par.

1. Andcrsons Lode:
The total indicated tonnage disclosed by the drilling to date amounts to 1,200,000 long tons of ore containing 
2,280 short tons of uranium oxide.

2. Further drilling to the west of the 110' dyke and to the east of the known lenses below 1,000' may be 
expected to increase the outlined tonnage.

3. The Skal:
Outlined tonnage disclosed by drilling to date amounts to 500,000 long tons of ore containing 660 short 
tons of uranium oxide.

4. The foregoing information has been derived from geological work carried on under my supervision. 
Drilling and assaying carried out by Australasian Oil Exploration Limited and Queensland Mines Limited. 
This work applies to lease areas held by or on behalf of Queensland Mines Limited and their general 
location is shown on the map adjacent to this report.
"Andersons Lode" is comprised of the following Mineral Lease Applications:—

No. 4233 "Fathers' Day"
4234 "Battery"
4235 "Geiger"
4236 "Counter" 
4320 "Stump"
4316 "Geiger No. 2"
4317 "Geiger No. 3"
4318 "Geiger No. 4"
4319 "Geiger No. 5"

The "Skal" group is comprised of the following Mineral Lease Applications:—
No. 4121 "Skal" 

5445 "Calton" 
5483 "Bikini" 
5482 "Pile"

Yours faithfully,
J. E. R1DGWAY, 

Consulting Geologist.
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ADDITIOiNAL STATUTORY INFORMATION

in this statutory information the "Company" means Queensland Mines Limited.

1. There are no founders or management or deferred shares.
2. (a) The names, descriptions and addresses of the Directors arc set out earlier in this Prospectus.

(b) A Director is not required to hold any share qualification.
(c) The following provisions are contained in the Articles of Association:—

91. The Directors other than a Managing Director shall be entitled to such fixed remuneration as the Company in general 
meeting shall determine. The remuneration of Directors shall not be increased except at a general meeting and when 
notice of such su ested increase shall have been given to members in the notice convening the meeting. Such 
remuneration shall oe Ui\ided between them in such proportions and manner as the Directors may determine, and 
in default of such determination within the year equally. The Directors shall not as a Hoard be paid as part or whole 
of their remuneration a commission on or percentage of the profits or turnover of the Company. The Directors 
shall not have power to fix a salary or allowance for the Chairman in addition to Director's remuneration. Any 
Director, including any alternate Director shall also be entitled with the approval of the Directors to be repaid all 
travelling, hotel and other expenses incurred by him in and about the business of the Company including their expenses 
of travelling to and from general Board or Committee meetings.

92. A Director may hold any other office under the Company (except that of Auditor) in conjunction with the office 
of Director and on such terms .is to remuneration and otherwise as the Directors may arrange but shall not in any 
circumstances be remunerated by u commission on or percentage of turnover.

93. A Director may be or become a Director of any company promoted by this Company or in which it may be interested 
as a vendor shareholder or otherwise or in any subsidiary company and no such Director shall be accountable for 
any benefits received as Director or member of such company.

97. If any Director including an alternate Director being willing shall be called upon to perform extra services or to 
make any special exertions in going or residing abroad or otherwise for any of the purposes of the Company the 
Company shall remunerate such Director by a tixcd sum to be determined by the Directors and such remuneration 
may be either in addition to or in substitution for his share in the remuneration above provided and any such payment 
shall be disclosed to the shareholders at the Company's next Ordinary General Meeting.

98. Subject to any agreement to the contrary between him and the Directors any Director who becomes a Director of 
any other company as me nominee of this Company may also retain for his own benelit any remuneration to which 
he may become entitled in that capacity notwithstanding that his qualification for such Directorship may be held 
by him in trust for this Company.

99. (a) The Directors may from time to time appoint a person, whether or not he is already a Director, to be Managing 
Director of the Company. If the appointment is made for a fixed term, that term shall not exceed five years.

(b) An appointment- may be made as aforesaid notwithstanding that the number of Directors already in office is 
the maximum authoiiscd under Article 88 and u Managing Director who was not a Director at the time of his 
appointment shall not be taken into account in applying that Article.

(c) If a Managing Director who was not a Director at the time of his appointment ceases for any reason to be 
Managing Director, he shall by force of this Article and not by force of Articles 102 and 103 retire from office 
as a Director at the next succeeding ordinary general meeting.

100. Each Director shall have power to nominate any person approved for that purpose by a majority of the other Directors 
to act as alternate Director in his place during his absence or inability to act or attend as such Director and at his 
discretion to remove such alternate Director and on such appointment being made the alternate Director shall 
(except as regards share qualification) be subject in all respects to the terms and conditions existing with reference 
to the other Directors and each alternate Director while acting in the place of a Director shall exercise and discharee 
all the duties of the Director he represents but shall look for his remuneration to the Director appointing him and not 
to the Company. Any instrument appointing an alternate Director shall be delivered to and retained by the Company 
and shall as nearly as circumstances will admit be in the form or to the effect following:—

QUEENSLAND MINES LIMITED

I a Director of 
Queensland Mines Limited in pursuance of the power in 
that behalf contained in the Articles of Association of the 
Company hereby nominate

of
to act as alternate Director in my place and to exercise and 
discharge all my duties as a Director of the Company during 
my absence from The Australian Capital Territory (or my 
inability to act or attend as a Director) as the case may be.

As witness my hand this day of 
19

If the Director making any such appointment as aforesaid shall cease to be a Director the person appointed by him 
shall thereupon cease to have any power or authority to act as an alternate Director.
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Additional Statutory Information — Continued
HO. Kathleen Investments (Australia) Limited shall so lonp as it shall be Ihe registered holder of not less than forty 

per cent (40'%) of the issued shaie capital of the Company he entitled to appoint two of (he Directors of !l)c Company 
if the number of Directors is five and throe if the number of Directors is seven and also shall at any time be entitled 
10 till a casual vacancy among the Directors appointed by it and to remove any person so appointed by it from Ihe 
position of Director of the Company and to appoint another person in his placs.
Any appointment or removal of a Director pursuant to the provisions of this Article shall be made by notice in 
writing under the seal of the Company or signed by the person or persons entitled to exercise such power and shall 
take cll'ect from the lime such notice shall hu>'e been received by the Company.
If at any time the Company or persons or person who shall have appointed a Director or Directors of the Company 
pursuant to the punisions of this Article shall cease to be the holder of the percentage of shares in the paid-up capital 
of Ihe Company in this Article hereinbefore set out the person or persons appointed as a Director or Directors of 
the Company by such company, person or persons as aforesaid shall ipso facto cease to be a Director or Directors 
of this Company.

115. The remuneration of a Managing Director shall from time to time be fixed by the Directors but shall not be by a 
commission on or percentage of turnover.

3. (a) In the opinion of the Directors the minimum amount which must be raised by this issue of shares in order to provide any 
sum in respect of:—

(i) The purchase price of any property purchased or to be purchased which is to be defrayed
in whole or in part out of the proceeds of the issue ............ Nil

(ii) Preliminary expenses payable by the Company arc nil. Commission payable to any person 
in consideration of his agreeing to subscribe for, or of his procuring or agreeing to procure 
subscriptions for, any shares in the Company. .............$ 22,063

(iii) The repayment of any money borrowed by the Company in respect of any of the foregoing
matters, and ....................... Nil

(iv) Working capital . . ................... $500,000
(b) No amount is to be provided in respect of the matters aforesaid otherwise than out of the proceeds of the issue.

4. The time of the opening of the subscription lists will be 10 a.m. on 16th October, 1967.
5. The amount payable on application on each share now offered for subscription is 2'5c together with a payment of 47 -5c as and 

by way of advance payment of calls thereon. No further amount is payable on allotment.
6. No shares or debentures have been issued or agreed to be issued as fully or partly paid up otherwise than in cash within two 

years immediately preceding the date of this Prospectus.
7. No person has, or is entitled to be given, an option to subscribe for any shares in or debentures of the Company, except insofar 

as the priority given to the members of Kathleen Investments (Australia) Limited, particulars of which are given elsewhere 
in this Prospectus, and in respect of an option granted to Kathleen Investments (Australia) Limited, M.L.C. Building, London 
Circuit, Canberra, A.C.T., to lake up 451 3 :V3 fully paid 50c shares at par on or before 31st December, 1970, particulars of which 
are given in sub-paragraph (i) of paragraph 12 hereof.

8. There are no subsidiaries of the Company. There is no property purchased or acquired by the Company or proposed to be 
purchased or acquired which is to be paid for wholly or panly out of the proceeds of (he shares now otfered for subscription 
by this Prospectus or the purchase or acquisition of which has not been completed at the date of issue of this Prospectus other 
than property the contract for purchase or acquisition whereof svas entered into in the ordinary course of the Company's 
business, the contract not being made in contemplation of the issue or the issue in consequence of the contract. 
No amount is payable in shares or debentures to any vendor and no amount has been paid or is payabV for goodwill. There 
is no transaction relating to any such property completed within two years pieceding the date of this Prospectus in which any 
vendor of the property to the Company or any person who is or was at the lime of the transaction a promoter or Director or 
proposed Director of the Company had any interest direct or indirect.

9. Save for the underwriting commission payable to the Underwriters pursuant to the Underwriting Agree.nent referred to in 
sub-paragraph (ii) of paragraph 12 hereof and the brokerage payable by the Underwriters out of that unclei writing commission 
no amount has been paid or is payable by the Company as commission for subscribing or agreeing to subscribe or procuring 
or agreeing to procure subscriptions for any shares in or debentures of the Company and no directors, promoters, experts or- 
proposed directors of the Company are entitled to receive any such commission. The rate of the said underwriting commission 
payable as aforesaid is 0-9 cents per share.

10. The estimated amount of expenses of the issue including the underwriting commission referred to in Clause 3 (a) (ii) is 
$42,000 which amount is payable t-y th* Company.

11. No amount or benefit has been paid or given within the two preceding years nor is intended to be paid or given to" any promoter 
except that if it be held that Kathlef Investments (Australia) Limited is a promoter then the benefits (if they be held to be 
benefits) of the option referred to in paragraph 7 on the terms and for the consideration referred to in sub-paragraph (i) of 
paragraph 12 have been given to Kathleen Investments (Australia) Limited.

12. The dates of. parties to and general nr.ture of every material contract, not being a contract entered into m the ordinary cou.se 
of the business carried on or intended to be carried on by the Company or a contract entered into more than two years before 
the date of the issue of this Prospectus, are as follows:—

(i) 12/7/19(77 The Company ami Kathleen Investments (Australia) Limited
Option to Purchase for cash 451.393 shares of 50c each at par on or before 31st December, 1970, in consideration 
of Kathleen Investments (Australia) Limited agreeing to advance to the Company all monies require^ by the Company 
for the purpose of carrying on its business for a period of six months fiom the date hereof.

(ii) 25/8/1967 The Company and Messrs. Patrick & Company
Agreement for the underwriting of the issue of the shares now offered for subscription.
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Additional Statutory Information — Continued
(iii) 14/7/1967The Company and Western Nuclear (Australb) I'ly. Limited

Meads of AgiLemcnt \shcrchy in consideration of Wcsicm Nuclear (Australia) Ply. Limited undertaking at its cost 
detailed mct.illuraical ;<rstin^ of ores from Andcrson's Lode, I he Skal lease and such oilier deposits as nv.iy he located, 
thai Company will vsiiliin a period of six months have ilie ri;ih: to join Queensland Mines Limned as an equal partner 
;n its exploration development and production of ores subject to connibuimi; capital equal to Hie capital invested 
by Queensland Mines Limited at the lime of the exercising of the option and thereafter to contribute equally with 
Queensland Mines Limited on subsequent expenditure.

Copies of the preceding documents, and of the consents referred to in paragraph 17 below may be inspected during normal 
business hours at the Registered Ollice of the Company, namely C/- Macpliillamy, Cummins & Gibson, 4th Moor, Ei. S. & A. 
Bank Building, 19 London Circuit, Canberra, A.C.T. and at the undermentioned oliiccs of the Company and its tepresentativcs:—

New South Wales: Suite 5, 12th Floor, P. & O. Building,
2 Castlereagh Strecl, Sydney. 

Victoria: Mallcsons, 105 King Street,
Melbourne. 

Queensland: Tully & Wilson. Lombard House,
316 Adelaide Street, Brisbane. 

South Australia: Peter Tilley & Co.,
200 liast Terrace, Adelaide. 

Western Australia: 49 Benneti Strecl, Perth. 
Tasmania: 11. C. Cutlibert & H. C. Orbcll &. Associates,

80 Harrington Sircct, Hobart.
13. The name and address of the Auditors of the Company are as set out earlier in the Prospectus.
14. No shares shall be allotted on the basis of this Prospectus later than six months after the date of the issue of the Prospectus.
15. The share capital of the Company is not divided into different classes of shares.
16. (a) The Company was incorporated in The Australian Capital Territory on 19th January, 1959, and has carried on business 

since that date. Its registered ultice :ind principal place of business in The Australian Capital Territory is C/- Macphillamy, 
Cummins & Gibson, 4th Floor, F. ' & A. Bank Building, 19 London Circuit, Canberra.

(b) The Company is registered as a foreign company in Queensland, where its principal office is at 316 Adelaide Street, Brisbane.
(c) The Company has not established a place of business in New South Wales, Victoria, South Australia, Western Australia 

or Tasmania. The Company has established a place of business in The Auslulian Capital Territory and Queensland and 
the address of its principal o'lice in ihese Slates is as shown in this paragraph.

17. Each of Mr. J. E. Ridgway and F. W. Duesbury & Co. whose reports app- ..r herein has given and has not withdrawn, prior 
to the delivery of a copy of this Prospectus for registration, written consent to the issue of this Prospectus with the relative 
report included in the form and context in which ills included.

18. Mr. Ernest Roy Hudson, Sir Alexander James Reid, Messrs. Cecil Peter Tilley, Max Richard Laidley Dowling, John Evan 
Roberts and Harry Beaton Ferguson are Directors of and shareholders in Kathleen Investments (Australia) Limited and as 
such are interested in the promotion of the Company.
In addition, Mr. Max Richard Laidley Dowlin™ is a partner in the firm of Patrick & Company which firm has entered into an 
agreement for the underwriting of the issue of shares now offered for subscription fur a fee of 522,063 in cash.

19. The Company w-as incorporated with limited liability on the 19th January, 1959, in The Australian Capital Territory under 
the Companies Ordinance 1954. The constitution of the Company is defined by its Memorandum and Articles of Association. 
Copies of the Companies Ordinance (as amended) and copies of the Memorandum and Articles of Association of the Company 
may be inspected during normal business hours at the addresses listed in paragraph 12 of the statutory information.

20. The Company has not incurred any liability in respect of taxation since incorporation.
21. The Directors report that after due inquiry by them in relation to the interval between the 31st of December, 1966, (being the 

date to which the Company's last accounts have been made up) and 18th September, 1967;
(a) There are no subsidiaries of the Company;
(b) The business of the Company has in iheir opinion been saiisfactorily maintained;
(c) There have in their opinion arisen no circumstances adversely affecting the Company's trading or the value of its assets;
(d) The current assets of the Company appear in the books at values which are believed i» be realizable in the ordinary course 

of business;
(e) There are no contingent liabilities by reason of guarantees given by the Company.
(f) Since the last Annual Report there have been no changes in published reserves nor any unusual fnctors affecting the profit 

of the Company.
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ERNEST ROY HUDSON

By Jlis Agent Authorised in Writing

R. NJCHOLL

ALEX REID

C. P. TILLEY
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the northern section against 0. 24 percent for the central section which is now being 
worked by Pickands-Mathcr arid Company.

Assuming a 2:1 concentration ratio, the existence of an estimated 77 million tons 
of recoverable ore will be adequate for about 12 years of mining at a rate of 6 million 
tons of ore (3 million tons of concentrate) annually. At least 120 million tons of ore 
should be proved to insure a reasonable life for any new mining project at Savage River.

Battelle estimates that a total investment of US $97. 8 million (A $86. 0 million)* 
is required to develop the northern section of the ore deposit and build the necessary 
production facilities and service facilities (similar to the present Pickands-Mather 
operation) to yield 3 million tons of oxide pellets per year. If sales contracts for the 
entire annual output of 3 million tons can be negotiated at a price of US $0. 135 par iron 
unit fob pellet plant, the indicated return on investment after taxes is about 7. 5 percent.

The Market for Iron Oxide Pellets

A review, analysis, and forecast by Battelle of 1980 world markets for Australian 
iron ore, and specifically for iron oxide pellets, indicates that the annual need for oxide 
pellets by the three major steelmaking regions of the world might approach 60 million 
tons. The United States is expected to require 90 million tons of oxide pellets in 1980; 
20 million tons of which may be imported, but la rge.ly from Canada. Japan is expected 
to import 20 million tons of the 23 million tons of oxide pellets it will consume in 1980. 
It is estimated that Western European steelmakers will consume 30 million tons in 1980, 
with perhaps 20 million tons open to imports.

Although the potential market for Australian iron oxide pellets in 1980 is large, 
many consumers have been actively entering into long-term purchase contracts or mak­ 
ing plans to produce their own pellets. Admittedly, another 2 to 3 million tons of oxide 
pellets per year would bo a relatively small incremental addition to world supply when 
considering a 60-million-ton potential foreign market, but successful penetration of that 
market is an inverse function of time. The Savage River product may have an added 
handicap in that it may have an impurity content higher than that of competing oxide 
pellets.

The Australian Market for Steel

Basic to the selection of alternative types and sizes of sceelmaking facilities is a 
knowledge of the magnitude and nature of the markets for steel. A study, limited to 
Tasmania and mainland Australia, indicates that the Australian market for steel products 
is growing rapidly. The apparent consumption of steel products (expressed as ingot 
equivalent) in 1946 was slightly under 1 million tons. In 1967, Australia consumed about 
5 million tons, and Battelle estimates that consumption in 1980 will be about 11. 5 million 
tons, or more. The opportunity (and need) for more steelmaking capacity in Australia

•Conversions ate US $1. 00 = A $0.88.
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is considerable if Australia is to supply its future demands for steel mainly through 
domestic production.

At an estimated yield of 78 percent in proceeding from ingot to finished products, 
9 million tons of the latter would be consumed in 1980. The product-mix is shown in 
Table 1.

Analysis of the metalworking-industries employment data figures on their use of 
materials indicates an estimated relative importance of the three largest steel-consuming 
states in Australia as

Percent of Total 
Australian Market

New South Wales -- 39
Victoria -- 33
South Australia -- 11

Subtotal 83

Tasmania presently represents about 2 percent of the Australian market. The present 
product mix of Tasmanian consumption and that estimated for 1980 are shown in 
Table 2.

The market analyses and forecasts indicate that the Australian steel market is 
expanding rapidly, and that about 83 percent of the market is to be found in the three 
mainland states closest to Tasmania. Victoria, a possible consumer of 3 million tons 
of sleeJ products in 1980, does not have a steel-producing plant at this time. The 
Tasmanian market, while only 2 percent of the total Australian market, suggests the 
possibility of a small steel-producing facility.

Steelrna king-Plant Alternatives

The on-site examination of possible plant locations, transportation facilities and 
costs, market requirements, competitive forces, and the economic needs of Tasmania 
when matched with a list of likely steel-producing methods and sizes of operations, sug­ 
gested six ironmaking and .°teelmaking alternatives. Selection of the alternatives assumed 
(1) sufficient reserves in tbi northern section of the Savage River deposit to supply an 
iron and steel facility for 40 years, (2) concentrates of a quality that will not require 
blending with ore from other sources, and (3) availability of oxide pellets at an economic 
price. It is emphasized that ability to attain the conditions expressed by these assump­ 
tions is still to be determined.

The alternatives selected are:

Case I. A small steel plant in the Port Latta area to supply the
Tasmanian market with bar and rod products. The plant 
is designed tr. use about 62, 000 tons of oxide pellets per 
year for conversion to sponge-iron pellets by direct
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TABLE 1. SUMMARY OF BATTELS FORECAST OF AUSTRALIAN 
CONSUMPTION OF STEEL PRODUCTS, 1979-1980

Product

Rails and accessories

Material for wire

Material for tube and pipe

Merchant bar

Structural

Ingots, blooms, and semis

Plates and material for sheet and strip

Tinplate

Percent

4

12

7

21

6

3

42

5

Consumption
1000 Long Tons

360

1,080

630

1, 890

540

270

3,780

450

Total 100 9,000
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TABLE 2. ESTIMATED PRODUCT MIX OF TASMAMIAN STEEL, 
CONSUMPTION IN 1968 AND 1980

Estimated Annual Consumption, 
long tons

Product

Bar, rod, angle ingot, etc.

Plate and sheet

Tinned 
Galvanized

Pipes and tubes 
(incl. fittings)

Wire

Railway-track materials

Structural

Pig iron and scrap

Othe r 

Total

1968

17,000

5,000 
20,000

11,500

10,500

(a)

11,000

(a)

5,000

80,000

1980

40,000

12, 000 
37, 000

32,000

18,000

8, 000

25, 000

6,000

2, 000

180,000

(a) Included in other.

Source: Battelle estimates.
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reduction by the SL-RN process (with coal as the reductant), 
and thence to stcd in an electric-arc-melting furnace. The 
molten steel is continuously cast into billet, and subsequently 
rolled into 43, 200 tons of bars and small merchant shapes.

Case la. A modification of alternative (1) involving the production of
sponge iron by the HyL process (using naphtha as the reductant), 
electric-furnace steelmaking, continuous casting, and merchant- 
bar production, all in the Port Latta area. Production capacity 
is 44, 460 long tons of products per year.

Case H. A conventional, large, integrated steel plant with coke ovens, 
a blast furnace, BOF steelmaking, and a production capacity 
of 1 million tons of molten steel per year, located in the 
Port Latta area. The plant is capable of turning out 850, 200 
tons of finished products annually, in the form of wire rod, 
merchant bar, hot- and cold-rolled sheets, and cold-rolled coils.

Case III. A large plant in the Port Latta area designed to convert oxide 
pellets into 1 million tons of sponge-iron pellets annually 
using the SL-RN process with coal as the reductant. The pro­ 
duct is intended for use in steelmaking furnaces located out­ 
side Tasmania.

Case IV. A large plant in the Port Latta area to produce the same amount 
of molten steel and steel products as Case II, but utilizing its 
own sponge-iron pellets produced by the SL-RN process instead 
of conventional ironmaking in a blast furnace and steelmaking 
by the BOF process.

Case V. The same as Case II, but with the plant location at Geelong, 
Victoria.

A before-tax cost analysis o.f the six alternatives was made, and a measure of 
their relative profitability is given in Table 3.

From the standpoint of estimated profitability, three alternatives clearly are not 
attractive: Case (la) the small steel plant in Tasmania based on the HyL process using 
naphtha; (2) the large conventional steel plant in Tasmania using the conventional blast­ 
furnace process; and Case (5) the large conventional steel plant in Victoria. The range 
of estimated capital investment required for each of these three alternatives is from 
A$10. 4 million for Case la to A$285. 1 million for Cases II and V. The annual gross 
profit (before taxes and before financial charges), expressed as a percentage of capital 
investment, ranged from 2. 9 to 6. 3 percent. Development of the northern section to 
include mining operations and production of 3 million tons of oxide pellets per year will 
require an additional A$86. 0 million expenditure. This investment of itself involves, on 
the same basis (before taxes and before financial charges), an annual gross profit of 
about 13 percent on the capital outlay.
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TABLE 3. COMPARISON OF ESTIMATED CAPITAL INVESTMENT AND ESTIMATED 

GROSS PROFIT FOR STEEL-PLANT ALTERNATIVE SOLUTIONS
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Case I la

Location Tasmania Tasmania
Type of Product Rolled steel Rolled steel
Annual Long Tons of Product 43, 200 44, 460
Reduction Process SL-RN HyL
Capital Investment, 9.0 10.4

millions of A$

Gross Profit 0.7 0.3
(Before Taxes and
Financial Charges),'
millions of A$

Ratio of Gross Profit 7.8 2.9
to Capital, percent

(a) Cases I, III, and IV were subjected to more detailed financial analysis.

1 \ rII IlP a ' IV^ a' V

Tasmania Tasmania Tasmania Victoria
Rolled steel Sponge iron Rolled steel Rolled steel
850,200 1,000,000 850,200 850,200
Blast furnace SL-RN SL-RN Blast furnace

285. 1 31.6 240.4 285. 1

17.9 6.9 24.3 16.4

6.3 21.8 10.1 5.8



Financial Analyses

The remaining three alternatives were given a complete financial analysis 
including:

(1) A projection of a sequence of annual financial statements (income
statements and balance sheets) for each alternative investment, under 
each of two debt-equity ratios.

(2) Calculation of Return on Investment (ROI) to equity investors for
each alternative using equity investmerit-and-return patterns reflected 
in the projections.

(3) Examination of the effects on ROI that would be caused by deviations 
from Battelle's projections of sales and production costs and delay 
in start--up.

The ROI was calculated by determining for each alternative the discount rate at 
which the present value of all net returns to equity investors equals the present value 
of all net inputs from equity investors. The results were as follows:

Annual Return on 
Plant Investment, percent

Case I. Small steel plant at Port Latta
25 percent debt + 1/2 
45 percent debt - 1/2

Case III. Large sponge iron plant at Port Latta
25 percent debt +5-1/2 
45 percent debt +5-3/4

Case IV. Large steel plant at Port Latta based 
on sponge iron

25 percent debt + 3
45 percent debt + 2-1/2

All alternatives represent such marginal investment opportunities that it would be 
difficult (probably impossible) to generate investor interest in any of these situations.

Recommendations

Battelle concludes that, on the basis of its study, an ironmaking or steelmaking 
facility of the types considered would not be economically feasible at this time.
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Development of the northern section of the ore body is recommended if, as antici­ 
pated, (1) further drilling and analysis indicate satisfactory physical and chemical 
characteristics of the ore and adequate reserves, and (2) mining methods presently 
being used at Savage River can be applied.

The world market for oxide pellets can readily absorb an additional 2 or 3 million 
tons of Savage River product annually, but sales contracts should be negotiated as soon 
as possible.
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IRON-ORE DEPOSITS IN THE SAVAGE RIVER AREA. 
USE PY'SAVAGE RIVER MINES

Introduction

The magnetite deposits under consideration occur in the isolated northwestern 
part of Tasmania as shown in Figure 7. Mineralization is present in three separate 
areas within a distance of 13-1/Z miles extending froin north of the Savc.ge River south 
to the Rocky River. The three-section Savage River deposit straddles the Savage River 
roughly midway between Waratah and Corinna, about 2-1/2 miles west of the Waratah 
highway. The two other magnetite deposits of interest occur at Long Plains and at 
Rocky River. The terrain between the Savage River deposit, Long Plains deposit, and 
Rocky River deposit is sparsely mineralized with respect to iron.

Climate and Vegetation

Rainfall ranges from 80 to 100 inches per year. Precipitation may occur tnrouph- 
out the year, but is greatest in winter from May until September. Fog at night and early 
in the day is frequent in autumn and spring.

The arej.s of the magnetite deposits are thickly forested with rain-forest vegeta­ 
tion. Myrtle, sassafras, and giant manferns are present in prbfusion, but blackv/ood 
dogwood, learherv/ood, and candlewood are more sparse or grow in isolated patches. 
Cclery-iop pine is found in a few places. Horizontal scrub and bauera are so dense in 
certain areas that progress on foot is greatly retarded. The ground is covered with 
fallen timber and mantled with decaying vegetation. Bracken fern, mosses, and lichen 
thrive in the moist climate. Drainage is poor at Long Plains; this area is generally 
sodden or marshy and covered with button grass.

Topography

The last 20 miles of the Waratah highway to Corinna traverses the watershed 
between the Whyte River to the east and the Savage River to the west. The greatest re­ 
lief is 800 feet provided by the deep youthful valleys eroded by the two rivers. Relief 
decreases with distance from the major valleys. The maximum altitude is about 1,200 
feet in the area of the Savage River deposit, and decreases to about 900 feet in the area 

of the Rocky River deposit. The gradient is 1 in 4 for a distance of 1/2 mile west of the 
southern Savage River deposit, but in many places the rise is steeper over a shorter 
distance.

Geology of Magnetite Deposits

The magnetite deposits are classified into three types, on the basis of field and 
core evidence:

(1) The Savage River type, the dominant one in the northern 
and central sections of the Savage River deposit but also
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1. Sovoge River northern oreo
2. Savage River central area
3. Savoge River southern area
4. Long Ploins South -Brown 

Ploins Area
5. Rocky River Area

FIGURE 7. LOCATION OF IRON-ORE DEPOSITS IN SAVAGE RIVER AREA
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found in deposits to the south, in which magnetite is located 
within schistose, or originally schistose zones of the 
amphibolito mass.

(2) The type at Savage River south section and at Long Plains 
in which magnetite is localized at the contact of a linear 
amphibolitc body and a metasediment, or is concentrated 
in the amphibolite.

(3) The Rocky River type in which magnetite is mainly dis­ 
seminated in chlorite schist, a metamorphosed sediment 
adjacent to amphibolite. Wall-rock alteration and gangue- 
mineral introduction may be absent or show fewer minerals 
than in Type (1).

Because the processes of ore forination are not fully understood in all three areas, 
the classification is based mainly on the relationship of magnetite to host rock, and not 
on the genesis of mineralization.

Early Development of Savage River -
Rocky River Region

Early references to mineral occurrence in the Savage River — Rocky River area 
include those by Sprent (1877), Smith (1897, Jones (1898), and Twelvetrees (1900, 1903, 
1908).

Hoskins Iron and Steel Company excavated 16 trenches on the Savage River deposit 
in 1926, the first exploratory work done to test the deposits as a source of iron, but 
found that the ore was too pyritic. Woolnough (1939), after a cursory investigation, 
determined that the ore was not attractive for blast-furnace smelting.

The Department of Mines had an airborne magnetometer survey made in May, 
1950, which proved so encouraging that it was agreed to make a comprehensive ground 
magnetometer survey.

A revival of interest in the deposit occurred in 1955, and on August 31, the area 
was reserved from occupation under the Mining Act to enable the Department of Mines 
to assess the area.

After the initial ground magnetometer and geological surveys were completed in 
1957, several diamond-drill holes were sunk by a number' of interested parties. Mag­ 
netic surveys were carried out by Keumecke in 1957; Sednaik in I960; and Eadie in 1961 
and 1962.

In 1961, an Exploration License was granted to E. R. Hudson of Industrial and 
Mining Investigations Pty. Ltd. who undertook to continue diamond drilling, to arrange 
smelting tests, and to investigate the possibilities of an integrated steel plant in 
Tasmania.
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IMI continued diamond drilling to determine reserves primarily in the central 
section of the Savage River deposits. Ore- -dressing tests were also conducted to deter­ 
mine the chemical and physical properties of the ore. In 1963, IMI had discussions 
with Pickandc-Mathcr fc Co. regarding the Savage River deposit. PM directed a study 
said to cost $2. 5 million to determine the feasibility of working the central section of 
the deposit. Late in 1965 it was announced that the scheme was feasible and that con­ 
struction would start at once. Facilities were operational in late 1967. A 20-year 
iron-ore contract with Japanese steel companies calls for the export of 2.25 million 
tons of pellets per year.

The first shipment of iron-ore pellets (55, 000 tons) from Savage River was made 
to Japan on April 14, 1968.

Development of Savage River Mines 
(Pickands Mathcr & Co. International)

Savage River Mines is a joint venture of Dahlia Mining Company Ltd. and Northwest 
Iron Company Ltd. Mitsubishi Shoji Kaisha Ltd. and Sumitomo Shoji Kaisha Ltd. are 
the owners of Dahlia Mining Company. Northwest Iron Company is owned by Pocantico 
International Corporation; Cerro Corporation; Pickands Mather &t Company International; 
Kathleen Investments (Aust. ) Ltd. ; Ampoj Mining Pty. Ltd. ; Colonial Mutual Life Assur­ 
ance Society Ltd. ; The Mutual Life k Citizens Assurance Co. Ltd. ; United Insurance 
Co. Ltd. ; The National Mutual Life Association of Australasia Ltd. ; and Australian 
Mutual Provident Society. Pickands-Mather is the Managing Agent for the mine, con­ 
centrator, palletizing plant, and shipping facilities.

Savage River Mines is mining the central section of the Savage River deposit. The 
mine area is 53 miles from .Port Latta on the northwest coast of Tasmania. PM is 
guaranteed that the central section contains at least 100 million tons of ore. It is a gen­ 
eral opinion that the central-section reserves exceed 100 million tons of ore. If this 
tonnage is not available, it will be supplemented by additional ore from the southern 
section of the Savage River deposit.

A flow chart of operations by Savage River Mines is given in Figure 8. The ore 
is mined by modern open-cut methods using large equipment such as 50-ton trucks. The 
mining operation is carefully planned to control the varying grades of ore and tho impuri­ 
ties it contains. Nickel, titanium, and vanadium contents ar^ controlled by blending.

The ore is crushed in three stages. A 54-inch gyratory crusher breaks the rock 
'lown to 9 inches or smaller. The next stage of coarse grinding is done in 32-foot- 
rti.'iTMi'U'r by 12-foot autogenous mills. The autogenous mills reduce the size to minus 
3/16 inch, from which a rougher magnetic concentrate is produced with low-intensity 
(748 gauss) Lurgi-type wet mc.gnetic-drum separators. The rougher concentrate is 
ball milled and upgraded to 69 to 70 percent iron in finisher magnetic separators operat­ 
ing at 327 gauss. The final concentrate passes over Rappi-Fine screens to give a final 
product of 86 percent minus 325 mesh. The concentrate is thickened to 60 percent solids 
and pumped through a 9-inch pipeline to the pelletizing plant at Port Latta; a distance of 
53 miles. The pipeline is the only one in the world used for transporting iron-ore 
concentrate.

BATTELLT-: MEMORIAL INSTITUTE - COLUMBUS LABORATORIES

Exhibit 6? - Battelle 
Memorial Institute's report



25

to 
Ww i— iB{

W OCOfl{ 
Ou,Hu£O-} hu>
H
H
 

<swK
 

O
 

wcoW
 

BJ 
P
 

O

D
A

T
T

E
L

L
E

 
M

E
M

O
R

IA
L

 
IN

S
T

IT
U

T
E

 -
 C

Q
L

U
M

D
U

S
 

L
A

B
O

R
A

T
O

R
IE

S

E
x
h
i
b
i
t
 
6? 

- 
B
a
t
t
e
l
l
e
 

1895. 
M
e
m
o
r
i
a
l
 
I
n
s
t
i
t
u
t
e
'
s
 
r
e
p
o
r
t



26

At Port Latta, the concentrate is thickened and processed by vacuum filters to a 
moisture content, of about 9. 5 percent. Bentonite is added and mixed with the filter 
cake before the latter is transported to the storage bin. From the storage bin, the 
mixture goes to one of the five balling drums. The diameter of the green balls is con­ 
trolled between 3/8 and 5/8 inch. Undersized material is returned to the balling drum. 
The green balls are conveyed to a vertical-shaft furnace for firing. The fired pellets 
are screened and stored for shipment.

Pellets are conveyed from the stockpile reclaim conveyor on shore to the ship- 
loading conveyors at deep v,ater by a 48-inch approach conveyor. The approach con­ 
veyor is approximately 6000 feet long. The pellets are discharged from the approach 
conveyor onto a two-way chute feeding either of two 140-foot-long cross, conveyors which, 
in turn, discharge onto the two parallel shiploading conveyors. The loading capacity is 
about 48, 000 long tons per 24 hours.

Two protective dolphins are provided, each to resist the impact of a 105,000- 
displacement-ton ship moving at 0.8 foot per second, to protect the shiploader structures 
from possible damage.

Shipments are .expected to be in lots of 60, 000 long tons but these may be increased 
in the future.

Chemical and Physica 1 Properties of Ores and Products
at Savage lliver Mines

The iron content of the run-of-mine ore varies from 1 5 to 50 percent; the average 
is about ~'j& to 40 percent. Magnetic separation upgrades the iron content to 69 to 70 
percent. Results obtained from separation on a composite sample of Savage River ore 
are given in Figure 9.

The specification for fired pellets established between PM and Japanese steel 
companies is as follows;

Chemical Composition, percent: 

Chemical Components

Fe
A1 203
P
Ti02
FeO
Si02
S
Cu
V
Ni

Maximum

0.40
0.03
0.35
3.00
2.00
0.03
0.025
0.50
0.050

Size Range:

Compressive Strength:

9-V2 to 16mm 
Minus 5 mm

12 mrn to 14 mm

90% min 
3% max

Average 200 kg/pellet 97 percent 
+80 kg/pellet
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43.7% Fe
0.66% Ti02
0. 190% P

27
Crude

12.2% SiO2
0.29% V
0. 05% Mi

I

4. 75% J
No Cr

88.8% -325 mesh grind
* 

3-Drum Cobber Test

\
100% -325 mesh grind

I 
Magnetic-Tube Test

Tails Cone.
» * 

Tails Cone.
43.3wt% 57.7wt% 42. 2 wt % 57.8wt%

7. 6% tot Fe* 70. 1% tot Fe
1.01% Ti02 0.29% TiO2

11.0% S 0.007% P
•All as pyiite. 1 . 2 % SiO2

0.45% V
0.04% Ni
0. 087% S

t _____

7.3% tot Fe 70.3% tot Fe
0. 24% Ti02

r
98.8% -325 mesh grind 

I Magnetic-Tube Test (as is)

1.
48.

0. 
1.

-s-jj;

Tails
1 wt %
1% tot

rum t^oooer lest

Cone.
56. 7 wt~%

Fe 70. 5% tot Fe

t
Tails

0.8 wt %
Cone.

56. 9 wt %
70. 1% tot Fe

0.33% Ti02
89% TiO2 0.23%.TiO2 
42% S 0. 008% P

0.

0.8% SiO2 
0.42% V
0. 04% Ni
0.032% S

1
Magnetic-Tube Test
t

Tails
4 wt %

(as is)

t 
Cone.

56. 3 wt %
70. 7% Fe

0. 24% TiO2

FIGURE 9. RESULTS OBTAINED FROM A SEPARATION TEST ON 
A COMPOSITE SAMPLE OF SAVAGE RIVER ORE

Source: PM Research Laboratory Report No. 1145; 
August, 1964.
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The major problem in meeting the pellet specification is controlling the nickel con­ 
tent of the concentrate because most of nickel in the ore remains in the concentrate dur­ 
ing magnetic separation. Blending of the ore is necessary to control the nickel content 
of the resulting fired pellets.

About two-thirds of the titanium content of the crude ore is removed during mag­ 
netic separation.

The vanadium content of the fired pellets is higher than desired. The vanadium 
oxide in the pellets will be reduced in the blast furnace and vanadium will be picked up 
by the pig iron. The vanadium in the pig iron will later be oxidized during steelmaking 
operations and will enter the steelmaking slag (not the steel).

The concentrate has excellent balling characteristics and makes a hard and strong 
pellet.

The venture by Savage River Mines required a capital investment of nearly 
A $70 million. The cost of producing pellets at Port Latta appears to be competitive 
with costs at other pelletizing operations in the world. The successful transportation 
of concentrate by pipeline from the mine site to the Port Latta pellet plant is a key 
factor among the conditions which make the operation an economic one.
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Calculation of Return on Investment

For each of the six investment programs reflected in Table 57 through 62 
production programs, each under two alternative debt-equity plans), return on invest­ 
ment (ROI) has been calculated. RO1 is defined as the annual discount rate at which 
the present value of all net returns to equity investors equals the present value of all 
net inputs from equity investors.

Because depreciation is not a cash expense, it is generally considered part of 
"return" in sophisticated calculations of ROI. Return is measured as.cash flow, not 
just profit after tax.

But inclusion of depreciation as part of return imposes a limited life on the project 
being analyzed. If depreciation is not used to renovate or replace capital assets, the 
capital assets will wear out. So an ROI calculation including depreciation in cash flow 
must show a finite-life investment program that returns investors and lenders their 
original funds, and oiily return above this makes the program attractive.

Accordingly, ROI was calculated from a schedule of outflows and inflows to equity 
investors that included the following:

(1) Cash flow (profit after tax, plus depreciation), with positive cash flows 
being inflows

(2) Equity investments, with positive investments being outflows

(3) Repayment of lenders, partly from liquidation of short-term assets and
partly from use of eqxn.ty, with repayment of debt less liquidation of assets 
being an equity outflow.

The programs were analyzed over a 15-year life, because 7 percent annual 
depreciation suggests such a life. Repayment of debt above what would be covered by 
liquidation of short-term assets was scheduled in equal annual increments over years 
6 through 15.

Table 63 shows the format for projection of outflows and inflows to equity investors. 
And Table 64 summarizes bases for the projections.

Projections of outflows and inflows to equity investors, for the three production 
programs each under two alternative debt/equity conditions, are shown in Table 65 
through 7u, and graphs of each year and cumulative equity flows for each of the six are 
presented in Figures 26 through 31.
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TADLE 63. FORMAT FOR PROJECTING OUTFLOWS AND INFLOWS 
TO EQUITY INVESTORS

Yc.ir
and 

Financial Element 1234567 subsequent

(A) Plus: Piofit after tax

(B) Plus: Depreciation

(C) Minus.- Incre-ncntal equity investment

(D) Minus: Repayment of debt

(t) Net Inflow o. (outflow) to equity investors

TABLE 64. BAS£S FOR PROJECTING OUTFLOWS AND INFLOWS TO EQUITY INVESTORS

Financial Element Basis

(A) Profit after lax Piojected financial statements (Tables 57 through 62)

(B) Depreciation Projected financial statements (Tables 57 through 62)

(C) Incremental equity investment Projected financial statements: that year's equity
investment, less previous year's equity investment

(D) Debt repayment In each of Years C through 35, one-tenth of Debt
less Short Term Assets

(E) Net inflow or (outflow) to equity investors (A) + (B) - (C) - (D)

TABLE 65. PROJECTION OF OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE I; 
25 PERCENT DEBT

(A J1000)

Financial Element

(A) Plus: Profit after tax

(B) Plus: Depreciation

(C) Minus; Incremental equity 
investment

(D) Minus; Repayment of debt

(E) Net inflow or (outflow) to 
equity investors

Year

1 234

(30) (240) (320) (286)

0 211 632 632

(2.256) (4.511) (854) (223)

0 000

(2,286) (4.540) (S42) 123

5

95

632

(136)

0

589

6

209

632

(25)

(102)

714

and
subsequent 

7 through 15

209

632

0

(102)

739
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TABLE 66. PROJECTION Of OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE I; 
45 PERCENT DEBT

(A $1000)

Year

Financial Element

(A) Plus: Profit after tax
(B) Plus; Depreciation

(C) Minus: Incremental equity
investment

(D) Minus: Repayment of debt

(E) Net inflow or (outflow) to
equity investors

1

(55)

0

(1.654)

0

(1.70S)

2

(313)

211

(3. 309)

0

(3,411)

3

(403)

632

(626)

0

(397)

4

(371)

632

(163)

0

98

5

9

632

(100)

0

541

and
subsequent

6 7 through 15

123 123

632 632

(18) 0

0 0

422 440

TABLE 67. PROJECTION OF OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE HI; 25 PERCENT DEBT
(A $100C)

Financial Element

(A) Plus: Profit after tax

(B) Plus: Depreciation
(C) Minus: Incremental equity

investment

(D) Minus; Repayment of debt

(E) Net inflow or (outflow) to
equity investors

1

(107)

0

(7,893)

0

(8.000

2

(839)

737

(15.787)

0

(15.889)

3

(1,094)

2.210

(6.642)

0

(5. 526)

Year

4

(1.045)

2.210

(1.733)

0

(568)

5

1.571

2,210

(1. 053)

0

2. 723

6

2,372

2.210

(193)

ns(»:
4.562

—

and
subsequent
7 through 15

2.372

2.210

0

> 173<a)

4.755

(a) Liquidation of Short Term Assets will provide slightly more than required to repay debt. This amount could be 
added to Debt each Year 6-15.

TABLE 68. PROJECTION OF OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE III; 45 PERCENT DEBT
(A $1000)

Year
and

subsequent 
Financial Element 1 2 3 4567 through 15

(A) Plus: Profit after tax (192) (1.096) 1,422) (1,392) 1.212 2.011 2.011
(B) Plus: Depreciation 0 737 2.210 2,210 2,210 2.210 2.210
(Q Minus: Incremental equity investment . (5.789) (11.578) (4.870) (1.271) (776) (141) 0
(D) Minus: Repayment of debt 00000 (715) (715)

(E) Net Inflow or (outflow) to equity investors (5.981) (11.937) (4.082) (453) 2.646 3.365 3,506
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TABLE 69. PROJECTION OF OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE IV; 25 PERCENT DEBT

(A $1000)

Financial Element

(A) Plus.- Profit after tax

(B) Plus: Depreciation

(C) Minus: Incremental equity
investment

(D) Minus: P-epayment of debt

(E) Net inflov, or (outflow) to
equity investors

1

(813)

0

(60. 099)

0

(60,912)

2

(6.391)

5.609

(120.199)

0

(120.981)

3

(4.723)

16,828

(20,570)

0

(8.4C5)

Year

4

(2, 709)

16, 828

(5. 367)

0

8.752

5

6.520

16,828

(2.279)

0

21.067

6

9,204

16, 828

(797)

(3. 029)

22. 306

and
subsequent

7 through lj

9.204

16,828

0

(3. 029)

23, 003

TABLE 70. PROJECTION OF OUTFLOWS AND INFLOWS TO EQUITY INVESTORS - CASE IV; 45 PERCENT DEBT

(A $1000)

Financial Element

(A) Plus: Profit after tax

(B) Plus-. Depreciation

(C) Minus: Incremental equity
investment

(D) Minus: Repayment of debt

(E) Net Inflow or (outflow) to
equity investors

1

(1.464)

0

(44. 073)

0

(45.537)

2

(8,342)

5.609

(88. 145)

0

(90,878)

3

(7.152)

16.828

(15,085)

0

(8, 895)

Year

4 5

(8.572) 4.251

16.828 16.828

(3,964) (2,405)

0 0

4,292 18.674

6

6.929

16. 828

(437)

(8. 532)

14,788

and
7 subsequent

6.929

16, 828

0

(8.532)

15,225
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— — — Equi'y (to* for individual y 
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FIGURE 26. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE I; 25 PERCENT DEBT
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FIGURE 27. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE I; 45 PERCENT DEBT
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— — — tquity ftovi fur iridivt^ol y«or

FIGURE 28. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE III; 25 PERCENT DEBT

FIGURE 29. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE III; 45 PERCENT DEBT
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FIGURE 30. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE IV; 25 PERCENT DEBT
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FIGURE 31. ANNUAL AND CUMULATIVE OUTFLOWS AND INFLOWS 
TO EQUITY - CASE IV; 45 PERCENT DEBT
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ROI for each of the six alternatives was then calculated by determining for each 
alternative the discount rate at which inflows equal outflows. The results were as follows:

Program Return on Investment
Case I : 25 percent debt + 1/2 percent

45 percent debt -1/2 percent

Case III: 25 percent debt + 5-1/2 percent 
45 percent debt + 5-3/4 percent

Case IV: 25 percent debt + 3 percent
45 percent debt + 2-1/2 percent

Interpreting the Return-on-Investment Results

Before drawing final conclusions, let us review some questions that may occur 
regarding the derivation of the numbers.

The Effect of Debt

One may initially be puzzled by the fact that a project returning 5-1/2 percent with 
a certain debt level (Case III; 25 percent debt) shows a higher return when more money 
is borrowed at 7 percent. The reason is taxes: we are here measuring after-tax 
return, and on an after-tax basis money borrov/ed at 7 percent really costs only about 
4 percent. So equity money is really returning slightly more than debt money costs, and 
a more highly leveraged program thus shows a higher equity return rate.

The Life of the Investment

One may also be bothered by the cash-How basis for the ROI calculations - that is, 
at the seeming assumption that each project will be ended, with debt paid off, in 15 years. 
In fact, the analyses do not assume that this course is followed. The investors could 
maintain the operation for another 15 years, or forever, and the analysis would still be 
a valid reflection of expectations. What the investor would be doing by maintaining the 
operation is analogous to reinvesting in another like project every 15 years. The 
analyses presented above represent fairly any 15 years of an infinite-life program just 
as fairly as the total life of a 15-year program.

To test and demonstrate the validity of this fact, a second cash flow and ROI 
analysis was made for the best investment (Case III; 45 percent debt) under which infinite 
project life was explicitly reflected. In this analysis, the following modifications in 
cash-flow projection were made:

(1) Depreciation was not included in cash flow, but wa.« rather assumed to be 
reinvested to maintain asset life.

(2) Debt was not paid off, and only interest payments were made on borrowings.

(3) Equity outflows and inflows were considered over an infinite future time 
period, by (a) projecting flows for 30 years, and (b) capitalizing inflows 
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after Year 30, with the rate of capitalisation determined by finding the 
rate at which this capitalization plus discounting of the whole resulting 
outflow-inflow pattern equalized present values of inflows and outflows.

The resulting ROI rate was just under 6 percent; almost exactly the 5-3/4 percent 
$hown by the 15-year analysis presented earlier.

Effects of Deviations from Projections

To determine how the attractiveness of investment might be affected by actual 
financial resxilts somewhat different from our projections, the projections were 
revised in the following ways:

(1) Sales and production 15 percent higher
(2) Sales and production 15 percent lower
(3) Sales price 5 percent higher
(4) Sales price 5 percent lower
(5) Production costs 10 percent higher
(6) Startup delayed 1 year.

Equity outflows and inflows and ROI's were then developed for these deviation projections. 
This was done only for Case III with 45 percent debt, the program that, while not 
particularly attractive, is the most attractive, partly because this analysis would indicate 
roughly how deviations might affect any of the investments, and partly because this 
appeared to Battelle as the only program with ROI high enough to deserve any further 
consideration.

The results were as follows:

Nature of Deviation ROI 
from Projection____ (Case III; 45 percent Debt)

(1) Sales and production 6 percent 
15 percent higher

(2) Sales and production 4 percent 
15 percent lower

(3) Sales price 5 percent 6 percent 
higher

(4) Sales price 5 percent 4 percent 
lower

(5) Production costs 10 Unprofitable 
percent higher

(6) Startup delayed 1 year 4 percent
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Recommendations Based on ROI Calculations

In Battelle's judgment, the results of financial projections and ROI calculations 
indicate clearly that all of the alternatives are marginal investments and the generation of 
investor interest would be difficult, if not impossible.

Even for the best case, an investor can anticipate nearly as good an after-tax return 
from money deposited at a savings and loan association or invested in high-grade bonds, 
with less risk and less managerial effort.

Attention is directed to the results of the deviation projection dealing with the 
effects of underestimation of production costs by 10 percent - a level of deviation not to 
be totally unexpected in preliminary feasibility studies such as this.
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CONCLUSIONS AND RECOMMENDATIONS

Ironmaking and Stcclmaking

The cost analyses and profitability analyses carried out show that an ironmaking 
or steelmaking plant of the types considered would not be economically feasible.

The small steel plant (Case I) designed to produce 43, 200 tons of bars and small 
merchant shapes may prove to be even less profitable than indicated, at least during 
the first several years of operation. The reason is that the local Tasmanian market 
for these products is not now large enough to absorb the total amount produced by the 
plant. Sales and distribution costs in attempting to reach markets on the mainland could 
exceed the allowed 6 percent of sales.

The sponge iron plant (Case III) in addition to being minimally profitable, involves 
a product for which sizable markets lie mainly in the indeterminate future.

Operation of the large integrated mill (Case IV) in northern Tasmania would re­ 
quire some 5,000 people of various specialized skills. Recruitment and training, not 
to mention housing and services, would present major problems. Also, in all likelihood, 
iron ore would have to be imported to reduce the net tramp-element levels of the Savage 
River ore.

Battelle concludes that on the basis of this study, an ironmaking or steelmaking 
facility of the types considered, would not be feasible at this time. A sponge-iron plant 
making metallized pellets may be a possibility for the future as the market for the pro­ 
duct develops.

Mining and Pellet Plant

On the basis of known data (as of mid-1968), Battelle estimate's that iron ore re­ 
serves in the northern section of the Savage River deposit at 76. 7 million tons for depths' 
down to the river bed. More drilling to greater depths (800 to 1,000 feet below river, 
level) is needed to justify any estimates of higher reserve tonnages. The results from 
four of five deep holes are encouraging. Assuming a 2:1 concentration ratio, the initial 
estimate of 77 million tons of recoverable ore will be adequate for about 12 years of 
mining at a rate of 6 million tons of ore equivalent to 3 million tons of concentrate, 
annually. At least 120 million tons of ore should be proved to insure a reasonable life 
for any new mining project at Savage River.

Battelle concludes that more drilling and analysis is needed to determine physical 
and chemical characteristics of the ores and to establish the existence of additional ore 
reserves in the northern section. If the reserves are there as anticipated, and if the 
ore can be mined by methods presently being used at Savage River, Battelle recommends 
that the ore body be developed and the product converted into oxide pellets for sale. In 
view of the interest and activity on the part of the world's steel-producing community 
in contracting for long-range supplies of oxide pellets and other ore forms, time is of 
the essence. While Battelle's cost analysis of a new oxide-pellet plant indicates a po­ 
tentially profitable venture, particularly if combined with the present operation in some 
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degree, untoward delay means possible higher equipment and construction costs, possi­ 
ble lower pellet prices, and fewer potential customers still uncommitted.
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APPENDIX B

IKON-ORE RESERVES IN THE NORTHERN SECTION 
OF THE SAVAGE RIVER IRON ORE DEPOSITS
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FIGURE B-l. SAVAGE RIVER - NORTHERN SECTION - SHOWING THE POSITION 
OF TRAVERSE LINES AND DIAMOND-DRILL HOLES
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