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BEFORE DISCIPLINARY COMMITTEE

No, 1

Report of the Investigation Committee and Letter
from the Corrupt Practices Investigation Bureau
and enclosures

SINGAPORE SOCIETY OF ACCOUNTANTS
16th March, 1977

To the Disciplinary Committee

re: TAN CHOON CHYE OF M/S TAN CHOON CHYE &
20 COMPANY

(1) By a letter dated 1st April, 1976, the Director of
CPIB made a formal complaint against the abovenamed for
acting as the ''go-between'' to bribe an officer of the
Economic Development Board, His letter was accompanied
by a Summary of Essential Facts,

(2) We have investigated into the matter and we have

determined that this is a matter that should be referred to

the Disciplinary Committee,

(3) We attach herewith copies of the letter of the Director
30 of CPIB and its enclosures for the information of the

Disciplinary Committee,

(4) It is the opinion of the Investigation Committee that

1.
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18th March 1977 -

continued

there is prima facie evidence for Mr, Tan Choon Chye
to answer the charge of having committed grave impro-
priety or infavour conduct in a professional respect in
the performance of his professional duties that is dis-
creditable to an accountant so as to render the exercise
of the power of the Disciplinary Committee expedient in
the interest of the public or of the Society.

Signed:- Signed:-~
Alvin Chee Yoon Cheng, Steven Tan Chee Chuan
Chairman Member,

Investigation Committee,
Signed:-

Wong Hoo Tung
Member,

CORRUPT PRACTICES INVESTIGATION BUREATU,

CPIB IP 57/175, 1 Apr 1976,
The Registrar,

Singapore Society of Accountants,

Amber Mansions,

SINGAPORE, 9.

Dear Sir,

TAN CHOON CHYE OF M/S TAN CHOON CHYE & CO,

Enclosed herewith is a copy of Summary of Essential
Facts which is self-explanatory,

2. It would appear from the results of our investigation
that the said Tan Choon Chye, an accountant of M/s Tan
Choon Chye & Co,, did collect $50,000-00 from Lou Chih
Chung, an Industrialist, and give the money as a bribe to
Wan Ming Sing, a Project Officer of EDB for considering
his application for registration under the Control of Manu-
facture Act for the manufacture of synthetic knitted gar-
ments, knitted fabric and texturised yarn and Tan Choon
Chye has admitted so in a statement made by him,

3. Wan Ming Sing also obtained bribes through Tan
Choon Chye from :-

a) Fong Kou Hwa - $5,000-00
b) Fong Kou Hwa - $1,500~00
c) Fong Kou Hwa - $2,500-00

$9,000-00
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4, Wan Ming Sing, the Project Officer of EDB, who Disciplinary

received bribes was charged in Court No, 5 and was cone= Committee
victed and sentenced to 1 year's imprisonment for receiving
$50,000-00 and also was ordered to pay a penalty of No, 1

$50,000-00 in default to undergo a further 6 months'

Report of the
imprisonment, The other 3 charges were withdrawn, por™ o

Investigation
Committee and
Letter from the
Corrupt Practices
Investigation
Bureau and
enclosures

16th March 1977

5. Your Society may wish to take action against Tan
Choon Chye who acted as the go-between for the purpose
of obtaining the bribes and giving them to Wan Ming Sing,

6. I should be grateful if you would let me know results
in due course,

Yours faithfully, continued

Signed :-

P, RAJARATNAM,
DIRECTOR, CPIB,

ENCL,

CPIB IP 57/75 CONFIDENTIAL

SUMMARY OF ESSENTIAL FACTS

Subject : Tan Choon Chye of
M/s Tan Choon Chye & Co,

Offence: Corruptly obtaining gratification
totally $59,000/- from M/s Yung
Wah Industrial Co, Pte, Ltd. for
Wan Ming Seng, a Project Officer
of Economic Development Board

Sometime in Nov 74, the Bureau received information
that Wan Ming Seng, BA Hons (Melbourne), MA (University
of Malaya) whilst employed as a Project Officer in EDB (from
23.8.67 to 20,11,74) in charge of textile industry, had
received gratification from several foreign textile industrial-
ists through an accountant Tan Choon Chye in return for
favours shown in the processing of their project proposals in
Singapore,

2. Investigations by CPIB revealed that subject is a duly
qualified accountant and is registered with the Singapore

Society of Accountants, Consequently, subject when questioned
by the CPIB on 3.1,75 admitted that he had collected bribes on

3.
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CONFIDENTIAL

behalf of Wan Ming Seng from some textile investors
including those of M/s Yung Wah Industrial Co, (Pte.)
Ltd.

3. M/s Yung Wah Industrial Co, (Pte.) Ltd., a

textile factory, was incorporated in Singapore on 28,12,71,
It was established by M/s Yung Wah Knitting Factory Co,
Litd. of Taiwan and a group of 14 Taiwanese investors who
were later granted permanent residence in Singapore under
the $250,000/- deposit scheme, The main promoter of
this project was Lou Chih Chung, the Chairman of this
company. On 27,10,71 prior to the actual incorporation,
the company submitted to EDB an application for registra-
tion under the Control of Manufacture Act for the manu-
facture of synthetic knitted garments, knitted fabric and
texturised yarn, The application was submitted on behalf
of the company by M/s Tan Choon Chye & Co,, a firm of
public accountants in Singapore. As Wan Ming Seng was
then in charge of textile industry, he was subsequently
assigned to process the application., On 29,11,71 the
application was approved by the Registrar of Manufacturers
through the recommendation of Wan Ming Seng, A letter
of approval dated 4,12,71 was then issued to the company
by Yeo Seng Teck, the Deputy Registrar of Manufacturers
cum Chief of the Projects Division/EDB,

4, Investigations disclosed that prior to the submission
of the application for registration, Lou Chih Chung and
subject had sometime in Oct, 71, called on Wan Ming
Seng in EDB office to discuss on the proposed project,
After this meeting, Wan Ming Seng informed subject that
if Lou Chih Chung could offer him a reward of $50,000,
he would consider the application for registration favour-
ably. Subject subsequently conveyed the demand to Lou
Chih Chung who agreed to make the payment, It was from
that subject proceeded to put up and forwarded the applica-
tion for registration of the company to the EDB, On
6.,12,71, after receiving the letter of approval from EDB,
Lou Chih Chung consequently issued a cheque for a sum of
$50, 000/ - drawn on the account of his friend Hsiah Wei
Liang with Hongkong & Shanghai Bank, Collyer Quay.
Earlier on he had been authorised by Hsiah Wei Liang to
sign cheques drawn on this account. After cashing the
cheque, Lou Chih Chung handed the $50, 000/- to subject
to be paid to Wan Ming Seng., Subject subsequently con-
tacted Wan Ming Seng who then called at his office at

32B, South Bridge Road and collected the $50,000 from
subject personally,

5, Under the $250,000 deposit scheme, a foreign investor

4.
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CONFIDENTIAL

could apply to EDB for permanent residence in Singapore
and on approval, he has to deposit with the Accountant-
General a sum of $250,000, The investor could subse-
quently apply to EDB to have this sum refunded and be
used for investment purposes on any industrial project
approved by EDB, In this case all the 14 investors were
granted permanent residence in Singapore under this
scheme in 1972 and 1973, They followed up by applying
to EDB for the release of their deposits to be invested

in the company, All these applications for release of
funds, which were done in batches, were submitted on
their behalf by Tan Choon Chye & Co. Wan Ming Seng,
being the officer-in-charge of textile industry, was res-
ponsible for the evaluation work,

6. EDB first received applications on 18, 9,72 for the
release of deposits of $250,000 each from the following
4 shareholders of the company :

a. Lou Chih Chung
b. Fong Kou Hwa
C. Fan Li Ming

d. Man Wei Yuen

Wan Ming Seng was assigned on 23,9, 72 to process these
four applications by Dr Lim Chuan Poh, the Principal
Project Officer, On 28,9,.72 Wan Ming Seng submitted

a draft report recommending approval for these 4 appli-
cations and also approval in principle for the release of
the deposit money of the remaining 10 shareholders of the
company. On 2,10.72 Dr Lim Chuan Poh finalised the

report and submitted it to the Minister of Finance, through

Director EDB for his consideration, The Minister
finally gave his approval on 11,10,72 and subsequently a
sum of $1 million in respect of these 4 applications was
disbursed to the company on 17.10,72,

T On 10,11,72 EDB received another 3 applications for

the release ofthedeposi‘ts of $250, 000 each from the
following 3 shareholders of the said company forwarded
through M/s Tan Choon Chye & Co, :

a. Chang Chun Tsang
b. Chi I Chung
C. Lou Hai Long

On 21.11.72, Wan Ming Seng was assigned to evaluate
these 3 applications. Subsequently on 1,12,72 Director

EDB approved these 3 applications through the recommenda-

tion of Wan Ming Seng and also because of the fact that

D
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approval in principle had previously been granted by the
Minister when approving the earlier first 4 applications.
On the instruction of Dr Lim Chuan Poh, only a sum of
$200, 000 was released to each of the 3 applicants for
investment in the company on 8,12,72 and $50,000 each
was retained pending final disbursement,

8. Another 2 applications were received by EDB on
7.2.73 from the following 2 shareholders of the company
forwarded through M/s Tan Choon Chye & Co. for the
release of their deposits of $250,000 each for investment
in the company :

a. Chang Yu-Tian
b. Chang En-Fu

~ On 17,2,73 Wan Ming Seng was assigned to evaluate these

2 applications. Subsequently on 16,4,73 Director EDB

~ approved these 2 applications through the recommendation

of Wan Ming Seng., Similarly a sum of $200, 000 each was
later released to the two applicants on 24,4.73 for invest-
ment in the company whilst a sum of $50,000 each was
withheld temporarily.

9. On 12,10.73 EDB received another 3 applications
forwarded through M/s Tan Choon Chye & Co, from the
following shareholders for the release of their deposits of
$250, 000 each for investment in the company :

a, Chow Hsiao Fang
b. Pan Chun New
c, Lou Hai Ling

On 27,10,73 Wan Ming Seng was assigned to evaluate these
3 applications, Subsequently on 19.4,74 Director EDB
approved these applications on the recommendation of Wan
Ming Seng, A sum of $200, 000 each was released to the
3 applicants on 19.4,74 for investment in the company with
$50, 000 each being withheld temporarily., On 7,4.75 EDB
eventually disbursed to the company a total sum of

$400, 000/ -, being the total sum withheld in respect of the
last 8 applications.

10, Investigation by the Bureau disclosed that sometime
in Sept 72 after receiving the first 4 applications for
release of fund, Wan Ming Seng informed subject that if
each of these 4 applicants and also the subsequent applicants
if any, would give him a reward of $1,250/- each, he would
process their applications expeditiously. The reward is
equivalent to 0.5% of the deposit of $250, 000 each to be
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released. Subject subsequently conveyed the demand of
Wan Ming Seng to Fong Kou Hwa, the Managing Director
of the company who acceded to the demand, He did so as
the company was then in need of funds,

11, Subsequently in Oct 72 after the deposits of $250,000/-
each of the first 4 applicants were released to the company,
on 8,12,72, Fong Kou Hwa handed a sum of $5,000 to
subject to pay Wan Ming Seng. Subject later contacted Wan
Ming Seng who then called at subject's office where he
collected the money from subject.

12, When the deposits of $200,000/- each in respect of
another 3 applicants, namely Chang Chun Tseng, Chi I
Chung and Lou Hai Long were released to the company on
8.12.72, Fong Kou Hwa became reluctant to give subject
the reward amounting to $3, 000 ie 0,5% of the total sum
of $600,000/- to be paid to Wan Ming Seng, He requested
subject to ask Wan Ming Seng to reduce the reward to half,
Subject subsequently contacted Wan Ming Seng who then
agreed to the suggestion, Consequently sometime in Feb
73 Fong Kou Hwa handed a sum of $1,500 to subject to be
handed over to Wan Ming Seng. Later, Wan Ming Seng
called at subject's office where he collected the money
from subject.

13. When the fund of $200,000/- each in respect of the
other 2 shareholders Chang Yu-Tian and Chang En Fu was
released to the company on 24,4.73, Fong Kou Hwa did

not pay any reward to Wan Ming Seng despite several
reminders from subject who was asked by Wan Ming Seng.
It was only sometime in June 74 after the last 3 applications
of Chow Hsiao Fang, Pan Chun New and Lou Hai Ling had
been approved by EDB that Fong Kou Hwa paid the rewards
in respect of these 5 applications. The payment was
$2,500 being 0.25% of the total sum of $1 million released
in respect of these 5 applications, On this particular
occasion, Fong Kou Hwa instructed Ang Ho Seng, the
Personnel Officer of the company to deliver the money to
Tan Choon Chye, Subject subsequently contacted Wan Ming
Seng who then called at his office and collected the money
from subject.

14, Wan Ming Seng was subsequently charged in Court
under Section 6(a) of the Prevention of Corruption Act (Cap
104) on the following charges :

a., that sometime in Dec 71 he corruptly obtained
through Tan Choon Chye from Lou Chih Chung
a gratification of $50,000/-;
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b. that sometime in Oct 72 he corruptly obtained
through Tan Choon Chye from Fong Kou Hwa
a gratification of $5,000/-;

C. that sometime in Feb 73 he corruptly obtained
through Tan Choon Chye from Fong Kou Hwa
a gratification of $1,500/-;

d. that sometime in June 74 he corruptly obtained
through Tan Choon Chye from Fong Kou Hwa
a gratification of $2,500/-.

On 26.12,75 Wan Ming Seng pleaded guilty to the first charge
at Distriect Court No. 5. He was sentenced to 1 year's
imprisonment and also ordered by the District Judge to pay
a penalty of $50,000/- within one month in default of which
he is to serve a further 6 months' imprisonment., Since Wan
Ming Seng had been punished, the prosecution decided to
withdraw the remaining three charges against Wan, It is to
be noted that Wan in his mitigation through his counsel,
alleged that subject had taken half the share of the $50,000
obtained from Lou Chih Chung, This allegation was, how-
ever, denied by subject (Tan Choon Chye).

LEE KWANG PAI
AG CHIEF SPECIAL INVESTIGATOR
CPIB ‘

/ask

1st Charge DAC No. 1532/75

CHARGE

YOU WAN MING SING are charged that you, some-
time in August, 1972 at No. 32-B, South Bridge Road,
Singapore, being an agent, to wit, a project officer in the
employment of the Economic Development Board, Singapore,
corruptly obtained through one Tan Choon Chye from one
Sung Chung Yao @ Zong Yan Song, Managing Director of
M/s. Tai Shine Industrial Co, (Pte) Ltd, for yourself a
gratification of a sum of Dollars Ten thousand ($10,000/-)
as a reward for showing favour to the said M/s, Tai Shine
Industrial Co, (Pte) Ltd. in relation to your principal's
affairs, to wit, by giving favourable consideration to an
application submitted by the said Company to the Economic
Development Board for registration under the Control of
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Manufacture Act and you have thereby committed an Disciplinary
offence punishable under Section 6(a) of the Prevention Committee
of Corruption Act (Cap, 104),

No. 1
201‘ Ng Kit Hong . Report of the
g. Senior Special Investigator ; .
Investigation

Corrupt Practices Investigation

Bureau, Singapore, 13/6/75 Committee and

Letter from the
Corrupt Practices

2nd Charge DAC No, 1533/75 Investigation

Bureau and

CHARGE enclosures
- 16th March 1977
You Wan Ming Sing are charged that you, sometime

in May 1973, at No., 32-B, South Bridge Road, Singapore,
being an agent, to wit, a project officer in the employment
of the Economic Development Board, Singapore, corruptly
obtained through one Tan Choon Chye from one Sung Chung
Yao @ Zong Yan Song, Managing Director of M/s., Tai
Chine Industrial Co, (Pte.) Ltd. for yourself a gratifica-
tion of a sum of Dollars Five thousand ($5000/-) as a
reward for showing favour to your principal's affairs, to
wit, by giving favourable consideration to application sub-
mitted by the said Company to the Economic Development
Board for registration under the Control of Manufacture
Act and you have thereby committed an offence punishable
under Section 6(a) of the Prevention of Corruption Act
(Cap, 104).

continued

Sd. Ng Kit Hong

Ag, Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore, 13/6/75

3rd Charge : DAC No. 1534/175

CHARGE

You Wan Ming Sing are charged that you, sometime
in December 1973, at No, 32-B, South Bridge Road,
Singapore, being an agent, to wit, a project officer in the
employment of the Economic Development Board, Singapore,
corruptly obtained through one Tan Choon Chye from one
Sung Chung Tao @ Zong Yan Song, Managing Director of
M/s. Tai Chine Industrial Co. (Pte) Ltd, for yourself a
gratification of a sum of Dollars Five thousand ($5000/—)
as a reward for showing favour to M/s, Tai Chine Industrial
Co. (Pte) Ltd, in relation to your principal's affairs, to wit,
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continued

but giving favourable consideration to applications sub-
mitted by four shareholders of the said Company to the
Economic Development Board for the release of the
deposits totalling $1,100,000/- for investment in the said
Company and you have thereby committed an offence
punishable under Section 6(a) of the Prevention of
Corruption Act (Cap.104),

Sd. Ng Kit Hong

Ag. Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore, 13/6/75,

Attorney General's Chambers,
High Street,
Singapore, 6,

CONSENT OF THE PUBLIC PROSECUTOR
under ‘
THE PREVENTION OF CORRUPTION ACT

I, Abdul Wahab Ghowe, Solicitor General, Singapore,
in exercise of the powers conferred on me by Section
333(2) of the Criminal Procedure Code (Chapter 113) and of
all other powers hereunto me enabling, do hereby, by
virtue of Section 31 of the Prevention of Corruption Act
(Cap., 104), consent to the prosecution of one Wan Ming
Sing, an agent, on three charges of corruptly obtaining a
gratification as a reward for showing favour in relation to
his principal's affairs, an offence punishable under Section
6(a) of the Prevention of Corruption Act (Chapter 104) com-
mitted -

(1) Sometime in August, 1972
(2) Sometime in May, 1973
(3) Sometime in December 1973

at No. 32-B, South Bridge Road, Singapore.

And I do hereby designate any District Court in
Singapore to be the Court of Trial.

Dated at Singapore this 11th day of June, 1975,
Abdul Wahab Ghowe

Solicitor General,
Singapore,

10,
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1st Charge

2nd Charge

DAC 1307/75
You WAN MING SING

are charged that you, sometime in December, 1971 at 32-B,
South Bridge Road, Singapore, being an agent, to wit, a
Project Officer in the employment of the Economic Develop-
ment Board, Singapore, corruptly obtained through one Tan
Choon Chye from one Lou Chih Chung, Chairman of Messrs,
Yung Wah Industrial Co. (Pte,) Ltd,, for yourself a grati-
fication of a sum of Dollars Fifty thousand ($50,000) as a
reward for showing favour to the said Messrs, Yung Wah
Industrial Co, (Pte.) Ltd, in relation to your principal's
affairs, to wit, by giving favourable consideration to an
application submitted by the said Company to the Economic
Development Board for registration under the Control of
Manufacture Act, and you have thereby committed an offence
punishable under Section 6(a) of the Prevention of Corruption
Act (Chapter 104),

Sd, Ng Kit Hong

Ag, Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore,

DAC 1308/75
You WAN MING SING

are charged that you, sometime in October, 1972 at 32-B,
South Bridge Road, Singapore, being an agent, to wit, a
Project Officer in the Employment of the Economic Develop-
ment Board, Singapore, corruptly obtained through one Tan
Choon Chye from one Fong Kou Hwa, Managing Director of
Messrs. Yung Wah Industrial Co, (Pte.) Ltd., for yourself
a gratification of a sum of Dollars Five thousand ($5,000)

as a reward for showing favour to the said Messrs. Yung

Wah Industrial Co, (Pte.) Ltd, in relation to your principal's

affairs, to wit, by expediting the processing of applications
submitted by four shareholders of the said company to the
Economic Development Board for the release of their
deposits of $250, 000/- each for investment in the said com-
pany, and you have thereby committed an offence punishable
under Section 6(a) of the Prevention of Corruption Act
(Chapter 104).

Sd, Ng Kit Hong

Ag, Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore,

11,
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3rd Charge

4th Charge

DAC 1309/175

You WAN MING SING

are charged that you, sometime in February, 1973 at 32-B,
South Bridge Road, Singapore, being an agent, to wit, a
Project Officer in the employment of the Economic Develop-
ment Board, Singapore, corruptly obtained through one

Tan Choon Chye from one Fong Kou Hwa, Managing
Director of Messrs. Yung Wah Industrial Co. (Pte.) Ltd,
for yourself a gratification of a sum of Dollars one thousand
and five hundred ($1500/-) as a reward for showing favour
to the said Messrs, Yung Wah Industrial Co, (Pte.) Ltd. in
relation to your principal's affairs, to wit, by expediting the
processing of applications submitted by three shareholders
of the company to the Economic Development Board for the
release of their deposits of $250,000/- each for investment
in the said company, and you have thereby committed an
offence punishable under Section 6(a) of the Prevention of
Corruption Act (Chapter 104).

Sd. Ng Kit Hong

Ag, Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore,

DAC 1310/75
You WAN MING SING

are charged that you, sometime in June, 1974 at 32-B,
South Bridge Road, Singapore, being an agent, to wit, a
Project Officer in the employment of the Economic
Development Board, Singapore, corruptly obtained through
one Tan Choon Chye from one Fong Kou Hwa, Managing

Director of Messrs., Yung Wah Industrial Co. (Pte.) Ltd,

for yourself a gratification of a sum of Dollars Two
thousand and five hundred ($2500/-) as a reward for
showing favour to the said Messrs., Yung Wah Industrial
Co, (Pte,) Ltd. in relation to your principal's affairs, to
wit, by expediting the processing of applications sub-
mitted by five shareholders of the company to the Economic
Development Board for the release of their deposits of
$250,000/- each for investment in the said company, and
you have thereby committed an offence punishable under
section 6(a) of the Prevention of Corruption Act (Chapter
104).

Sd, Ng Kit Hong

Ag, Senior Special Investigator
Corrupt Practices Investigation
Bureau, Singapore, 22nd May, 1975,

12,
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Attorney-General's Chambers,
High Street,
Singapore, 6.

CONSENT OF THE PUBLIC PROSECUTOR
under
THE PREVENTION OF CORRUPTION ACT
(Chapter 104)

I, TAN BOON TEIK, Attorney-General and Public
Prosecutor, Singapore, in pursuance of the powers con-
ferred on me by section 31 of the Prevention of Corruption
Act and of all other powers hereunto me enabling, do
hereby consent to the prosecution of one WAN MING SING
on four charges of corruptly obtaining, as an agent,
gratifications as a reward for showing favour in relation
to his principal's affairs, punishable under Section 6(a)
of the Prevention of Corruption Act (Chapter 104) com-
mitted -

(1) Sometime in the month of December, 1971;
(2) Sometime in the month of October, 1972;

(3) Sometime in the month of February, 1973;
and

(4) Sometime in the month of June, 1974
at 32-B, South Bridge Road, Singapore,

And I do hereby designate any District Court in
Singapore to be the Court of Trial,

Dated at Singapore this 16th day of May, 1975,

Magistrate Court No, 1 Sd. Tan Boon Teik
Attorney-General and

Exhibit 'A! Public Prosecutor,
Singapore,

Date 22nd May, 1975

Sd, illegible
Magistrate,
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P, P, v WAN MING SING

STATEMENT OF FACTS

The accused was a Project Officer with the Economic
Development Board from August 1967 until his resignation
on 20 November 1974,

2, On 28th December, 1971 a textile factory, Messrs,

Yung Wah Industrial Co, (Pte) Ltd. was incorporated in
Singapore, It was promoted by Messrs, Yung Dah Knitting
Factory Co. Ltd, of Taiwan and a group of 14 Taiwanese
investors. The main promoter of this enterprise was one 10
Lou Chih Chung, the Managing Director of Yung Dah Knitting
Factory Co, Litd. On incorporation of Messrs, Yung Wah
Industrial Co. (Pte) Ltd,, Lou Chih Chung became the

Chairman of the company.

3. On 27th October, 1971, prior to the actual incorpora-
tion, Messrs. Yung Wah Industrial Co. (Pte) Ltd., sub-
mitted an application for registration under the Control of
Manufacture Act (Chapter 241) to the Economic Development
Board for permission and approval to manufacture synthetic
knitted garments, knitted fabrics and texturised yarn, This 20
application was submitted through a firm of public account-
ants known as Tan Choon Chye & Co. operating at No, 32B
South Bridge Road, The accused was then the Project
Officer at EDB in charge of the textile industry and was
therefore assigned the task of processing the application by
his superior, the Deputy Registrar of Manufacturers cum
Chief Project Officer of the Economic Development Board,

4, Investigations disclosed that prior to the submission

of the application under the Control of Manufacture Act,

the Chairman of Messrs, Yung Wah Industrial Co. (Pte) 30
Litd, , Liou Chih Chung and one Tan Choon Chye of the said

firm of public accountants had sometime in October 1971

called on the accused at his office in the Economic

Development Board to discuss the said application, There
followed a series of meetings between the accused, Lou

Chih Chung and Tan Choon Chye. At one of the meetings
between only the accused and Tan Choon Chye in October

1971 at the accused's office, it was agreed that Tan Choon

Chye would approach Lou Chih Chung and inform him that

if he could offer a sum of $50,000/- to the accused, the 40
application for registration by Messrs, Yung Wah Indus-

trial Co. (Pte) Litd. will be favourably considered, Tan

Choon Chye subsequently conveyed the request to Lou

Chih Chung who agreed to make the payment, It was only
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after these preliminary meetings with the accused that
Tan Choon Chye prepared an application and forwarded
the same to the Economic Development Board on 27th
October, 1971 for registration of the company under the
Control of Manufacture Act,

5, On 18th November, 1971, the accused submitted
a Report to the Registrar of Manufacturers who was
also the Chairman of the Economic Development Board
recommending approval of the application, On 29th
November, 1971, the application was approved, The
letter of approval dated 4th December, 1971 was
received by the said company on 6th December, 1971,

6. On the 6th December, 1971 Lou Chih Chung issued
a HongKong and Shanghai Bank Cheque No, 532257 dated
6th December, 1971 drawn on the account of his friend
Hsiah Wei Liang for a sum of $50,000/-, After cashing
the cheque Loh Chih Chung handed this sum of $50,000/-
to Tan Choon Chye to be paid to the accused. On receipt
of the $50,000/- Tan Choon Chye contacted the accused
who then called at his office at 32B South Bridge Road
where the accused collected the money personally from
Tan Choon Chye.

7. The accused was arrested by Ag Chief Special
Investigator Ng Kit Hong of the Corrupt Practices
Investigation Bureau on 22nd May, 1975 and charged at
the then 1st Magistrate's Court on the same day.

No., 2

Letter from the Registrar of the Respondents to
the Appellant

SINGAPORE SOCIETY OF ACCOUNTANTS
CONFIDENTIAL

Mr, Tan Choon Chye, PAS,,
Room 1110, 11th Floor,
Golden Mile Tower,

6001 Beach Road,
SINGAPORE, 7,

28th June, 1977,

Dear Sir,

re: COMPLAINT MADE BY THE DIRECTOR OF CPIB

I am directed by the Disciplinary Committee to inform you
that the Investigation Committee of the Society has, after
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investigation into the above complaint, recommended that
the matter be referred to the Disciplinary Committee for
a full inquiry,

I enclose herewith for your information: a copy of the
report of the Investigation Committee, You have already
been supplied with a copy of the complaint of CPIB,

I am therefore directed to inform you that the Disciplinary
Committee has deemed fit to hold an inquiry into the
complaint made against you by the Director of CPIB,

The charge against you is that you acted as an intermediary 10

in your capacity as a practising accountant in connection

with a bribery offence, to wit, you collected $50,000-00
from one Lou Chih Chung, an Industrialist, and gave this
money as a bribe to Wan Ming Sing, a Project Officer of
The Economic Development Board as a favour for showing
consideration for an application for registration under

the Control of Manufacture Act, thereby committing grave
impropriety infamous conduct in a professional respect

in the performance of your professional duties that is dis-
creditable to an accountant so as to render the exercise 20
of the power of the Disciplinary Committee expedient in
the interest of the public or of the Society.

The Disciplinary Committee will conduct a full inquiry
on the 12th day of July, 1977 commencing at 10,30 a, m,
at the Library of the Society at Room 3, 15-B Amber
Mansions, Orchard Road, Singapore 9,

You are required to attend this meeting and you may be
represented by Counsel,

Kindly let us know within the next few days :-

(a) Whether or not you admit to the charge; 30
(b) the name of your Counsel, if any.,

If the charge is not admitted by you, then a full inquiry
will be conducted and the Society will have to engage
Counsel to present the evidence, We draw your
attention to section 34 (especially subsection 3(e)) of
the Accountants Act, Chapter 212,

Kindly acknowledge receipt of this letter,
Yours faithfully,

Signed:-
S.P. NG 40
REGISTRAR.

SPN/mw.
16.
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No. 3

Notes of Proceedings

SINGAPORE SOCIETY OF ACCOUNTANTS

26th July, 1977,
10,30 a, m.

Disciplinary Committee
TAN CHOON CHYE

MR, KON YUEN KONG - Chairman)
MR. CHUA KIM YEOW ) Committee
MR. LIM SOO GUAN )

MR, TAN HEE CHAI arrived immediately after the hearing
was postponed.

MR, NG SONG PIAK - Registrar

MR, C.L. BATCHELOR - Consultant

MR. LIM CHOR PEE - Legal Adviser

MR. K.E, HILBORNE for Accountant concerned,

The meeting was called to order when all parties present
had been introduced,

The Chairman then asked the accountant concerned if he
admitted the charge,

Mr, Hilborne: He is denying the charge, Let's put it this
way - He is not admitting the charge,

Chairman: I suppose we will have to adjourn today's hearing
to another date for a full hearing?

Mr, Hilborne: I heard about this yesterday. I must saylI
am a bit surprised, Frankly we have come here this
morning to meet the charge because on the papers
which I have been given, that is the impression I got.
Yesterday, as you no doubt been heard by Mr, Lim
Chor Pee, he telephoned me and I gathered this is not
the case in the event which has happened to my client
not admitting the charge,

Chairman: The hearing will not be going on this morning.
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Mr. Hilborne: I would stand to reason for this quite well,
The law says its a rather ironic situation because as
a matter of fact you may know from the correspondence
that I have applied for an adjournment which was
declined, At any rate, I have nothing more to say
about that if you are going to adjourn the hearing,

Mr, Lim Chor Pee: Obviously we have to ask for the case
to be proved as I told you yesterday. We have to
appoint a Prosecutor - another solicitor to present
the facts - if the facts can be proved - since they are 10
not being admitted,

Chairman: So in that case; would you agree to adjourn the
case to another date,

Mr. Lim Chor Pee: You can fix a date now convenient to
Mr, Hilborne,

Mr, Hilborne: Well, T haven't but I can tell you this, I

don't know what date you are fixing, My diary is

fairly free after August or say the middle of

September,
Mr, Lim Chor Pee: The Chairman will be away ? 20
Chairman: I'll be back by then.

Mr, Hilborne: You will be back by the middle of
September ?

Chairman: Yes.,

Mr. Lim Chor Pee: We better fix a tentative date now
that we are all here,

Chairman: Make it a Tuesday, 13th September 1977,
Mr, Lim Chor Pee: We better fix more than a day, I
do not know how long the presentation of facts will
take and how many names are mentioned in the 30

report, 2

Mr, Hilborne: As far as I can see we have about 5
witnesses.

Mr, Lim Chor Pee: Do you think you would strenuously
be required to examine them ?

Mr, Hilborne: I doubt it. But on the other hand, I
would suggest that we reserve 3 days safely.

18,
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Mr, Lim Chor Pee: The other problem is we are all
professional people and members of the Committee
could be very busy with meetings and so on.

Shall we make it in succession three days or
should you be prepared to do it in the afternoons
or mornings half day to give members of the
Committee an opportunity to do some of their
work,

Mr, Hilborne: Will three half days be enough ?

Mr, Lim Chor Pee: If we can't then we will have to
adjourn again, That would be fairer to the
Committee,

Mr, Hilborne: Yes, I would suggest that we start at
9. 30 in the morning to 1,00 p.m.

The parties agreed to the following tentative dates for
the hearing -

13th, 14th and 15th September, 1977 at 9,30 a, m.
for 3 half days.

Mr, Hilborne: I just like to confirm these dates as I did
not bring my diary.

Mr. Lim Chor Pee: This is subject to confirmation.
In any case it should not be earlier than 13th

September, 1977, if there is any change,

The hearing was adjourned.

No, 4

Notes of Evidence

SINGAPORE SOCIETY OF ACCOUNTANTS

13th September, 1977

9.30 a, m.,
Disciplinary Committee

S34(1)(b) Cap. 212

Mr. Kon Yuen Kong - Chairman ) Discinli
Mr, Chua Kim Yeow - Member ) Cls“p .;?jry
Mr, Lim Soo Guan - Member ) ommittee

Tan Choon Chye

Mr, Ng Song Piak - Registrar

Mr, C.L. Batchelor - Assisting the Registrar
Mr. Lim Chor Pee - Legal Adviser to D, C,
Mr. Allen Wong - Counsel for Society
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Mr, K, E, Hilborne for Accountant concerned,

Mr. Hilborne: Mr, Chairman, I wish to make or rather take

two preliminary points, The first one concerns the
existence and extent of your powers to adjudicate on this
or indeed any other matter concerning a member of your
Society, I don't know whether this point had been taken
before but in view of the provisions of the Act it's a point
I'm bound to take and no doubt Mr, Lim Chor Pee will
then advise after I have made my submission on what you
should do. Briefly, I submit that it is open to doubt to
put it at its lowest what your powers as a disciplinary
committee are, If you look at section 6 of your Act, it
sets out the purposes of the Society - those purposes

are to register accountants and regulate the practice of
the profession of accountancy in Singapore - to provide
for the training, education and examination etc, to
determine the qualifications of persons; to promote the
interest of the profession; to grant prizes and scholar-
ships; to grant pecuniary or other assistance to mem-
bers of the Society etc. etc., No where is there spelt
out, as I would have expected it, any provision regarding
the disciplinary powers of the Society in relation to the
conduct of its members, Then if you look at section 7,
It stipulates what the powers of the Society are, general
powers, and again there is no reference at all to any
question of discipline, which is very surprising, since
the other statutory provisions regarding the other pro-
fessions spell out these powers quite clearly with some
exactitude, Now if I am right about this, oh I should
just mention I suppose section 8 which refers to the
Rules of the Society and it does refer there to the pro-
cedure of the Investigation Committee and the Discip-
linary Committee, that's in (1) - section 8 (1) (1), Of
course if there is no substantive authority for you to take
disciplinary measures against members of your Society
then the fact that there is a provision which allows the
making of rules does not help you at all so that section
does not give you any powers, It only enables you to
make rules where the power exists. Now, if I am right
about that, the later provisions which refer to the
Investigation Committee and the Disciplinary Committee
of course they would be ultra vires because if there is
no power at all in you under the Act to conduct these
proceedings, the fact that there is another section which
refers to the Disciplinary Committee with its underlying
assumption that there is power to conduct disciplinary
proceedings, those sections to my submission wouldn't
have any effect at all, You have first of all to see
whether the Society has any power and my submission is,
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I am not saying it's a matter of interpretation upon which Disciplinary

“you will have to be advised, My submission is that in Committee
the absence of any specific and clear power vested in the
Society to conduct disciplinary proceedings, you are No. 4
sitting here today without any real authority. Notes of

Mr, Chua: Would you look at section 6(a) the purposes of Evidence
the Society "'to register and to regulate the practice of 13th September
the profession of accountancy'' in Singapore., To regu- 1977
late it means the power to conduct disciplinary pro- -

. continued
10 ceedings,

Mr, Hilborne: Well it depends whether the words ''regulate

the practice'' are wide enough to govern bad practice,
It is also a question of strictness of interpretation, I
would have thought that anyone who is facing charges
brought against him entitled to insist on a strict inter-
pretation and if there is any doubt about what those
words mean they should be interpreted in his favour,
My submission is that to regulate the practice those
words are not wide enough to encompass a whole lot of

20 Disciplinary proceedings.

Mr, Chua: Then, how do you regulate the profession ?

Mr. Hilborne: Well as I say there are plenty of rules you
can make for regulating the profession. One has only
got to look at the following sections - rule making under
8, There are all sorts of provisions which one could
envisage, relating to practice of the profession; but
most professional Acts contain very specific provisions
regarding discipline - the Medical profession has them
so has the Legal profession and so has the Architects

30 profession and yours seems to be the only one where it
is not at all clear what your powers are, Of course, if
you give those words ''to regulate the practice' a wide
meaning and interpret them to mean almost anything,
I have no doubt that you could bring discipline within them -
it is a matter of interpretation for you.

Mr, Chua: Part V of the Act,

Chairman: Sections 33 and 34 and so on, The Investi-
gation Committee has its powers under section 32 and
the Disciplinary Committee too,

40 Mr. Hilborne: Yes, Basically to assume the Council of the
Society has powers to investigate the conduct of its mem-
bers if they haven't got that power, I doubt whether those
sections are good.
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Mr, Lim Chor Pee: Perhaps I may interpose here,
Perhaps your arguments would have stronger force if
the disciplinary procedure itself was not set out in the
main Act if for example, the disciplinary procedure
or the powers of the Society or Disciplinary Committee
are set out in subsidiary legislation or regulations or
orders made by the Minister under the Act, then you
can say that if the main Act of Parliament has not given
clear power under the Act to the Society or to the
Minister, to make regulations on Disciplinary Proceed-
ings then they might be ultra vires, But in this case,
Parliament itself has enacted clear provisions in the
Act itself concerning the appointment of the various
committees - Investigation and Disciplinary Committees
and vesting them with the necessary powers in section
34, so therefore the fact that the general provisions in
the earlier part of the Act have not set out all the
detailed powers set out in the rest of the Act that does
not mean there is no power in the Society., It is not
like the Memorandum and Articles of Association
because Parliament has given the full power in the other
portions of the Act,

Mr. Hilborne: Well, that is a point of view,

Mr. Wong: Mr, Chairman, if I may be of some assistance
to this Committee, There is a doctrine in law to give
effect to the intention of the legislation because if Mr,
Hilborne's interpretation is correct, there will be no
Disciplinary Committee in Singapore to regulate the
conduct of accountants and the general rule of interpre-
tation is to give effect instead of frustrating the intention.
That's the only point I want to add.

Mr, Lim Chor Pee: Perhaps you all might want to look
at section 17,

Mr, Hilborne: Yes my only point is that I've some mis-
givings (let me put it that way) about the fact that
disciplinary proceedings are not veceeeeseo

Mr. Lim Chor Pee: What about section 31(1). Mr,
Hilborne I mean this is a very clear provision in the
main section, Its a main provision of the Act itself,
it is not a subsidiary legislation,

Mr, Hilborne: Well, that is the only part which makes
it vital, I would have thought that it is a case of

Mr, Lim Chor Pee: And section 347
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Mr. Hilborne: Such as I've said taking in my view Disciplinary
possibly the existence of the Disciplinary powers whether Comm ittee
section 34 confers independently of any other provision
in the Act, whether section 34 is wide enough to confer No. 4
not only to lay down expressly for the existence of the

Disciplinary Committee but invested with the powers gzii:Zinocfe
independent as I say contrary to the provisions which
govern the whole purpose and authority of the Society 13th September
as laid down in sections 6 and 7. Those are the ones 1977
which lay down the fundamental powers of the Society .

continued

and whether section 34 can stand on its own irrespective
of what it says in sections 6 and 7, Well that is the
point, My second point is different, The second is
this, The second point assumes that these provisions
are bad., In my submission we're entitled to some sort
of charge or statement of the case and all we've had up
to now is a letter which is strictly, I would have thought
can't possibly be interpreted. On 28th June, the Society
wrote to my client and that letter is in the nature really
of a report because it informs my client that the Investi-
gation Committee recommended the matter referred to
this Committee, And then in para 4 it states that the
charge against you thereby committing grave impropriety
or infamous conduct in a professional respect that is
discreditable to an accountant so as to render the exer-
cise of the powers of this Committee expedient in the
interest of the public or the Society. And then it goes
on to the date and in no sense in my submission can that
be construed as any sort of formal charge and I should
have thought that in the interest of natural justice my
client is entitled to have something more formal than that
and up-to-date we haven't been supplied with anything.
That is my second point,

Mr, Wong: Mr,. Chairman if I may assist the inquiry. Mr,
Hilborne is right in the sense that our rules of natural
justice would require notice and this letter of 28th June
1977 provides more than adequate notice to Mr, Tan in
this case, because this is a Disciplinary inquiry and we're
not following the Criminal Procedure Code where a charge
has to be spelt out because in the Criminal Procedure Code
there is a schedule - format of charges that has to be
followed whereas this one is a Disciplinary Inquiry and
rules of natural justice as in ""Board of Education vs Rice"
requires a notice to Mr, Tan and I think reading from the
letter of 28th June 1977, it would give more than sufficient
notice, In fact, if it were framed in the form of a charge
under C,P.C, Mr, Tan would have less information. This
is the only point that I have,
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Mr, Hilborne: Well, you can't make a briefer rcply than
that, I am not disputing the question of v veoeceeecoss
I am disputing the right to some form of formality.,
That letter of 28th referred to doesn't give any dates,

Mr. Lim Chor Pee: But then that letter is accompanied
by the copy of the complaint previously made by the
Investigation Committee and surely Mr, Hilborne you're
not complaining that you've had no notice of any
particulars of the allegations,

Mr, Hilborne: There is no question of notice, We're 10
quite aware what the charge is but that in my submission
is not good enough.

Mr, Lim Chor Pee: Well, that is the basis of natural
justice, you can complain if you have been taken by
surprise or what charge you're facing but in this case,
you knew precisely what the allegations are,

Mr, Hilborne: Yes indeed but notwithstanding that I would
have thought something more in proceedings of this
kind - proceedings against a man under a professional
Act. There should be proper rules of course, If my 20
submission is wrong why the rules haven't been made
is not for me to say - they should have been made but
they haven't, I think one has to go a bit further to
know what it is all about., It is inconceivable that in
any case in which a man is faced with disciplinary pro-
ceedings he would not know what it is about,. Even
verbally he could have been told, In my submission
that is not good enough - not in a case of this kind,
He is entitled to be met with some formality before the
tribunal which is going to deal with the matter, that is 3d
your tribunal. We're not concerned with what happened
before, what happened before the Investigation Committee
or what letters were written, We are concerned about
what is happening before the Disciplinary Committee.
Everything that happened before that is irrelevant and
these are fresh proceedings, My submission is that
when these proceedings are presided on when the
machinery is put in motion one of the first things that
has to be done is for the person concerned to be
presented with the offence he is charged, It may have 40
changed as a result of the previous proceedings before
the Investigation Committee - there may be amend-
ments to the charge, parts of the charge may have been
dropped, others added., In my submission, they are
not sufficient for the moment,
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(Mr, Tan Choon Chye, Mr, Hilborne and Mr, Allan Wong
take leave of the hearing while the Disciplinary Commit-
tee consider the points raised by Mr, Hilborne, On their
return the hearing continues - )

Chairman: Mr,. Hilborne, after giving consideration to
the points you raised (the 2 points which you raised)
after giving due consideration, we now agree firstly
that the Committee has the power and secondly, Mr,
Tan is not in any way been prejudiced as more than
sufficient particulars of allegations have been given
him,

Mr, Allan Wong: At this stage Mr, Chairman I wonder if
it is necessary to read the 4th para again to Mr, Tan
contained in the letter of 28th June 1977°

Mr, Lim Chor Pee: We read it the last time.

Mr, Allan Wong:  Firstly, Mr, Chairman, may I introduce
Mr, Yang Tien Kuo, By way of introduction, Mr, Yang
can you please affirm to the Committee that your
experience as far as interpretation is concerned,

Mr, Yang: Well, I retired as a Court interpreter 2 years
ago, I've put in 28 years of services in the courts in
Singapore,

Mr, Allan Wong: And you're proficient in Mandarin,

Mr, Yang: Yes, among the dialects that I'm proficient in
is Mandarin,

Mr, Allan Wong:  And you now affirm that you would inter-
pret to the best of your knowledge without bias or
prejudice, °?

Mr.Yang: Well I do affirm that I shall interpret in this

inquiry all the evidence without bias or fear or favour
to the best of my ability.,

Mr. Allan Wong:  Thank you very much Mr, Yang. Mr,
Chairman, may I now call the first witness Mr.Lou Chih
Chung,.

Chairman: Yes, please,

Mr, Allan Wong: Is your name Lou Chih Chung?

Mr, Lou: Yes,
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Mr, Allan Wong: And you're the Chairman of Yoong Wah
Industries Pte, Ltd. of Singapore.

Mr., Lou: Yes,

Mr. Allan Wong: And you affirm that all that you are telling
to this Committee is the truth and nothing but the truth.

Mr, Lou: Yes,

Mr. Allan Wong: I think we do not have provisions to affirm,
You can confirm verbally that he is telling the truth,

Mr. Lou: Yes.

Mr, Allan Wong: Thank you very much Mr, Lou, 1In 1971 10
did you come to Singapore to set up an integrated synthetic
textile factory in Singapore?

Mr, Lou: Yes,

Mr, Allan Wong: This company in Singapore is known as Yoong
Wah Industries Pte, Ltd.

Mr, Lou: Yes,

Mr. Allan Wong: And since the inception of this Company, the
accountant of the said firm is Mr, Tan Choon Chye.

Mr. Lou: Yes.
Mr,., Allan Wong: This is Mr, Tan Choon Chye am I correct? 20
Mr. Lou: Yes,

Mr. Allan Wong: You're also the Chairman of Yoon Tar
Industrial Corporation in Taiwan?

Mr, Lou: Yes,
Mr, Allan Wong: Can you please tell this Committee that
sometime in October 1971, whether you had any discus-

sion with Mr, Tan Choon Chye?

Mr, Lou: Yes, I discussed with him about investments in
industries in Singapore,

Mr, Allan Wong: Was there any discussion in respect of 30
application for Manufacturer's Licence?

Mr,., Lou: Yes, precisely, I discussed about this matter,
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Mr., Allan Wong: Which Government body in Singapore was
in control of the application of that Manufacturer's
Licence?

Mr, Lou: It is the department known as EDB,

Mr, Allan Wong: During this discussion, did Mr, Tan
mention anything about expenses?

Mr,., Lou: Yes, he did,

Mr, Allan Wong: Did he mention any amount?
Mr, Lou: Yes,

Mr., Allan Wong: What was the amount?

Mr, Lou: S$50, 000,

Mr, Allan Wong: Did you promise him?

Mr, Lou: Yes,

Mr, Allan Wong: What did you understand by this $50, 000
in expenses in the application?

Mr, Lou: He merely said to apply for the licence he
needed this expense.

Mr, Allan Wong: Yes, but what did you understand by this
term '"expenses''?

Mr. Lou: Well, perhaps he needed it for entertainment,

Mr. Allan Wong: Now this sum would be apart from his
professional fees charged, is this correct?

Mr., Lou: I don't understand,

Mr. Allan Wong: Then subsequently, did Mr, Tan submit an

application for a Manufacturer's Licence to the EDB on
behalf of Yoong Wah Industries Pte, Ltd?

Mr, Lou: He did.

Mr. Allan Wong: And the fees he charged for this application

was $1,000°?

Mr. Lou: Its do long ago, I cannot remember,
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Mr, Allan Wong: Then can you please tell this Committee
whether this application was approved?

Mr, Lou: Yes,

Mr, Allan Wong: Was it conveyed to you in the form of a
letter dated 4th December 19717

Mr, Lou: Yes, December is right, but I can't remember
the precise date. '

Mr, Allan Wong: Would you be able to identify a copy of
this letter?

Mr. Lou: Yes, This is the copy. 10

Mr. Allan Wong: Mr. Chairman, I have more than one copy,
only one copy need to be marked,

Chairman: This copy is marked exhibit 'A',

Mr, Allan Wong: Perhaps the members and Mr, Hilborne
would like to go through it, (Decided not necessary).
Now, after this letter of approval, did Mr, Tan Choon

Chye have another discussion with you?

Mr. Lou: There wasn't a discussion, he only wanted the
$50, 000,

Mr., Allan Wong: Did you pay him the S$50,000°? 20
Mr. Lou: Yes,

Mr. Allan Wong: How did you get this sum of S$50, 000°?
It's quite a large sum,

Mr., Lou: I raised a cash loan from a Hong Kong friend
and gave it to him,

Mr, Allan Wong: And the name of your friend is Hsia Wei
Liang?

Mr, Lou: Yes,

Mr. Allan Wong: He gave the loan to you in the form of a
cash cheque? 30

Mr. Lou: Yes.

Mr, Allan Wong: Are you able to identify a copy of this
cash cheque?
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Mr, Lou: Yes,
Mr, Allan Wong: Is this a copy of the cash cheque?
Mr, Lou: Yes, this is the copy.

Mr, Allan Wong: You went to the bank to cash it and you
handed the cash to Mr, Tan Choon Chye,

Mr, Lou: Yes, I did,

Mr. Allan Wong: And the money was handed to him on the
same date as the cheque i.e. on the 6th of December
1971,

Mr, Lou: Yes,

Mr, Allan Wong: And your firm of Yoong Wah Industries
Pte, Ltd, paid a retainer every year to Mr, Tan Choon
Chye?

Mr, Lou; Yes,

Mr, Allan Wong: I think that's all, Mr, Chairman, as far
as Mr, Lou is concerned, I wonder if the Committee
and Mr, Hilborne have any questions for Mr., Lou?

Mr. Hilborne: Mr, Lou are you familiar with the signature
on this cheque?

Mr, Lou: Yes,

Mr, Hilborne: Whose signature is it?
Mr., Lou: My signature,

Mr. Hilborne: Your signature?

Mr, Lou: Do I need to explain this? The account is in the
name of my Hong Kong friend Hsia Wei Liang - account
in Singapore, Originally, he had the intention of
investing in industries in Singapore with me because he
is in Hong Kong whereas I'm in Singapore, whenever I
needed money, I've been authorised to sign for that
account,

Mr, Hilborne: Why?
Mr, Lou: Originally, we came together to Singapore with

the intention of jointly investing in industries, Later on,
he decided otherwise, the money was left here and
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arrangement was made authorising me to operate that
account,

Mr, Hilborne: But why?

Mr, Lou: Because we had wanted originally to invest in
Singapore,

Mr. Hilborne: Did you draw any other cheques on this
Account apart from this cheque?

Mr, Lou: I can't remember,

Mr. Yang: You mean this amount S$50, 000,

Mr., Lou: I did.

Mr, Hilborne: Where is Mr, Hsia now?

Mr, Lou: He is now in America, U.S, A,

Mr. Hilborne: Did you pay him back the S$50,000°?

Mr, Lou: Yes,

Mr. Hilborne: Who endorsed the cheque?

Mr, Lou: I just don't remember. Since I cashed it,
probably it was I who endorsed it whether it was me or
not, I don't remember,

Mr, Hilborne: Mr, Chairman, ‘this cheque, this is just the
obverse of the cheque, It doesn't show who endorsed
it,

Mr, Allan Wong: I think a subsequent witness, Mr, Ng
will be able to produce the reverse of the cheque,

Mr, Lim Chor Pee: We're going to produce it later.

Mr. Allan Wong: I'll check with him. I don't think it is
material who endorsed it at the back,

Mr,. Hilborne: No, I don't think it is, probably but for the
sake completeness it wan't endorsed, was it?

Mr, Allan Wong: I'll check on it later,
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Chairman: Did you obtain an official receipt of the Disciplinary

payment of S$50, 000, Committee
Mr, Lou: No, there was no receipt. No. 4
Chairman: Why was not the cheque crossed and made Nolfes of
Evidence

payable to Mr, Tan Choon Chye,

13th September
Mr, Lou: He didn't want it that way. He wanted cash, 1977
Chairman: Did Yoong Wah Industries Co, Ltd, subse- continued
quently reimburse Mr, Lou or Mr, Hsia for the
$50, 000,

Mr. Lou: Woong Wah did not pay up this amount as there
was no receipt,

Chairman: In other words, Mr, Hsia or Mr. Lou paid
for it?

Mr, Lou: No, this sum was raised from the directors,
reimbursed by way of raising from the directors sub-

sequently,

Mr, Lim Chor Pee: On their Personal accounts ?

‘Mr, Lou: Yes,

Mr. Allan Wong: If there are no further questions, maybe
the Committee can release Mr. Lou, I wonder if Mr,
Hilborne has any more questions ?

Mr, Hilborne: No.

Mr, Allan Wong: Thank you very much for coming, 1I'll
call my next witness, Wan Ming Seng. Mr, Wan, you're
at present unemployed? -

Mr, Wan: Yes,

Mr, Allan Wong: And you affirm that whatever you tell this
Committee is the truth and nothing but the truth,

Mr, Wan: Certainly so,

Mr. Allan Wong: Mr, Wan were you a Project Officer with
the Economic Development Board of the Republic of
Singapore from August 1967 to the 20th of November
1974,

Mr, Wan; That's true,
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Mr. Allan Wong: Can I know your address please?
Mr, Wan: 16-H, Yuan Ching Road, Jurong.

Mr, Allan Wong: Any other clarification? This

incident took place sometime ago but can you remember
in October 1971, did you know one Mr, Tan Choon Chye?

Mr.,Wan: I did,

Mr,Allan Wong: Is this Mr, Tan Choon Chye?
Mr,Wan: Yes,

Mr. Allan Wong: He was your friend or acquaintance?

Mr.Wan: When I joined the EDB from Philips whom I
worked, I came to know Mr.Tan, Mr,Tan was acting
on when I joined that time or already acting for quite a
few Singapore companies and industrial enterprises
already andthrough official work, I came to know him,

Mr, Allan Wong: Sometime in October 1971 or there-
abouts, did you have a meeting with Mr, Tan Choon
Chye at G.H. Cafe?

Mr,Wan: Yes he telephoned me that he wanted to meet
me at the G,H, Cafe to have a cup of tea and to hear
what he was supposed to tell me,

Mr. Allan Wong: Can you please tell this Committee the
nature and the contents of this discussion?

Mr, Wan: So we met, with a cup of tea and in the course
of our chit chat, he brought up the subject that there
was an interested party wishing to set up an Integrated
textile mill in Singapore and he would be acting for
this interested party and he would like my advice how
to get a Manufacturer's Licence and he eventually

- repeated that he could get a consideration from the
interested client and for that part of it, if he were to
go ahead, he would have half of whatever amount
coming from the client and he would handle all the
receiving of whatever consideration, in other words,
I just do what is normal for me to advise on a proper
job; he would present whatever impression for what-
ever it is,

Mr, Allan Wong: Mr,Wan there are two things, Did

he mention that he was going to present the application
or did you mean that he would be responsible for all
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negotiations, Can you please indicate to this Disciplinary

Committee ? Committee
Mr.Wan: Yes he would sort of negotiate as you put it, No. 4
w1.th the interested party, in respect of the consider- Notes of
ation, .
Evidence
Mr, Allan Wong: Did he also mention that he would be 13th September
making an application on behalf of this interested 1977
party? .
continued

Mr, Wan: I thought it would be the logical conclusion
that he would be submitting in his capacity as a
Public Accountant which he was permitted to do for
investment in Singapore, '

Mr,Allan Wong: How long did this meeting take?

Mr. Wan: You mean with Mr, Tan?

Mr, Allan Wong: This meeting between you and Mr, Tan?

Mr, Wan: I think about an hour, in the nature of a cup
of tea, that sort of thing,

Mr, Allan Wong: Now after this discussion, was there
an application under the control of Manufacturers'
Act submitted by Yoong Wah Industry Co Pte L.td,

Mr, Wan: There was.

Mr., Allan Wong: Through which firm of Public
Accountants was this submitted?

Mr, Wan: Messrs, Tan Choon Chye & Co,

Mr, Allan Wong: At that time were you in charge of
processing of this application?

Mr, Wan: I was,
Mr, Allan Wong: Eventually was this application approved?

Mr, Wan: It was, in full compliance of all the official
guidelines,

Mr, Allan Wong: Yes, Was it approved sometime on
the 4th December 1971 °?

Mr. Wan: It could be around that time.
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Mr, Allan Wong: May Mr. Wan be shown Exhibit 'A'
(Exhibit 'A' shown to Mr. Wan)., Thank you Mr.
Chairman, Mr, Wan could this be a copy of the
approval letter?

Mr, Wan: That's right,

Mr, Allan Wong: Thank you Mr, Chairman, Sometime
after this 4th of December was there a meeting between
you and Mr, Tan at his office?

Mr, Wan: Yes, he telephoned me one morning then I went
over. Then he said that he hand me a bundle of notes, 10
to be exact $25,000 and said this was half of the con-
sideration and I got it,

Mr, Allan Wong: I see, Did he mention that it was from
Mr, Lou Chih Chung?

Mr. Wan: Yes, something to that effect.

Mr, Allan Wong: And Mr, Lou Chih Chung was the Chair-
man of Yoong Wah Industry Co. Pte, Ltd,

Mr. Wan: This was a matter of record,

Mr, Allan Wong: After you were handed the money, you
left his office? 20

Mr, Wan: He handed to me, he made me count in front of
him. He was a trained accountant, I believe by training
he was meticulous and accurate, He made me count
for it - no more no less.

Mr, Allan Wong: Mr, Wan this is perhaps a little bit un-
pleasant, but on the 26th December 1975 were you
charged with an offence of corruption under section 6(a)
of the Prevention of Corruption Act before Court No. 5
in the subordinate courts, Republic of Singapore?
Mr, Wan: I regret I was, 30
Mr, Allan Wong: And the charge facing you was that you
did obtain through Tan Choon Chye from one Lou Chih
Chung a sum of $50,000°?

Mr, Wan: No, never true,

Mr. Allan Wong: The charge was the charge read as such,
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Mr, Wan: The charge was bad and I could do nothing Disciplinary

about it, That was beyond me, Committee
Mr, Allan Wong: And you pleaded guilty to the charge, No, 4
Notes of

Mr, Wan: What could I do in the nature of things, If

someone created and acted on something and I Evidence
eventually If you ask me I have 13th September
to be given a chance to describe, Would you please 1977
ask the question again, .

continued

Mr, Allan Wong: I think the question was, did you
plead guilty to the charge?

Mr, Wan: I had to plead guilty in the light of all the
things against me at that time.

Mr. Allan Wong: Were you represented by Counsel at
that time?

Mr, Wan: I was,

Mr, Allan Wong: And you were convicted and sentenced
to one year's imprisonment and to pay a penalty of
$50,000. In failure of which default, another six
months, And you served your sentence?

Mr, Wan: Well as a man I got to face up to my mistake,
We have been found dishonest, but I don't like to be
dishonourable and Mr, Tan has committed perjury.
We have been dishonest (four of us) but I do not like a
party to be dishonourable, This is not an open court
and you gentlemen want to get the facts let us have a
bit of ceesencccaaes

Mr, Allan Wong: Just one last bit
Is this a copy of the notes of evidence of that particular
proceeding lodged against you?

Mr, Wan: Not the full of it,

Mr, Allan Wong: It is,

Mr, Wan: This one, yes.

Mr, Allan Wong: Mr, Chairman, may this be marked
Exhibit 'C' as a copy of the certified copy of the notes

of evidence in that particular case, (Exhibit 'C' marked),

Mr, Lim Soo Guan: I have no further questions, Mr, Chairman,
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Mr, Hilborne: Mr.Wan, it is obvious in your voluntary
remarks which you have just made that you think Mr,
Tan ought to be punished?

Mr, Wan: That is not my job,
Mr, Hilborne: It is not your job,

Mr,Wan: Excuse me, I am asked to come and state
the facts so I am just stating the facts, What could
be done is beyond what I wish, I am here to state the
facts and I have no malice towards anyone inclusive of
Mr,Tan, 1Iam here to state the facts, could you
please understand that, I have found to be dishonest
together with Mr,Tan, Some people have been dis-
honourable as well, I do not wish to be so - could you
please understand that, I hope to assist you to do the
job.

Mr, Hilborne: I am sure we do not want speech making,
Mr,Wan: Not speech making, I just mean the two facts,
the cardinal facts apparent, I have no malice to

anyone,

Mr, Hilborne: Perhaps you would just confine yourself to
questions,

Mr,Wan: So you please ask whether I wish to punish
anyone, Please don't ask this sort of question, It
is not within my power to punish anyone,

Mr, Hilborne: Now can we get on with this, please?

Mr,Wan: Please, entirely up to you