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Case summary

Issue

Where a company incorporated by leaseholders in a block of flats acquires the right to manage the
block under the Commonhold and Leasehold Reform Act 2002 ("the Act"), and the leaseholders also
enjoy rights over the estate in which the block is situated, does the company only acquire the right to
manage the block itself, or does it also acquire the right to manage the rest of the estate?

Facts

The Appellant ("FirstPort") is a company which manages an estate in East London containing ten
blocks of flats. The Second to Fourteenth Respondents are leaseholders of flats in one of the blocks,
"Settlers Court", with rights to access the estate’s communal areas. FirstPort provides services on the
estate, including maintenance of the communal areas, for which it is entitled to levy an estate service
charge. Through the "right-to-manage" regime in the Act, the First Respondent, a company
established by the Settlers Court leaseholders ("the RTM Company"), acquired the right to manage
the block and took on responsibility for providing services in relation to the block itself. A dispute
then arose as to whether the leaseholders continued to be obliged to pay the estate service charge to
FirstPort. On an application by the RTM Company, the First-Tier Tribunal determined that it was
bound to hold that the company had acquired the right to manage the estate and that the leaseholders
had no obligation to pay the estate service charge. The Upper Tribunal dismissed FirstPort’s
subsequent appeal but issued a "leapfrog" certificate enabling it to apply for permission to appeal to
the Supreme Court.
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